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faffawmastt, 2014

ar.#1.[. 799(37).—F=asft T waer srferfe=m, 1999 (1999 FT 42) Fit 4T 6 T IT-4TT (3) F TS
(3T) ST aTT 47 FIT Y& ATRAT HT TART Hd g0 AT Rod o TagreT aeeft a7 Jae (A | 91e8e

= THamT Rt =af=r gy stasfa & siawor srar ) fafaaemastt, 2000 (3 55 2000 i srfeg=er .
AT, 20/2000-317eT) # At Semas Fear g, Taia—

1. gfer 7 o) wRe.—(i) T s Rt qar yd@y (wa & argr F Fanh G e g

gl T st stera i) (1337 Serre) fEafaasmastt, 2014 Fgarun
(if) T Terer § AZ FHAT AT 6 7 26 309+ 2014 | AT 20 &1@

2. AR 14 § Graa.—E2el 937 Y99 (VT & arg7 & ATt BT e gy Stasia &1 sawr
sroET =) fAf==mmEeEt, 2000 (3 95 2000 #Hr sferg=ar &.%a1. 20/2000-37=1) #, &= 14 #, 3U-
fafa=e (3) ®, @< (31) ¥, "qAAT ST THOT TAT TEAT &=" 9158 "CAAT T TR0 9Tl | Fhaearaa &y

ST

4501 GI/2014 (1)
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3. ATEAT 1 & G —Eelt IaT 99 (A | are7 & MarEt R ==t gy afagfa v siawr

st fote) fAafA=mTEeEt, 2000 (3 75 2000 #T Stfeg@==T &, %HT1.20/2000-37E1) H, His@Er da9® &1 ¥,
Fag wfafe €. 6, 6.1 v+ 6.2 f_wforfaa & waenfa 6 srosf:

*. 9. CERIGIEIES i CUSIE e ¥ AR
=7 yfaea
T
6.1 | veqr Z=iTT, SR A s ) | 49% TR W & 49% T
afafq=w, 1951 # Teq =T 49% ¥ <FFAF, AT — 3T~ AT F AT
ATEEHH F AT 2 o BT dadft Ffaae F=H e F
AHETET ), gl Fal SHH TTH T=a&T
Z9T T TgT AT U FATAqH ST
T grdt 2l
qIe: (i) Soatad 49% =t =97 G T\ g T 399 Toge fFeeft Faer (FDI), Feeft deamma FHaes
(Flls), fazeft aréwrferar fMaerst (FPIs), srfaardt st (NRIs), et e & et
(FVCI) 3T srgar ura faeeft et (QFls) & et sa a9t e = fEaeft Meer omfae €, s
&t 7 faer fEeeft qo1 wey (v & arge & et T sfe g giasa & siaer strar fae)
faff=mTaett #F st 1 (FDI), 2 (FIl), 2T (FPI), 3 (NRI), 6 (FVCI) T 8 (QFI) & siavia fhu
T
(il) TR/ TRATE AT /U A ATE /AT UHHATE T TR 0 qrehrerT fReert e uweterere g Ry
U faelt 7 foemse T Fae Faer yrasar/Eg ST (V) O i T ST 24% 7 AfEw
TEI 1| TrEwITeraT foarer Fa=rierd AT o Siavrd givl
6.2 | I A

(i) AT Arat a =T R ST #fw T were qur e @Eves F aowet 7 e Hifa
e Hae FranT  arfvrsy siiv SR @ererd g argEy v ST

(i) 49% T T fageft Maer it avwr & Squfa Arge aTel FUAT AT FuT g1 SEwr w@mrtEea
we fer famet At Aanrtt & grat § geT 3t

(iiiy  STaEE FAAT FT TSYT AT AT H ZI F ATT-TTT FIA/FEAEET FH F d1€ H agad Sraiaiged
(S7ET T &) T IHHT T FIEAFTET AT Frameft e =z

(iv)  Toeer STasRal/Eh STH AT H T LT ATIHT (CSO) Faret 9 anTe gMT AT Ul

(v)  maEd 93T % A1 Heerehl o g wrEareent w1 7 fFar seqa T s

(vi) T % 9o At gt o aieg e # fahta fafa siw frea areme & saeht fAreastaar
afEd ST [@gT H AT FIA KT ATHT qIerd gHITl Hiforsw IuwIer fAwtaret ar TS
ATASSTAT T UEY FHAaTT T Iratoshar & Srust ST g aat, qqiet Ud qwH T el o=y
(sections) F T& # AT FA F1 ¢ Ve sr=am & e foee o genfua sqeem va e
Eg-4a1

(viiy  woaer fAReft fae § FE a9 G 98t g AT, SaEh Ol & TEhT g0 IcA1E AT
STRITRIAT % STeTe 9 3fod gedisd AT ST srafera g arsast STreeprr =aior gq seartad
AT 3T IR At A FT &A= § Tad gu AfHant Faes fi Fae wrferaa i aatear
I H TT T T FAT|

(viii)  TeAT HATA AHT g AT ScATRT Al @G il ATEET o f Rt § 981 g1 AT, Tgi 9% 999 &r
UH ITHLUT 6 o0 AT G AT FTAHT 3T THT ATATT ITAH FHLTAT IO
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(ix)

(%)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(xviii)

(xix)

(xx)

(xxi)

ATSEHE | ATAET ST AT BT TEAT HATAT il (RIS 6 SATETT T IATEH 6 (o0 AHAT ATHES STAH
FTT AT ST THT TR 6 A Fag IATRT T AT &THqAT3 92 == F3m

aer STaFRa /AT ITR(IV) FOAT TH THL ol G497 ATt gl ATy 6 ag Teae fSored ua
e & g # arentasiz gn Faer srasat/Eg T (V) FaAt § aa § [ R S oare
IeqTat o forw fAmtor giEgT gre & Ar7-972 I7UTe g AT A ATSF IS ohed qUIE qraegm T grer
EHEL

ATATH FHAAT [ TEIET2T & A FiZd Icarad g3 TAtafer gq STHLT AITT FHLd ol AT af
SR

T A ATSHH HT g4 A IcATET [F gIF T%, ATSHHT FIT T HLeAT Sfi¥ GLeAT THERAT sraaret
BT Tg AEAT AT TR Tt el ZIT FATIT & T gl

ATSHHT ATHH % qgd (daeft agaIRmt & a7 St aqEeT™ vd G % Jhw Iaarfeq o s
TSl ITHIOT AT I[OTEAAT T qLTeror Frartafyr, Sugerd Mu=Tadr @2 & dgd, TR g artHd
TUTET ST USTET &l ITerse FHITUIT| ATIHT 6T T2 I[OraT ST USAHT ST AT 6T AT FAT A
FATSHET & UTET SATLATHA ThAT ohT R T9T Sar-a<reT H3(T| T HATad ATHA-a-HTH 6
AT 9T FA-THTO 6T FATATT <317 e Arsde T grer AT a1 a1 TomT-srewt aequ gt a1 aegsi
& FHqg gl UHT At [ srater & forg gRft e 7g Tt # ofefid gt

qras=® IH AT & fRefacden  aqae @ie fit qsiig A o7 6 aisiig arEsis a7 %
TSAT I &1 ST Tha T 8l

st fMwfaret g AfET gfEam va Temarss 97 9 F 1 53409 ®i a9 S0 T e ET
HATAT & Td ATHIEA § g HATAT A T TLHIU o (I 6 (eI =T ALhTT FeATeq il A¥
I ST T gl 297 % Hax THT Fre ot aeq T st st 31 |@er & 981 a=t sy SfEa
FEQA FT AT A FTETT ¥ AESATE &7 F T STHAT 6 (o7 aR) AT v fFerf=ger %
ST T AT WATAT 6 & AGHIGH F g TR AT 5T GEHIT | AT AThI/EEATAT Hl 7=
TTOTHTAS FEqA T [l FeA T AT &F TSN ATawT & 7g AT srafera grm & a8 s
FETT | AT AT FT g2 o0 Tk FATIAT TUTAT TATE | I TTALTAT FT Ieed=T Hieed TT
ATSHE Tg FhaT ST T 2

7T o= H ARt worer a9 F ST ¥ qEET 69 ATed AT AT I Are e Fanr #
et fRarer g9 a1 & Fi=ETeg A T&qa & ST

49% % goae et fFae dadft smaes o=t F g9y § ANEr afEHar w1 are G s,
1200 FIE FIT § AT F AT aTel Teqral a2 At w3 Fanr £ Ffade FH1Er g aquied
&I AT STaT 2l

AT AT U e Axelt fFerer sae= a1 g it T8 fArrier  omen u¥, 49% ¥ Afaw ToTeT
fEreeft Maer & forw axar it squfa 9rgs arer A1l 9% @7 §AEE g0 qeAT g9t Sfade
FHIET FT ATHIET AT ATCAT ForeTeh TROTHET=T 397 i T8 A TAT THTaq STt a5
REETIE]

49% ¥ Tt weer faaeft fMerer % wwara, Joed Jwartaa e Jarg 1200 FI0E ¥90 F (4T 2,
T ST A qeAT gadt Ffade FHIE g & ATt a8t UF " § arfeiE wrd AT i wfaee
FHIET GTT AqHTEA V&I FIA T ATFLTHAT Aol gl

TAT IR & | Teger faeft [Marer 3 sirees oo a2 gt 1 fAoir amareaa: arEdt it afa & 10
TqTqTg T TR HAT F Araw @ufoa w2 far smom

49% F wrfee faeeft faer & dayg § avarl dAquied 9Tgd artd T&ard & o seas g

e t/fargeft fRerer gni 3 a3 (jii) 7 <1 72 Afafes oad U s=ardl 9% A0 T8t gl

[5. T, 319/2014-3T. 4. /%1, 7. 1/32/(-)422014]
1. . fifam=, ger agreyas
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g fereqofi:-
() @ T2 TTe 3T Srar 8 B =9 ARt # i @uarEt #37 F wror G off s1iRe 9w w afage dae a8 92w

(i) g fafezwmastt 2000 72 8 F Suaam " (2)406 .F FET LRl 997 & A6 |, g€ 3, 37 @< (i), #
TRTTAT Y a1 # fAergare denfaa it wft off-

1.7, &, 158(3r) AT 02.03.2001 AT &, 606(sr) BT 03.08.2012
a1, 7. 175(3r) A 13.03.2001 a1.1.f. 7. 795(3r) At 30.10.2012
AT ®. 182(3r) AT 14.03.2001 AT ®. 796(31) RATF 30.10.2012
AT, &, 4(zr) RAiF 02.01.2002 AT, & 797(3r) RAiE 30.10.2012
ATHLR. & 574(s) BT 19.08.2002 AT AL #. 945(a) RATH 31.12.2012
a1 &, 223(er) RAtT 18.03.2003 AT 7. 946(3r) FATF 31.12.2012
AT, &, 225(3r) At 18.03.2003 AT, &, 38(ar) R 22.01.2013
71117, 7. 558(ar) AT 22.07.2003 AT #. 515(3) RATF 30.07.2013
AT, &, 835(3r) AT 23.10.2003 a1, &, 532(3r) AT 05.08.2013
a1 &, 899(ar) AT 22.11.2003 AT #. 341(3r) RATF 28.05.2013
arLf. 7. 12(2r) R 07.01.2004 AT #. 344(3r) RATF 29.05.2013
AT, & 278(3r) RAiT 23.04.2004 AT, &, 195(3r) At 01.04.2013
AT ®. 454(s1) RATF 16.07.2004 AT #. 393(3r) RATF 21.06.2013
ar#Lf, 7. 625(3r) RAiT 21.09.2004 a1.#1.f. 7. 591(3r) AT+ 04.09.2013
1.5, &, 799(3r) AT 08.12.2004 a1 &, 596(3r) AT 06.09.2013
AT, &, 201(3r) At 01.04.2005 a1, &, 597(3r) AT 06.09.2013
AT, &, 202(3r) At 01.04.2005 a1.1.f. 7. 681(3r) At 11.10.2013
1AL &, 504(3r) RAtT 25.07.2005 a1 7. 682(3r) fRATF 11.10.2013
a1, &, 505(3r) fRAtT 25.07.2005 1.1, 7. 818(3r) A 31.12.2013
1.7, 7. 513(3r) AT 29.07.2005 AT #. 805(3r) RATF 30.12.2013
AT, &, 738(3r) At 22.12.2005 a1.1.f. 7. 683(3r) A 11.10.2013
AT, &, 29(3r) AT 19.01.2006 a1.#1.f. 7. 189(3r) AT+ 19.03.2014
a1 7. 413(3r) RATF 11.07.2006 AT ®. 190(3r) RAF 19.03.2014
a1, 7. 712(3r) RAtw 14.11.2007 ar#Lf, 7. 270(3r) RAiF 07.04.2014
AT 7. 713(3r) RATF 14.11.2007 AT ®. 361(3r) RATF 27.05.2014
AT, & 737(3r) RAiE 29.11.2007 AT, 7. 370(3r) RAiw 30.05.2014
a1 &, 575(ar) AT 05.08.2008 arLf. #. 371 RAtT 30.5.2014
a1 &, 896(ar) AT 30.12.2008 a1 7. 400(3r) RATF 12.06.2014
AT, &, 851(3r) AT 01.12.2009 a1, 7. 435(zr) BT 08.07.2014
AT 7. 341 (31) RATF 21.04.2010 w115 7. 436(3r) FRATF 08.07.20

ararf. &, 821(ar) fa=i® 10.11.2012



[a1 I-'ve 3 (i)] YR kT ST 2 STHIERIT 5

RESERVE BANK OF INDIA
(Foreign Exchange Department)
(CENTRAL OFFICE)
NOTIFICATION
Mumbai, the 5th September, 2014

Foreign Exchange Management (Transfer or Issue of Security by a Person Resident outside India) (Thirteenth

Amendment) Regulations, 2014

G.S.R. 799(E).—In exercise of the powers conferred by clause (b) of sub-section (3) of Section 6 and Section
47 of the Foreign Exchange Management Act, 1999 (42 of 1999), the Reserve Bank of India hereby makes the following
amendments in the Foreign Exchange Management (Transfer or Issue of Security by a Person Resident outside India)
Regulations, 2000 (Notification No. FEMA. 20/2000-RB dated 3™ May 2000), namely:-

1. Short Title & Commencement.—(i) These Regulations may be called the Foreign Exchange Management
(Transfer or Issue of Security by a Person Resident Outside India) (Thirteenth Amendment) Regulations, 2014.

(ii) They shall come into force from August 26, 2014 @ .

2. Amendment of Regulation 14.—In the Foreign Exchange Management (Transfer or Issue of Security by a Person
Resident outside India) Regulations, 2000, (Notification No. FEMA 20/2000-RB dated 3rd May 2000), in regulation
14, in sub-regulation (3), in clause (iv), in para (D), the words, “and Defence sectors” shall be deleted.

3. Amendment of Schedule 1.—In the Foreign Exchange Management (Transfer or Issue of Security by a Person
Resident outside India) Regulations, 2000, (Notification No. FEMA 20/2000-RB dated 3rd May 2000), in the existing
Annex B, the existing entry 6, 6.1 and 6.2 shall be substituted by the following:

SI. No. Sector/Activity | % of Equity/FDI Cap | Entry Route

6 Defence

6.1 Defence Industry subject 49% Government route up to 49%
to Industrial license Above 49%  to Cabinet Committee on
under the Industries Security (CCS) on case to case basis,
(Development & wherever it is likely to result in access to
Regulation) Act, 1951 modern and 'state-of-art' technology in the

country.

Note: (i) The above limit of 49% is composite and includes all kinds of foreign investments i.e.
Foreign Direct Investment (FDI), Foreign Institutional Investors (Flls), Foreign Portfolio Investors
(FPIs), Non Resident Indians (NRIs), Foreign Venture Capital Investors (FVCI) and Qualified
Foreign Investors (QFIs) regardless of whether the said investments have been made under
Schedule 1 (FDI), 2 (FII), 2A (FPI), 3 (NRI), 6 (FVCI) and 8 (QFI) of FEMA (Transfer or Issue of
Security by Persons Resident Outside India) Regulations.
(ii) Portfolio investment by FPIs/FIls/NRIs/QFIs and investments by FVClIs together will not exceed
24% of the total equity of the investee/joint venture company. Portfolio investments will be under
automatic route.

6.2 Other Conditions

(i) Licence applications will be considered and licences given by the Department of Industrial
Policy & Promotion, Ministry of Commerce & Industry, in consultation with Ministry of
Defence and Ministry of External Affairs.

(ii))  The applicant company seeking permission of the Government for FDI up to 49% should be
an Indian company owned and controlled by resident Indian citizens.

(iii) The management of the applicant company should be in Indian hands with majority
representation on the Board as well as the Chief Executives of the company/partnership firm
being resident Indians.

(iv)  Chief Security Officer (CSO) of the investee/ joint venture company should be resident Indian
citizen.

v) Full particulars of the Directors and the Chief Executives should be furnished along with the
applications.

(vi)  The Government reserves the right to verify the antecedents of the foreign collaborators and
domestic promoters including their financial standing and credentials in the world market.
Preference would be given to original equipment manufacturers or design establishments
and companies having a good track record of past supplies to Armed Forces, Space and Atomic
energy sections and having an established R & D base.

(vii) There would be no minimum capitalization for the FDI. A proper assessment, however, needs
to be done by the management of the applicant company depending upon the product and
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the technology. The licensing authority would satisfy itself about the adequacy of the net
worth of the non-resident investor taking into account the category of weapons and
equipment that are proposed to be manufactured.

(viii) The Ministry of Defence is not in a position to give purchase guarantee for products to be
manufactured. However, the planned acquisition programme for such equipment and overall
requirements would be made available to the extent possible.

(iX) The capacity norms for production will be provided in the licence based on the application as
well as the recommendations of the Ministry of Defence, which will look into existing
capacities of similar and allied products.

(X)  Investee/joint venture company should be structured to be self-sufficient in areas of product
design and development. The investee/joint venture company along with manufacturing facility,
should also have maintenance and life cycle support facility of the product being manufactured
in India.

(xi)  Import of equipment for pre-production activity including development of prototype by the
applicant company would be permitted.

(xii)  Adequate safety and security procedures would need to be put in place by the licensee once the
licence is granted and production commences. These would be subject to verification by
authorized Government agencies.

(xiii) The standards and testing procedures for equipment to be produced under licence from foreign
collaborators or from indigenous R & D will have to be provided by the licensee to the
Government nominated quality assurance agency under appropriate confidentiality clause. The
nominated quality assurance agency would inspect the finished product and would conduct
surveillance and audit of the Quality Assurance Procedures of the licensee. Self-certification
would be permitted by the Ministry of Defence on case to case basis, which may involve either
individual items, or group of items manufactured by the licensee. Such permission would be for
a fixed period and subject to renewals.

(Xiv) Purchase preference and price preference may be given to the Public Sector organizations as per
guidelines of the Department of Public Enterprises.

(Xv) Arms and ammunition produced by the private manufacturers will be primarily sold to the
Ministry of Defence. These items may also be sold to other Government entities under the
control of the Ministry of Home Affairs and State Governments with the prior approval of the
Ministry of Defence. No such item should be sold within the country to any other person or
entity. The export of manufactured items would be subject to policy and guidelines as
applicable to Ordnance Factories and Defence Public Sector Undertakings. Non-lethal items
would be permitted for sale to persons/entities other than the Central or State Governments with
the prior approval of the Ministry of Defence. Licensee would also need to institute a verifiable
system of removal of all goods out of their factories. Violation of these provisions may lead to
cancellation of the licence.

(xvi) All applications seeking permission of the Government for FDI in defence would be made to
the Secretariat of Foreign Investment Promotion Board (FIPB) in the Department of Economic
Affairs.

(xvii) Applications for FDI up to 49% will follow the existing procedure with proposals involving
inflows in excess of Rs. 1200 crore being approved by Cabinet Committee on Economic Affairs
(CCEA).

(xviii) Based on the recommendation of the Ministry of Defence and FIPB, approval of the Cabinet
Committee on Security (CCS) will be sought by the Ministry of Defence in respect of cases
seeking permission of the Government for FDI beyond 49% which are likely to result in access
to modern and "state-of-art' technology in the country.

(xix) Proposals for FDI beyond 49% with proposed inflow in excess of Rs. 1200 crores, which are to
be approved by CCS will not require further approval of the Cabinet Committee on Economic
Affairs (CCEA).

(xx)  Government decision on applications for FDI in defence industry sector will be normally
communicated within a time frame of 10 weeks from the date of acknowledgement.

(xxi) For the proposal seeking Government approval for foreign investment beyond 49% applicant
should be Indian company/foreign investor. Further condition at para (iii) above will not apply
on such proposals.

[No. FEMA/319/2014-RB/F. No. 1/32/E4/2014]
C. D. SRINIVASAN, Chief General Manager
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Foot Note:—

(i) @ Itis clarified that no person will be adversely affected as a result of the retrospective effect being given to
these Regulations.
(i1) The Principal Regulations were published in the Official Gazette vide G.S.R. No.406 (E) dated May 8, 2000 in
Part II, Section 3, sub-Section (i) and subsequently amended as under:-

G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
. 574(E) dated 19.08.2002
. 223(E) dated 18.03.2003
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
. 454(E) dated 16.07.2004
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
. 513(E) dated 29.07.2005
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.

G.S.R.No
G.S.R.No

G.S.R.No

G.S.R.No

G.S.R.No

158(E) dated 02.03.2001
175(E) dated 13.03.2001
182(E) dated 14.03.2001

4(E) dated 02.01.2002

225(E) dated 18.03.2003
558(E) dated 22.07.2003
835(E) dated 23.10.2003
899(E) dated 22.11.2003
12(E) dated 07.01.2004

278(E) dated 23.04.2004

625(E) dated 21.09.2004
799(E) dated 08.12.2004
201(E) dated 01.04.2005
202(E) dated 01.04.2005
504(E) dated 25.07.2005
505(E) dated 25.07.2005

738(E) dated 22.12.2005

29(E) dated 19.01.2006
413(E) dated 11.07.2006
712(E) dated 14.11.2007
713(E) dated 14.11.2007
737(E) dated 29.11.2007

. 575(E) dated 05.08.2008
G.S.R.No.
G.S.R.No.
G.S.R.No.
G.S.R.No.

896(E) dated 30.12.2008
851(E) dated 01.12.2009
341 (E) dated 21.04.2010
821 (E) dated 10.11.2012

G.S.R.No. 606(E) dated 03.08.2012
G.S.R.No. 795(E) dated 30.10.2012
G.S.R.No. 796(E) dated 30.10.2012
G.S.R. No. 797(E) dated 30.10.2012
G.S.R.No. 945 (E) dated 31.12.2012
G.S.R. N0.946(E) dated 31.12.2012
G.S.R. No.38(E) dated 22.01.2013
G.S.R.No.515(E) dated 30.07.2013
G.S.R.No.532(E) dated 05.08.2013
G.S.R. No.341(E) dated 28.05.2013
G.S.R.No.344(E) dated 29.05.2013
G.S.R. No.195(E) dated 01.04.2013
G.S.R.N0.393(E) dated 21.06.2013
G.S.R.No.591(E) dated 04.09.2013
G.S.R.N0.596(E) dated 06.09.2013
G.S.R.No.597(E) dated 06.09.2013
G.S.R.No.681(E) dated 11.10.2013
G.S.R.N0.682(E) dated 11.10.2013
G.S.R. No818(E) dated 31.12.2013
G.S.R. No805(E) dated 30.12.2013
G.S.R.No.683(E) dated 11.10.2013
G.S.R.No.189(E) dated 19.03.2014
G.S.R.No.190(E) dated 19.03.2014
G.S.R.N0.270(E) dated 07.04.2014
G.S.R.No. 361 (E) dated 27.05.2014
G.S.R.No.370(E) dated 30.05.2014
G.S.R.N0.371(E) dated 30.05.2014
G.S.R.No.400(E) dated 12.06.2014
G.S.R.No. 435(E) dated 08.07.2014
G.S.R.No. 436(E) dated 08.07.2014

Hqa<, 5 Rdae, 2014

et wgar wowr (W & g} & et Rl siRe g sy 1 siaor sraar el (1347 davem)

faffawmastt, 2014

ar.#1.[. 800(37).—=2sl a1 Taer srferf==w,1999 (1999 FT 42) Fir g 6 T IT-ATT (3) F @
(3T) ST aTT 47 FIT Y& ATRAT T TART FHd g0 AT RHd o Tagrer aeeft g7 T8 (A | 9187
F el feflt =afte grer afasfa @ siawor spuam st fBfRemmaEst, 2000 (3 75 2000 H srierEmT

T.HAT. 20/2000-3%) § Faferfea seras wear g, saia—
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1. Gierm iR W —(i) ¥ TR Rt qar vy (aa @ aree F FRarr G e g
ST T Stawor srraT () (Feear gerge) ™fRaamEett, 2014 FEAT00|
(ii) & 27 =WTEq 2014 & AT 2@
2. FggAT 1 | Fenra.—eeft guT yay (W 7 arge & Aar G stw g siasf # s
sroraT fot) frfRammastt, 2000 (3 75 2000 7 SAfAe=mT & %47, 20/2000-37aT) F, Frqa= 1 #,
(A) Fau™ Tosw A Feferfea T afaeafta fBrEr o stata
" A"
wyore faeeft e & forg wfedfea (Rivg) a=
fforfera § yorer el Paer wiadfa (@g) &
qEnTT [ ST Atedd, Aars Atedd, ofs afgaq dledt |
AT AEd 3T ST qgarsil|
e
fafer soet
Faeuiiar faeme TaeaTiaaTel (ZS13iY) & AT
TITET (Rrer) =T FTUET STIaT B gr3di & =i
TaTE TTAT daTg o9 Tare % T, e, e qo fere & fRafr
ST gremTa [Rerer % forT T @ier 0 FETwaAra/E= o727d (1) TR ot & (1) o
R=Ted (Ferr B FT wfat® 18 # sraa wiafatert & fo))

Rroquft: =S, TewTE, wie AW, yau "@fEaer F oo arsdRi afga B off =1 #§ Geeft srentEr
TAZANT ALt FIATT TAT ST 3T TgaTSH Frdaharar & forw off fAfog 8

(B) e 'B' & Herra

(a) Fdam gfat® 12.1 9, == (i) ua (iii) % foru Rt gfaeantia o sroar, stata:
"(ii) “FAITE FEEAT T AT VT FlErare 7 g ST s 9 | R sheAl F wr-g9red 6 o
FUterd ¢ oY B a2 (Tga & AN 9igq), FPRdidha t@d AT o7 39 LA A5 Hl e arl
ATSAT Aled <A ATSA/ATSIST, T AT I 3T FI-ST [HhTET, STUNTHT ST ITATE shl ATASTHF GIaeT,
FIEATT eadh, [asTell FT IcTaA F &aqeor, ATqTIEad, i arHe 2|
(i) “araTeT raems” & AU g S=IEE 96 § FoAq AT SHRAT A ITAH T2 A ATAT FragTd
ST SH fasTett, g2+ (g9 & 90 |i2d), Fedisd tad a13d a9 §9 1ad AT &l SIS arel argi
qied &d ATA/ATSET, S AT ST AT-STe (AR, TTHT ST ITATT 1 QT €T, dTHe
2R, TEAR FATU, ATATAEAT, FTASIh GrAeT qa, HATRF Faq Feav I\ /AT qaq, T,
AT (TAA) ST, TLAT HAT, TIHTA g, TIAT 3T =T FLAT HATU, TIA07 AT TT SierivrF arh
o Tora ZaTeal % AT START g ST THT ST %0l 37+ A€y AT 5

(C) aaHT 9t (entry) 25, 25.1 T4 25.2 Fl FHer: 17, 17.1 TAT 17.2 F & H [AwHAhd (AT ST

(D) a|T wfaf® . 17, 17.1 9971 17.2 F #6809 F.A, F.1.1, F.1.1.2 % =9 & Gt fam s

(E) awT= wiate €. 18, 18.1 T9T 18.2 I AT F.2, F.2.1, F.2.2 % T H [T (ohd [ehaT SITUIT

(F) acam= faf2 . 19 99T 19.1 &1 F\er: F.3 AT F.3.1 & &9 § TAHA{ohd (AT STTUIT

d%d % %n s
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(G) FwT™ wfaf® #. 20, 20.1, 20.2 7971 20.3 FT FHM: F.4, F.4.1, F.4.2 T47T F.4.3 % T H [TRH T AT

ST

(H) Fa= safe /. 21, 21.1 7 21.2 T %A F.5, F.5.1 79T F.5.2 % ®T § TARHATTRd 3T SATUITI

() 7w wfafs €. 22, 22.1, 22.2 q1 22.2.1 7 w7 F.6, F.6.1, F.6.2 4T F.6.2.1 F T § [AHHI[ohel
[ERIES I
(J) T wate &, 23, 23.1 47 23.2 HT FAM: F.7, F.7.1 TTF.7.2 F T H TThAThd 23T SITUIT
(K) 8T Iate €. 24, 24.1 747 24.2 T FHA: F.8, F.8.1 TT F.8.2 & & H TAHHIohd [hIT STTUIT|
(L) 9T Ifafe €. 26, 26.1 797 26.2 Tl w7 F.9, F.9.1 TIT F.9.2 & &9 H TAHHIohd [hIT STTUT|
(M) Tt wfafe 17 & am=, Fuferfaa sfEfe s st

#. . CETLIRIEIES SEIaRSiens ) waw Ant
%1 wfaera
18 | W3 THIEFAT
et 1 fAwior, afE=mem @i wEe (GheA) 100% T
(i) TeFrT fastt agarlRar & dgq dadq #Er g, (i) wfe o=
Trereed, (i) FHMT e @A, (iv) oF #ew dAfRa AT & Td
AR ITea/H=T w1 [ETT U T@vard i, (v) @d Feersor,  (vi)
e Rreew, (vii) aTedmET (he) =fidew, (viii) AT =f{f=ed, (ix)
frerftea Y@a @Al T "9 Y9 ATSAl gq dAlaeiddl Afgd od
ATSAL/ATS ™ | gafed senfen aret § ShmeaEY ud (x) 99 e
Ziere Rreed|
Tra—
Sfeatea wfafafemt (w7 ) vore et Faenma Fst agariRar & oo geit § 7 Joaer et Faer @@ dae=
* FeFeree faerrtaaert & orefie g1
Taaaefter &= § 49% & rfer weaer fager fAaer % weara ¥ §3ra g qRaT daeft wfade FHr F aae
HATHA — T - AT & AT I ATHEATS T S0
[|. THT. 320/2014-341/ §.1/324/2014]
T, <1, =ifHares, 97 Agvae®
He Ae:—

() @ T2 TIe 3T STar g 6 =9 ARt i E@uarEt #37 F wror G off s1iRe 9w wE afage dme a8 92w
(i) g fafazwmasht 8 72 2000 F S{ruaa HE&dr. 406(2) F T ATEHT TSIT & AN 11, g2 3, 37-&< (i), H

TERTTT 3T a1 # e gerfera it =it oft—

1.7, 5. 158(3r) AT+ 02.03.2001
a1 7. 175(3) AT 13.03.2001
a1 7. 182(3r) RATF 14.03.2001
a1, 7. 4(zr) RAiF 02.01.2002

1.1, &, 574(3r) At 19.08.2002
71757, &, 223(ar) AT 18.03.2003

1.1, &, 225(3r) A 18.03.2003
71117, &, 558(ar) AT 22.07.2003
AT &, 835(ar) AT 23.10.2003
1.1, 5. 899(3r) AT 22.11.2003
FrHLR. . 12(3r) AT 07.01.2004

1415, 7. 278(3) AT 23.04.2004
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1.1, 5. 454(3r) At 16.07.2004 1.7, 5. 945(3r) At 31.12.2012
AT, &, 625(3r) Rt 21.09.2004 1.7, 5. 946(3r) At 31.12.2012
1.7, &, 799(3r) AT 08.12.2004 a1 7. 38(3r) fRTF 22.01.2013
F1.#1.. 7. 201(3r) RATF 01.04.2005 a1.#1.1. 7. 515(3r) A 30.07.2013
a1, 7. 202(3r) AT 01.04.2005 7111, 7. 532(3r) A 05.08.2013
1.1, . 504(:7) i 25.07.2005 1.1 7. 341(3r) FRATF 28.05.2013

ar#1. . |, 344(37) a6 29.05.2013
At |5, 195(37) fa=Th 01.04.2013
ar.#7.f4. 7. 393(31) f27+ 21.06.2013
|1, €. 738(%) faeih 22.12.2005 aT.#7.5. 5. 591 (3r) R 04.09.2013
ar.F . 7. 29(s7) & 19.01.2006 w11 7. 596(+) faiF 06.09.2013
ar#1. . 5. 597(e7) fawT 06.09.2013
Tt 5. 681(37) faeTh 11.10.2013
aT.F1.A. |, 682(3) faAT+ 11.10.2013
AL €. 713(%) TR 14.11.2007 a1.#7.5%. 5. 818(3r) fR=i® 31.12.2013
qr.&. |, 737(3) &A1 29.11.2007 ar.#7.59. €. 805(sr) fai= 30.12.2013
ar#1. . 5. 683(3r) fawTh 11.10.2013
Tr.H1. ' 189(3r) fe=T+ 19.03.2014
Tr.F.. |, 190(3r) &A1+ 19.03.2014

T1.#7.f. 7. 505(3r) A% 25.07.2005
a1.#7.f. 7. 513(3r) fAiw 29.07.2005

1.7, 7.413(3r) fRAF 11.07.2006
ar.#7.f. 7. 712(3r) R iF 14.11.2007

TraLf. 7. 575(37) fai+ 05.08.2008
a1, . 896(37) faAi® 30.12.2008

A . 851() faiw 01.12.2009 a1 R 7. 270(@r) i 07.04.2014
#1549, 341(ar) fai= 21.04.2010 ar.#1.59. €. 361(ar) fami= 27.05.2014

71757, &, 371(ar) R+ 30.05.2014
qT.F1.A. | 435(3) a7+ 08.07.2014
1.7, 5. 400(3r) At 12.06.2014
=11, /. 796(3r) faiF 30.10.2012 T1.F7.5. 7. 436(3r) 21 08.07.2014

qr.&LA. |, 797(3) &A1 30.10.2012

a1.#7./. 7. 606(3r) i 03.08.2012
a1.#7.f. 7. 795(3r) e 30.10.2012

NOTIFICATION
Mumbai, the 5th September, 2014
Foreign Exchange Management (Transfer or Issue of Security by a Person Resident outside India) (Fourteenth
Amendment) Regulations, 2014
G.S.R. 800(E).—In exercise of the powers conferred by clause (b) of sub-section (3) of Section 6 and Section
47 of the Foreign Exchange Management Act, 1999 (42 of 1999), the Reserve Bank of India hereby makes the following
amendments in the Foreign Exchange Management (Transfer or Issue of Security by a Person Resident outside India)
Regulations, 2000 (Notification No. FEMA.20/2000-RB dated 3rd May 2000), namely:—
1. Short Title & Commencement.—(i) These Regulations may be called the Foreign Exchange Management
(Transfer or Issue of Security by a Person Resident outside India) (Fourteenth Amendment) Regulations, 2014.
(ii) They shall come into force from August 27, 2014 @.
2. Amendment of Schedule 1.—In the Foreign Exchange Management (Transfer or Issue of Security by a
Person Resident outside India) Regulations, 2000, (Notification No. FEMA 20/2000-RB dated 3 May 2000), in
Schedule 1,
(A) For the existing Annexure ‘A’ the following shall be substituted namely:—
“Annexure A”
Sectors Prohibited for FDI
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FDI is prohibited in:
(a) Lottery Business including Government/ private lottery, online lotteries, etc.
(b) Gambling and Betting including casinos etc.
(c) Chit funds
(d) Nidhi company
(e) Trading in Transferable Development Rights (TDRs)
(f) Real Estate Business or Construction of Farm Houses
(g)Manufacturing of Cigars, cheroots, cigarillos and cigarettes, of tobacco or of tobacco substitutes
(h) Activities / sectors not open to private sector investment e.g. (I) Atomic energy and (Il) Railway operations
(other than permitted activities mentioned in entry 18 of Annex B).
Note: Foreign technology collaboration in any form including licensing for franchise, trademark, brand name,
management contract is also prohibited for Lottery Business and Gambling and Betting activities.”
(B) Amendment to Annexure B
(a) In the existing entry 12.1, for the clauses (ii) and (iii), the following shall be substituted, namely:

“(ii) Infrastructure” refers to facilities required for functioning of units located in the Industrial Park and
includes roads (including approach roads), railway line/sidings including electrified railway lines
and connectivities to the main railway line, water supply and sewerage, common effluent treatment
facility, telecom network, generation and distribution of power, air conditioning.

(iii) “Common Facilities” refer to the facilities available for all the units located in the industrial park,
and include facilities of power, roads (including approach roads), railway line/sidings including
electrified railway lines and connectivities to the main railway line, water supply and sewerage,
common effluent treatment, common testing, telecom services, air conditioning, common facility
buildings, industrial canteens, convention/conference halls, parking, travel desks, security service,
first aid center, ambulance and other safety services, training facilities and such other facilities
meant for common use of the units located in the Industrial Park.”

(C) the existing entry 25, 25.1 and 25.2 shall be renumbered as 17, 17.1 and 17.2 respectively.

(D) the existing entry 17, 17.1 and 17.2 shall be renumbered as F.1, F.1.1, F.1.1.2 respectively.

(E) the existing entry 18, 18.1 and 18.2 shall be renumbered as F.2, F.2.1, F.2.2 respectively.

(F) the existing entry 19 and 19.1 shall be renumbered as F.3 and F.3.1, respectively.

(G) the existing entry 20, 20.1, 20.2 and 20.3 shall be renumbered as F.4, F.4.1, F.4.2 and F.4.3 respectively.
(H) the existing entry 21, 21.1 and 21.2 shall be renumbered as F.5, F.5.1 and F.5.2 respectively.

() the existing entry 22, 22.1, 22.2 and 22.2.1 shall be renumbered as F.6, F.6.1, F.6.2 and F.6.2.1 respectively.
(J) the existing entry 23, 23.1 and 23.2 shall be renumbered as F.7, F.7.1 and F.7.2 respectively.

(K) the existing entry 24, 24.1 and 24.2 shall be renumbered as F.8, F.8.1 and F.8.2 respectively.

(L) the existing entry 26, 26.1 and 26.2 shall be renumbered as F.9, F.9.1 and F.9.2 respectively.

(M) After the renumbered entry 17, the following entry shall be added:

Sl Sector/Activity % of Entry
No. Equity/ Route
FDI Cap
18 Railway Infrastructure
Construction, operation and maintenance of the following: 100% Automatic

(i)Suburban corridor projects through PPP, (ii) speed train projects, (iii)
Dedicated freight lines, (iv) Rolling stock including train sets, and
locomotives/coaches manufacturing and maintenance facilities, (v)
Railway Electrification, (vi) Signaling systems, (vii) Freight terminals,
(viii) Passenger terminals (ix) Infrastructure in industrial park pertaining
to railway line/sidings including electrified railway lines and
connectivities to main railway line and (x) Mass Rapid Transport
Systems.

Note:-

(1) Foreign Direct Investment in the abovementioned activities open to private participation including FDI
is subject to sectoral guidelines of Ministry of Railways.

(i1) Proposals involving FDI beyond 49 in sensitive areas from security point of view, will be brought by
the Ministry of Railways before the Cabinet Committee on Security (CCS) for consideration on a case to
case basis.

[No. FEMA/319/2014-RB/F. No. 1/32/E4/2014]
C. D. SRINIVASAN, Chief General Manager
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Foot Note:—

(i) @ Itis clarified that no person will be adversely affected as a result of the retrospective effect being given to these

Regulations.

(ii) The Principal Regulations were published in the Official Gazette vide G.S.R. No0.406 (E) dated May 8, 2000 in

Part II, Section 3, sub-Section (i) and subsequently amended as under:-

G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.

No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.

158(E) dated 02.03.2001
175(E) dated 13.03.2001
182(E) dated 14.03.2001
4(E) dated 02.01.2002
574(E) dated 19.08.2002
223(E) dated 18.03.2003
225(E) dated 18.03.2003
558(E) dated 22.07.2003
835(E) dated 23.10.2003
899(E) dated 22.11.2003
12(E) dated 07.01.2004
278(E) dated 23.04.2004
454(E) dated 16.07.2004
625(E) dated 21.09.2004
799(E) dated 08.12.2004
201(E) dated 01.04.2005
202(E) dated 01.04.2005
504(E) dated 25.07.2005
505(E) dated 25.07.2005
513(E) dated 29.07.2005
738(E) dated 22.12.2005
29(E) dated 19.01.2006
413(E) dated 11.07.2006
712(E) dated 14.11.2007
713(E) dated 14.11.2007
737(E) dated 29.11.2007
575(E) dated 05.08.2008
896(E) dated 30.12.2008
851(E) dated 01.12.2009
341 (E) dated 21.04.2010
821 (E) dated 10.11.2012

G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.

No.
No.
No.
No.
No.
No.
No.

606(E) dated 03.08.2012
795(E) dated 30.10.2012
796(E) dated 30.10.2012
797(E) dated 30.10.2012
945 (E) dated 31.12.2012
946(E) dated 31.12.2012
38(E) dated 22.01.2013

G.S.R.No. 515(E) dated 30.07.2013
G.S.R.No. 532(E) dated 05.08.2013

G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.
G.S.R.

No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.

341(E) dated 28.05.2013
344(E) dated 29.05.2013
195(E) dated 01.04.2013
393(E) dated 21.06.2013
591(E) dated 04.09.2013
596(E) dated 06.09.2013
597(E) dated 06.09.2013
681(E) dated 11.10.2013
682(E) dated 11.10.2013
818(E) dated 31.12.2013
805(E) dated 30.12.2013
683(E) dated 11.10.2013
189(E) dated 19.03.2014
190(E) dated 19.03.2014
270(E) dated 07.04.2014
361 (E) dated 27.05.2014

G.S.R.No. 370(E) dated 30.05.2014

G.S.R. No. 371(E) dated 30.05.2014
G.S.R. No. 435 (E) dated 08.07.2014
G.S.R. No. 400 (E) dated 12.06.2014
G.S.R. No. 436 (E) dated 08.07.2014
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