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I. gAfE-3fdF gfeewir

JOTelY & ST6T HARF AR T 3igeel AGRFHIT FI T & gl a9k &9 & HGrEhlfd gord off a1 g0 &, faas
FRUT 2017-18 & fow Farehifar efSewlor galdiqur gt arr &1 2017-18 # areafas fId g&er Hoa # dqfa
gl @ FHIEa 8, St A 39HT HT gaRT FART & et fAder afafafer A #dr @ & aur aeg A 7
AR &l

TRAT Red dF Gmeem) sfafaas & fFv v durE gart Ry fev ae #Aifges Aifa e & dga, Aifgs
Afd ge v o weedy Aifgs Afa afafa (wadd) @ |iar o= g1 seqex 2016 & Aifgs Aifa R
(THRNIHR) & FAT TR AT Y0 eT 25 IMUR 37k (AN0H) &7 wel & @0 & eqeror & vAddr &, 30e
AAas FHH Hr IR 2016 T2r wadr 2017 $r oot F Ig Aoy faar ar &% Afdea g3 & ofRkafda
@1 |

3H S AT & dgd 31 URTFHE fAOTAT i ugEe AR faRwanst & gl §1 ggell, A9-go e § ey
TSI A Ty Gifordl il T 3R € -4 geera 3R ATl gaw, AT & reurl yerrat qur Heet faed
# 3R Tefas ardeer & gafa & gder oY g, g@s Aoy gdueafa @ for = an dtar , s@
FaaFAfT & MR, W vl g ar § & 57 Aokt & o F gerat & afFaera efesor 3meme € sar &
@ IS aededl ¥ Idid giar gl

Ieh, TS, Soliel, U$ls, U ORI AT §RT H TAGRT & gl & 3Heqd Ig goiid § & aX Hal oy
FaEFEATT (Ae 1.1) @ fow av § gua §Hg gor ek SfAfT (Thuasi) & 3ue st 2016 dur wRaldr
2017 T St 7, qAT dF 36 Focls HI TAN A HTA HFqI-Hal & e dowt 7 forw v Aok grer &
T YPR & T AHA gl Aeaare Afaerd e & 370 sead & HHR F Taleud ¢ o 5 T#7T & F dod
(3NeR3TTeT) T TATT & Bl W & | Al A o W ada e seqaue gg qofa § & 3 gy
AT &9 @ 5T RO @ g1t €, 9 380 9hR & () THNE Hewdl & AT TafAede - dreEd BuRar aur
3M3eye TURcd W FfHd 7R, 3o Sldfshdicas wdl & aur (i) JoIiid e Fufadt & ke -
Herehifd &1 sfasfia Tur Scurea AR | AR A vHAGRT F1 AuiEd e Far sdr Aifaerd grafAeanst
AT TREHIVT & ITeholed Y GATAT &2 310 T W Sclall STedl TS Hel el ol Fohell g

Chart I.1: Monetarv Policv Committees and Voting Pattern
a: October 2016-February 2017 b: UInited States c: United Kingdom

& 100 100
= 100 2
3 & £
=E 80 :‘-:: 80 4 g 20
; (2Tl E ::
E o 2 60 g 97
o = v
-, ] ]
§ 20 G 40 1 5 40
L 0 v
e 0 i) &
= 5§35 2T 2848285 £ 204 £ 201

D F &8 = & = = B =

g 835 & g V E 2 Z

& £ & T =

mMeetings with full consensus W Meetings with dissent
Sources: Central bank websites: and Thornton and Wheelock (2014).

Rallelt, Teraeer Us Shfawn dor -AfHar (2014), « e g1 AR difed BRs—w”, sotar 3ie Al seiitae , 66, dd.137-154 .

oetesT, 3forare Us 3fas faee (2014), * AfFer @ 3w ¥y : v el 3w uwmsiese ey ¢, Wit Rad d& 3o de. ogsu wefer , el fommd, o 213-227
wad, Rag (2016), * a7 grewd, @il Steq, ool Fodeaq: gla dool g AT ST CH?”, AT 3T

2 §hA, Thel, ATSHe HhAlg, U3 FHeird RAT (2014) , “ IHH 3R WISdT TATHATH AT T Aled) diford SRS ? °, Soidl 36 e shanasd, 67, ddr 16-32
3 50 W H $© 3T FNH W Y1l STl 17 § S R e aRUmH oY YId STl Fehol § ¢ ((U) WeEA H Ig UROT f Uk HEGATT H Uk AT F Ueh a0 F &9
#H @ S ; qur () I @R A



3 || 4r Il # St HAsplgehiaiaen JeTfaal T faeaor fear aram § 3§ Jg Tuse fohar am § & &t garehiia
qUT 3M3cYe HYTE HFeR 2016 FT THNNR & Ay 7T YA & i W@ I Fuee $o ga ao g
& YeTd @I R g1 TICHIOT A AT AL A, §Ter & h B Ul faegeardr geAsi & AAGR ke 2016
THANIR (FROT LI) & iR gRiEsrs Fufoel T Suamsa q@ieamE 7 v v oRded =Ghaid ¢ Tq9ys,
AT HTd ol I SiAd H TS & FAGEl & eI SO & F 3dR-IGd 3T §, 3caGel 0T Htel
& fIT Ao 3cdreesh vd foraas or (3M9e) eanT fht aRRAE & FAST W 3cUles "ere [aeae aeg ¢ |
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Chart 1.2: Movements in Crude Oil anc
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Chart 1.4: Inflation Expectations of Househol
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1.l Ferhfa & fae effewior

gSelsel AGERITT FdsR 2016 - FYAY 2017 & R §gd fagel TR R el %, HFsRK 2016 TANIR H <mT
qaTTAT & $ft AT | T o, Wied TUT U Y SIS HETEHITT P AR 4 o T HEEHIT giveepor
& forw oAl a7 &5 &1 38 3remar, I o v S HARTAAr § o I el AT A PAd R e s
S ool 1 AT AT HRAT © & I7elar AT & HROT 91 FUTT & el FEH TGhr &1 aotg & Foa:
R a1 off, 38 oRE YAHAEIHRT & Heoll &1 HIAT AqIT §¢ Fehell 81 3T T, TH Wi § FehITT & fow
e dfasy & 3ARTaar fr Rufa =i T arel B

IRETRe sl & YHE HAC F T WS 3AR-UeT & YR W, 99T &7 § @G qur su= A, Fahiia
3T A 3 WS fYorr &1 Red d & AR 2017 & qiRaries ghgal & Fda1or & 30aN Harehifa
Harae3it F 20-50 drdrew i g Es § safF oo srefa Reaw o 7§ sue 2-3 vfad gt & frrae
g | e N HEWT TUr Us A HT HeRHIT HIETC wARr 7.5 gfded aur 8.8 gfaRid 3 78 g |
AT HIAA F THAGT e § A0 A gig glel T TTAfhaT deFd el dlel afFadi il 3eqard off §¢ arar o
@ 1.4)

6 grelifeh ¥SeTsel AT & Saradl 2017 # 3.2 yfderd & el 3w §, Aieoral 1 S Aaehifd 4.5 gfderd o |

Chart 1.5: Expectations of Cost of Raw Material
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Chart 1.6: Inflation Expectations of Professional Forecasters
a: CPI Inflation Expectations: Long-run b. CPI Inflation Expectations: Short-run*
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&1 ygel faaTer # iAo 8 7 T ot & o g B Hewrae ¥ fAAAOr & i FROT A RHR-
STt A FTHAIOT AT A AHA Holgy Hate H FRIEE S & | AN 2017 & HehS & T Uaeus FAeor A
fafaior qar dar & At & HqER sAYe qAUr I3eYe Al @ FAd F gard & IR H RAE R = gl
AT 2017 # RS9 S earr qdeT0r 6T 70 cFa@R@s qalgHATRd3t & Tg 3G H g fF 2017-18 Hr =il
A ae @S FareRfd 3ua adAE &R & 5.3 dforid o Sl (A 1.6)1 3 A garedifa
3TV (MY dier aNt o fow) 10 3MUR 3 @aRT WS W FW 4.8 GiAId T §¢ S| 3ol Sreiafer Ferehifa
3eTTY (3T 10 @t & forw) 4.5 gfderd o 3aRafdda W@, o & Red da & segafer gerediia & ar gfderd
F T8I H HAT T

TN SHATG AT, Al yerfaelier Ffeqol & oo Fehell TUT EAICHR AT 3 HAisal (Serg 1.1.) &
Waﬂmﬂ’faﬁwmﬁMd?,ésﬁlsﬂmmﬂmtﬁﬁésﬁwmmmwwaé?mm
3.7 wfderd (Wadr 2017) & &R & 2017-18 H1 ugelr @Ry # 4.2 vfderd qur q@lt AR # 4.7 gfaed oo
ST &1 37 &1 g8 aTe 2017-18 1 =iely el & saet 4.9 wfderd de & Sl 3 @ vgel fagdiaor &
IR JATET & FHROT 386 Al fAaAmgr 7 aisr 31 5.1 gfderd 8 &1 qaiega e ¢, it 6 St & arr dqerer
FATC TGS §T SH I (3.4-6.4 T T & 2017-18 Fr Tty faaareh & aAgreRifa & faw 50 gfderd faeard 3ferrer
g 70 wfcrerd faRar fawrer 2.6-7.2 yfaerd i ¥ #) & H0a § (A€ 1.7)| AR Alsd & @A g el

1.1 Fgehfa & Tgad Q@A

yarfoehier #ifgsh fd a7 # & v Fgeedfd & #7g | y&ga v v faeaaey qalgae 3ea saqc ad gl
Joeld AT 39 U Tl &R A HGERTA 1 qaiog AT e gAY e &, fheq 3 menat & RN g &
RUT RA g% Irfcaaw st A FE o7 @ WA gl I HORR FAT I T TR TAFAEA P AreT R F fAw
@Wﬂﬁ%mﬂnﬁﬁ%@m@wmmﬁsﬁmﬁﬁ%ﬁsﬁaﬁﬁaﬁa@?g,ﬁmm
Q@ AE T R wel yeR & Alsew fhe o fRd wgel @ @ R wAT Y X qft avg FOSC g @ urd gl
5 Hedl #, QA A T HYFA UGTo- U fIAHIOT Here SOTel ganT dsfoud Hisel & qaiA 1 fAed gu

SYGTHATIAT GaRT AR S &1 HIFA YaAlTATT cTfFdared Alsell & Ioldd JalJATT T & Teh 3TN T&T Hae
& A §, Y & § AEhifa & HRR g & Pufa & (gla I w@hisfed, 2017)) cafeaerd #Hisel #r gerem &,

HRAT Hed A FAT Teh FIoFd TAITHI Tgic S5k IROTH &am, 1 g el & v, Feafai@dd e qa#g Jofr Afsa
&1 faeelyor fmam o §: (i) A ah (IR 39ey ) Alsen: (i) B¢ ST 3ifer Raerst (WaR) Avse : (i) Bfaa & (9
Alsd ; (iv) THAIes AT & AT T dolel Had Algel (TAT-TFAN); | (v) i o) 3menRa deex 3mer faee
(ATIR) Alser  (vi) Sfgsiid T (AUIRTFT) Alsed & AT TF did-ax IR AR, (vii) STORTA ATIHR

(ruRUE) Aiser’ | el ggiadl safadira Alsel & qaiAE B Ao & foav 3uder # arl =i 8 (i) sgfFaerd
Aisel YaleTAT T Teh HURYT HEd (i) Toe de avf & safFdera qaigae 4 fieT g7g oR (@disaey) & 3R

o, T (iil) -t SR E deas BHERie dew (Se-ohdisaey) (3rafa Alse & & & Jedied W HAE AR
fear Srar &) 2000 fr ggel A ¥ 2016 FHr IHdr A aF o v QAR 31er ST 39T 57 Algall & 3Tholed
F foT fFar = gl ( 37 SR & . )

7 IR FYT FNTHR Ased F A TSI IRTTew ( Sedrea Fafe, MdmS gerehfa qur Aftea W &x ) ¥, Safs dwmees qur SidesRess
Atsell # IR INTTeH ( A TSoE IRTTeH ( SHT 6 TEe TS RRAT TRAT §) O TF TEEOEE ( dd Aed ) IREA | | TF andfas [Hear-andias
I3e-3ith Huer JoaTcHs Hehord & v, Taaisrd aRvae ( AsRued /AURTEd  Aisel # ad & g dw Wfag wd Alsel #F 3eues A ) 3
A - Hoer  qagA aeR & fav R afeanst & w9 F GaR e e ¥




Chart 1: Inflation Forecasting Perfornmance: I|ndividual Mdels versus Conbi nation
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€ % 2018-19 d HerehIf 2R g1 el & T s #fifd el &1 3aRafdd @ gu swes aReed &
e 2018-19 T e fAATET 4.6 FfAwrd T ST Hehell §1 SHellgel AGERIT 17 F - fIeT 7ET Fgd §U ATA
¢ - & A & FAdl 7 HfARaqdr; aRas facdy e & go gerfadl & FRoT fAfasma 3 3ifeRd, fady
T F Tolfas Nf@AT & gfed @ W ; dur 78 FET ada 3maer (@) & 3idea 3maw R Jcd Fi
Fratfead

gIeTT| §SollSel HETEHITT T USel dlel o1 HIT 3Mencl W) @S 1.3 # =l T a1 g1 2017-18 & a&q U Jar
T (SNTEE) T FEATAd I A o Sl HIERTT I & I Fo IfAReacar der g8 &, S o faRise
T A GHY U A Hed T W AT T 3T A & Aeig &, 99 &7 q Ig Tohaolt & foheq] 3rfafRea
&Iel o HIAT JHTEl & HROT & | ( FHET & T HeFqa 2016 TAMIR <)

1.2 w9fy & v Tfewor

dfer AAAIAROT & g NS FHET F AT & A, 2017-18 & AT AT FF HRAT @GN HATR Bl g3
€ YA, AASROT S Al I & ATy &Y, FAFEIRIOT GaRT IUHIFAT o FHS-IH F 7T W S Ueh o9 W@ o,
3HF 2016-17 Fr @il A & a8 A%k gead Y THGT § aur 3wEmer 3 faemfear & et sahr aifa & asr
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3TTaTT| AT, AT Fad Trdr (HreeHn) Hr AT RS F A4F 3 |, F A wor I A FAr e’ GEy awqer
96 T THIGAT §, UMY Sl I SETaaed JoiaTas adT deh HOT &1 il AT & faegdieor & Feqor
THTT TS ST 3T Fehdl Bl

gfadE, e gsfc 2017-18 # et geadl & AFHdE g & AR & 387 GOl a9 o=, 0T
3rfegaEdr qUT fRBRICT A Hatied, SHUEel i1 Arelrag YeTd, aur Al Haer date s (vhamgdie)
FATCT o gardr ganT 3ifes gegat fagel faer &1 3mefia &t o 399 ¢ |

qcirg, dRgeh SIUR AT 3cUles & gl o sl T 39em & 2017 aur 2018 & AT a1fd & Foal T HavlaaTr ¢,
S8 el faehr HHTa=3 oX aTedl AT Y AreAar wA gl geifh dRasw avq HrAdt F grel & 7 & S I,
e ST @Y ot GARY fAael a&d AT el aTlell TRe] IYHIEYT W {HAA: X 3R I3 Fehell & 3T &, 3w
aifafafer @ aifq gferor-aReas A & aRomAET W Hh AR @, @Y 9 & Sers-3Ered 2017 # ver fAar
B Tt A3 T LA H @A gUl gEnfaRier Fderol X AR FY, A Red dF Fderor (A€ 1.8) & AT
2017 W38 & 3YAEFAT Feard & Felt 3= § 30 W wfafehar &er arer 3memel av & e Rufawl, Haes
TUT 3T AT FHAEANT I AT q0T &G & 3enfead =6 I

Chart I1.7: Projection of CPI Inflation (y-o-y)
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(@) F o e Rl et arer seamal @1 gegfa 7 gfe S &, St T Rfar § 6 e arer sy fEw
3TT0T QI| AT 2017 & TlE Tewtehl & AR, [AfFH0T qur dar Gaf @ Jg R ged &1 g fh v T a1
3culee AU gl 3wy TSifddl garT e aw wderull & HER 39 o Wi & R sHA Rae 3wl
gl (@Ro 1.2)

A 2017 7 Rod 8% garT wdfed v saraaRe qalqAEeaist @ a8 39eT # § & 2016-17 Hr =ielr fam
# Shdiw |@gfg 6.5 gfaeia & 2017-18 &1 =iy T\ # 7.6 gfawra & Smwelr Sifes dansid qur sezer # fawmg
% HROT gl (TS 1.10 FAT FROT 1.3)



7 AT rarhr g 1 asefie WHENTS sqqHT
IR AT wgFA frearw ga=w
qqaT qqa qqa (SteTadt 2017)
frearw frearw HFRICHSAT
(SteradY (STeTadY (STeTaY
2017) 2017) 2017)
TIFF ¥ TG TR 112.0 58. 2 65. 4 56.5
Roer 7 & IER Fahis 133.3 67.3 80.0 58. 0
% aRade ( faARER )
- -16.0 -13.5 -18.3 -2.6
% gRade ( a¥ar) -14.0 2.6 -23.9 4.8

Chart 1.9: Business Assessment an

9

Chart 1.10: Professional Forecasters' Projected
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# 7 gicera de dur 2017-18 & AW faarfeat # 7.4-7.6 gfaid de U 3wam| (=€ 1.11)| 2017-18 & & &
AT & SR A A9 3R Ig AR gd A aHea @, dftgs aRdw eme wem, Aifd garT w18
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Chart I.11: Projection of Growth (y-o-y) Chart 1.12: Impact of Risk Scenarios on

Real Gross Value Added Baseline Inflation Path
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Fhdl & | 39 TS #, 69§ & JalfAlald IURITT AW aUT HEEHId Hi o dhfoush gReedl & gfd
HeAIeTaT & Fodidhe SEdd R AT

(i) AW Fe adT A FAS

3caeeT Feldr fhT St & IWRAA  FHT 3HF g@arT fAdew 2016 # Fr 75 OIYOT W FEHAT GART HaE THhC
R a3T| AR & T A WRAH F gEdlER fFT 7§, dRaF Fod ad f FAGT H doF 30T 31| AS
2017 A FIRATH AT 3TN TAGT deh |, IS 3% Tl e v 1.2 vaAdr 9fd e i 3cure wddr | Frd
T &, U1 3Ras FTd Ao & 3culest AV 2017-18° &1 ggell fAATE! oeh &1 H ST 8, o SHASA AR T
e dcl BT dh 3T H SIEH d6a1 hT AT TGN | HIoTATcIeh TGl o HROT Tl off Mgl sgaere & 5o
AT & qgal A FHEA Bl 30 URTT & dgd g A oA ST fh e Aol T HAT 60 I TH 3ol
gfd el a Fecdt § @, Ahd & oereEr 30 SINTd 3 d dea  HT TG § dAT TG ST 10
ST ge Fhll § (WE 11297 1.13) | 50 A0, I FT 39 TET Tigha Scdlee Heldl qUvaT qef
AT 3cUICH 3G IRT WA g, ATaeh FIFAT STST & Ad ST Tehl ¢l 50 IReT & dgd 2017-18 d& Ifg
e del T AT 45 F TF Slo) Ui el A Sl €, A Horeif eererer 15 idivd A g Hehol § orad
T T of@mster 5 Shed & ot AT Feher Bl

(i) ARTF 7T

SHATST URELT & ITAE & TR 2017 U1 2018 & N1 dRaeh fashrer & dsit 3Mwah| Serss 7 3mr R
AT FROT T AEH YT & THd & (T) ARG TTRET TR F FA gl § T $TH I 8T F HROT;

8 del a9k RAIE, BIady 2017, ARSI Foil Toidly
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(31T dFelge A & 30-50 Ahwd ) areafas e faswra aur AeedIfd SHarsa @ A, HHer o
20 Sdfred qar 10 SAw @ @l §1 Al 3Eder A Afded R adae 3EAle @ gedt § aF aRaw it
sfafafer & wfd s T &1 58 IReT A, Ig IAW A gU F AR fashra # 50 dchew & gy @l
ar exe] faenr Sqelige @ oErerT 25 ey @ gig & Tehcl &1 3T Ee] AN TUT 3T dfRaeh a&3it &
FACH @ I ITAY F T AZEHIT ST 10 hiew F 347D & Fhclr B

(iii) GTaar  FET AT AR Hedr

79 BT el AT (Eeied) Hr RABRer & ITER A HUAT el (TIHRT) H Hof dcfel & 8-24 Fiderd &r
gfg grefl Ta3me g & mare Aeedifa A gfe gl & T @S §sesa W yedeT 3R qid gea usa|
TE IeTA T U 2017-18 & UREH & a1g § 79 WA 2aRT FEAIT THBRT & gy H &I o9 B A
TUT TS FIHRT RN Toh TIATET o 3(ekTeT & S8 G o IS o] del &, 2017-18"° & fow ddang Aeredhifar

100-150 dIeq FUR ST Fehell &1 TAIRT I HERFHITT 9 geq7a 6-8 faaAiedt & AT o= @A v 3merehr g, sa
A Bl O oferster 3-4 TAAIRAT o AT I & WY| $Hb 3TeATAl, HEREHIT gig T e & et yera o
9 HHhd ¢ |
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(iv) RfesT X

JuaT & AUl oAt F IROMA F 1g 'R facelt Her SR A gt HERRAr #1 wd §v, dRaw e
3 AT B faecd STeiRT & 58& ST BT & HROT dRFeh fAcchig ot # R & 3T IR & SHfea a
HARAT HIGEAT W Teh TASC YT Aol TRl & T Bl SHll$e A & Hael H, HRAT 90 & die
gfderd & Heder &, 2017-18 # Harehifad # 10-15 Aidiww &1 gig & Fhc &1 HeIgE @RI, auiy, ae
ﬁu‘la’faﬁraa?rg(rzm?-wﬁﬁaw‘maw THRIHS YT U5 Hehcl &1 SHMT Jolell #H, Th I dfRas
Feprsdieliae qur i aRder & e A @, @ G 7 AT dol aur Thas gar Ed aa &
fore iferdT FAavarEt & HRUT B AGREHITT T Th BraeHe THIE & Y 8] Aol &l Hed ¢ Hehall ¢l SHAS
A & T A HRAT TIC F g gferd g gt § 2017-18 7 Faredifa 10-15 S a7 g Fahch B

(v) WA Hr HAT

AR Y HT gt 9T FRAT & U H¥egawyr Ags TRoTAT ) Ehr &1 7R #Alas Fa=irer fqemmr (3nsuas)
GaRT 2017 & fov SfEo-uiRas Ag & 39 qalefA SR 6T S| 38 UK, d8disd IR o T FAT
cTeToT-afRus AT 1 A AT §| §Telifeh, ST Tgel ST ST YT 8, Ul faladl & e HT HHGA 6
W E; a8 FfY Scarest i FHTEIHT 9 SR 3R 9T &1 A IIAT o §U R Y FAr 3E Heg afafafet
% M3CYC H i Teh TRl dige oo A S g, dr 2017-18 & FHaT SidIv dgfg  o@msmer 20 difed d
ahﬁmﬂﬂﬁ-ﬁ%lmmﬁma-magé gig @ IRuMAaer gsarse HaehItd a@ass & 30 Adwd FH ST
Hhell &l

Y H, YAACIROT AT AT T AT TR GART Yol 49, ATHIOT Gl TUT HaH R & §F S &
2017-18 # 3N arfafafer & ur wan| dRFeh NTVF ardreRor & AsT GUR 3T Fehell &, Eeliich 30 ol F3
HfARETAY Tal| gSeligaT Harehifad & 2017-18 & R g &1 Taleqae g, ST HEeehal s W 3T
Aifge Aifa & AT o Fddar F ary IR W@ gem|

FIE, TH. TgA, el oed, Hifows gadier Us #1d e (2017), & Teliad el 300 & J vH s foldrarw |, difedisr U5 Ffier-3a «, diforedr
Red afder 9w 7962, faeg &%

10 HoehfT & iy o Ta3IRT & WA voger goE § § FAE Ay o1e T ANIE F 9.5 yfaerd H AR T |

HE 2017 #, g w8 e fafaw 0 veAehie wsfAfaees ( TEHe) & 2017 3cawg 7 o At & v aga (50-55 gfaRrd ) @ g B, S/t
smeeforgs st 3ifw ARdaieNsh & 2017 & v At 1 wererar 50 wfdverd i Feraem &1 3meheret T § |
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Il HeF TUT ST

TG FETEPI, AR &7 & afesrql & gt fIR1ae 377 & $HRUT IUSiFAr Hodl HAEhIfd HIH #7 g5 &1 fbg
Ife @gF TAT S4T F BI5 & al , HAEBIHA H P33T Fgona gl AT | FAYC AT FEF & dAT HfAT
H #aredlfad e 1 @A &1

e AGERTd & HA g U FTd Al & Hedl & Helhel gl o 3FAG F, AR 2016 H TANHR RAE &
Ig QETATT AT o1 fR 2016-17 7 oredr 3R =il foarer & eirer dhdiamg geredifa’ 5.0 & 5.3 gfderd &
AT X 7 W@l T AR 39a Foms 2016 F T FR & o1 IS TAT IEA-3FeX 2016 & ReT
®H g S| AFSROT & JTETT ¥ Wed HAEHITT F IS HAT IS S@h RO Farehifd @ @ 3ue
QETTATAT 9 & dsll & & 37 TS| Fisordl & Hed AHTEHITT A I, SHh HROT FAdeX 2016 - STevalr 2017 &
aRI  gsemsa Hgehfd & FRrge 31 AdeR 37 & 306 IR IcUee Feldl W gV A & Feid  Fed
de & dRG®  HeT 9ol & diaefe, 2016-17 HT g SHAET & R ddidsh Ul qaATAT HEhifa & &
IR §g =T (T 11.1)

Chart I1.1: Headline CPI Inflation Path (y-o-
(y-0-y) Chart I1.2: CPI Inflation (y-o-y)
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gselgeT HaERIfd Ul ol 3e1g o TR @ A1 317 915 AT 3§ 3Hefc@R oo dell 37T @ | 519 Ads)
A faAdeTor g3 O 588 $uA fRrae 38 A g7 PRIge gaoh ds1 A & ol 2017 & Agrehfa 3.2 gfderd
de & el S, S QU AR B FHET WIS & sl A qeq wA A (I 11.2)

Chart I1.3: CPI Headline and Food Inflation Chart I1.4: Average CPI (y-o-y) Inflation
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AR 2016 ¥ FeTadl 2017 & NI TS HATT RNGC & HROT g gl S Fhl ¢ o Heoll T GTall & Hedl
H oy Orrae o | aRomHAY, FRcA® 59 9T, fSas SR RHeR 2016 & S=ladr 2017 & R ggass
HereRIa & gig g =ifew o, Ag-cI-AE (VHNTH) U a3 Frae 38 forash dord gseige Hearehifar # ofersyar
100 sf&w digcq &I FR@Ee 37 a5 (TE 11.3)| WaT #, grefiteh, T AR JHT &fio7 gier ol doar @ed 3R
SUT et # 3G & A gsesd AEeRfa 7 IR g5 |

a¥ & 3ccd & Wie Haehifad F dsl FRrae 31 & arasye, @3t A0t # Heredifa &1 5ar weremr 4.5 gfard
& 56-F1C T, FCAE 3T T aA T WENIHS W1 (TE 11.4)| T3t , Fansit qor a#e d@dzng & o
e gsrsdy faccha a¥ & SR 50 & FW @, S Ig e & T Eseiga Faredhifa Aaef@s &0 @
ol 37 W 4T s faear ¥ g a1 (T 11.5)

Chart I1,5: Diffusion Indices*:
(m-o-m Seasonallv Adinsted)

1104

Index

* The CPI diffusion index, a measure of dispersion of price changes, cat
items in the CPI basket according to whather their prices are rising, stag
falling over the previous month. A reading above 50 for the dittusio
signals a broad expansion or the extent of generalisation of price increas
reading below 50 signals a broad-based deflation.

1.2 FAZFHRFT & FRH

AT AT F Th Ufderile faeevor Jg qefar § 6 e & qant g5 ueh 93T e Jur 389 ST dded
JmErd or e 2016-17 & 3ccke & FEdIT i 3@ & §HT &9 A T 931 IRade o far| P dor
#ifoes AN FERTT 1 T W@ 7 e &7 A 95 T W@ (A€ 116 U)| 38 AU, Fed 9 & T
Hed dUl 3cUleal AW €R-8R gl @ HERITT Jead T gard Scdodd g3, Afehet TAFIRIOT & ITETT & THR
% PRUT IE Yohe wTel &1 Tl HARIr facchiy a¥ & ikt IR-wieg AgeRfa sga PR sl @, Fifs i
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aar 97 verdf & Aol # FAewhfa ( Swer @dhems A 46 wfdud R) 2016-17 & 3calig # FHT HaEHTT
1 TH Hsha T g gS |

Chart IL.6: Drivers of Inflation
a: Decomposition of CPI Inflation* b: CPI - Goods and Services Inflation
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S, A W ¥ e B RO ¥ ued ¥ A w0 & N o gwet ad P s @
ISR & R a1g & HE=AT & 8, ARrEeT gV G A 3R 0N W Fhifh qdsw 2016 T wadr 2017
& e 21 wfaerd & Frae & a1 Afes@l & Hed & 3AR-UGI &1 Aged  d¢el ol | el adl |ieordl #
delcsT §HLT H &) T, T &7 ¢l Sl ATt 38 a1d &7 W07 § fF I ATae gl & &RoT fhaeT 39 &
Hog WX 8 99 23 § | AHAR W g a¥ AGeR-IRa & GRIeT Heoll o Hed Toh At faRrge amer & fheg
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FiFd 11.1: @Ed IaEhifa i @Ee : RAadeRor & ag
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Chart 1: Food Group Fixed Effects

a: January 2013-March 2016 b: April 2016-January 2017
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Red bars in charts 1a and 1b denote statistically significant fixed effects.
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Chart 2: Retail and Wholesale Prices of Tomato and Potato (3/Kg.)
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1: Estinated using Arellano-Bover/Blundell-Bond “systenf Ceneralised Method of Monments estimators

=

Fh-HIH PRI Tehellpl & ITUR R FHeteI IRATOT T ITAT FIA U, b T eI HIACT I AANROT & T8t F
Brafer (fAdeR- 3feFcsX 2016) o STeT & YR W= AT §3 HolEel - HF, HEIH AT 3o HIHAT Fetedl & THE A @M
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Chart 3: Change in Margins* for Tomato and Potato (3/Kg.)
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Chart |I1.9: Drivers of
Food Inflation

h: Heat- map* of Food Inflation
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Chart I1.10: Drivers of Fuel Group Inflation
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Chart I1.11: Exclusion Based CPI and Trimmed Means
a: Exclusion based CPI (y-o-y) b: Trimmed Means (y-o-y)
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Chart 11.12: Petroleum Product Prices

20
72 — S o 1

a8
40 -

32 po . P
” Wf%\nh P s P W

¥ per litre

oo m S e 2 e S S o
S5 2=y 2 5§55 5= %25 =5
_— = = o = = =2 = o 2, = Ik
— Petrol-international Petrol-domesti
Diesel-international Diesel-domestt

— Indian basket crude oil

Note: International petrol and diesel prices represent the Singapore spot prices of
gascline and gasoll. respectively. Domestic prices represent the average
pump prices of four metroa as reported by Indian Ol Corporation Limited
gocL)

Sources: Bloomberg FPAC and 10CL

Wl # 3T Fo FA & daofe, T dUT 4= H BIsH, Fahild & TREe & w15 Feg 781 ¢ fS@d @ehe
HiTST H 3AS Feol F d¢l SNTH § | 7d FAF el AT & AR U Sel arel 3Mary foRmm sicdl  &r
TehET TUT HYET THIE ST el 3H PR 9] il 3R ST g1 &l 3R adr 3ae 0 Sife# g S
5q Aol & AN FEEHITT T doT Thd Bl

Chart I1.13: Drivers of CPI excluding Food, Fuel, Petrol and Diesel Inflation - Goods and Services

a: Goods Inflation b: Services Inflation

Contribution in
percentage points
~oow o
e °
13 :
Jan-16 [
Pde) 7 o
Contribution in
F ntage points

| T I [, B R T G T 1
a & i . ~ = > & 3 =% = 0~ - . e &
7 = 5 ¥ &4 & 58 § 3 ®2 P £ g 1
z = = 2 w3 < F 2 = g z & 2 o
B Fan. tobacco and Intoxicants Education M Transport and communication B Health W Household goods and services [l Clothing and footwear
B Recreation and amusement B Personal care and effects B Housing — Goods iInfation (per cent) — Services inflation \per cent)

Sources: CSO and RBI staff estimates

Haehfy & 3 o

WIS MR G 3R 36 FHGREHIT TAUT 3 sk F AT 1S FarhIfT & e 7 HR  2016-17 & Seare
# U HgcaqUl Heel o | SEA IHEHT FET H AN FareHid WS H Heca ol Feelld q@e HI Aol
| QeFeTel SYSIFAT Hed bl CaRT AN IS HEEHITT gSelsat HohITd & Hd @Y, St 3T aral & qTY-
Y, AEEHIT A Wiy @ 3HWh HR TUT 3T Hal S, el TUT =Er HT A gl AT &, S gl & eera
g @ 81 Ul HoT Faieh (SToGNINE) IR HAEHITT IFeR-feda 2016 & aRreT W3 Aerehiia &
HU WY A W e g0 Serall A g g7 9718 U1 91 & Wal # JARSET a&g Hedl # ol 307 3=

22



@mﬁﬂmﬁﬁﬁmmmﬁﬁwﬁﬁlm%wwﬁsﬂsﬁrmsﬁaﬁvsﬁﬁaﬁqﬁg@,
feheg 2016-17 & EQ AR & A 31 715 AR W3S AGERTT & A9 95 TE1( A€ 1114 )

Chart 11.14: Measures of Inflation (v-0-v)

| Chart 11.15: Farm and Non-Farm Input Costs (y-o-y)
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Chart I1.16: Wage Growth and Inflation in
Rural Areas (y-o-y)
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Chart I1.17: Labour Cost in Manufacturing and Services

a: Growth in Per Employee Cost in Organised Sector (y-o-y) b: Staff Cost Per Unit Value of Production
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ion of Ministry of Corporate 5 (MCA) for adoption of India accounting standard (Ind AS) by listed companies having net worth more than T500 crores is

applicable since Q1: 2016-17 and hence, the ratics may not be strictly comparable. The data may be treated accordingly.

Sources: Capitaline data base and RBI staff estimates,
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Chart II1.1: GDP Growth
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arel &1 3ifae A # 30faTT To FRrae & Srasye, i 3Ueier B AW $T Hslgd HUR &1 1| AT FAmTT
YR W W o, fA-aRaae §9fe g uich § T el fasmer & oo o1 7 #d 9gd &7 g 71 aun i
3R fAder & YR §7 F U 30 & FROT DN fAAR A g7 3o Yer g3 (e 111 FRofr i)

ol 1.1 : aafas ShEd w9y

(wfererer )
Eary 2015-16 | 2016-17 | 2016-17 & | 2015-16 2016-17
(TETs) g A

R

AT ( faamer | faagr | faagrs | faae4 | faamen | faae2 | faaes | faer

SIENG) 1 &

ﬁ@ *
frshr sifaw s smw | 7.3 7.2 40 49 |67 6.8 106 | 7.2 5.1 101 |65
W 3w 3use sww | 2.9 17.0 1.7 05 |39 37 36 155 | 152 | 199 | 181
TS IS G AT | 6.1 0.6 0.2 96 |12% |32 0.0 22 |53 |35 6.5
foraer fordta 13.9 62.0 0.7 a1 |49 270 |86 |704 |745 |-234
vt 5.4 23 05 57 |43 -9.0 25 2.1 -0.9 3.4 44
I 5.9 1.2 -0.3 52 |36 102 | -44 2.7 7.4 45 1.4
TR Hedt W) ShEd | 7.9 7.1 7.1 78 |84 6.9 8.6 7.2 7.4 7.0 7.0

THUS : Sfac A A # : Jdfiied ddig
*: mﬁmmmﬂwﬁ#mmmﬂﬁmm%mm Hogal aEg3i # qRade qur fageriaar & enfde

N.1.1 @< 3ifasr 39ser a9

forshr 3ifas 3usier o 2016-17 & 3cairg & AT NN faohrd &1 3 BEX & ®7 F o AWM &1 HA HUR T
@ (A€ 111.2)| gHehr 3iafafed Geoar FAFNEROT & Awdl 3T & FHROT WE ¢, 56 AT F Ggf A A At A
eI 31eT HAAN UR W W FFd H @1 ¢l 39 Iafer # 3usierar H1 @liq &dar # s g 50 T HRHT 4
Tose g IO 3UHIET AT A GUR IR § S 6 (i) geo P afafafer ; (i) AgreAr el asdg ameAor dseR aRer
HAfATH (MGNREGA) 03 # doil ( 2016-17 & ferw 15 gfdera); @ (jii) amefior Heiqdr &R W@r; 74 dddr i
U TF T T G (FNIRIND) Frafifead g S FROT A g0 &, AW g § & Folqy Agd 3TN AT I g5
qUT FHT YA HaEhifd & ol FRrae 3| sl o\ 3usiier =77 & v A&g Hhahi & AR, sl 3qeiar
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# Al Y ST, AP P, Jucgel F agfadl qur e@faes Scures & fafAAT Fgawieh # 38T & old
g3 ( 3msars) (e 111.3)

. N . _— Chart I11.3: Indicators of Consumption Demand
1ZChart 111.2: Weighted Contribution of the P
40 5 -5
1o, Components to GDP Growth N A
g 324 VAN [
9 g q / \ -]
= ¥ L0 =
) \ L 2
= ¥ 29 3
= S 201 / \ [, €
2 4 12 4 o "\ 1 %
7 7 s ™ \ ;|2
(o) - —— ‘\ . - L0 -
a \ y
i o — A
2701 02 03 Qa|Ql 02 03 Qa|lol 02 03 o4 N el '
201415 2015-16 201617 s]9 @ oo 02 0 Q| @2 @3,
H PFCE B GFCE 2014-135 201516 201617
M Gross capital formation M Net exports = Agriculture GVA = Telephone connections
— - GDP Growth Indirect tax —— Manufacturing IIP (RHS)
S cso 1 RBI £ Sources: REI staff estimates based on CSO. TRAL CGA Jdata and MOCI
ources: (¢ anc statt estimates.

111.1.2 wFer 3raer geit  faafor

dsl FREe a1 71 H UR oEnaR [AAfedl & §iG, Hehdd e Gt AT f Pufa # Gl AT # gur smn
aur =it AT 7 sH 3R o gfe g TS| HET Fhadl & INUR W, AN & gHrEl & Srase Hawr Al # I8
qEaTd B Yol aEGHT & 3cdlest & HIY-HIY WFAI Hufardl & HAh F ARl Aol & HRoT 3w (@ 111.4)

Chart I11.4: Lead Indicators of Investment Demand Chart II1.6: Capacity Utilisation
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—— Real capital goods import = Capital goods production 0 01'02'03'04 01'02'03'04 01020304 01'02'03'04 0102 03'04 O1'Q2' 03
—— Cement production Steel consumption 2011-12  2012-13  2013-14  2014-15  2015-16 2016-17
—— Profit of IT companies W Seasonallyadjusted capacity utilisation =~ — Average
Source: RBI data on corporate finance, CSO, DGCI&S, MOCI and JPC. Source: RBI.
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foder & $o Sl fdegd THRUT, @5 TUT 3&TT Joit o & 7 o @S 1 off, grel 1 5o werfaal wX Ig gt
ST STedl g foh fAaer AT &1 741 Siasl e I &1 T faeqa 3eggeT Ig goiar § fo og qur seard =&,
TET AT Foft S &1 & 93 §13athles Wioigel & IV, $9eq a3 o @ S8 HARYAA & ardeRor # HHsiR
T &, a1 dfRae qur e aRay # wfARaaant & & &l qur seara F#n, Fusr aur e S a7 aegren
W aur 3 & H 3R¥F ol & a-ury Ffalked &adr S W ARG JTFaedr TRE g (ATASS) &
AR, THRT ARANSABNT @, 718 fAder TRASTA3MN, St fAder Hiv smer gen a7 wch ¢, # el fAadr & 39e gos
¥ ged e TR @ IR S A QAR 7 3o guR 3w g @5 Faer aRAsE gge i & fqarfeat 7 .2.16
feforet & sitea &1 qerer 7 =il faaer & 2.57 Rfogs S ¢ a1 (W€ 111.52)1 Thr g8 RS #1 qeu faam
& gRE 51 YfdRrd T o T, TH ATT T § Had WHR 87 H TRASAA g@rr gfed g3m (e 1115 &)1 F=hH
&S IRASAHT F FHEEAT ATT F ¥ GHRONT AT IR-gA RO AT F 39 F RO S W@ 3afDE T
AT &7 TS &TAAT 3YAET 379 A T (2013-14 H ggel VAR a1 F) T W, ST AR FAAR gt T2ar Feir
faer # g1 & 3o & 99 W W A U7 @ gl @ ¥ (T 111.6)| e aRarant #r vgfa qur @
H FISPH & UUC, U ATI-T1YT Ugfd dGalrdl dl ugara ﬁﬂﬁﬁﬁﬂﬂ—ﬂ@éﬁﬂ?ﬁﬁ&?ﬁ?ﬁ%%mﬁgﬁu‘s’
st fder & & vk gease aRada e H el are gfte 7w (dfFd 1IL1) 3Ed de FAT soie 2017-18 #
Yol &g & 3Tded A 10.7 gfaerd o #1 gig @ F© Uik g A 1 3EE 8, faheq fder @ A v 937 sea
A H Hehel HISTST & SRS THIE TSl AL TE0T &TAHAT & Yeloiiiad gl R HEIA: IR gl

Chart 111.5: Investnent Announced and Stalled Projects
a: New Investments Announced b: Stalled Projects
A fi
/ .'ll ".
[ !h R\
B Y I\ RIE /1 I \
A VIi\/ A ! . A
\ /r-- - / \ ¥ by / "\_\\ \\
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1 C 1 } | 'I-.-..:|-.:'\.'I. | |
4 Cemrotnmer —
Source: CMIE
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FFF 1 : 9Ra & 3w g% : d9de fArawor

HRA # "ehol W] frder 1 a1f, S R ey dae (Suwd) ag A 3afr & SNe v o d @77 d% aid W@
g1 38 il ARGF TAT TN AT & HROT IcTeed TRAA H AT HT G ITIT AT g T2 ez afafafer ofr g
TS| TeIRdd, 36 FAT & AR O faAfedl & a6 2016-17 &l ARy & o9 d@a 3@a et AT
(STTHETs) 7 FFRIcAs gie 3, o T Aad TR I§ 39T %mﬁﬁgéagq%uga%ﬁ@%%ﬁa‘erw
A U AT A I IAT R P AU 3H g § FAT GHIG TS ?

tffees &1 Apfa afier Alser (1989) fAder i e e W (A mafes gArtes AR ¥ fAaAR) oy e
IT AT (A€ (a)) Tg Siaa & fow o 4 fAaer @afg e # gl & IR gig & AT areda F Tk AT Al AT B
HRA & Fehel BXe] 32T 1 a1, ST affaeh facdiar Gehe (Shuwdl) aie $1 A & SR U od AT deh AT &
g1 38 il ARGF TAT TN AT & HROT IcTeed TRAA H AT HT G ITIT AT g T2 ez afafafer o g
TS| ACURITA, S HHAT & ENAR el THATRAT & a1g 2016-17 & Had TAAE! 7 519 Fehol 31Tel Yol Folel (SHTHHU)
# FhRIcHS g A, o U qdeh YT Ig 3o0 ﬁsmé’rﬁg@waﬁwwa&ﬁ@%ﬁsﬁﬁwwﬁw
AT Al I IAT R ? OUT $H Aghg @ AT g gsa ?

tffees &1 Arpfa Fafer Alser (1989) fAder i e e W (A 3afes gArtes AR v fAaAR) oy
I AT (A () T SAael & AU T Far 9w d@gfg X A gror F IR gfE & FAT arEqd A U 74T Al AT B
qEd: IE A, Al -Eafdsr Haeadr Ig gl ¢ & ITaaX d@9fg & v foder =wh & #Aig foeg 33 off 9O e
a Waﬁgﬂhsﬁ?rﬂ’rﬁwaﬁwsmawa?m(aﬁ(@r))aﬂﬁr&ﬁaﬁmmmaﬁaﬁaﬁﬁ%l
sah HfARFd, 3curest qur fder @qfg o (aTider fAATE-eX-fAaATeY) & ol daele favelyor 1 3T A gV i
amﬁ%,sﬂﬁaﬁwﬁﬁfﬁmmwmmsﬁaﬁﬁxﬁﬁmgvmwmaﬁa%m AT H 319
36T foRaT ST TehdT g1 Tt (&) aar (3n) SEdr qor Sfivwdew fae &1t (@ (@) aor (3) & 9ge da7dT) & ddele
ARENT HT HH IRIRAT YA F T Har g o @b o [ =€ (@) aur () & q@rr Yorel] # &t 3@ty & vgfa
dqUT IR 3UeThd 3o SRARAT ERT(AE (@) TA7 (3 7 M F oor ) & H0d 1 g1 A IRIRAT o4
3T SRIRAT 39EA & gt & A 3T ured giar &1 dRas e dhe & a1g Q1Y 3@ Ny qur shvwdivs
ﬁmﬁﬁsﬂaﬁﬁwmmm%lﬁ—mﬁﬁﬁrwﬁﬁmﬁqﬁwﬁﬁmﬁﬂg@%l
3cuTeel Hgig T HA TNERAT T (2-4 TST T AT H) F g H A H 3H AT A H FH HIS TISCT Hebel gl
e
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gretifes, faer o (2 a¥ 1 3@ 1) IF A § B Fo g (= (@) 7 G 9Fad) 2016-17 & Secg
# g FoueR SUwHen R &l & e §1 WE (§) F F daT FREH e A AN ¥@r F
3 e T AT (@9 vfewd #) gann Feid faffes o% saftal o seer-sreer a9 Jgat
(VrE-ufrad #H) 3cureel dur faer @i & @I U 399 U 3EA 3R WY-AY g H{aHT g Bl
g g gl § & Fohe-qd 3raf & GRier Scurest aur fAder @ A @ U @ @, fhg grer i safy
# 34 a¥ & wh A G T WY @\ 3, Faw & fOv fav 2 a¥ v @iy A gig dwaa: gid 3w

3cdTes §gfE o e |

wedt : Rffeea, SFg 3 (1989), * T Y I € & SHANAS UAeAad It Al Rl s AT Us Reaq A’ Taader, A 57(2)
Q9. TA. (2008), “ AR [T A¥FHT: T ddole UAAIAE 3T ShIAAS esd B shAAFH oed | 100 (2) 208-212

1.As Markov-switching probability of low Investment Growth Regime
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1. Using Daubechies 4 wavelet at |evel
(Smooth  wavelets like t

Daubechies 4 give better approxinmations to continuo

functions). The

first panel in Charts(a) and (b) are the annualised g-9d

changes of GFCF

and GDP, respectively — represented by S = a4 + d4 + d

+ d2 + dil.

2. Cross wavel et and wavel et coherence software were
provided by A

Ginsted http://ww gl aci ol ogy. net/ wavel et - coherence. T

Morlet family of wavelet is used, as it provides a gq

bal ance between tine and frequency |ocalizatiagn.




Hori zontal axis shows tine, while vertical axis shows
period in years. The warner the colour of region (nore
red), the higher the degree of coherence between
investment and output growth cycles. Arrows indicate the
rel ative phase rel ati onship between the series (pointing
right: in-phase; left: anti-phase; up: GFCF | eading GDP).
Bl ack thick contour represents 5 per cent significance.

dept 7 SEH & T AT T F q¢ AT fGed & H TH ISR AT §, AN T FH 3w orates §, 5T w5
dopt H Feohe! HFAT & Ul qaared ITETAT & FEAT3iT H gicerd # g1 cafte dRasw & dr & &ROT $© uehl A
T AT @Ry [y RIS aur @i ey @aw gig & &6 & 3wy ame § |

N.1.3 I =77

"ehel HIIT & Teh e HET AET -THRT A 3ustier a7 (SIuswdts) - 74 ddie aur 3msid & srieads g
% HRUT 2016-17 & 3ccRTE A Fol HFT H FAolgch & THIA &ar 317 @7 &1 @ o wfewfsat - @ey, s qur
o & FA T T F Fg TWHR & J9Ed 7T 2016-17 F AT goic TR W @7 Jafy _fager qor e
Arenfadt & Sote 1 7S WAt $T aee # FAr 3 A, T F It JAT - Tl F 6K g ¥ TN
gIeT Q@ Al H Fgraar el Safh Tod ast & @e, 4ot sag & $ig weldt 78 & 715 (@Ron 111.2) | a&ga:, o
Ig & HAMR IFAA (IRS) Fofe fhT a0 A (§19) & 13.3 gfaerd it &, S o770 qorEcdr # FUR g A
AT B | Teo ARG & 7 FAT ¥ gig 8, Hfaua Aley agall W 3MURed Hael X & od] glel, 3Nl W
HfaRed 3cde Yo TUT daTh 3cural W 3cE Yoh # I gl & HROT a¥-a-a¥ MUR W Fg 3cde Yoo agell
34.5 gfaerd & 3 g3

RO 1112 : JET TIHNT  HHhas - Fog WHR  faed

e SR 3 gl
2016-17 (Eﬁé) 2016-17 2017-18
(3RS ) @)
1 T 7.9 9.3 9.0
F. W Uee (e 6.3 7.1 7.3
w RIS 1.7 2.2 1.7
2 R T gsit st
— 0.4 0.4 0.5
i 11.5 11.4 10.9
ok SUSE 1.6 1.8 1.8
5 el 13.1 13.2 12.7
6 Fehel TSTehTS I HTET 3.5 3.5 3.2
S— 2.3 2.0 1.9
8 ST =1et 03 0.3 0.1

T : 2017-18 Fg ToIC
dle: S Tolc HFAE, RS : HARA ITHAA
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01 ST 2016 & 0.5 Ui $TY FeAToT F & A fhU S & FROT al F A 17.1 FiaRra 30 wrfcaar g |
UETHA TUET &Y T dga¥ agfardl adr WieHfsal W & o7 § Shdiv qur gy e of 7 v 93 fafawan
3TS| 2017-18 F FET Foic F Thdd ASTHINIT ©1E (STTHS) F T e & 2017-18 & 2018-19 ds 3.0 yfaed &
SMENT 3re7aTd F el &Y A1) 56F d1asfe, WIHR ASThIY A Aolgd a2l & fav yfdeg @, N-wol wiitadt # gig
gl @, faRIY &9 & X Toredl aur fAfder 3mere ARt & gig gl @ 2017-18 & g & Sivwsr &1 0.3 wfderd
foeg & 3.2 yfcrerd 1 TRrae sotc & &1 7S & | $Th HRUT BT dUT AT &5, FATSS TAT s
JMURHAETAT TAUT SR Folel o AT Foie eesT g & [T AT JEd g7 a/m| ey TTehisIT Fegar Feirdy
S e, X IMUR aEgd aal dur f3ioee spErde #l Siearfed & ) @R § 1 21 Te3t & d9y & adiaasn
39erstr 31er g gAfar & f 3.0 ufderd & fw a7v ase Y Joredm F 2016-17 # Hhel AT W 3cUTE (SNTHS) &
Qﬁmﬁs.4qﬁ%maﬁrqﬁ§é%lW%Wmﬁwm(m)mwﬁaﬂmﬁw&o
gfderd W fAe=Ta) T 41l 2017-18 (1) & fov 21 AsAT & SATHS-STHSIAT eure 2.6 Ffaid W @l o1 (ARof
111.3)

2016-17 & aRMeT T facd 7 PRI & WHR FI THAT Tong Fufa gsnfad gl g &I 70T FRIHA Sl et

FEATT B FoHT WAT & IR AISelTeg ST g @R Fdlield fhaT Il 2016-17 & eRIeT g U1 Tt H
TgFd Fhel TR HOT (fGeifra wfasgfaa) Roer a¥ 2016-17 & et 9.6 wfawa ag 15| (aifeaT 111.4) ToT TR
GaRT 9¢ §U ®OT § LM Famet & AT Il W a1 95 Fohell & T Al Aaer ge Fhar g

I11.1.4 srEw ART

el aR fomnfedl & S & FRIcAs e & F i, A AT dsh @ A g3 Jur 2016-17 & AEd
foadr 1 e wigfg # Rrae 3mdh saaRe Ae afa & wrg-ay smrd 7 d@g9fe 3me fawnfeal & weelr e
HhRICHS g7, gTeifeh ATl I 30a Tt & dsf 3 gld & hady ARy aur il fqamer & gger o 7=t &
SR gTel ¢ 1T

Chart II1.7: Merchandise Imports and Export
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aRgeh AT A HeAT A & daofe, Sl greliich ool FVcTAEUBI (TETH) @RI HHAGR AT d FEISE §, Seaicl
HIHGEATHT FT AR & AT GaNT 36 FREC T HY -7 I-T JAT I§ 3T IR Jdcaaqeansi  (SvAswd) &
o # gfig & aru-ary gg 2016-17 & q@d aur ed AR § aeafds &7 & 96 741, IE oo & avf & SR
AR & AT &7 35 99 PRge & FROT g3 § | &I 2014-15 7 WY AART & S1g & Tgell IR SUASTH Y
forafer 1 Wu # FHRIcAs JfE g3 &1 FRISET Fed Ael N FA F Y 3 § a8 & A F 3 gy & TR
R-da ATt # 937 3EH SqorT IR gl AT F oAU aE o R R g N, o @ 3ol gur aws 3R
3carel & fAAgRoT & FROT IFARN gdld 3T gUI AT 1 Ty S5t ATy Sy aer, Faof qar R-aer AR IR-waol
AT H HFGSR-AE 2016-17 & Rl gig g5 (e 111.7)1 Taoh 3mara e fademor & arg ads) # gig 3mh
A AT 3T & AL H ot & Frae MY off, RR (318 i) aur faare & AT F IR g ¥ e g9 §
HRUT el 2017 # g g5 dgifers faiceh 2o & Horsa (3deh) garT HiAdl 7 Folge I & AHAN & & deT
3T T A F IedesT F FAT IR, G g F AT 7 AT Fr AA A Frrae 3wy §

2015-16 & HHEY Qe & Joiell H 2016-17 & Sccel (IFeR 2016-SfeTadr 2017) ﬁﬁaa@mﬁuﬁ?ramgm
qarstt & fAda &, dARgs fAuda oREufadl @ 9ra & dfred BT &, [T &7 F a1t frar & gefog g
gfaal & e & 3fafRadar a=i)

ROt 111.3: TsT WHRI & Y@ Ul Fohdh

(STroaardT & gfarra )
e 2016- 17(3) 201167- 2017-18 (fig)
(R
e 0.1 0.2 0.1
e oSy Trer 3.0 3.4 2.6
Hohol JTSTRNIT ©TeT ( - 3.0
TETAS F BISH )

e ;. 1. FFReAF (o) Few 30w @ gefar & .
2. 29 SO H ¥ 21 ¥ @afeyd 3rer

34



Tdeenl & HiWh HEAT H HEHA & G Jai3i & & 3redt doraa aer| el Ay & foaer 3wy sprams
& FROT foAge =g grefifeh, 2015-16 T 38 3@y & Asr &1 A o1, WA 3awor witaar, s & &t & Fafaa
HRAGT 2aRT HEId: Ua-faguor of , & 39l vk a¥ ggel TR @ N AR A 3-8 yfaerd &1 FRrae 3wl ged
AT SUUR °1¢ & Slasfg, drad ARy # are @rdr grer SiEdr & 1.4 9faerd W o@renT 38 &R ) o1, 59 | I8
T gy Ugol T, JUTT Wl o faanfeat v 3mem I8 3w o

RO [11.4:; WPR SR FHOT ( = R )
e 2015- 16 2016- 17
T el s Eror
fraer o 4,406. 3 2,611.9 7,018. 2 4,082.0 [3,512.8 7,594.8
Hehel T 5, 850. 0 2,945.6 8,795. 6 5,820.0 (3, 906. 1 9,726. 1

Stafés 2016-17 & 3cadlig (3R 2016-3(1adr 2017) # 13.2 Wfoms g va stex &1 Aaa el gcger &
(THII3TS) ST & 3T ST U a¥ & Ugol & TR & A g I a1 , Aol AR & Fad dEwmifot sl hRIcas
Tl U Holl R W, el UHSIHE Sethall, gTaifh U a¥ ugel & 31.6 Rferdsr g o sferk & @1y ol aad W
s Ier-Siefadl 2016-17 3 33.9 fafere siftre &1 9fg gg, St Ig axfier @ & foder & fow 9Rd v g@cler & e
T gl Afas NPT & T9= F7 98 gk f5Td HROT AdeR 2016 STAa 2017 & RIeT fager AEwforay Hader (vwdiamg)
asﬁaﬂaﬁz%ﬁgtf%},mﬁwﬁmmﬁ%%ﬁﬁmmamméﬁﬁmmﬁwﬁw
3T & HROT el Ewmiforar Aae Aae shar & aRafda g 91| wady aur AT 2017 & THdIsS, aiar sfFadr aur
Fof, alal g ueehl # 11.6 AT g vw sfer &7 Aae gethell 3T B URT, AT &7 & g1 & ToF Tl &
e fAofigs Ade & d1g @, THRNIHES 3SEEN &1 I ol WIHS F Sethell Bel IUT AT sATST & AU & g@nr
AT FIad §T A1 2016-17 & -G & R HTAH THIAT gt § T aMvley KT H fAger IScHar g3l
IFqEY 2016 A Siefalr 2017 & aRTel JHfareh ST &7 18 faferaer J va Sfok T fofaer 3T3cwell g3 AT S THENTAINR
(&) AT & HUHES B AT B
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11.1.5 et & Raafaar

ARA #, 3rd¥cgaedr & @l &t # A HrAd W SNAT ganr aedafds 3nfds afafafer w 3w cavs &7 & s
A fahaT ST §1 ITeR AT W aedfas SHEIdY &l Jef HAdr W aedfas Sfde # Faa oiar & (3cag
# q 3cuTe Afeqfsal @ "ere) Al st Yo &har STdr &1 a7 7 @ efATiard el qur SRy 3ifas susir,
el 3l Yol golel a7 fder fata s aier & a1d7 Shs oira 8, forad sigdr & Rearfaar e @, f@dy & 9,
fHATET sregamt # |

1.2 wer 3mofet

11.2.1 3euresr wqfg

faferaTor qor dar &7 fafaf R fAgdeor & ga 9sa &, 2016-17 & Y@y aU7 Ueh ¥ Ugel HT Joiall H gHh
3R # Fel HIACT W SNAT & AR Scdleet fahrd geel 9 AT Tg ekl HAl BT Joiell 7 IEARN &7 & g3
SHar f& 2015-16 & 3ccRT€ & a6 @ F9se geifar 7 § (FRofr 111.5)1 g@ o ufadt & ar ast & &g v 9y
ATES & MUR W, dof derar aifafaf qur R ganrm gerd 3nqfcd yeee & HRoT $Y & 7 ATl & | arodr
&Sl

2016-17 & YaTey AT SHb ScoR1d HT Jofell A ITaTeieh ARSI TAATE X fHAET arf¥es Shdiv 7 "e-ge o fara
B afd & FAAR @A F e Fm & (T1€ 111.8a)1 3cE & T, Ieqs) TANHR & 7.7 gfaerd & v gaegArET

ST AT | Fg Ale AT I R gl A & aredides gRomE 3 2016 THANNR A fRT AT qEHAE & AT
g |

2016-17 1 g@dl THATEr & v 6.7 wliderd & Hvasi &7 IFAE IRAINS & Vel qalTAE & by = @7 g, S
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Chart 111.8: GVA G owth
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Chart I11.12: Inpact of Denpnetisation
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Chart II1.14: Output gap estimates

3 -

24

24

-

-1 4

-1 4

-2 4

,2 -,
Hadrick-Precratt filter Baxter-King filter
Christiano-Fitzeerald filter Kalman filter

— Composite

20170-18 & faffiest HRON & HAYTE THTTAIT & Feo gl T MM &1 TUHA, AN GaRT ¥H 15 fqaepreler  3usiierar
AT # gig e BT GHIEAT &1 Sfdciy, wehe-gule &E S o Gedr SOUR, gled oUl {&RI, dRaed & ary-ary
HEITSA & A 3eh AT ool & R & gl o 31 W@ & | I, [AEdeor carn do Bl 7 @gerar @
feafa 3 & THETeRm & 7 Rod Aifa e Felfoal & qar 7 o6 § guR 3m7 § d97 96 H e SURSAS
& oI %o & # v TSN @A 3T Uy FA AT g F ghe H Aedres Fem wifewl Tqd, 2017-18 &
T &5 g A& Freior rdcgaTdr qur fREEd e W g ¢ F ¢ A & v ERIcHAS ardra]or Seem|

42



IV. R soR aur gafafer Rufaar
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IV.1 Redsr a9

IV.1.1 FeT SR 2016-17 &1 el faAdr &, @er gofafer [Fufaat & & srerqer sifaera 391 &3 sheldr & g
AE § Hal SR H GEN g1 331 A7 | FaAeor S ehworm & ae( @s V.3 & faror fear §) =afafer # srqaqd gig

Chart IV.1: Policy Corridor and
Monev Market Rates
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Note: On Reporting Fridays. banks shift their borrowings from the CBLO market
to other overnight segments to take advantage of CRR maintenance which pulls
down CBLO rates. Unlike borrowings from market repo and call money market
borrowings from the CBLO market forma part of NDTL for the CRR.

aret V.1 gRawa dut F Al Aife saer @@ FER

&ar Aifge AfT FHER gar Aifge AfT FHER
dieré (i) dteré (A

e 50(+/-25) FHef=r | 50(+/-25)

FaATaT 50(+/-25) el | 50(+50/0)
R o 65(+25/-40)  fredi | 100(+/-50)
e 100(+/-50) et | 150(+/-75)
EeCIo 150(+/-75) SIECES 100(+/-50)
ST 40(+30/-10) e 50(+50/0)
ST 200(+/-100) Z,:Wt, 50(+50/0)

I Hafotd oRif &1 S S HiT dedST

1 To nodel time varying conditional volatility recognising persistence of shocks to volatility
an I ntegrated Generalised Autoregressive Conditional Heteroscedasticity (I GARCH) nodel is
used which is a restricted version of the GARCH nodel, where the persistence paraneters sumup to one.
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Chart IV.2: Volatility in WACR Chart IV.3: Fresh Issuances of CDs
0.6, 7 3000 -
054 | 2500
0.4 1 \3 ] \ / \ ; 2000
- ~ end- ¥
g 0.3 ™~ March g
5 ) effect = 1500
a 5
(%
0.2 4
1000 ~
0.1+
l 500+
0O+—F—T—TT—T—T—T—1 — l T
TIITIITonNNNNNLegggee 5y 04
E85558885558585855582353 Q1 Q2 3 Q4 Jan mid
G‘é‘fwﬁ>ﬂ‘a»?‘;>cgﬁ'—ﬁ;~>c‘-‘ ar
SSFEF 2SS EEESSS AN S W 2015-16 2016-17
Sources: RBI staff estimates.
Source: RBI.
45




HIIT FT STSIR #, TeehRT Sohi 1 HOT i 7T 7 95 30F g g1 AT AfAeh 9T AT H SeTehr HIT -]
2016 & gl 36 gfaerd 3tad & faedieor (Wadl 2017 d%) & a1g 50 foRra @ 3ifds & aram| g RO fve arw
FRART o AeT-2eT IR TAYET AT SO - FAT (TTETH -T) Gt # JofelT 3 Toar SToquehHm &, Ry &9
¥ PRGN & Al & de & AT & aRE, TREE 31 718 | Hlolclages Yoy H, 7YY $3 o AT TUT SR
X QIECH Sl # U ®ROT H Ser, S F Ied-3afy AR & 9 A A Sem @ g g gRvnEaw,
FlelcASos &Y STCUHINR & o @1, HISTer3l TUT SeTR 6T QIHCH Gl H &1 3o HSH hl A ATl T TS
33T §U S HOT A FT AR AT T (HIA 2017 # Pl S AT FAHT T HAA: MM 74 FAAT FAT 79 Ffqera
TET), BTclifeh g dehl o Heal SIGIR & fafdiesl Yomicy qur Rerd d & vowesn f&st & o 3ieRqor (aribitrage) o,
AR & & 30T TAATCHS T Telfird & ol STk &l N §gT 31 #R as1] 6w o, ISR (1.1)
AlST F AT STUHIR H AT it W (TE V.2 )1

Chart IV.5: 10-year G-sec Yield (generic) and

. fec s 7.8 Repo Rate
Chart IV.4: Major Shifts in Yield Curve — 2016-17
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TCTH TARAY T eI H [ G, S A AT FAOTTH (FHE) R ARAr A A, FES T 3R TR A A
Jolr & Rrae 3ms| sad Rod av & gl gur Dt e & ke war: & 1,446 [fowa qur ¢ 2,607 [™fows
T Jorelm H 2016-17 1 Aredr aur =ielr faamdy (17 & 2017 d&) & wawn T 407 f&feae aur $ 850 fafogsr #r
firmee g (@ IV.3) | FARTa g (@) & v grafds somt & gafafy sia siaa Brese &F F v a1y
T GhIa AT Sfachae SToRT #, 3 HEA 1 AT GAOTT qu7 91-Ref O-fer e oemsrer 256 aur 63 Aidiwd sHaer:
FA @ IS SAdfh 3-Ag dMuiegsd 97 &X 30 fdvd i fR 773
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IV.1.2 st sfsfa aor : e 9fasfa (h-8%) TR & d@ies 3cag 7 AR @, S 7 & 937 geamsit
qanr ufed g (T IV.4) | g, THl- afasifd dMega Red dF garr 25 fifiew AfFed Y0 & gee & 9
HFJeR 2016 7 FF g 1S qUT Aos &d = ol IAT| dTG A 5§ A & NI, greliteh, GHaT 2016 # ¥s T ool
HT JcArRM3T W Fodr dRgs Aegq T T Aesq AT FIW ol TS|

efeier, TR SRR Aree REATROT B SIOT & §E T FoTer ¥ aRoTHaR TR F g g ¥ vgd e
FA g a5 (@ 1V.5)1 103§ 9 sgaAred W dres 08 sAdsy 2016 FI 6.80 ufarrd & 24 Adsk 2016 Hr 6.19 gfaera
% AT 3 IS (25 FAdSR 2016 N 6.11 FfARd & 3R~ Rady Aedam Fr gd gu 3fd Afderd Y &7 & =)l
fedat 2016 & dger dedE # dregw difedy 3T & Th FAR A 21 d79e1, 2016 F gfadas TR #§ FRERN A
T AET HT Tk H T HAF T 2,051 AT W gga A1 qrafAs TR A, 91-feaihd O Mesd 23 AR,
2016 &I AT SR 5.86 FfaRid WX Tair 5|

feHet 2016 # desw A F§ FROMT A AL 31 Sfber Jome F Weow TR F T Fa & fow ghegha
IR AN AT, HaS & IC Foldd & TR H G&d  oded & Y J T %3 @RI 476l I H gig & q1g dhol qoiR
A NERIEAT 33w, IJARST F TR cwTed  H I30eT (e FROT IARS dies degd # R g5 ); Fed
del &I Fedr FIA; 927 Red 9 garr aiffa Afge Afa | gafeafa same w@er |

i, W 2017 & WHEN- giefa Mesd & 4fg g8 T Rd oo & AfgF AT Toma & swAsiea @ sycaia
A ~ggod A I A, Ted dUT §U H BIsa 3Tk WIS FEERITT S A, 3oodd BEpA TRA Il
(FEwars) diesd & WY Uod AHE HOT (THSITe) AT & whary @ A, des w9 oA gar 312, o o sEs
3T T A S Bl WAl & Afgw A I A aRadd H Hr Yo H TG § AR 10-a8T desd

Chart IV.6: FPI Investment in Equity and Debt Chart IV.7: Weighted Average Cut-off
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el fAAEr & SRrer o fafafeat w1 geia wReR)- gfasfd dles@ WX gsTl 2016-17 Hr =it faaAEy & &g
R & e gfqegfaat # < 180 Rfows aur &-Fat # ¥ 510 Rfows o 3 SoR %ol & &l & 4,
S $ROT &GIR # WRT gfasfodt 1 3mqfd ge 18 | WHR o HAT doic & 2017-18 & T 2. 4,232 ffoge
(@) Raer SR Hor d1 dwom B, @A £.750 R & [l & Aeame grade affa O & aee &
faagRdr sgem & fav ¥ 250 ffoaer @ graere o faar o= ar S o HOT yeue ST § S B wder e
RS aTd HH N TAUT ol I IRUFIAT A F gig A

g & Nt H AT THRT @RI Y ASARNT g1¢ HT G & v IR HoT | FRAT T@aR §9 & 9¢ 315 Bl
T3l SaRT THSIUS & 3 §&ar # S el ¥ AesH W &ag §¢ A1 & (A€ [V.7) | 10 afir  wair- afasfa

& N THIITUS &3 & RAFAR 2016-17 & 3ccey 7 e 2016 7 28-49 didivw & AT 2017 # 86-114
SideH d ARG §9 & Fe1 §1 FEIvars SvsH & §9Y #, Uod a¥ & e 3ud 38 @A6/10-a¥ BrAsT wa-
gfaeifa dresd & 3w 75 Ndew & aras w3 A1 2016-17 & SR FETar diesd & YU & fav w3, gaifs
wfr o wfaenft & 5w 3mAfa w3 & v s3ud FEEa # aRads & & g 35-75 T & grY 7 A9
3T 97|

IV.1.3 #iuRe dies ATfde: AN & a5 HAAY gl Fufaal w s-ae dfegq 7 Fodies W AR @ g0
FlaRe dfes dres (ToU 5 qify dodmh) ader 2016 7 7.52 wfderd & Ocat Siofadr 2017 # 7.33 gfderd g s |
greifer, wa #  Aifged Afa @om & a1, AT 2017-3/d W 7.56 faerd a& AT S & g HARe dies Aes
ggaY  7.65 wfaerd & 3|

Sfeher oTely 7 gETaIRd IMEAAT & FRUT FA Aegh TUT He RUT SR F A 381d U, HIURCH o HURE dles
SR & HF T FeW 3r27d Woe a¥ f 3380 T 36l & SR €.1,957 Sfeer & e # ey 2016-
T 2017 & R ® 2,502 ffore (aré IV.8)1 Sferl 15 $of TR & & fAel dk ox AR et &1 feear 97.8
gfaerd ETl ARAT PRURCH of diesd & ALIHA F 0P FAUAT T IS TR & 3y fr (@e 1V.9) |

RTET AR @Y I 318 Af@A T T H FRIAAIAT & FROT Adak 2016 F FAAaT 2017 & R HURT
dies Sro A fadel diewmiferar fAaer & frae 3rfh| dftas Sif@d sy dénifora Rived Jur 3wady e Aesd &
ATH 33T & HROT B & DNEHIARA Foll HhRIcHS gl aAT| FIART dles SR &l Al dalad & v &8 39 fpw
T (i) dF EERT Yered H I UIRNIS hise TedeAe H FHol WAT HT 50 FldAUd oo TG A=,
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Chart IV.8: Corporate Bond Yield and Chart IV.9: Foreign Currency Bond Offerings
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(ii) FrARe dies YT 7 Sal # egAfT S, 4T (ji) FAORT ST5H T FHSEOT TAT T AR FEAT| Sl F R
AR dies SR & AR (R & 3gaR)  63.8 gfdud s @, SN UF o571 RAS FIAA g3l g v Ser F
IJER, 2015-16 & 3cckig # 6 Nfowsr g vd sfor & g <=i3Naw 2016-17 & 3occig # 9.7 Rfowa g vw sior o
g I

IV.1.4 FF T9R: Fie TR (foas d=aad) 2016-17 & 3eatig # 6.3 gfaerd | IR gr (@elV.10)1 3R
2016 #, ¥ TH %3 canl RS & Al & A Jig T ol FHIGABN TUT 38 GREATT GEHITAT IT3CHall TdT ga@d
faamdr & fov faffa  @dic aRomAr & FROT Tele ToR AR W@ 3Fdqel 2016 7 Rad dF garr 3 3 7 25
drfiew 1 weldr & are, sEA A aSl S| A 2016 & ANiw, 3w e qur wake 3y W RAEdeor &
YT @RT 3cTee g5 AfARTTAr TAT AR Iegafd g At & Nf@a fed sToR gfafhansit g off femfaar
sfFadl m3cwal A B ¥ dives AcdFH 4.6 gfaerd T Tor | Redeor & @ Aqaq H Jolr H dAha-
TUTe &7 S THUATSH, SYSHIFAT fehTs awqy, ifer qur RIedr W 3aieh it 3ra% st faeel deumrd faerent
ganT X foshr, slaex &1 fRmac s 3ifer foshr srer, il fadA’r #1 3T & IR A d@aR Jgdr A3l aur
VAT Ted AN & Y Jud s gaRT A6 &I gig & Told  fedeX & N1 313eas glhra gar el R
eI fdere! garT dog wlie, el AR & fav 3 @ Sgar faaAd SaRe aRomaAl, seelr Avg @ fadeh
qiewiferdr sfFady Aaer & R @ aol 3 aur dftas SToRT & HHRIcA® Adiell & HRUT Fadt 2017 & Feld TR
H o 3MS| FET sote H FU a0 yrarat [FAT T F 2017-18 F AT &7 TSRNT €1 F o8, 39cTe] IHaRol |
HT A Aol | qur Aofr || R dEwifoar et @t el ge,dur G s & foav smRafdd geerd e R e @
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B 2017 # I GUR &1 TT g TF s EaRT JYUMTATT TAT0 3@ U7 favg & giFadl el & Feiadls aidisl
3 & are THNIMS o Tle FeT &1 IR0 1 AFelel ST W YT IEART AT Fifeh Iegled U Aharal I
FIATS T ol A1 AT 39 FAFEIeor g8 &Rl & 3R R a0 @r| A #, AeEsh gant $Ra & Jelr faAer sigd
3Tehelell o 3FHE @ dg g, TAAEIROT GaRT HEY & dlg Hall AE & fov fAfAaior qur dansi et & fov doasmg
& HRUT i il YT SHUEEr IRYe GaRT 3 gl TS (FNTwdl) qur Tgad Sheaer (3msshuad) faelt v #Aslr
el & ale i Afehe # Aol TS| AT # %3 &I # g g & aacfe o8 TR 7 gl & fRare & o fomr
ar, @A e, STAS 1 AfAT FA gU, & v a0 AT q @A eAdT # GUR 301 3o 39emi | H
UST GAId sl & GURT # sl 3Meal, 38 05, 2017 H Fal I3 36T & Y NS d=qaq (29,974) qur e
(9,265) W & gU |

Chart IV.10: Movement of BSE Sensex and
FPI Inflows
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Aol & [T e 3Tl @ AT & Fea, THHTANR (<) JScere gardl, AT 3ercsk 2016 & AT eX # el
gl W &1 %3 gan faeaa Tty i aur 3fRe wed Hifew Afa & sefe A gua siow A A IS

Chart IV.11: Exchange Rate of Runee
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3% 918, UH Slo & HHEd T9F A 2.9 yfaerd i fRrge 3 (8 daew & J vd sfe’ 66.71 % Ufd g vd sfe’
o7, Stefeh 28 AdeR I Ig 68.72 %. deh I1AT)| feTsR 2016 & Ugel Al deh IUT of Rge & 3 ffed i U
A N, foreq %s e X gfg & STae # ol 2017 3d o I§ Y @ 313008 gara & 37 A1 HEd 2017
& 9G¥, FAT qoic A H IS difordlr aonst WS dicwiforr 3idatE gur % difadr Y & g i afa F ar
H gATIT FA gl & HROT TIT H ol 3T |

HS HRH, S & HRA & =] TId FT FA °el, 4 Ffaed Aeehifa Feg g e Aifd & g R o=, s
afafaft W fedeRer & el gera qur FE geic A 8 e aw geeny fadeget vt & afa gfaee
gl & "old fafeeg e & Turlica 3 | vhdisg sicdie , Y &0 @ sfdady, # Tsg YA & FAdisi F ol e
T30S a1¢ AT H FAC A Aol I, S GURT H 1A Too H AR 30T b & g1 36 HI Aishiaw g R_fEa
T (TSSHR) TUT Aecliaeh T fafa e e (IRSSIN ) Sl & AR, T9AT 2017 &AM 3 a°r A 2016 3T &
g A 6.3 gfderd dur 7.9 gfaerd FW =m (IRl 1V.2)
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diF iv.l  : qErEaEd Ifead, et ey qur ot iy amgfd -

Firce Fa FEdfEw’ 3fa @A G ae 3% S KT Te= aa # Fdr X @ §, F AT FNOT H
&0 A gufar o § f5e@d HROT 1990 & YREH H g TH HA W HTH I GHE TSI AT (Feieish TS olied
,1991) 3% a1 @, dgTfoadd qUT  Iepaced Wiigcd o U e ¥ “Ieit Aregs” S Hor H 3mgfid @
T glar § & foh &7 R Al Aifd TAR & €deT ShauT ganT, ST A gedr fhar | (Raw2015)

HUT U Fearllarsr & I gl i gfAHr 9T gt arelt == & o goliel & Seh & | ugeln  3feciaiial #Har
Tieaior § St I8 gAfar ¥ f&F dF dar & @ RHur-oaed SURSAIT § HOT A AR H U W Ghd &
AT BT Heell I 81 Ueh (STFAEN TATH ol & ITAR STAT 3T W) dehl bl TAT A & AL Ueh TeheT |
ot o Ay el e A IrEEUdr AT FH Hr STAT HIAT qAT KOT H AT A GATAT 7 W, W
Arfearferdre aur AeR & goiier & A1y Ig Hshl TuR A @ &1 GEd, ROT faeRor W aree-fhaafags
Fgca  fSad dgd I 3URSAT St d& qanr AuiRa 31fte o1 Al A QU 78 T Fhd (GrdTa #E A
FodT AT & T S bl & ANTW@H ol Hl g bl §) FOT el of Thd| 3T PR, FUT &
fore @sft wfer gt 76T gl 59 dol qanT favaraAd @ & i Fafa 7 (3eerer & fov gqaraared anfeaat
#; wrdr 3fRE Ivcafia g @) 3% A JHE Hgel A GHAT F FASA A & fv AfAE G @
IMERIHAT TSl ¢ 3Far anah @ ol 3T grenfe ey Rufy 7 wfeer, Agem dur ey g, FifE
Ay d #1 Bfavsr g usar &1 a5 I5 o quiar ¢ R SR aur RfanTs segerae & war § a9 dar
gad HOI &1 3N vgfa Bl 589 U gfage $sds Ao oerar § Gws dgd sdica 6o @ sgaerd
IRIISTATIHT T FOT St 7 FHAT 3T ST g1 Tgof H, T§ AT FHT &AM H Gohel T ¢ om0 GaGITd e
# gfg gIcl aur a1g 7 el ge St §1 HRA Sfeher gotel & forw deter s1er (2009 HT ggel fAHAREY srafer
¥ 2016 & Aty AR & foT 66 St F AR 3TCT) TUT IR eeT-31e1eT Asen (AT ATa vswat, 5o
gHTEl, AT AT T -dles/dles Slat & Uleld Nl 8 Seargss #Ys 3w FAcH (ShvAwHA) i
] AT § MR AT HT ATl HT Il o7 Teh, Jg I T oF Fehol 3eToreh IHTRETAT FAUT SHT@H
e 3nfeaat i g 7 o T (MIRTIR) HOT TR TN T3 37N 3T Tohell §  ST61 Jgal Gohara
d% P KU1 YT A § TG 3T SHCAAT  dTel dh H HOT gig X N @l g1 FA foae sarer
HITSTT (TA3MSUH) ALIEAAT T Teh GHTET FAF gl gleliteh, STd dopl & qrg sy 31 qaraared mieadr
g & o d A1 ar (i) 319 UANSUA ST (W@l IG5 BT T FA & A1/ AT (i) HOT B 3fd A
XA § | YeTel 3TeT (2010 dr gudr faAer 3afer & 2016 Fr =il e & forw 72 d%t &1 A sren) #dr
3 & IRUMHA g ol & o aaraaed nfeadl garm & o1 f@H 53 & (raTd o Infed 3egurd ™
YeRER AT METAT & AT Hehol TAUIN) T SoTehl ol IMEAAT & TALAT & & A Sl & TANSTH & ATY
UF THRICHAS dUT TIfETHT T & F8T 3gH T&Y ¢ (difeer 2)| #FEY & IROMA 8 & guTd § o gaaaed
T & Toh (HhRIcHH) TLUSS STATA METT & UANSTH A of@rsfar 0.15 T Teuss sfaver gig &
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Chart IV.13; Asset Quality, CRAR and Chart IV.14 Sectoral Credit Growth
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Chart IV.15: Credit Flow from NBFCs

1200 4

16004
13004
1 200
10004
200 4 =
6001
4004
2004
01 T T T T

2012-13 2013-14 201415 2015-16 2016-17
M Full year MApr-Dec

T bilion

Source: RBI staff estimates

IR-d% @l & o, faeRl At @ BiET A it THSITS el Ul Heu-3rae HOT F deil & IR gig & wRoT
¢ 715 off, M WA ¥ e ATT T TAAUHET § HfAF GfSer, IR-dat qamr aifvrsa o7 7 3ifdeer B ot @
mﬂaﬁmﬁﬁw%m&gﬂw—ﬁaﬂwﬂmﬁmﬁsﬁsﬁrwﬂwmﬁm%wgmm(HRU?rIV.S)|

IV.2 #ifgs Aifa var

ool TAAT @RI 2016-17 & 3cckig & At Afd yaR & Asiga BufT @ | qgfa afofsas da & @ g
STAT ARAGT F A oETd & =le WA AT Fo9d Tl (HUTHT) &7 AT ARG 1 o71er 17 AR 2017 A 39.2 wfaRrd
% ST 9ga - fAAdIetor Ay qf & @rder Ig 4.0 yfderd fSegt v gig o Aisr @ & so F gqfa A, St
o 39T FAITET ST 3T @ mer G| A9 2016 AT 2017 F R Afegwr A FAT & dUr ARG 3T ;e
Ay STAT & (STeYUSIESAR) A HAT: 37 e qur 32 Aidivd H fTRmae 3| diveqe 5@ # o gig & a9,
HOT o & AT dRTd A Rmae 3, Fad d6 taiiva3R gt ger | Ade) 2016 & Ueh Juiy ATfeges tAduasR
# g 70 v & TR 3, sefe Afdera &3 3efRafda W@ 3PR 3@ w9k fFar s ar a8 99 367 o d
ot Fifd o ard AT (3e -3rFdsY 2016 ) & aRIT o9 Y07 X 7 50 ey i el v a8 O - 5 FRrae
dhaer 15 didieg oY (A€ IV.16)| fafdIeor & are (A 2017 T ); THRT Sl o U1 Teh g ATEhT THHITAINR
H 50 & 105 adrvw &7 I & Fckdr & qar 19 sk daf o 25 @ 148 didrew & 3o & a7 v s@#Ar &7 aur
THHITANR & HY Jolell el W, TAHIa0T & a1 3afer & Rt HOT yera ier &1 arediash &3 # Y8R g0 a¥E

55



Chart TV.16: Transmission Post Demonetisal
12.00 4
10.00 4
8,001
|
S 6.00-
&
4.00
2.00
0.00-
Median  Mediar Mediar Median  Media
MCLR MCLR  MCLR PRaseRat  Term
(Overnicht) (3 Manth 11 Vaar Deposi
M October 2016 M March-2017 .
Source: RBL
arol IV.3: aifofSas & &t v Redr aay«t «1 yag © R )
A 1 31 & 17 9Tt
2015- 16 2016-
17
%. Fel T faferam | we e
faferm | wfewe yfaera
T . gaEfoa dR-weg dF Hor (vAuwH) 7, 754 54.8 4,818 38.2
i) IR-@reg H#OT 7,024 49.6 3, 655 29.0
i) I afolsd ot ggRT I-TATEIR foaer 731 5.2 1,164 9.2
&t R I @ vaw @1 + @2 6, 403 45.2 7,802 61.8
#1. W = 4,479 31.6 5,511 43.7
1 I-Rcd Fufaat ganr ofeas 5 @
2 R-faeds Fufaal garT a&a sl at W PRR 3mee 363 2.6 120 1.0
3 I S garr FeTrEe v afifas g9t @ fAge ST 985 7.0 1,599 12.7
4 e SRR G e w 1,173 8.3 1, 467 11.6
5 i3S R @ 4 3R SR Redr Team qarT Fo I @ 706 5.0 849 6.7
6 TASUHAT - & TAT TANUHY -TAS-THTS ( S /. Teaa/aofsas g3t & @Hae) # ggg ‘31i 1201287 éz
7 HIIRE HOT, ITURT T LT HATToIw &F # TS 1 oger fader 210 15 230 18
@2 fagel =
1 STEY AOfST® 3R Ml #ar TRad- sies (ewed) 1: ggg 122 2_’ ﬁg 12;
2§t o Riedia Gt B SIsH WIHR/GAEIT $YF @ 0 0.0 0 0.0
3 fadell & sreu-wrelier HOT # -274 -1.9 167 1.3
4 sa # fageh gewer Fder 2,527 17.8 2,535 20.1
® . gayat F1 FA yaw (T ) 14, 157 100.0 12, 620 100.0

Al ;3T U &7 § U § . # feEsR a& *: SlAd de @ WaEd d&
AT : RIS, TAIMSH,AES d4T Je

JTSIT-37619T IURHAT, gTelifeh 39T TASHT &F GaRT Igel T ST3my/ad ¥e 3mia Haa f@uRor & %ol & wrlivasm smafika fea
feRoT & gRadd X TFd ¢ |



¥ LT 3| AGEY 2016- WAl 2017 & RIS, St Fr MR WA HOT & (STeYUTAIR)  F 7T TIC KON & HeY
# 69 vy i Prae 3mlY; STafd 7T TIC KON & Fweel THAT TIT KON & fIT K0T & & &I & I§ TaR 7
T @ &1 HRON & HROT AT WT g1 T8, THHTAINR & o19] gl @m(yaﬁayﬁazom)é@:ﬁazj@a{vﬁw
931 AT 97 Y& B AT R G I@T| IEG:, 98 W€ R FHRAT §C HOT 8 KT AEHITAAT & 3160 o eorerar 67

giFg IV.2: B g9d g W @R
Tl W&HR- wfasfa desa # ( 10-aff aRueradr ) 2016-17 & T FRrae 3wt ( @ererer 79 ey d= ),
3eq FEd & 2016-17 &1 g@dr faamgr qur el faArr # 3aRafda W aur 2016-17 @ dedr AT aur
2017-18 & Ugoll fAATE Ycdsh 7 Fael 10 Ny ©e 1§ | 2016-17 H ggell faAE & Twary gfasfa dezw
A S e AT T e o Bl T YOI Bl & FAI, e dod W TSl & &l Hed Fadl W T &
e & B A GIed FHT IS A S F /Y W AT AT | fAffest s=q forwdh & faw 2017-18 & ugelt
OHATET 7 aredfaes sarsl &X TuUT BT IR sI1eT &Y & &g T5 61 @ 95 Sidivd &1 I o 96 a1(
RO )| 3eq SO X AT Sies degd & AT 9gd §U TS A dF AT F HBE Ied Sl T HIGAT el
fGam qer dF & S H @ AT F T F TR F G FAT TS X B W@ F FARITAT FT F
galcaried fodl, 30 YR HAIfgsh JHR 7 cFaes 3mar § |

RN : 2017-18 A Tgeh A & v B s9q PEwdl | =AW= &

aRugFaar | ©s WA IRYFEd] | GR{AT ARG | NG WER < (Ffaer
B Fud A (@) @fera Reg) | A sited @@l | sarer & (9faere) | g@rT wiE sarer | feg)
.- sfesffear dfies ia-S 2017 | & (wfder)

(wferera ) ( W ARy ) ( 3r¥ter-T 2017

&w.2016 & 9 A1)

wRadt 2017 aF)

(1) (2) ) (4) (5)=@) + (4) | (6 (7)=(6)-(5)

I STAT - - - - 4.0 -
i sfasy e 15 0.25 6.99 7.24 7.9 0.66
[GRICURCE:]
1 a9 1 0 6.09 6.09 6.9 0.81
2 a¥ 2 0 6.20 6.20 7.0 0.80
3 ay 3 0 6.31 6.31 7.2 0.89
5ay 5 0.25 6.54 6.79 7.7 0.91
3 B Gl AT @rdr 5 0 6.31 6.31 7.2 0.89
3% WX AfG® HF A | 5 0.25 6.50 6.75 7.6 0.85
ERIGREEIECE 113#@ | O 6.99 6.99 7.6 0.61
TTHdr VI 5 5 0.25 6.70 6.95 7.9 0.95
gReS ANIRE o Arelell | 5 1.00 6.54 7.54 8.4 0.86
ghedT ARG T Aot | 21 0.75 6.99 7.74 8.4 0.66

forgat F FasfEar ararar B & &
++; 16 Hall,2016 FI HRA TSR AR HT 7S =IYOT AR

dd : AR TER

57



gfderd Al GERT, THHTAINR MUTRA KOT & HIAT TT A & dgd, Hilal KON T sITel &I AT dli¥eh TR
W & a¥ fHr S &, S T8 ST ar & tEdTasiR gome & dgd RdsY 2016 o 38 HUil @l tHETAIR
H I @ I Feldr T AS 1T Fg7 8ldTl 38 YOR H 379U STefed Tl SR & Ueh f32avor, foad ey 8% tor
31eT (2016-17 Y ggel T TRl & fow) &7 3uer o arar €, I8 <far § & S & Tz (3rUa taAva3m &
AR FI/AT YT HON TN STYUIANN) TUT GEGIEd IMETAT & 1T Teh HhRIcHS AT AT, ST Ig g2Mar &
& TTdiv & sF1eT T & THAE! B Yo b AT doh AT dgak Ted= arell el R IfaRea sifes hifags
TS P B TAHITAIR & R{ffest geal # @, daa AAE @r e A & oifod X & T Sgamal & 3HgER
JeeTd g3 & | gET $ROT ek ganr #ifaeh MY goR # HaQw 3w &, 9 @ ¥ R oI qudl W osare &1 A
SISIR &I &A1 e A IR FFHCH & Y THEIdT g W §1 eI THR o Tg =9IV ¥ § 95 TR gfaegfaat
1 Megq A T Jeerd F Y THEIAT WA §U SN I9d W AT &l 7 TR HM, W 58 QU Re & Frifead
Ter foram I g1 ( S IV.2)

IV.3 gafafer Rufaat aur #its Hfr fr oimes afear

AT R3S HRATH 1934 & @R, Rod & #Afow AT & Frfcasa @ Fae aR=rew ufhar a7y
TAT W 394 U scaral, afe AS &, o dfses AT & @ | Ig IRTed 9fFar - Red & F oS geaua
Fox@r & & oS ¥ - ¥g 3 2015 AR & Srd V.1 7 g oo ot | aRareT gftar i g8 RERT @
fo Hifge Aifd & aREreler e - R 3HEd AT Hor & (STegudl3R) - & Ao Afd & a4 & 3ewT T
USte GaRT Y01 3T & WY -HIY WM SV 36 TRAT & 3 2016 # GAifta far, S f&aavor serqet 2016
TANAR A 9E&dd 81 3% 2016 T Tl geaere H GNfd FR@Er & dgd TURY JUT JiRIUTcss Telfate ekl &
afhT Ut IR U 10 3mearg=it & Jur Ager #er 3R AIEr aanit (vadiéive) & e gfavd & @A 3iAd 9
¥ gomell & dery fRfa & o I & gy, Rod 36 o geg &9 F 7 1.1 Rfowa & golr aom @lfie Aenfag

Chart IV.17: Liquidity Manag Chart IV.18: Currency in Circulation
100007 18,000 < - 101.0
8000 4 T
/ Floog
60001 16,000 4 /
gl =330
LV
4000°] ikt o0 A\ e
s \ L og.0
Z 20007 I
o= | \ L 970
e oL 120004 | . P '
L LR ” |l ||” i |l|||r|| g g | ) .:' L 060
-2000 ‘ 10,000 1 '
1 L 95.0
4000 | o - L _______
6000 B B —— - - 04.0
22EEXARRRXREEES8S % M o ~ &8 ¢ &
2 =2 o 2 N N 2 F
B Liquidity inject W Reverse repo ( Reverse repo ( > 2 o € E Q8 % 5
] z z O 0 = = @ wm 2 Z
B jncremental °R B Excess CRR CMBs &
- Value in 21 f illion (RH
=== Total absorp ! '
Source: RBL. Jous

58



& TN I3 2016 & el 1.9 fRefoer suv fir vl gafaf® o | g Qv qafar § & Red o &
fagel #ar SR R & TR o gaTd 91 & FUT TWHR R gfasifadt fr gAEde gs &l 08 Ade¥ 2016
I TIAGIROT BT VO YT 38k §Ig I ST AR A g @ F alg, Red d6 A @eed g # vk RS
TR W IS et & fov fomdh & 3o & faedr far el Ay i qesnd &, 3l 2016 & gelfafey geue
FRET A FHU FMeEr & Ted U a0 IRAEAT & IHTET FART T § T st & qud A # gomelr A uger
A & e 293 fSforae &1 Jad oo 7| IR WHR & ARdr AV H qfg g8 TUT FeRT & FROT FaT H AT §
Tl dfdher JoTrelr ¥ TR el 78 o, 3R A 3Hiad gomel Tvew 7 63 Rferaer Fuv i Rrae 3wl fasgdietor
& dre, SFaoe # Har 7 8,997 Rferdst 9w Hr Frae 3l (6 Siady 2017 d ) ket yomreh A TafAf A s
¥ S gig aUr 38F AT & ®OT & AU FASGR gt Aer (S F @3 V.1 F g m §) & wRer Red i
TATATY IARNTOT IREATeA F g A HY MARIRAT AgH g5 A1feh HaT AR & AT Y9 & &F [T §er &
Red d o WRErT qur IR- WREd  fowdt Sl & @gad §9 & 39T fRar 3mfd (i) 16 Rdew aur 11 Jaa
2016 & o1 dehl & TaSIAU A gig 9X 100 FfaRrd &1 IMSHNRIAR 1 3EArR &7 & w2er o am:m ; (i) 3iferes
TCAH TATATY & Tt A & [T THATHTH & dgdd SR fhT 37T w7l Jatre foell (Huae) #T Golt sk fashr
& 715; T (i) RAffe afoar fr [Bffea e Rad T &1 393k fvar (o€ V.17 ) | 04 S=tady 2017 &t 3@
Hr IS TR WA TR W & 7,956 R @ agT a1 (2. 2,568 Ffeae Rad Yo & garr qur 5466 fSfere
TIU TATHUE & dgd SUAAT & ganT Haei¥a fu o)

HTHHRIN &I Teh q@ars (09 fGHaw 2016 & FATC) & v AT & omar =7 38 garT «9raer 4,000 foforger
TaU A faRed T FF gomel @ e a7 GgrIar A g TR gaRT 2 fgHaT 2016 & TATHTH & dgd
gfcsfiarat 1 Sl &er T dAT T 300 W T9T & %, 6000 foferds € do= & @ry &1, Red 3 o ISHIRIR
HT JAT d¢ I AT 30F 91, 3T oo T Fufaat &1 gedear Rad I qur vAvawdg & S 39 ¥
fohar| =telr faamer A, g1 Feeor asf aifd & 3 g, A dul &9 @ veed # Hor H 9T & 4373 fSfager
@raﬁg@(aﬁlv.wnmm2017ﬁﬁmﬁmﬁww3,141ﬁﬁ%nrrrws’r T |
gﬂ?ﬁéﬂﬁ?{ﬂﬂswmﬁwﬁﬁrw@rwmﬁ,ﬁaééﬁ:ﬁ@mﬁra#qﬁmmgamﬁ?éw
FAARY F 3NNV WA F AT AR Rad X &1 35T Far, [y & & 14 Faad 2017 31 Rad d§6 F dad
AT # (AT & a1e) %. 4,024 faferaer v qar =il foamgy 7 €. 5,932 fafos i & i weew gafaf
HIMT | FHA STGUHINR & difordl IW IC & AU dARAFT &1 6T gleliieh Ag HAT 3Tl ol ST & AT § |

59



fAAHT & aTe, gae # #ar FH g8 FAifh [AfIse S Ale TAwT S ganrT e R e qur aRumEEaEy S &
qrE ST A et F 3R g (I IV.19) |

] Chart IV.20: SLR Position of Banks
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Chart V.1: Leading Indicators

a: Manufacturing PMI b. OECD Leading Indicators
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sfrae ¥ Fafeud FFsar ardt # daR JfARTTaT @ & Jrasg , 9ol #F nfF Q[ 6 a1fa 7 2016 & 3eawrg
H ol I, FEifh U3E & FAGR B & a1 i F Fh ged geldd g5 | greiie, Wal # EIdR & e
& fow fafesATr w9t & diemas 3ma, S 2017 & #S & @HEaT # geidr § (AR V.1))

A TR IfcTarst & s afafafy 7 Rdfduar s & 9= A, I 2016 H IR A #F a¥ T av
Gﬁ?f@fﬁmmgsﬂm,sﬁﬁ?mmcwsd JUT Seq WW*W%Wg&TmmRW
faehrer &1 a1fcy & Aol & g Fell Y e R| A Seureat qur NeATS A TR 308, g 93 Foit TUT e
BRar & SR & RAT sedr o1 W g1 aRomATawT |, 2017 & v Ge & J67 #f WHR o FA b oI 6.5
vfderd &Y fear g1 smefter &, U&m 9ehid glar & foh aeq3it 1 Fedees aur fah oo Xl & U SR garT ?iffd
fehT farferamds Fiefe & GUR e S g 3t ggrT s RUfS & Fur g3 1 Gear aar fafasor aaf & feufa
R, del H Fedt A g glad dUr Afderd gger  FaA 3@ ordiel AT a3 aur d6 gofgehaor anfae g, &
CaRT & #H 3 HE FH g3 ¥ afEror FIREn, arsels qur AfFEwr A, 2016 H Al qur ol fowr # g
o &7 aifcd o el W AETATH & AR, Seeicd IFTeTaTABT TUT IIRA TR IFegaeqn3it et # & 2017
A e 7 gfg gl | NSAD & GFFT THE Thad (HUA3S) AR, Sr9ret, dieT, srelier qur &6 A A 7 oo
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341?T,aﬁﬁﬁ%wﬁﬁam?ﬁ?ﬁwﬁgéwﬁ%maﬁramaﬁmmm%l RCIERCIGEIN
afafafer o def A FAGAR W & ST T NuANS @Rt g T g (A V1))

2016 1 el fAaTer & faed AR A SgR g3, I HTT T F 3 IR Icqaedqm & ganr g3m Fifh
3eeicl TGN & @RI AT HAEIAT & & fhaT 7/ 7| Sieradr 2017 #, oo AT sl & d 7 g 3o1
3 | Fo qdl oRITe 3Tt A& fEia & qfe g1 SHmal A JUT AaT AR A (AFAT ¥ F) FUR EI;T
greif I8 39a G-7afy e @ i & W (@ V.2) |

Chart V.2: World Trade

a: Relative Contribution of AEs and EMEs to Growth in b. Growth in World Services Trade
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IMETATH AT 4o S & 2017 A faed AR & GRAOVAET & FTacrk g A1 A 9T g1 92 AR Heroe
( 393N FT faRT SAUR 3 Hohash qdm v i et & fav dRaw duaAsng o 7€ gefar & & 2017
Teell fomer 7 faed camaR Y wfd & dolr 3Tl | grenfen, Sguaiia/ay AR FRREAAL, TRleht T IR-ARfeh gfaaut
H gig A & a9d [T gedrEl @ 3ARST TU1 $acls 7 Foct Afaera HARTAAT @ F3 @A §¢ 7T g1 $HS e,
HEIIGIY AR IM3Cefsh & HASIN el T HHGA § TUT ST HHGeA el & foh T§ 30l @AY &R R a9d
AT i S TITEET FROT ¥ 99 AR & 3T & JTdou"T § REe 3 &1 quiy {eg @R & g3f [(feea
& o # ¥ Heca(Ul/FHT Fed g3 ¥ I(SfE V1)
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V.2 a5 Hed aur dReF Ferehifa

afRgen 3mqfci/#AiT [Eufaar aur s gUR ot aMd 3R T gl 1 3T & qudl & Had a&g3i & g F Rl
ST gl W@ | AdeR 2016 & 3Hd H 3% HEEIT ¢aRT 3cdlGel Ol I HgAd aled & 916 fedex 2016 H &wd ool
B AT F3 I A T IS TR R 9 ¢ (I V.3)| 38 1€ F, Fd Aol B FAd 7TAT U o A WA
W Fhifh FARST & 3Tgark I ReT F3e W A 3G HT dgad T FHEAT g (TC V.417)|

AT UMY Aol 3T $%a aTel 937 33 iR ITeqae a3t & fahmd & U ool dcold A0 9o & &7 W g
TH 3feR & Hogd gl & Fed o & Hedl W PNEe gl 7 gara 8 93 ¥ehal § FifH F TH SR a1 dd &
Al 7 AT &9 ¥ gfdmd @9 §1 I8 91 g1 & 1 Sieiadr 2013 F 31 AW 2017 d& & swer @ o {g @ g,
St Fg g § T SfeR gaeieh dUT &ed el & FHedl & drg 0.94 FT HIH 57 APRIcHS TRETRS FY §
(BSeFEI3MS, SUC TUT gS Bl )|
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aFw V.1 : 3Rgs s 1™ qur =auR : v 9 e ?

2011 & 3t &, faeg A SEdr & Rear & Foea dRaw AR dgfe el @ §, T ARas Ay doe
25 ¥ Ugel, AR Hgfg SN Egfg & Qrerar Al 31T, Hhe-h-a1g & ISt # FOR AT 3T H dogdl #  dsh
¥ fRrEe 3| FUCAIcHs TG JUT Sl R & &Y afdafear §, S e faemd & Johed auR &
3 38 AT & HET HRUT I ¢ FUCACHS Fomal & e afafdfr qur R &l 3eoidd Idegaeun3i &
3IRAT SR 3r¥egaran3t fr 3R o ST, dfRae ART FOARTT-TUT g & Hed gu s IUm SR #
afaATor & danst 1 3R Tar AT A &1 TE WATE AL & b T FRE WAACHS g R FegEy 7
ad g1 ofd diRaeh IeyaeyT & qU e d b & SAUPER S |

TEAcAS FRel, it dfRas e A & ggel @ e @ ared N, &7 ¥ A i AIAT @R Hifds
gRadAl @ g §1 98, TRag H FH A, IR R M Aok gerar dAT Sguafy dediy TR FR-ATA!
# gfg, foeglel aRasw =R gig & Jrer fear o1, @A g g 9| i, dRas Heg S@er (Shde) & aolr
¥ A A, TE FS A IINA SR HIITTA3T H ol 4H7 a9l T $T 9¢d AIETUMEIE F HROT gHT 27|
qra, facda ast Rt & o & 3ol deer st fata aifdfaf® soerst orar €, g &fior g 911 g7 @l et
¥ I 9T oI & & A Tur <R e A Ay fger 1 3R o7 W g (e, 2016)

FHIFCFCARFY TC U (2015) & aTe, SHeAadl 2000 & Fer$ 2016 Tk &1 3@ & foIw AR 3T W e ur
Alsar (§Hwer) & oo w9 & qufEm mr &

Alnm,=o + 3 Alny. +“’1ﬂ 111‘]+(\\11].\'.]+E|
A g Bear & Afése i &, M Qeg R & 7= & gur Y, Qg sl gany g 9% 3w ¥,

o TRAE, d # AR §| IeT-FioT IR de T H B G@ANT AT I § T GrUawlelle] SATIR dodalr
F GIRT AT AT ¢

TSI GETOT ST § o6 Alsel H 7 @ &\ el &A1 AT STofadl 2000 § 37eFcs} 2008; e 2008 & 378fer
2011; @1 7S 2011 & Jems 2016, S fF FFhe-qd 3afy, HFhe A T Hohe & ar@ H 3@ F 3769 §1 3
AT et F |, qd-wreled degar H§ IaR 1.9 ¥ 0.8 d& FRmae 38 | Sefd 3eu-3af gegar #, 58 0.4 T&
A/ S & 9ge, Wqﬁmﬁo.sﬁmmﬂ?mo.gﬁﬁﬁqﬁﬁI%:,mwﬁ
ggel SR aef I A gfg 3T & HER FA § Salh Ay # dRaw e qfr @ gam o

(3T AR E)

------- It consists of two endogenous variables (world Il P growth and corresponding region trade growh) with thr

lags based on lag length selection criteria. Al variables are seasonally adjusted using X12 AR MA and in |
difference form

ee
0g
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Chart a: Response of AEs' Trade Growth to Global I1P Growth
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Chart b: Response of EMEs' Trade Growth to Global 1IP Growth
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grefifeh, ST o TR favelsor’ g@nr geifam /2 § a1 oamoR & g guR # o fRAfaydr 3m @l & | R
FT U ROuled oA (AMEIRTE) faeg FE3med o & 9fd I8 gotdar § & 3R aoR srdiegaeansit &
HFE Sowic FITAEAIT T 3F Te7Ta 9sT ¢; (i) oot srdeaaeanait &, 3ARET IUT IO & F a6 ST |
FaW 3T yerra Ut B, AT (iii) 3INA g5 rdeyavanst A, god 7OF yena AT IARFT W vz e @ g

SIET Hedl-aedl 6T, STafdh 3hehl Tur ALY g4 # Ha8 FA gaad g (@E T gAT &)

Hesh: TRl divesfeaas, JMMecd A aUT Aigahel & (2015), * & Tl &5 TellSI3: ATFelhel X TgFalol

?” IMEUATH afder AW, sTegd/15/6

AT oo S (2016), “ WM g Ahald 3o Tollgel ¢35 : AEC 3H & g dAldAdl ?” e I f&d,

e 178
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el GaRT & IS ST ART AT AT YAHT SIRT FEAfad AR 7 3 34U 3RS =1 7T @RI Adel qur
fRHeY 2016 & SR MuRed  arqgsit & Fog & off FERT AT AT | WeF qUT HN oA (UHUIN) WieF HiHAT
eehieh it fh 2016 @1 =i fHATET & aRieT dqferd 6T o1, AT, AT A Hedi § 2017 & gt & Hler H Hrhy
g

Chart V.3: Crude Oil Output
a: Crude Oil Production: US Shale and OPEC b: Change (m-o-m) in Crude Oil Output
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2016 & o fAATY &7 @t 7 Aol # sgd 3OS TRIge IR 3ARS & TohNg <97 # gig gl A FFasit
& Teld  STEH AT @1, [Seh FROT FAdat # A% gded AT F TRiae 37| G F $ste Rold @Ry T el &
are, ddiafer degw A g gl & @ 1 79T A R FRiae 3| 9 TR 2017 H, 3ARET aU WA F IS
HARTINIHT & FROT Wl & FeAT A FS FUR g3 & ( € V.4b)|

Chart V.4: Commodity Prices
a: Energy and Crude Oil Prices b: Metal Spot Price Indices
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qUIT JAT A & Hedl A A9 Joff AW F, S gY AT AN & I TAT AR Fr FHrawT  geg
S 3R gl N AT F T Ieold IdeTaeAnst H IR $T §¢ T 1 @TeAlh, AR T g5 IS FHY A
a@ﬁgc,gm@rﬁaﬁa:iarmawzmﬁﬁaﬁrﬁ A @ gl AR A, HerehIid Fdel aur RH e #
fAefledR &7 & 30 TR d& ¢ 718, & Ig A 2014 9 ¥ Ga@ 31 | grefifh, AT AfFaera 3usier g
(eE) FEERTT  STefall T ad 2017 & eRMe oorsier 1.8 yfaed W R ol g8 & | 58 Jemar, 1 avir Juad
AR €69 Ye, S Aeehifa deraasit & gas &, #2017 @ R 5= g8 &l

QU & #, FEhIfa o@e 2016 & wall 2017 & R Aaffear &7 & 2.0 wfderd a% &4, it fh weadr 2013
& dlc @ T S oY) grefiteh, Hel Farehifa el W@ dur 1.0 gfderd @ = W€ g e 9, g7els A, gaeRfa
fedet 7 1.6 yfderd & wwall 2017 7 2.3 gfderd d& ¢ a1, S & S 2014 & a1 @ Fa@ AU oA @ [Foda
,mﬂﬁﬂmﬁﬁ,Wﬁﬁﬂ#a;Wﬁﬁﬁﬂ?aﬁﬁcrdﬂmﬁﬁwucﬂqwiﬁ?ﬂéﬁamwwaﬁrgé%(ﬂﬁ
V.5 1)|

T 3IRA g TR Irdcaaead § AEERfT et &7 & IR W @ IR Jg RfAAT ¥ & goa Jur @y
qqﬁfa:wvﬁaﬁmgmlih?r, HINAT, USls TUT SsARIAT A, HEERIT A 3R S W quT oAl A # @i
edt 3 A R I & SIS, TE Bedig S b o H MR o @ 6 Rl |, srofter aUn v # wgEs
F7 g5, 3R ¥5 uodl & Ao F GUR @ F HeT HeIgfE F FROT g3 | 3 T IINA §5 TR rdegawdnsit #,
Wﬁa‘m‘q’aﬁrwa?ﬁgé%|Ffﬁﬁr,ﬁarﬂﬂoqem%*lmﬁﬂ?ﬂ@ﬁﬁﬁﬂﬁ?ﬁﬁ@f%ﬁﬁ?ﬂ
9 915 | Y IMf & TegaRiet & HROT AT IPFT F IoT AERHIS S g § | (T V.5 )

Chart V.5: CPI Inflation (y-o-y) in Select Economies

a: AEs b: EMEs

~~~~~~

Source: Bloomberg
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V.3 #lfew sifa s=mer

ety Aifger A Teer GruRvaar dRgw 7 @ 3reor @, WA gdid g § & 3R wlie e eanr R
T AICHEA § TE AT FATS T TR IR F TS| 3Tdeh 3T & IAAR FARHT 3dcqaeyr & Geo/Asgd g4 & 1Y,
the¥el Rotd o feday 2016 @m AT 2017 # & IR Heel hsd &I & ofed # iy H| Hhstel R A Jg 30 g
Fr g e Rufadi &1 39 e o AT &1 g & HSal wusH &I H HfAsd & & der  3faa |am|
$H% Auld, I FET dF o a3 @l FAFA & GHR 2017 30 d& o1 Gam AlfgeF dicags & el
ngwwa?ﬁtr,mw&mm@mqﬁmﬁaﬁﬁwaﬁwwm?,mmw
dr @ w80 fafows g & 60 ffogsr I & wer e 147 AT S d F AT 2016 F I difadr &
3aRafdd I §1 & 3% 903 o §fFac & FRUT IPRT H FU 0 WS A & gHE A 39 Afgw T H
FIS INGA g1 fhar &1 dF 3T e (309 g@RT o 319elr AT 2017 & Sk 7 Alfgw T30 # Fg IRAdT 6T
fohar &1

T A g5 TR 3rdcaaeanadt A, Aifaeh NI T e FRA T $Te RAT IRT & 91T S fr geamem |
ardt wROT & IR W &1 A A AT T A M I AT F 3N Iearafey 3 7 gig Fri gt o el darferdr &
#AGR # Ifg WA afF o Toelfas sRadar & f 7gr Jeaew & fAuer a1 @) AR F 71 Jogew
¥ fAses & AT 9ur AR g@aRT 9ghel & Fedl # Y 3c9e1 §U ITARFT AGERAT gamar T fFz=or @ & fow
ey 2016 ¥ AT 2017 & R IR §R A9 difarell & # g &1 sae Aodia, sl o 3nfdes #G @ fozsor
W & AU et 2016 TUT HEd 2017 & T IR IR A= Afderd X uers §, ifs garehfa gara w7 g aw
q | Rl & off AT 2017 A 319l diforel &X wer & (= V.6)| Fol fAaet, 39 SR rdfegaeansit 7 Aifgw Aifa
Foie fafauar @ ol g9 R

Chart V.6: Policy Rate Changes in Select Major Economies — July 2016 to March 2017

a: AEs b: EMEs
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V.4 dRas Ry IR

2016 & 3ccRTE & IRFS U ApIgRIAASD TRAY F FUR AAIT  IRaH ey SR et geansit rhd 3mREr
Iofta, Hstel Nofd ganT diferdt &X gfg it 3emstt  Jur Frfleads, aur sfeae FREr & a” e & JfaRadar
T gfaa wl

2016 T Tlelt fAAE 7 3ee1d rfegaeansit # WHIT arvs degw 7 g §'§I TSTRNIRT PehTgeT hr 39eT3t aer Aifgs
M & AAT U g i O 1T & 3ARE T dvs degw # o g g9 greifs RIS wfFATE 7 Ife,
Herehifa &1 gfaqfc & aTeiR- MR Ut & o dosq i H FIhr IEH HfAS 3T H & | U & H, et
& ATGS GG HT AT FH el & AU JUNT FET o & A0 qur GHaw 2016 7 wA- eAifhd qur HA-Aesd
&1 AegRieat & @lie e & Fodr 9ivs dezd # 2016 & 3id A 31 AT ARG A dosq # gig o off U
8T & Aozl H AT ol H 3T RS 3T H | 3rAg § 8 SgaR ARSHATAS Acdlar, @ 3mer o Aifger
AT T Tl AT ST AT THASAT TAT  TUT G35 A ool Hodeld 3 & dlc  Harehild & delall o geds (Toh) &
WHA Mesd A g g5 58d A, 9% A6 STl & IRUTAETET  Ares a5 & AlhY fAIT0T GIRT ST & a5
Aozd dardlae e T 3AHUS AT AT § A W@ (I V.7 1)

A §U IART #, §1vg Mogq & RAfawar @ 3ARA goama & d1g F3 IR SR fcaaed3t &, QY &7 &
3 &M F ST 3ARFT & Y Jeg TR AR FEY A, S AfFaAr H Aesw A g g5l A A, FR IS
forsarest dor HeeAIfd & gfg & FRoT o e sivg deg 7 HRE T F g g8 guS A, sreher 7 aivs
Hezq & PR S FifF ey dF o 7 T Auea & v offordy g3 & weldr & o 30 yaR, T & §fvg Aesq
# fIRrge 3md Fifh dcf & Hedl # GUR gl U1 HeT Heddig I Harehiia & 3Fel i ddfaid @l & Fgrgd
e

2016 & 3ccRrg & ARTH T @ AN @ GUR 30 & TTY & IJARA YA & dle FhRicAs FufT aah, Sad aRas
Sl SOIRT & T AT 30T 1| THAUEHERTS faeq gaeier St dRas sfFady Aeal &1 3holed FXar §, 7 1
Y 2016 T 3 3der 2017 & &g 9.7 yfaerd ¥ fg g51 3ANFT #, Foc dles Mes & T FA Feraf@Aa arer
& & Tl 3R STIR ST AHiSTd A & HROT [dcchig 877 T hufat & a9 @me7 A IO &7 &, Fo g
do T e gen FeRat & SRUT 3R AwgdAs aRkaw A gur o sfFad! Feat # gur & fAv 98 fAwT rer
g | S F AFS A, AT F eI F GRT 9K AT 3 ganr walke 3w A7 9y g5, IR 3@A 99
AT 37eT AT B Yol Il & HRUT TUT TG SATIR FIETUETG TUT Sl FOT ollaTcll hl AT & Told IRl
ClcIck U EREr K]
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# URFE # gy Hedl # Trae 3| groifh, ST A, 3R SIRAT R 3riegaeansit A sfFady geat 7 gur
B3 FIfSh ol ISl sie &1 AT AT T R arow & &Y I, Fifeh AR Irderawar & e3d # HfAhdr S
9 H FF & 7S AT B R FT TSeT AT A hHE AT | STelldl IAT &F F, quat @ra\wﬁﬁrg‘é RIS
Py & Sl aad & o 3oTe 3w (A V.74 |

Chart V.7: Bond and Equity Markets
a: 10-Year Sovereign Bond Yields in Select AEs b: Equity Indices (MSCI)
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Hl SIGIR {ET T & A0 HAYR GRIEA GaRT 33T AT Ggall T JearRm qur 991 3eaid Jdegaeanst & e
AT TSl & Jael Q| Adel & UREH H J TH Sl ds A & HHheao I Tl @M AARTAN R god FRIeeT
1 AT Tgell & R T H U7 Bsel Rold gaRT X o= 1 ey a1fdy i 3rdem3it . 2017 & ggell AR # o
Jeod gt ﬂqgﬁ,agﬁﬁwﬁ14aﬁé5ﬁrwwq§€rW|mﬁ%aﬁrﬁaaqu\wﬁwéswzm
A ARrae 3 a1$| 93s g TH SR & Hpeo AW AT - 38 OIS T & AU UF FHRCAS FASHT gt
AT I AR & Hd AT R & q& & @A Ao 3ml, fhg dwsia & A @ yfARaaar & dar g & sRor

aaafrzoﬂﬁsﬂﬁmg‘s‘lmaﬂﬁmma@ﬁﬁszoﬂﬁqﬁﬁmﬁﬁwaﬁﬁ%ﬁ,mm
IHANB/IY &7 & & Aros TIs g6 77|

FA ST Ifcgaeam3it & Agr3ft & o Fds% 2016 & A & fRmae g9 | 3R IR a3 & Fq d8F
F S fr AfFwe, AARR, SRR O g 7 AT TR 7 gEdeT R aifE qemsm @ e S oaw, S
IRTETT ARG 7 JhdreT w1l §ETRIT & dacle, AfFHRT TA HT JUA & WY HAS AUR TUT fAedT d&9y &
HROT ol @ FRrae 3ml| bl T & 39l e Toteiideh FHAEAT3 & FROT PRrae 3mfr| 9 quat & fdid e
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A IR TR IS S T Soliel, &7 U7 ST 3nhrehr 7 HeIAT T BT Hedgd H Feod AT Fhifh
qudl @ Hedl A gig ¥ IHelhel aarEaRer  Fr (AE V.8)

Chart V.8: Currency Movements

a: Currency Indices b: Exchange Rates of Select EME Currencies vis-a-vis USD
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Fol Ao, TUod a¥ & 3ccg @ & dIRaH GUR & Aigragd deod @ ¥ 305 A9 o gee @ & IR E
St a8 37E § T Sead ardcuawanit A @Afha e gur g & amr ¥ R 3R aeR et A
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