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Chart 1.1: Evolution of Baseline Assumptions since April 2015 MPR
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Chart 1.2: Inflation Expectations of Households
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Chart 1.3: Inflation Expectations of Professional Forecasters
a: CP1 Inflation Expectations: Long-run b: CPI Inflation Expectations: Short-run*
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Chart 1.4: Expectations of Cost of Raw Chart 1.5: Quartetly Projection of CPI Inflation (y-o-y)
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Chart 1.7: Business Assessment and Expectations
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Chart 1.8: Professional Forecasters'
Projected Growth
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GVA at basic prices (y-o-y)
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Chart 1.10: Impact of Rigsk Scenarios on
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Chart 1.11: Impact of Risk Scenarios on
Baseline Growth Path
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Chart I1.1: CPI Inflation
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Chart I1.2: M-0-M change in Headline CPI
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Chart I1.3: CPI Inflation :
Momentum and Base Effects
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Chart 11.4 : Diffusion Indices*: CPI Good and Services
{not-seasonally adjusted)
119 ]
100
90+
804"
704 o
60+
50
40 A
30+
20 T T T T T T T T ,
= & X X S S 9 909 o8
] & = g & & & & g ]
2 ) B o R N a@ B t oA
g & 2 2 &8 ¥ & & & £
...... Goods —— Goods: 3-month moving average
Services —— Services: 3month moving average
*: The CPIinflation diifuslon index. a measure of dispersion of price changes, ctegorises items in
the CPI bagket accarding to whether their prices are rising, stagnant or falling over the previous
month, A reading abrve 50 for che diffusion Index signals a broad expansien or the extent of
o ion of price mar d a reading below 50 rignale aboad-hased deflation.

1.2 SR & FaTers

mqmaﬁmanﬁgmﬁmﬁmﬁm@ﬁaﬁsﬁmm
T 3UETT SRR Jof T&F & (TS 1.5 AR e 11.1) |
Chart I1.5 : Drivers of Inflation
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Chart 11.6 : Drivers of Food Inflation
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Chart I1.7: Heat Map* of Food Inflation
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*The heat-map visually elaborates the evolution of inflation. Greener areas indicate low
inflation pressures and increasing order of red represents higher and higher inflation.

grell & Hedl A Q I¥ & R 3T TF o A A g g5 & FAF Pod v
Sofehl 3cUlcel e g1 ToIad @ieles! HaEWid drglel aeit W@ (Sl 11.2)| Hig,
AT R gY SN 3T NAagFd ey dur FET AR R e & deY A
fREX A gaa 51 @ S AT 3R Ifd & T F el & FROT 39+ §C I
FLifeh SoT Hal I HIT HI&Thd HF-cird 9 TR gl g




diFg 11.2: grell & Fqeat 7 gfg : afdaen sk Afdera s
qrell & Heg-ask H Ay AR AT & HEWIST ¥ I 9dT T § 6 3T
ThIT Hedl H FAWCT Wl S & (AE )| ofehe], Fog THTIAT el dTel
HATATRT SR 3eET-37eeT FHIT H 3eld-37e19T I§ § - 2006 3R 2012 # @7
T A FHA A AT fes o, agl 2009 & GHTT H 3INEY H HecaqUl
AST W AT g1 # 3R AR 3¢ & dod Hed gald HET fAFT
fsm @ B

a: Cycles in WPI Pulses Inflation

Contribution in percentage points

a1 & vt 3 ot & e F fF g6 €, AT aE wed A A O A F
fov udicd &€ W g, @ geie d@ EEl A PR gig & Wrogl
Iqeacl=g @ed ¥ gld g fh dftasw 3R e AT & @i gl are At
# TET 5 ATE &I AT A ARGes Hedl A ARG $ SIRT FUR AT &
sHhT HY TE EIT % e Fed rard dRah At # do & HaRd & S
g e deehfa e & e WElfa & d w0 s B saagrid
AAT & ST &1 39 TGH H, oH Folel & o Fedfeeng TAST Y&l Hlel
& HY-AY FGAaHA AL Hed W AHF ool HIET Flad Hl STIEAT el
gl anfer foramal Y TReTor e @ 3R T 3cuea So= & fow aRa & Tl
He:

S.AY. Feletel, OIS PR TUT Folldl $3 (2015)| “Todel Shelegd 3ol ST
T o e fe giferdr sicera fAw




SUeT o A, elepa daifoas e (vadish) qur e & genfia fqear 7 18
gRadel A g3 U1 2014 H N TAQ ¥ Tedeh IR R F AL
Aedl # g Prae 3 3 wenfdd Aeal aur 3aisdy #edt & & &1 3R
T A g3 (@TTE 11.8)|

Chart II. 8: Movements in Domestic and Global LPG and Kerosene Prices*

a: Mevements in LPG Prices b: Movements in Kerosene Prices
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Chart I1.9: Under-recoveries to Oil Companies Chart I1.10: CPI Excluding Food and Fuel Inflation
on Sale of Sensitive Petroleum Products
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Chart 11.11: Petroleum Product Prices and Domestic Fares

a: Movements in Crude Oil and Petroleum Product Prices b: Inflation in CPI Transportation Group (y-o-y)
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Chart I1.12: CPI Trimmed Means (y-o-y)
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Chart 11.13; Input Costs

a. Farm and Non-farm Input Price Inflation b: Input, Output and Retatl Prices
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Chart 11.14: Agricultural Input Costs and Rural Wages
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Chart II.15: Labour Cost in Manufacturing and Services
a: Per Employee Cost b: Unit Labour Cost
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Markov Switching Probability of Growth and Composite Indicator
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Chart II1.1: GDP Growth
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Chart I11.2: Stalled Projects and New Investment
a; Stalled Projects b: New Investment Intentions
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Chart IIL3: Merchandise Exports

a : Growth in India's Mexchandise Exports
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Chart II1.4: Performance of Manufacturing Firms

a : Growth in Real Sales and Expenditure b: Growth in Real Cost Components
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Chart I11.5: Qutput Gap Estimates
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Chart II1.6: Capacity Utilisation
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Chart IV.1: Money Market Rates

a: Money Market Rates b: GARCH Conditional Volatlty
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Chart IV.2: Commercial Paper and Certificates of Deposit
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Chart IV.3: G-Sec Yield Curve
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Chart IV.4: Net FPI Investment
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Chart TV.5: 10-year Government Bond Yield
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Chart IV.6: Bond Yield and Spread

100

o
=]

Per cent
o
(=]
Basis polnts

40

—— 10-year G-Sec Yield — 10ear AAA Corporate Bond Tield
B AAA Rated Bond Spread (right scale)

FUar aet H fagelt dfasmer fagerer & fHaer 24 Rdex 2015 @ fufa &
TR oaTsTaT 1860 faforaet T8 & &, Sl el AT &1 76 Uliderd feeam |

faeelt #HeT SR A, Mo AR ARFw afafafRGt & g9, B & Gree,
YA F Fad At & FRoT IdART Hai &1 aged# e, fim T,
dfRaeh 915 SO & °ers 7S & W fSshl e TUT Fed ddl & Hedl # I
H 3cUodd APRIcHS HATTATHT FI dolg & Tgell [ddR & [Af0daT X H dIR-IR
FHY & ga1d §F (IC IV.70)| Tge fader & R_fAF T aT 622730 ¥ 64.2 70
& dra W S 27 3T T FEGH 63.6 TAF W dAT T A 2012 F 3R TG
642 3N W UET TS| WALT § FA g H sfasyaoh gur A
dcgaedar &1 Ao HeHl st @ AT # Alfgw Afa & A
ATATARIOT &l 3T & aRYeT H T9F AT ofeled W ST A H HAcdgrd-
HIGAT & 1Y T aT|

qalr foamer #, IRfAR T F, ST & Y WAY] IR & Ty T 9o §
3o ThRIcHS HATTT & HRUI \goué A gR®T 3dR-UGId gy, g HAE &

gaY AT 7 fIRrae 3 dur A & $fFady o & 99 AT 7 3-dle graAt




A ol @ 3A SORT A GF S f1 B 3cet g7 51 F© AT Tgd
& 91 9T T & gard & 3T 917 3R 30 & AT H 65 I dUT 3797
& 3d H 66 F9F HI IR KT 37| Ig AT 11 30978d I AT & IRTAHST &
HIHeTT TUT 24 39FA &I el F PR R F WRMA g F &l 3cheed
gsl SR & *0d # AT IS TAT SHAT olefeed AT HAT & g3 FAlfh
UHHITHAN o Hedghg H HIGA el el & fow g f@oi forar f a3 &
gfg A AT SU| TETER, SHUIRATT & AIH § AN T TYAT-3To”
fafas T X &1 AW A F oo IPET & ALT doh AfAd §=r @r 3R
30% 91 doil & 45 (e V.76 R 81, 2015 & SR1eT d& 9T 319 3uAg
HETHT S HIET e =1 T@T (LA VAl °E V.6 o) |

Chart IV.7: Movements in Rupee Exchange Rate
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Chart IV.8: Forward Market
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Chart IV.9: Global Stock Market Movements

a: Movement in MSCI Indices b: Stock markets during June 12-September 23, 2015
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Chart IV.10: Public and Rights Issues - Equity
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Chart TV.11: Credit Offtake during First Half
of the Financial Year
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Chart IV.12; Movement in FCI and GVA growth
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Chart IV.13; RBI's Liquidity Operations
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Chart V.1: Movement in Lead Indicators

a: OECD Composite Leading Indicators Index b: Purchasing Managers' Index for Manufacturing
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Chart V.2: Contribution of AEs and EMEs
to Growth in World Merchandise Import
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Chart V.3: Impact of 1% Change in Commodity Prices on Inflation
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Chart V.4: Policy Stance in EMEs Chart V.5: Yields on 5 year G-sec in
18 -7 Select European Countries
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Chart V.6: Equity Markets and Currency Movements

a: Stock Indices bt Currency Movements against US Dollar
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