gferaT geTvahifer TeaTemsit &
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Wﬁ%ﬁw

VAT & T & b YR H aredide JETs @ Hir
ETSWEIeed I JRNhIT TG Sicferds daaTefier
& &g ik uv BTavTEIeeNT &1 afaae foft fAfirsarar &
i T2 I YT, IFPT YT SR IFbT Hiifers
SRIIRY ST PIRUT STl & A==7aT 31T et &1 I8
oG RN HTRSAT 4R STl 37ThS] PT SHI
PR §Y HRRABIT qafgarT oFT & forv &F axiel ar
SUIRT T &: HITRITSIT o T & AT 371 et (ATl
PT FHRIISIT B} GER PR §Y SR (ii) T4 ATe] YT
Tlid 81T & [ $9 JePIR ITH YaigHT1 T AT S
qreciferes GETbIcr @ GHIAT [T Pl &I 3 Ser-
ST YaiFATI dF o7 & S8 BIT &1

YT

BREleed B TARIRT Il (3$3) W
AUl MR ISR Hifad AT Fare & folg
SYART $TYC BNl 81 I8 ATy & Iq-FraRoT FaER
AT ETSWEIeed gRT folg S arel ot oty & <uresy
UREIT BT et PR H 8 HaGTR BIdT 81 AR
RS dep RicaR 2005 A BSEleed HI JaRWbIfT
TTT AFEI0T (JMESTATT) HRIT &7 7, Ry ol 18
3R T ¥ IR & @Y F fofw HEal F TR &R
HErblfer § gRad IR ESHelesd &l TuHs 3R
HHETHS TfIfeharan df SHHRT Fercd 81 aH™ o, I8
AT 18 T H BT ST & 3R 39D TP SR H
SR 6,000 ETSHEIeSH I HIfehaTg ot STt &l

i fepelt ofT srefegaeer § IUHIT bl AT YaT Ry
H EI9UEIeed Bl g1 JHePT il 8, 37T: JIRTHIfT P
Y H I IATHG AR WIS F FIRHITT DT T
ST UR IeTebT TSTINAT el {107 &b SR & eh1eht Hgeaqur
&1 ST 81 9 3MTelRg H &l HIS[aT UGl T JefTcHeD
3T R T YA fohdT T &, 37T, 37Tss o T9°

" I8 oRg iR 3R GaT FEE T & ST9UE s il ST H BRI
i A, T SR, SRR, AIReH 95 3iR qUR a1, &1 ST (IR &t /R
81 oIRg ¥ oeh eI ofkgreb b & 3R o A1 Rotd dep op fraRy abr wifeififered
& Bl
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& T 3T dTel UNITHT P STIR JER PRI §Y 3R
3SR gt A &I TRiY T b foTq gy feRor & Arey
T A oFTI &Y

3T BT AN YT 37 UHR ST & - 977 11 §
EIIEIcSH P 3713 N BTeT b ST DI IR T AT
& o a1 @it SFAIRedT el &f onss o ay
2018-19" 3k 2019-20 & SR T =AY fafreraran aor
THY el AT Il § U fbar T 81 3M1SS Bl
ST R §Y Sh TEROIT GaTTA IR 81T & T7
H 3% UG BT 1T 9T IV § f6ar T[—T 81 97 V
3TE & {opul bl AT A TR PRl &

II. ETSWEeSH B SRR Fearensh H giferar
BHAT

I8 TS ITHIHT o FabIh-2exl? (ATamE-g) 4
SAR-TGE Eﬁ’rdcﬂdlffw-nru HHAT B IR T ESHE oS
61 ST o) Tt @RAT 1 9 2019-20 35 SR Y
AT - HEM ST &t TR U Tl 3T Hl- F
AMET ST & TR & aR F U1 UfIfhamen & Haer
q° A A ghg ol Tl S A R W HiderE-g
TIehich o 3T &1 T (TS 1T)1 g 2019-20 el JRRY
fommeY 7 afesat &t HiFd ol F 9L, AfdhT ITedt &
e ¥ 379 fiRTae 3= offll S99+ S 31afer § Wer
BTl IR BTSTRIeSH & SRV Bl 3R RIS J FamT|
Y arafer & SR Hidtarg-g 7 uRae iR TR &t
BT ¥ gig A HaT3N D HHAl P HeY H BTSHBIoSd
EﬁW@ﬂ&ﬁWWW(W‘a S F. T (i) T 7))

a¥ 2019-20 & SR AHT I & Fafer F
EISAEIeed Bl IRl ¥ TUdh SAR-GIT & Pl
e @ 1) af 2019-20 H R fmTE & SRE
ST I HE 3T T 3R Teb AT 3T hl- Sraferif 7

U a§2018-19 % fero @ e https:/www.rbi.org.in/Scripts/BS._ViewBulletin.
aspx?Id=18645 TR I B

2 e qfemT ATE BT HdteTTs-g el

3 Al o TR IR et IR (TTAR) = I 9 BT STIHT th BT
arel TRIAATETATSN T SIUTd- S e BT A h P arel
BIRIERICCICI IR RIN

e Qe HTE BT i deTS-g g JERThIT i

> el A gie Bl &R IR Faet wfifhar = S = & F aiferp R )
G T STJHI &ch DR dTel HTIEhATETATS T SUTG- DI geHT &R A
HH R IR GG BT IIAM ch DR dTel TRITHATIIAN BT FUTT
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lIl. FTSHETeS™ Bt FrersaTd g Toreify
TR ¥ 3faR

Har ¥ geara &yl STRRISN 6t wfrfmar
-7 BTl & SfR JoTeehITer A S[ST S7eh! Heamemai
3R fasy Y It 3fies Fore off S mp R Ry
= gIct 81 gfeeIvr § =T & DT @I, Jud
3R e & d¥F uIfad &9 & ST 31 detax
HERHIT H TS PR & TRUTSH, Femematl 3R
ST B T GRDIOT BT 3T FRAR IR 8T ST
& (UeR, 1959) IUHIHIRAT P faf= A0t & drer
3T 3R BT 3R fafe=T ATe= Y S, 3R IR
qteat, fFaer anfe & ST srefeqawelT R uedr & (A
3R 3, 2011)1 AR Fdermr® & Iudhren gRT
311 =R & YagAI 5 T aTelt AT Geaaeerd
B I DT STATRIDRT fIATITN &b AT Te<iag &
(Fleledd, 2004) IR e §, T8 7T STl &
gRdeleed & faf= ARt & ffdear &1 awa
eI geamema & T iR gsar & (MIer 3R
e, 2019)

ERUEleed &1 3Mgs W ufaftharerdarsn &

SR fIATAT3N & T9Ta T FHsH &P o0, 3
NG ¥ 8T hl 3rafdy & forv = uaR & =gaar-

o

B! AT I T Mg A <@ Y fAfqearen Sr
ST T AT 81 frferarararsit & fafT e & oS
& AT H gY Pl (ASVS-C-IIUS) FfTere IRecT dr
S 8, I8 U1 T & fob 31gE § qReci SITeTeR U
g1 feerm o oIk ea7us 49 W §Y & (3TE 1)) BTeT &Y
Jafyy &, 9 7EM ST Bt 3iR Uep gy I it qHT
31SS A SAR-IGT J&I B H <l & & Heanial
< GO H RFTT b BRT AT G TR, AT 7EH
31T T 3T$E H gecTid o | 55 1 60 a¥ 31g & &b
YIITRITSTATIN BT ARE oY SATET N&T S U
ay 37T I FHY 35S H IAR-IGIT &I B J 50 4
55 a¥ MY af 3R 55 & 60 ¥ MY o arer
TfIfShATSTAT3N & HIROT AT (TS V)|

AT <hT HERHITeT IR HfcifehTaTarat & gfeepror 4
SER-GR AT BT 37T AHAHD ATss DI UTd Fa!
4 qiffepe Rl §Y AT AT, FAT- '6 I & B, 6
gfcerd & 10 HfcerT, 10 wfiderd & 12 gfcrere, 12
TfTerT 16 Hfcrere 37K 16 Tfererd 4 SArer| -V §
Ul Tex P 1T, 37 TEl A JERbIfr Seanemai &1
TIfTeTeT 3R He e 1o bl ATaTTS-g JRrehify (Fferor
&% HEN & SRIT) BT 2018-19 3R 2019-20 & FAEIUT P
RO T JoivT & U2 fpam r 81 a¥ 2019-20 &Y
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qefeTdt fepereror

TS 5: = oTeRl & 1S o1 foraRor (v7arw)
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BERIETE 3R PIctTar 7 3Mfedh T ol ESTeleed &
- afdfehararar Feel 3R fr-RrT Tl )
U T TFEroT A < Y JEROhIRT Ferelt giepror 7 3icR
& foIY T Ul @R 3R GEREhIRT Teaerall T
3T PR T I QMM IR H I8 3R Pl ot
TSR SR ST FahdT & (31 9 31, 2011)!

IV. JERHIRT geamemsit & MR @R feer 7@
TR STH

BISRIeSd Ol 31SS BT UdT oM & s 32l J
Ueh HEAqUT 29 I8 & fob Ay o &+ areft qorehify
&b I H AFH THIRT ST Fp| ETeifeh, 39 TRASH P
Ueh HeeqqUl eI & — GafIedh 8Tl 81el b TS
Y P AR, R S G H I8 9T [ el T et
(217, 2019)!
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T @IS  (CE-1) B T P A
aRecefTel HTd gU, ST fob e tepRor 1 § g
T 8, AR 2 & ITHR Ueb Sel-RANFe Hisel i
TR A ygeral ¥ A gaial (R g9 A
“YHITIR  Raceflel  yafue  gaigdae ggfd
(CETETITTR) T Yai AT &a<h fobaT ST & (fhH 3R
feber, 2009)1 TEURTS, wisar BT 3rafer & forq 3gg 1
JaiHIT gaTuel @l FHRINT @Rd gY Steb e
S & SR URUMREwY U SEM A
qErhIfcT Jafga™ @1 Udl Feldl &l $9P 3feTl,
YR e § g 2008-09 BT gt & 4 2018-
19 & gteft fTmTEl & SR sSTsleed 6T 3MES &r
eI PR A & 91l FHIUI &t & fop veeiaidiey
T HERTCT JaTAT iR Feie o & (21T 3R 317,
2019)
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m—E () =ef ™t + ¢ (1)
K

el l=c+ Z ett:i(iH) + & (2)
i=1

E;_1(m¢) = IE for time period t made at time point
(t-1),

us = realised inflation at time period t

k = number of lags of ef™*

StNN(O! 0-2), ftNN(Ov (pz)

Jpfeud TR IR, 2T (2019) 7 1TSS P THHTT 35S
(RRY 39 91 "I ATe (U TH)" P&l ) & B9 H
aRafeid e &P foTg SRR (2006) FRT FIRIT TIT Th
Tgfcl BT ZRHTe fhaT 3TR UriT foh ST hreh! e aRich
3 gErREhIfcr qafA areh Y ST Ao 81 39 ugia
SYINT H AR ST dTet HTS T Bl SeolRd FHIDRUT (3) 3R
(4) 7 fopam /T & IR ST AERIAT & TR (6) 37K
(7) 5 foU T AUEET & MUR R fadt oft 3mgE & forg
TSR BT O TeITRUT ST e ST & I feb Feftepvur
(5) ¥ SATAT AT 81 T AT (ijt) P et 3 fovt 31afer
t b foTT HEehIfel Yai 1 T Uil oIl ST &

Et—1(7Tjt) =T + W, ujt~N(0, Tjtz)

(3)
{Et—l(”jt)|”t}~N(”t' Tjtz)

m; with probability p,
Te = m{ + u; with probability (1 —pj,)

Ee_y(mje) =

w~N(0,7(%)  (4)

IE for time period t made by j® group

(taken as city) of respondents at time

point (t — 1)

¢ = inflation target, taken as 4 per cent

Pjt = probability with which the inflation
target will be enforced; it differs among
various groups of respondents and hence
considered here as the proportion of
respondents in the j* city with E;_, (mj,)
in the range of 3 per cent to 5 percent

[ = time series prediction of inflation for

time point t

{me|Eeoa (m0) }~N (e, 93¢°) (5)
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9.2 = Tjtz(l - pjt){Pjt(”Zk )%+ ©)
R e o N e 7S | A 9

2
ﬁjt

Wi = 1_]7 (7)

3TRY T IS0 BTt 2T 3Fafer & foru FiepTet U Ul
& FIseput T gaT Bl ST PRAT & 3R TR AT P
T q QATTAT FAISH T T feTar T SrHan3ie
OIS R 81 GRS SR e 3R i 7E
3TRY T 3TTSS b AL DT IUANT PRI gV, 2017-18 I
TR HTET A @by 2019-20 b wirefl AT dep &t
37afer o forg AT HAdtars Ry’ & & ve fomTe o1 &
HoRfT GafATT T T T STl 81 $9<p FelTaT, 39
g o, TCHEdTT SR dier WG ST
QaT T (‘TdTStT) &t T TUFT Y STt 81 TgORId, YeH
di (IR Sec)) fae fgwe 3R TIR(1) Hieell & SIRY
T JERIfT QafgAMT & 9 gaigamEn Bt g o
STl 81 “3TRSee] HiSel Pl §9Hh P wY H oid 8,
iR (8) H fou MU Amer ofaa fRue foe
(3TRUTSICH), YaTgAT & fofY Ueb S8 Higel &b & §
39T GE AT STl 81 STRUTSITH T o FreT & 4
BT, JEREHICT & Yaiga & folq o Hisel ‘3fRSee]

ST HISET T JeTT H J8TR S

Wje = thEt—l(T[jt) + (1 - th){pjt”; + (1 - pit)"é}'

AAD,,
RW

100 (8)

RAAD, = average absolute deviation of forecasts
computed using model 'M' from actual
CPI-C inflation relative to benchmark
model 'RW', where,

M = {AR(1), ATVBPM, PM, AVG}

- average absolute deviation of forecasts
computed using benchmark model 'RW’

from actual CPI-C inflation

AAD = average absolute deviation of forecasts
computed using model 'M' from actual

CPI-C inflation

7 e UG T STE R < o AR TR & <m0 & AraATS-4T Forrehifer
ST BT ST fobam T 81 &ff (2019) HRME=T iR Hdframg- ST
TorhifRIT & forq qafga eaeh ave 8
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RO 1: TEREIT qafTATT bt TSt

ggfr TRYTST
affer Ry Hieet: TaTR(1) 93.07
FHRIFER uRecefier yaie i gefer (wdeidien) ot

SYINT B §U FHRISH 927
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it ofR vy e (o) @ iaa 82.14

o
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1T “RAAD, o =g HI 3 < ST el &
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