
FOREWORD 

 

     The Reserve Bank of India regularly brings out the Report on Currency and 
Finance, which was traditionally considered as a comprehensive source and record 
of economic developments. The structure of this Report has been re-oriented since 
1998-99 from just documenting the economic developments to a 'theme-based 
report'.  The theme-based Report offers the professional economists working in the 
Bank, an opportunity to work on relevant topic every year and make incisive 
analysis of the theme both in the global and the Indian context and come out with 
an analytical Report offering possible policy solutions to the issues examined. The 
dissemination of these Reports to a wider section of the user-community is an 
important exercise.  The Report pertaining to the period between 1935-36 and 
1998-99 are available only in printed form.  The Reports from 1999-2000 have 
been placed on the Reserve Bank's website.  In these days of widespread use of 
information technology, it is felt useful to bring out the Reports in a single DVD.  I 
hope this will be an invaluable collector's item among the policy makers and 
academia. 

     The digitization process of the Reports was undertaken by Shri Ashok Kapoor, 
Chief Archivist, Reserve Bank of India Archives and supported by the services of 
Smt. Sandhya  Dhavale, Assistant Librarian, under the guidance of Shri K.U.B. 
Rao, Adviser, Department of Economic Analysis and Policy and Shri Sandip 
Ghose, Principal and Chief General Manager, College of Agricultural Banking, 
Pune.  I place on record my deep appreciation of their efforts. 
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1.--GENERAL FEATURES OF THE YEAR. 

The f i s t  report on currency and finance published by tho Rcserve 
Bank of India dealt, with the finanuittl yeum 1935-36 and 1936-37, which 
was a period of almost ur\iutcrruptwI improvement in economic conditions. 
Industrial activity and foreign trade were increasing and wnimodlty 
prices were steadily rising. The year 1937-38 has had a more chequered 
history. During the &st six months t.he improvement was on the whole 
well maintained but thereafter India began to be increasingly affected 
by the general reaction of which the first signs had appeared some months 
previously in the United States of America. 

2. The optimism in that country following the special lneaaures 
taken by the Government to expand credit and purchasing power had 
created something trpproachmg boom conditions in certain spheres of 
buaineas activity, m d  in April 1937 the Government felt i t  necessary to 
issue 8 warning that in its opinion thc pricca of certain commodities 
were too high. The warning wlts accompanied by a partial withdrawal 
of the special measures which had previously been adopted, and there 
werc indications thttt the C+ovormnent proposed to attempt to balance 
their budget or a t  least to red~lce the deficit to more modest dimensions. 
There was also considerable apprehension, crtrengthened by reports of 
increasing Ruseian gold production, that a changc in monetary policy 
might involve a reduction in the dollar pricc of gold. Nervo~isnes~ en- 
gendered by thcsc developments caused a slump on tbe Americm stmk 
exchange. This did not immediately lead to u declinc in industrial 
a.ctivity, and i11 .July m~d August stock exchange prices partially 
recovered. The recovery, however, proved to be o~lly tenlporaq. It 
was suooeetlexi by a .second u d  more prolonged fall and trade and 
induvtry wore now uwable to maintain their resistance. The reaction 
rapidly became more severe and more widesyrati. AN will be seen 
from Statement I the whole sale price bdcx, which had reached 92 in 
March and remaincci a t  that lcvel during the succeeding five mouths, 
began to fall in September and continued to do 80 until tkc end of the 
fina~cial year. 

3. In spite of expenditure on rearmament the increase iu industrial 
activity i11 Great BritLlin durin the last quarter of thc year 1936-37 
was less spe~tacular than in t.&e I :nit4  state^. Thc position a t  the end 
of year was thcroforc. less vulzlerablc. In April the first, stage of thc 
Amc:-ic:aa reaction, c:ombincd with the unpopular Natio~tll Dcfcnce 
Contribution, which was imnouneed in thc b ~ ~ d g e t  fipeech, caused a depres 
sion on the stock exchange, but trade and industry sere ahie to show a 
continued improvement for several mo~ths  of the new year. Shipping 



freights, for cxamplc, did not reach their maximum until September. 
The index number of wholesale prices rose from 94 in Mamh to 98 in 
July and August. In the later months of the year, however, adverse 
economic factors were strengthened by a deterioration in the European 
political situation, and a general decline became ine~italtle. The decline 
was putitllly checked in December but was renewed in the succeeding 
months. 

4. Tn Jndis, as in the United Statcs, thc financial year hegan with 
a dump on the 8toc:k markets. The first three months of 1037 had been 
a period of intense speculative activity uud the prices of certain stooks 
had reached a level which obviously could not be maintained. The 
resulting reaction was therefore, Revere. The Tata Tron and Steel 
Company's deferred Stock, fur cxamylo, which h ~ d  touched RR. 2,200 
on the 17th of March, had fallen to Rs. 1,220 by the 29th of April. 
For tho ucxt six nonths, however, the general level of prosperity was 
on the whole well maintrained. The h t  important Indian commodity 
to be dverseIy affected was cotton, which is the c:ommodity most 
closely dcpcnticut on American prices and conditions. The news of 
an exceptionally heavy orop in America, combined with the general 
pesvimivrn of the American markets, c a d  ct severe fall in price 
during the summer of 1037. Thia in turn reduced Indian exports of raw 
cotton and later began to affect railway enr~ling~, ~ince stooks were hcld 
in the hope of an improvement. The cotton manufacturing industry, 
on the other h a d ,  bt~ifi ted by the reduction in the price of raw materials 
and also by the relaxation of Japanem (:ompetition which resulted fmm 
Japanese preoccupations in China. Corrscquently it was able not only 
to strengthen its hold on the Tndian market but to incrcasc its exports 
to neighbourilrg countries, and u high level of production was maintained 
throughont the year. The iron and steel intiustry also continued to 
work a t  lull capacity. Owing to internal dissensions the jute industry 
mas less prosperous, but for the first hulf of thc year its exports wcrc 
above the level of 1936-37. It was oaly in the later montlis of the 
gear that thc volume of foreign trade hegan to decrease appreciably 
and the indices of wholcsalc y~ices begarr to show a conui~tent 
decline. 

11.-FOREIGN TRADE. 

5. Expo~Is of merchandise.-As will be seen from Statement TI, 
the total value of merchandise exported horn Inrlia nnd Burma during 
1937-38 was Rs. 1,99,61 lakhs against Rs. 2,00,79 lakhs in the previous 
year. The smallness of the decline i~ remarkable in view of the large 
drop in exports of raw cotton to which u, reference hltx ahead y been made. 
The total value of cotton (raw and waste) cqortccl was Rs. 46,17 hkhs 



in 1936-37 and Rs. 30,64 Iakhs in 1937-38. As a result of this fall jute 
regained its position, which it bad yielded i;o cotton in 1936-37, as the most 
important individual ibm in the list of exports. The total value of jutc 
(raw and manvfactured) cxportcti from India during 1937-38 was 
Rs. 43,80 li~khs again& Ra. 42,72 lcLkhs in the previous ycar. oil seed^ 
declined by ovcr Rs. 4 crores but exports of t m  increased by a similar 
amount. This must bc attri1)uted mainly to thc tea restriction scheme 
which has been among thc most suo(:e~sful of such schemcs. Hxports 
of hidcs and skins and various minor itcrns also showed incrcascs. 

'rhc total valuc of merchandise exported from Burma to countries 
other than Indin was Rs. 24,64 Jakhs against, Rs. 21,18 lakhs in 1936-37. 
Raw cottan is onIy a minor item in Burma's exports and thc total was 
therefore comparatively littf e affected by the slump in that commodily . 
13nmia'u principal expo* arc rice, mineral oils and teak, and these all 
maintained the level of thc previous year. The total quantity of teak 
cxportcd cicclincd ~Iightly from 238,000 tons to 226,000 tuns but the 
value increased from Its. 3,40 laklls to Rs. 3,48 lakhs which is the lughcst 
Qurc? attained since 1030-31. 

6. Iqnporls of r n ~ ~ h ~ ~ d i , ~ s . - ' r l ~ e  total valuc of nlerchandise imported 
into india and Rllrma dur iq  1937-38 was Rs. 1,63,62 lukhs as compared 
with Rs. I,(L7,50 lakhu in 1936-37. Thus whercas total cxports, ttxcept 
for Burmu alone, acre slightly below the lwei of the  previous ycar, 
imports continued to increase. A lag of this &nil is to be expected in a 
country such as India which exports mainly raw mcrt.crials and  import^ 
mainly manuf~tnred goods. IIcr cq~orts are affected compuratit-ely 
quickly by world yriccs and conditions, but imports arranged during a 
time of prosperity continue to arrive after the upward trend he8 been 
reversed. This upplies especially to imporb such m metals, nrachincry 
and motor vehicles which ucoountcd for a 1a.rgc proportion of the total 
inc.rcu.se during 1037-38. The itom which registered thc highest percen- 
h.gc increase, however, was mw cotton. This was due to thc irlcretlsecl 
activity of the cotti>u industry, which requircs a h ~ g c  proportion of foreign 
cotton for some of its prduc:L.s. 

The total value of merchandise imported by Burrnil from coi~ntrie~ 
other than India was Rs. 12,10 lakhs against Hs. 10,85 lakhs in 1036- 
37. Motor vehicles rtccountcd for Rs. 39 lrtkhs of th increase and a 
considcrtl1)lo proportion of thc remiintier was due to Iuxury articles of 
various kinds. As in Tndin imports wcw stimulated by the incrcascd 
prosperity of' the prcvious year. 

7. Total visible buhm of uc~ounts.-As a resull; of the snb~tantial 
incrcnsc in  import^ and the sli ht dcoline in exports the balance of trade 
in merchandise for lndia and fi urmu combincd decreased from Rs. 79,51 



lakhs in 19361-37 to Rs. 43,54 lakhs in 1937-38. There was also a decrease 
in net cxports of gold from Rs. 27,85 lakhs to Ra. 16,33 lukhs, but thia 
was more than balanccd by a decrease in nct imports of silver from 
Rs. 13,59 lukhs to Rs. 1,50 I a s .  The decrease in the ftrvouablc 
balance of trade necemarily iuvolvcd a decrease in the ainount of sterling 
available for pur('(:hw(? by the Ragerve Hank. Such urchasm amonnted K to only Hs. 33,29 lnkhs in 1937-38 as compared wit Rs. 70,87 lrtkhs in 
1936-37. ' The h a 1  result, as ahown in Statement IT, is a total visible 
balance of  account^ of Ks. 24,07 Iakhs, againfit, Rs. 22,67 lukhs in 1'336-37. 
It must be emphauiscd, however, that this stutcmcnt does not give a com- 
plete record of the po~ition, t3incc there are many items for which no 
statistics are availublc. Among the mast importaut of these items are 
foreign investments and the expenses of pcrsons residing or travelling iu 
other countriw. The increse in thc final figure for 1937-38 us compared 
with the two previous years is probably due mainly to an increasc in 
remittances for invcst~nent abroad *. 

8. Effd  of s e p r a t h  of Bumuz.-Burma was ~eprtrated from India, 
with eirect from the 1st of April 1937, hilt the In& and Burma (Trade 
Regilation) Order, 1'337, provlde~ for frcc trade between the two courltrice 
for a period of three years fro111 the date of separation, and by the Tndia 
and Bl~rma (Burma Monetary Arrangements) Orclcr, 1937, their currsn- 
ties are linked and remain under tthi management of the Heservc Bank 
of Inch. IIence in rmpect of both trade and currency thc two countrie~ 
still constitub, for external purposes, a single unit. In view 01 this 
fact, and in order to facilitate cornpari~on with prcvious yearn, the figures 
given in Strttcmcnt I1 exclude the tradc between Tndia and Burma. 
India is Burma's h e ~ t  customer both for rice and for mincral oils, which 
are her two most important exq~orts, and although India is now supplying 
tm increasing proportion of Burma's demand for cotton picccgoode the 
trade between the two countrice shows rt collr~iderttblc balance in favour 
of Burma. In  1937-38 Burmrt'a total exports to India amounhd to 
Rs. 25,69 lakhs and her total imporb from India u~~lounted to 
Rs. Il,69 lakhs. 

9. Imports and cxtprts of goU. Statement I11 shows the imports 
and expoha of gold since 1910 and Statement I V  gives the figures for 
each month of 13387-38. It will be ohservcd tha.t the net imports of gold 
i n h  India during the period from 1910-11 to 1930-31 amounted to ovcr 
Rs. 457 crores. 'rhc int:ronse in the valne of gold which rcsilltcd from 
the deveh~rtt,ion of sterling, and of the ourrcncics linked with sterling, 
in Soptcrnber l1931, converted Tnciia inlo an exportiq country. In 



1932-38 net cx~)ortrJ roue to l ia .  65.52 crores hut since that ywr the total 
has been steadily decreasing. The figures for 1.936-37 and, 19.37-38 
were Hs. 27.85 more8 and WR. 16.33 mores req)ectively. Out of the 
total cxports during 1937-38 gold worth Rs. 9.03 crorcs was shipped to 
thc United Kingdom and gold worth Rs. 6. 40 crores to the United States 
of America. 

10. Pr(dw$won of $OM.-Tho amount of gdd produced in India 
and Burma, during 1987 is estimated a t  363,281 ouncee. The average 
for the previous t,en yearn is 376,550 ounces. 

11. Price of go'icl.-.-Statement V shows the highest unld lowest 
prices of spot gold in London and Hombay during cuch month of the 
year. In the h t  week of April 1937 the Bonlbay price dropped ~ h ~ r p l y  
fro111 Rs. 35-2-0 to Rs. 34-10-0 pcr tola* as a result of the " gold scare " 
to which a rcferencc has already been 1nade.t Subseque~~tly thcrc wae 
a partial recovery, but renewed anxiety regurar~g the gold policy of the 
\Jnihd States Government auucd a furthcr fall. On th.e 15th of May 
thc pricc dropped to Rs. 34-3-6 wlich was the lowest k u r c  of the year. 
Jn .JII~C a resssi~ring ~lhternent by Yrwidcnt Rooscvclt ended the ~c~tlle, 
urld for the rcrueindcr of the ycilr there were only minor fluctuations. 
The difference between the highest and the lowe~t quotatiom ol the year 
tvm only Rs. 0-1 5-3, as compared with Rs. 1-8-9 in 1936-37 and 
Ks. 5-84 in 1935-SB. Tlie dccrwsc in the extent of the fl11c:tucltiona i~ 
mainly duc to thc grater stability of the London-New York cross rate.$ 

" 
In the clwing months of the year unscttlcd political conditions in 

Europe led ta a st8rong demand for gold coin and the resnlting premium 
encouraged salw of sovereigns in India. As will be yecn from Statement 
IV expo* of wvereigns and other British gold coin roee to over BY. 56 
lukhs in March 1938. 

12. Asea?ji~ nrml rejininy o gokl.- Gold received a t  the Bombay 
and Calcutta Mints for melting an d assaying amounted to 5,154,887 tolaa 
in 1937-38, as compared with 7,466,445 tolas in 1936-37. In addition 
raw gold weighing 1,054,707 tolas was rcccivcd from the Tndian mines 
and from the public for refining against 1,241,684 tolm in 1936-37. 

13. Imporb and mpmh nfsilver ...- Statement VIT ~hows the inlporto 
and cxports of silver coin and bullion ~ince 1910 and Statement VTII 
givcs the fijpres for each month of 1937-38. It will be obaerved that tho 
net import,.. of silver in 1937-38 amounted to Rs. I ,50 lakhs as corn ared 
with a nct import of Rs. 13,59 h k h ~  in 1836-37 and ir net expo* of 8s. 57 

Eight tola8 am quol fo three fine o u m .  

t puslgrph 2. 
$ 8w 8btsment IX. 



lltkbs in 1938-36.* I n  order to discourage smuggling thc import duty 
on silver nas reduccd from five annas to two sllnae per ounce in March 
1936. T h i ~  resulted in a considcrtlhle hcreasc in recorded imports 
during thc! succ:eeding year. In  March 1937 the duty was increased 
from two annas to three ttnnas in the hope of producing more revenue. 
This hope has not bccn rcaliscci, but it is probable that imports of silver 
would in any case have declincd. 

14. P~uductwn of silver.-The total amount of silvcr- produced 
during 1937 a t  thc Rolar gold fields in Mysore State, which arc responsible 
for almost the w.hole of India's silvcr production, was 228,959 ounces, 
an increasc of 4,500 ounces aa campared with the previous year. Silver 
prodi~ced in Burma by thc Burma Corporation amounted to 6,110,000 
ounces in the financia.1 year 1937-38 against 6,052,000 ounces in 1936-37. 

15. P T ~ X  of silver.--.Statement VI  shows thc hqghcst and lowcst 
prices of silvcr h Bombay, 1,ondon and New York during each month 
of 1937-38. At the cud of March 1937 the price of spot silver in Rornbay 
was Rs. 53-12-0 per hundred tolas. In thc first wcck of April the yricc 
rose to 13s. 55-1 5-6, but sub~q~ient ly  the repercussions of the gold scare 
caused a decline to Its. 52-9-0. I n  August fern that owing tothe Japanese 
war soruc of the silver owned by the Chincsc Government might be thrown 
on the m k c l  G;LLW(:~ B further decline to Rs. 48-14-0. Reassuring itdviccs 
froin London produced tc partial recovery, and the market remained 
fairly steady until Decembcr when prioes again declined as a result of 
nervousness rclgrtrding the possibility of a change in the policy of the 
.Qrnericau Covcrnment after the termination of thc International Silvcr 
Agreement which la scd a t  the end of 1937. On the 16th of December 
thc Bombay price fe f' 1 to Rs. 46-1-0 which proved to be the lowest for the 
year. Thc Uuitcd States Treasury reduced its pricc for ncwly mind 
domestic silver from 77.57 ccuh to 64.64 cents per fine ounce with effect 
from the 1st of January 1938, but did not a t  this stage alter its official 
buying pricc of 45 cents for foreign silver. When this dccision bccamc 
known confidence was re,stored and the Bombay price recovered to 
Its. 51 -1 5-0 a t  the bcginniug of March. Later in that month, however, 
tllc ll~lited States buying price was redllced to 43 cents and $his decision, 
cou~lincd with renewed anxiety regurdiug the silver policy of the Ameritan 
Government;, causcd the Bombay price to dcclinc to RB. 47-12-0. 

16. Assuyiq and r~ji9ziwg of siher nl the Mints.--Silver rcccivd 
at the Hornbay and Calcutta Mints for melting and assaying 
amounhtl to 20,807 tolas in 1937-38 a. compared with 37,024 tol&. in 
1936-37. Thc Bombay Mint also reccivcd 234,835 tohu of silver for 
refining against 307,939 tolas in 1936-37. 

Thin tigure includen silver erpor~rvl by tho Government of I&. As willbe m n  from Statcnnent 11 
imporb and exports of ailvcr on privcto account duriry 1935-36 rc~ulLcd in 8 neL import of 
Ks. 1.37 lakha. 



1V.-EXCHANGE AND REMITTANCE. 

17. E'mhuqe.-Stnteme~it TX shows th London-New Yorlc cross 
ratc, thc franc-stcrling mtc, uti the Bombay rutc for tclcgraphic tran~fers 
on London for each month of the year. . Through the operations of 
the Xxchange Equalization Funds the flilctuations of the ctross rate 
wcrc kept within comptlratively narrow limits but thcrc was a further 
depreciation of the franc. Thc rupcc rcmaind linkcd to sterling 
in accordance with the provisions. of sections 40 and 41 of the Reserve 
Bank of India Act, which requirc thc Bank to sell stcrliag a t  Is. 5 $ g .  
and to buy sterling a t  Is. 6Q6d. Under section 14 of the 111dia 
end Burma (Burma Monetary Arrangementu) Order, 1937, tbcsc limits 
apply also to Burma. h will be yccn from the statement, the rate 
remained near the upper limit throughout the year, fluctuating between 
la. 6N.  and la. 69d. The average rate for the year was 1s. 6.09d. 
wlich Lu practically identical with the average for the two -yrececling 
years. 

18. fiemii.tance.--The Hesem Bauk iu req~onsible for thc yurchnse 
of sterling to meet the requirements of the Central and Provincial Govern- 
menB of India and the Government of Burma. AR in previous years 
purchscu wcrc madc by nrcaus of weckly tcntfcrs and thc Bank was also 
prepared to buy " intermediates " to an unlimited amount a t  1132d. 
above the latest tender rate. All purchases by tender during 1937-38 
were made a t  the rate of la. 6w., lower tenders bcing rejet:te,ti. A t  thc 
beginning of April 1937 thcrc was a strong demand for cxclunge and the 
first two tenders were heavily stagged. AppLications mounted to over 
f50,000,000 and as the amount offered was only £1 million each week, 
applicanb wcrc allottd approximately 2 per ccnt. In the third week the 
offer was raised to £!2,000,000 and applications amounted to £7,500,000. 
lluring this period the Bank also pukhased ;E101i,000 through " inter- 
mediates " a t  Is. 6Ad. Jn the last wcek of thc month, however, 
applications dropped to $345,000. This marked the beginning of the 
slack season, and during the next five months tenders coutiaued'to bc on u 
small scale. Thc beginning of thc ncxt cxport scuson in Octobcr enabled 
the Bank to purchase over £3 million during that month, but in November 
and December the decline in Tndia's exports began to make itself felt anti 
tenders were trgt~lll mall. The dern811d reviveti in thc last tlhcc months 
of the year and the Bank was able to makc substantial purchases. Even 
in these montha however tlze amonnt purchased wm aonsidcrt~l)ly below 
the levcl of the oorreupozlding period of thc previous year. As has 
a l r d  y been stated the total purchasesfor 1'337-38 amounted to Rs. 33,29 
lakhs (f25,1.40,000) against Rs. 70,87 lakhs (£53,532,000) ~ J I  1936-37. 'Thc 
amount yurchatled in 1937-38 fell short of the total r~!quircr~lcnts of the 
various Covcrc~mcnts by al~out El2 nrillion but in view of the large 
sterling resources which bad bccn built up in previous years the Hank )lad 
no diffiuulQ in meeting this deficit. 



V. COW3UWENT FINANCE. 

19. Finwnciul c J d s  of th neunevt m ~ s t ~ ~ ~ n . - T h e  pn)visiorw ol ttlc 
uew coustiti~tion which relatc to Burrlia uucl thc Provir~cial Governments 
carnc hto force on the 1st of April 1937. With effect from that date 
Burma was separutcd from luciio, Sind and Orism were established as 
separate Provinces, md incrmsccl powem and responsibilities devolved 
on the Provincial Oovernmeats. The financial effect of these change3 
on the various Governments concerned constitutes the moet important 
feature of Government finance for the ycar 1937-38. 

As a remlt of separation receipts from customs, taxes on income 
and othcr soum,a of revenue which had previously accrued to the Central 
Government of India bcclrrnc part of the revenues of tht: scpuratcd 
Government of Burma. On the other hand, Burma bccamc responsible 
for expenditure on defence and other items which had previouely been 
met from Indian revenues, and in accordance with the Amery award 
annual payments havc to bc rriadc to the Goverment of lndia for a 
period of forty-five years in order to liquidate Burma's debt to India in 
respect of the re-separation p e r i d  AH will he Reen from Statement XI, 
the effect of t 1 ese changes on thc budget of the Covcrnrncnt of Burma 
is to incrca,~ the total revenue and expenrliture from about RR. 9 crores 
to about Rs. I t i  crorcs. The ptlymer~t made to the Qovernmc~~t of India 
during 1937-38 amounted to approximately Rs. 3,05 lakhs, and the 
Covcrnrucnt of India e~timate that after allowance has been made for 
this payment the net loss to oentral revenues owing to the sept~ratior~ 
of Burma is asbout Ils. 24. crorcs. 

The Nicmc cr awunl provided for the grant of additional financial 
ussi~tance to t K e Provincial Govcrnmcrlts a t  the expense of ccnl;ral 
revenues to cnul)le them to meet their responsibilities under the new 
conatit~ltion. This additional aysisturrce ttlkcv four tlifferent f o m  :- 

(i) Grants-in-aid of spccificd amounts are paid to the North-West 
Frontier Province and to thc ncw Provirlccs ol' Sind and 
. 'I'he additional cost to the Central Government 
of thc grants paid during 1937-38 as compared with the 
previous year was Rs. 60 lukhs. 

(ii) The proportion of the cxport duty on jute which is payable to  
thc producing Provinces was raised from 50 per' cent. to 
624 per ccntI This hvolvcs an additional loss to oentrul 
revenues of about Rs. 50 lakhs. The principal beneficiary 
is Bcngal, hut the neighbollring Provinces of Bihar, Assam 
and Orissu also rcwivt! some benefit in proporhion to the 
amount of jute cultivated within their territories. 

(iii) A con~iderable portion of the sums prcviowly borrowed by the 
Provinces from the Central Government was remitted. Aa 



u result of these re~r~isuions the Central Ciovcrul~lent lout 
approximately u, crorc of rupees in intercst rcceipts. 

(iv) The l'rovinces will ultimately receivc 50 per ccnt. of the receipts 
from taxcs on income, apart from corporation tax, taxes 
ou thc emoluments of officcrs ~crving undex thc Central 
Government and taxcs attributable to the centrally adminis- 
tered areas. I lur iq the first five years, however, they ure 
to receive ody the amount, if any, by which such rcceipts, 
combined with the surplus of the railways, exceed 
Rs. 13 croreu. 

20. Railway reven~le.~.-Bctween 1931 -32 und 1036-36 the 8tatc 
Railways made no ooutribution to Government rcvenues. In each year 
the railway budget; showed a deficit which was met from thc balance 
in thc Railway Depreciation Furd. In 1936-37, however, railway 
revcnues began to   how u, considerable improvema~~t as a result of the 
general improvement in cconomic conditions'in India, and in the cstirnates 
presented to the Legislature in February 1937 it was anticipated that 
tllcrc would be a  mall surplus of 15 l a k b  both in 1936-37 and in 1937-38. 
I n  the cloaing months of the year 1936-37 them was a considarublc increase 
irl the r a k  of improvement in railway revenues, with thc result that thc 
year closed with a surplus of Rs. 1,20 lakhs, which was credited to the 
1)epreciation Fund in partial repay~nerlt of the drawings of previoua 
ywrs. The improvement continued during the early months of 1937-38 
and hopes began to be entcrtairlcd that the surplus for the year might 
exceed Rs. 4 crores. In November and Dcccmber, however, railway 
earnings began to bc affected by the declinc in India's exports, especially 
cxports of cotton, and the actual surpIus proved to bc Rs. 2,76 lakhs. 
The estimatw for 1938-39 anticipate a ~urplns of' Rs. 2,56 lakhu. 

21. Bw&d estimdes of the Govern& of Indiz.--The Government 
of Indiu accounts for 1936-37 showed a nominal deficit of Rs. 1,79 lakhs. 
This figure, however, ww arrived a t  after the allocation of Ks. 3 crorcs 
for the redllction and avoidance of debt. Therc was therefore no question 
of the Goverrlrncllt of India having to borrow in order tt) mcct a revenue 
deficit. As was mentioned in lust year's report, the main cause of the 
deficit waa a large decreuuc in receipts from tho import duty on sugar, 
which was the result of the high rate of prokction granted to thc Indian 
Rugar industry. 

In 1937-38 thc Government of India had to meet additional liabili- 
ties amounting to over Rs. 4 crores as a re~ult  of the financia1 arrangements 
which have been briefly described in paragraph 19. In 1935-38, however, 
a sum of Ks. 1,84 lakhs had been ~ o t  aside as a revenue reserve fund to 
meet a part of this liability. With the aid of this fund, and of the 
additional revenue anticipated as a re~irlt of increases in the excisc duty 
on sugar and the import duty on ~ilver, the Finance Member was able to 



balanct: his budget. During the first cight n~ont l l~  of thc ycar t l ~ e  revenlrc: 
from c~~slumu and central cxci~(? dlities was ~onsi(lerab1y in cxccss of tlic? 
budget, estimates. In tbe succeeding months these sonrcw 01 revenue 
began to decline but tht? leviscd esbi.mutcs presented iu February amumed 
a net increa,~ of Rs. l$l Iaklls for tho whole year. In  adation to this 
tm improvement of approxhuhly h. 2 crorcs wau anticipated in rcvyect 
of the portion of the increavc iu the railway and income-tax receipts 
which the Uovernmctnt of India was entitled to retain under the Niemeyer 
award. On the othcr htlnti it was necessary to provide lor un increase 
of Ks. 3,22 lakh in expenditure!, the main item being the cost of the ruili- 
tary o erations in Wazirishn. As a rcsult of these chaugeu it was snti- 
cipate $ that the b~ldget could be balanced by the use of only Rs. 1,09 
lukhs out of thc revenue rescrvc f u d  and that the remaining Rs. 75 lalihv 
could he carried forwnrti to the following year. In thc last week of March 
n sum of k~. 1,25 Iakhs wm distributed ta the Provinces on the basis of 
the littest mil way and hlcorne-bx returns then available. 

In view 01 the decline which bcczlme noticeable in the Inter months 
of 1937-38, the bucigct estimates for 1038-39 awume th t  thcrevenue 
from custorw and ce.ntra1 excise duties will he somewhat lower t l u n  in 
the previous year. On the othcr kund defence expcxlditure ~howa a. 
tiecrease owing to thc absence of any cxtrtlordinary items. The final 
rcsult is a r~orninltl surplus of Hs. 9 lakhs alt;cr the utilization 01 t.hc 
balance remaining ill the reverluc ruewe fund but without any change in 
ba t ion .  The budget includes thc uswl provision of Rs. 3 aroreB for 
the reduction and avoidance of debt. On the basis of thc estimates of 
railway and income-tax rcceipt.9 i t  is anticipated that Hs. 1,28 lakhs 
will be available for rlistrihut.iou to the Provinces. 

22. UzlJget Pstimales of thr: Govwnmmt oJ Bum.-In their budget 
estimates for 1937-38 the Government of Burma provided lor tl revenne 
surplus of RR. 1,80 lakb but the revised estbateu reduced the surplus to 
Hs. 6 lakhs. Au in India, thcrc were increases in customs rec:eipts and i11 
ccrtain other soiuces of revenue. On the other hand, thyrc waa a large 
decrcwc: of Rs. 131 lukhs under land rcvenue. Of this Rs. 43 lald~s 
was duc to t l ~ c  new Gaverument's decision to reduce certain capitation 
tases, mil the remainder was duc? partly to reductions in land revenue 
rates owillg to the fall in the pricc of paddy and partly t o  remissions 
grantui on account of cialnage done by heavy raina in Decembcr 1937. 
There wcrc also increases in expenditure on defencc and other items. 

The e~timates for 1938-39 provide for a. surplus of Rs. 39 lakhs. 
Allowance has been made for (L reduction in custom rccciph and for a 
further reduction in land revenue. Additional revenue amouting to 
Rs. 4h llrkhs is howcvcr anticipated aa a result of nn increase of onc anna 
per gallon in the duty oil petrol, and a State lottory is expexparted to produce 
Re. 10 lakhs. Increased rcvcnuc is also anticipatcd from taxes on income, 
fore~ta and certain other items. 



23. Provitlck~l btdycls. The figures given ia fhatement XI  indicatc 
the cffcct of the Nicrneyer award ;a the bndgeta of ccrtaiu Provincial 
Govelmn~cats. The Unitctl Provincer, a ~ d  Assam, \rhich had deficits of 
Rs.37 l~lihs urlti Hs.38 lakhs respectively in 1030-37, have been able to 
reducc their deficits to c:omparativcly insignificant proportious, while the 
Bengal suplux of lis.40 lukhs was incrcascd in 1937-38 to Rs. 1,36 lakhs. 
Io other cascs the cficct is less noticeable,sincc the adclitional funds m d c  
available by t;hc award have bccn utilized to financo Gcsh items of ex- 
pellditum or to makc good the loescs in lu,nd revenue and excise rcccipta 
resulting fro111 the policy adopted by the Provincial Governments. 

Tho l'ro~inces whose budget cstimatcs h)r 1938-39 sl~ow the most 
conspicuous changes as cornparad with the rcvisai estimates for 1037-38 
arc Bombay and Bcrqal. In Bombay a surplus of Rs.11 hkhs has been 
convcrtcd into a deficit of Hf1.41 lakhs. T b  deficit however b duc to non- 
recurring itctrn~ of expenditure and is expectd to be met from the free 
balance available a t  the beginning of the year. In Bengal a slrrplus 
of Rs.1,36 bkhs has been converted into n deficit of Rs.11 lakhs. This in 
due parCly to a decrease iu the revenue anticipated born the export duty 
on jute and ccrbin other items but mainly to additional itcms of expen- 
diture, some of which are of a non-recurring character. Four other 
Provi~~ces show deficits but the amounts are small ir, proportion to their 
total revenue and cxpencliture. 

V1.-THE PUBLIC DEBT. 

24. Cocernn~.a~t oJ Ivbdiu loans.-No Govcrnmcnt of India loans 
mtured in thc course, of thc ywr, and as new capital expenditure was 
on a oomyrtratively suall wale it was not found neceswry to float any 
new loan cithcr in Tndia or in Nngland. Although thcrc was no new 
loan the G-overnmcnt of India wcrc ablc to effect Rome reduction in the 
amount of utcrling debt outstanding. As thc market priceii of the 
Govcrmcnb of I'ndia stcrling ~ecnritieu were appreciably iower than 
t.hose of the corresponding lupec securities, and as the necessary funds 
could he provided without diffic~dty, thc Reserve Bank was authorised 
to purchase sterling securities I I ~  to a limited amount, as they became 
svailablc iu the market, and to transfer them to Governmcnt for cancella- 
tion. The norui~ull valiie of the stock purchased and cancelled in this 
way was as follows : 

6% loan 1912-47 . . . . . . f 510,000 
. . f 645,000 4% loan 1948-53 . . . . 

3% loan 1940-52 . . . . . . E 600,000 
44% luau 19!N-55 . . . . . . £ 495,000 
3i.X loan 1'331 or after . . . . £ 600,000 
3% loan 1948 or after . . . . E 240,000 

Total . . E2,990,000 



The cost of the terminable stock was met from the ordinary reeources 
of the G-overnment of Iuditt, but the £840,000 of non-termimblc stock 
was replaced by 3& per cent. and 3 pcr ccnt. rupcc paper of thc same 
nominal value. 'I'he rupee paper was iasued gradually by the Bank in 
accordance with the requirements of tho  market. The profit resulting 
from the higher pricc o.E thc rupcc sccuriticv was treated by the Ciovcrn- 
ment of India as an additional contribution towards thc reduction of 
debt. 

As a result of thcsc transactions, and rcpuyments of amounts out- 
standmg in respect of maturd loam, the total funded debt of the Govern- 
ment of India a t  thc beginning and end of the year was as folIows : 

31st March 1937. 31st Ma~ch 1936. 
(crores 01 rupees). 

In India . . . . . . 437.88 438.79 
(millione of f) 

In England . . . . . . 300.73 297.56 

25. Provimiu2 loans.-Fivc Provincial Governments raised loans 
during the year. The amounts were as follows : 

(Lakhs of rupees.) 
Madras . . . . . . . . 150 
IJnited Provinceu . . . . . . 100 
P~~njsb . . . . . . . . 10fJ 
Centrd Provinm . . . . . . 60 
N0rt.h-West Frontier Province . . 60 

The loans were issued aimultuneously on the 31st of August 1987, and 
consisted of 3 per cent. stock redeemable at par on the 1st of September 
1062 and issued at  Rs. 99 for every Ks. 100 nominal value. Interest is 
payabIe half-yearly and is liablc to incomc-tax. In  the cwe of the 
Punjab loan subscriptions werc rcccivd c i t h ~  in cash or iu 52 pcr ccnt. 
Punjab bomb 1937. 'I'he other four were purely cash loans, required 
cithcr ior scherneu of ol~pit~tl expenditure or for the repayment of short- 
term loans taken horn thc Ciovcxment of India. Sub~cribm werc 
asked to state whether, in the cvcnt of thc loun which t h y  prclcrred 
bcing ovcr-sut)scribcd, they wished their applications to be tranaf erred 
to the other loans. Mmkct; conditions a t  the time of the issuc wcrc 
favourable and the lists were closed within two hours. Thc Madras, 
United Provinces and Punjab Loans were over-subscribed. Applications 
for Rs. 1,000 or less wcrc acccptcd in full and other applications receivccl 
partial allotment in the following proportions : 

a d r m  . . . . . . 30 per cent. 
United Provit~ccs . . . . W per ceut. 
b j a b  . . . . . . 25 per cer~L. 
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The Central Provineee and North-West Frontie~ Province loam wcrc 
fully subscribed aftcr the transfcr of optional applications from the other 
loans. 

26. Govcmmd of India treasury bills.-Details of the salcs 
of Government of India treasury bills during 1937-38 are givcn in State- 
ment XII. Three month treasury bills were offcrcd for public tender 
through thc Hwarve Bank in each wcc.k of the ywr. The a m o u t  
offcrcd was Rs. 1 crore a week cxcept in t,hc pcriods from the 27th of 
August to the 15th of October and: from the 26th of November tu the 
4th of February when the offcr was rained to Bs. 2 crorcs and on the 
11th and 18th of Fcbruary when it was Rs. 14 crores. Thcrc were no 
sales of "intermediates" during the yea.. The total amount of treasury 
bills oufstaading with the public a t  the end of the year was Hs. 18,lI.S 
l a b  as compared with Re. 15,08 l a b  a t  the end of 1936-37. 

Thc amount of treasury bills shown as outstanding with thc Issue 
I)e artment of the Resemc Bank a t  the cnci of the ywr is Rs. 19,80 
d s ,  but of this tatgl Rs. 6, lI  W a  were in iaot held by thuGovern- 
ment of B m a  and the l'rovincial Governments. Thc ~eparation of 
balances OD t.hc introduction of the new constitution resultd in some of 
these Governnzents having s~~rplus funds for which they wishcd to find 
short tern1 investnlents, a d  8s the Finarlcc! Member stated in his budget 
speech it wa.s decidcd tha.t the Heserve Bulk &odd for the present 
meet tbeir requirements from its own holding of treasury biL4. If thc 
holdings of the Government of Burmu, and the Provincial Govcrmnents 
are deducted it will be sccu that the amount actually hcld in the I.rsue 
Department at t.hc cnd of the ycar wa,, Rs. 13,78 lakhe. Thc correspond- 
ing figurw for the two previous Fears arc Rs. 12,56 lakhs and Rs. 18,97 
hkLs respectivelv. 

27. Ykld on Ireasury bilk.-During the first three months of thc 
year the average yield on thc treasury bills issued at the weekly tcnders 
\YLLN slightly ovcr I per cent. per annum. In Jtily ant1 August funds 
becamc morc plentiful owing to thc onset of tllc slack scauon and tho 
yield fell rapidly unlil it reached a miniml~nl ol .43 per ccnt.. on thc 
20th of August. This is identical with tho minimum reached during 
the samc month of thc previous ycrrr. Therealter the yield rosc gradually 
until Novcmbcr when the risc was checkcd for a few wcekt-i. In thc last 
thrcc months of the year there was a more rapid r i ~ e  in thc yield and the 
average for March 1938 was sl.ight.1~ over la pcr cent. Thc nveragc 
yield for thc whole ycar was .96 pcr cent. us comparcd with .78 per cent. 
in 1936-37 and 1.21 per cent. in 1935-36. 

28. Bumza: Irectsury bills.--ID order to moc?t st tc~nporary shorlage 
of funds the Government of Burma iseued Rs. 00 l&hs of four. months' 



treasnry bills during September and 0c:tober 1937. The bills wcre issued 
through the Rcscrvc Bank of India and the greater part, ~wss sold in 
India, only Rs. 9.7 lakhs being i~slied to nl)plic:a~~ts in Burma. The 
average rate of accepted te~ldcrs wus Rs. 0-12-8 ycr ccnl;. per anntun, 
which is about 2 tlnnav ycr cent. b h e r  than the yield of Governn~.ent 
of India treasury bills issued daring the sa.me period. The bills were 
not renewed on maturity and no Govemmcrlt o f  Burma trwsury bills 
were therefore outatanding a t  thc end of the year. 

29. Post O@R cash certifixztes und Post Om sawi,tqs bank.- 
Statexncnt XI11 shows transactions in Post Office cash certiticate.~ ~inoe 
1917-18, when this form of investment was first introtiuceti, and in Post 
Office savings hank depoxitv since 1913-14. In July 1036 the yield on 
Post Office cash certificates was reduced to 2i per ocnt. and the-: rate of 
interest on savings bank deposits was reduced to 2 per ocnt. 'L'hcso rates 
remained unchanged during 1937-38. Owing to the large purohases 
of Post Officc caah ccrtificatcs during 1031-32 and 1932-33 when rates 
of interest were high, maturities during the 1-t two years have been 
exceptionally heavy and fresh purchases hrtvu iallco short of the amount 
repaid. rls will bc sccn from the Statement tlhere was a net repayment of 
Rs. 1,58 l a h  in 1936-37 and RR. 3,87 Iakhs (ir~oiudiug Burma) in 
1937-38, and the total tlmou~t outstanding on the 31st of March 1938 
was Rs. 60,63 lakhs. In spite of the rduction in the rate of htcrcst 
the total deposite in the Yost Ofice saviug~ bank b v c  continued to 
increase by sul~stsntial amou~ts  each year. In 1937-38 the sewnal 
de,c:liuc in deposits which usually occurs in the third qnarter was rather 
more marked than in the previow year, but deposits agah hcrcascd 
during the fourth quarter. The exccsu of dcposik (excluding interest,) 
over withdrawals was Rs. 6,98 lakhs in 1936-37 and RE. 3,66 l a b s  in 
1937-38, and the total amount outqtanding on the 31st of March 1038 
was HY. 79,84 Itlkh. 

VII.-COVERNMJZNT BALANCES AND RESERVES. 

30. Gmmnmmt kla;taces wiih lhe Reserve Bmtk. . Section 32 of the 
Reserve Bank of Indict Act requires the Government of India and the, Yro- 
vincitll Covcrnments to entrust to the Heserve 13anli, on such corrditions 
as may be agreed upon, all thcir moncy, rcuJLLancc, exchange and banking 
transactions in India, and to deposit; all their c a ~ h  balances with thc 
Bank hce of interest. lJnti1 the c r ~ i  of thc hri~lciul year 1936-37 the 
Governinent of liltiia was rcsponviblc for maintaining the funds required 
for all Govc!rruncnt transactions in India and Hurma, and there only 
one Government balance with the Hank. 'l'he iatmciuotion of Lhc new 
Constitution however matie it ncccsslrry for the Bunk to conclude separate 
agreements with the Govcrmlcnt of Bur111a and with each Provincial 
Government in India. These agreements came into force on the 1st of 
April 1037 and provide for the mctiutemnce of a nrinirrlm balance by 



each Covernmcnt ; but since the Provincial Governments had had no 
previous cxpcricnce of inantaging their own balance8 a ~pccial arrangement 
was made for tlic fintmncinl year 1937-38. Under this arrangement 
8cparat.c figures were kept for e ~ c h  Province, and as has alrcady bccri 
mentioned* they were ablc to inve~t their sl~rplus funds, but the Govern- 
ment of India contin~zed to be rcsponsible for the maintenance of the 
total miniml~m balance! required in respect of all Covernmenta in India. 
With effcct from the 1st of April 1938 the Provincial Governments have 
asslimed lull rmponsibility for thcir own balances and they will in future 
have to meet temporary deficit& either by issuing treasury bills or by 
obtaining ways and means advances from the Rank. The average Gov- 
crnment depoik with the Reserve Bank during each month of the year 
are shown in Statement XXX. It will be observed that thc total fluctuat- 
erl between RH. 9,05 lakhs and Rs. 16,35 lakhs. On the last day of thc 
year the total dcpo~itR amounted to Rs. 17,72 lakhs, including HR. 6,04 
lakhs on acco~mt .of the Government of Burma. The Government 
bahncw are. normally a t  their highest a t  the end of the ycar, sincc a large 
amount of revenlie is reccivcd during March and there are heavy dis- 
bursements at; tlic begi~~ning of April. The figures given in Statement 
XXX do not includc balances held a t  Government treasurics. The 
total bnlsnccs bcIti a t  treasurics in India and Rnnna averaged about 
Re. 1.) c:rores but rosc to Its. 2,19 lakhs (incluiling Rs. 29 l a k h  in Burma) 
a t  the cnd of the year. Thc Prnperisl Rank of India continued to act as 
agent of the Rowrve Hank for tho tramaction of Government business 
at places where t1icr:r.c: is no branch of thc Reseme 

31. Ways uvd: m n s  cKZm,ms.-Sto1tement XXX a180 shows the 
average loans and advance! required by GovernmcntR from the Heserve 
Bank in cach month of tho yefir. It will bc observed that advances 
were taken in seven of the twclvc monthu. The maximum amount 
outstu~lding a t  any onc time was Rs. 5 crorcs bctwcc.11 the 5th and 13th 
of January 1938. These Qurw relate oi~ly to the Government 01 India. 
The Governme~~t of Burma d.id not rcquire any ways end means advances, 
and under the special arrangement nlcntioncd above the deficit8 of the 
Provincial Governments wcrc c:arried by the Govcrnmcnt of India. 

32. Balance8 i7b E r q k r d - O n  the 31st of March 1038 the 
Secretary of Shte's balancc?s with the Bank of England amounted 
to f740,326 (including 220,526 on acmux~t of Burma) as compared 
wit11 f581,035 a t  thc cnd of 1936-37. Thesc balances arc rcplcniuhed 
by the Roserve Rank in accorchnce with requirements, the amounts 
transferred being debited to thc rupee balances of the Governments 
concerned at thc current rate of exchange. The disbmemenkq of the 
High Commiusioner for India and Burma are mct directly by the Reserve 
Bank through its London Office. The total sterling requircmcnts of 
the Govcrmenta of India und Burma (including those of the High 



Commissioner) during the years 1936-37 end 1937-38 wore a8 
follows : 

(in million8 of 2). 
1936-37. 1937-38. 

Exceae of o ~ n d i t u r e  over revenue of the Govern- 
ment of lndirr in Tlondon . . . . . . . , 

Expenditure on behalf of Provhcial Governn~enta . . 
Capital cxpcnditrlro on Roilways . . . . . . 
Debt chchrrrgorl (net) . . . . . . . . 
Unfunded dabt (nct pnyment) . . . . . . 
Net requireruent~ of thc ((:ovcrnmcnt of Burma . . 
&dud- 

Miscehneou capital receipta . . . . . . 
Total . . 

The amount shown under " Debt dischurgcd" includes the cost 
of sterling securities purchased for canccllationt and a h  the amounts 
requircd In respect of maturing railway debentures. The net payment 
of £3,500,000 during 1937-38 on account of unfunded debt is mainly duc 
to the transfer of ccrtaiu family pension funds previously held by the 
Government of India to the custody of a special board of commissioners 
in London. 

33. The s i l w  redemption reserve.--On the inauguration of the 
Reserve Bank iu 19.35 the greater part of the ussetv yrcviousIy hcld by 
thc Government of India in the gold standard rcscrve and the paper 
currcncy reserve were transferred to the Reserve Bank as cover for the 
note imuc. Sterling securities of the United Kingdom to the value of 
~7,600,000 (Rs.10 croreu) were howcvcr rctuizlcd to form a silvcr redcmp- 
tion reserve. The main purpose of this reserve is to enable the Govern- 
ment of India to make payment to the Bewrve Sank in sterling, if necessary, 
in renpect of the surplus rupccs which thc Bank isentitled to return under 
Section 80 of the Reserve Bank of India Act. The Bank returned five 
crores of rupces in April 1937, but the reserve w u ~  not used on this occrtviorl 
since it was convcuicnt for thc Bulk tu reccivc paymcnt in tho form of 
rupcc treasury bills. At the end of the financial year 1930-37 the value of 
the securities held in the silver rede~nption reserve had fallen dightly below 
X7,600,000 owk to the f ad  that the interest received on the securities 
during that year was not sufficient to covcr the depreciation in their 
capita1 value. The deficiency was however made good during the finan- 
cial year 1937-38. 

VIII.-MONEY CONDITIONS IN INDIA. 
34. Prices of Government sccurdies.-Statement XIV shows the 

prices of representative rupee eecurikies of the Government of India aince 

* Excluderr ES.900.000 iu wspeot of India Bonds purchslrl in previoulr yearn buL cmcolled during 
1936-37. 



1914, a.nd Shtcment XV indicates thc extent of the fluctuations during 
1937-38. Tn the h t  three months of 1937 thc priccv of Covcrnrnent of 
India rupcc ~ecarities hat1 declined in sympathy with sccurity prices in 
London. Diuing March. 34 pcr ccut. rupee paper dropped to Rs.91-4. 
At the beginning of April however it had recovml to R.8. 92-9 and 
later in the month thc mnolmcernent of the British budget led to a 
further rccovery to Rs.95-5. During the next three months prices 
flucttzated betwccn KR .94-2 and Rs. 96-12, but in August the incremd 
coniitienc:e of the London market caused a furthcr risc to Rs.98-7. The 
iseue of thc hvinc ia l  loans OII thc 31st of August had little effect on the 
pricw of other sccuritiea, and during thc ncxt six months ruyec paper 
fluctuatccl within con~purutivcly narrow limits, prices ranging only from 
K.8.96-13 to Rs.90-2. In March anxiety regarding the international 
situatio~~ caused a docline to Rs.96-4 but a t  tLc end of the month the 
price Lac1 recoverd to kk.97-12. Thus although the price did not 
again risc above par, as i t  llad done in th.e autiimn of 1936, there were 
no flnctuations t x ~  violent as thosc of 1936-37. The maximum tlnd 
miniuiwn prices of the year were Rs.99-2. and Rs.92-9 as compared 
with Rs.100-16 and Rs.91-4 in the preceding year. 

The.prices of Cmvemment of Indh 3: pFr ccnt. stcr stock hove 
been given in Staterrlent XV in order to indlcste the growt "er of the dis- 
parity betwccn those prices and the prices of the corresponding rupee 
stock. The latter began to establish a lcad in March 1936 but until the 
end of that year tho margin of diilerence seldonl exceded one point. 
Between .I anuary and N\ila~.c:h 1 937 rupee securities declined less steeply 
than sterling aec:urities and the margin inoreaaed to about three pints.  
During 1.937-38 it has widened still f h h c r .  Tho averagc d8crcncc has 
been about five points and a t  some periods it has risen to as much as 
Reven points. This must be attributed mainly to the confidence of the 
Indian investor in the ~ound financial position 01 thc Govcrnmcnt of India 
and thc Provincial Governments, the absence of internal disturbances, 
and the comparative immunity of the Indian marketa from thd effccts of 
political dcvelopmenh in Europe. Another factor which has probably 
had some influence is the new 'Cnwrance Act which requires all Insurance 
Cornpanics doing busincss in lndia to lreep deposits with the Reserve 
Bank in thc form of either cush or " approved seouritieu." The Act 
was finally pasad in F e b n ~ a y  1938 but its provisions had been under 
discassion during the prcccdirg two years. 

As a result of the increasing disparity bctwcen rupce and sterling 
securitp. prices there has undoubtedly been a considerable volume of re- 
mitknccs for private investment ia Bngland and elsewhere. These 
remittances have already been men tioncd io partigraph 8 as bcing probably 
one of the most important of the invisible items in India's balance of 
accounb. Up to thc cnd of the year, however, there was no indication 
of their having m y  appreciable effect on the level of prices. 



36. The mo92 y market.-The bank ratc was 3 per cent. throughout 
the year. This is the standard rate a t  which the Itcscrvc Bank is pre- 
pa rd  to buy or rcdl~count b i b  of exchango or ot8her conimercial paper 
eligible for purchase undcr the Act. It was last changed on the 28th of 
November 1936 when it was rcduccti from 34 per cent. to its prcscnt level. 
Thc Imperial Bank hundi rate, which is the rate a t  which thc Imperial 
Hank is prepared to discount h t  olaefl three rllonths' bilk, also remained 
unchanged at 3 per cent. The ratee charged by shroff~ for diucoirnting 
the bill8 of small traders in the bazaar Itre reported to I~evc averaged 
betwecn 5 and 6 per ccnt. in Bombay throughout the year, but to havc 
risen to a rather higher level a t  Calcutta dining thc busy semon. There 
are of come no officiul quotations for thcsc rates. 

At the beginning of the year therc was n considerable demand for 
call loans, and borrowers had to yay from 18 to 2 pc!r cent. Hy the last 
weck of April however the stringency had pas~ed and tho average. rate 
had dcclined to about 2 per cent. Subjod to minor fluctuations this 
continucd to be thc nor~ual rate until August, when tlie slack season 
resulted in a further decline to 4 per ccnt. and at  somo periods ;t pcr cent. 
Thcre is i~eually u marked increasc in the demand for money during tho 
later months of the financial yefir, but this ycar the decline in the voluruc 
of trade led to s mntinuancc of u)mparatively easy coditions and the 
call money rate seldom rose above : pcr ccnt. 

36. Scheduled bar&hx' co7tsolidatd yositurn.-Statement XVI shows 
the consoliiiated position of the schcdnled ba&.s in cttoh month of thc ycu. 
Thc scheduled lurks are thosc bunks which have a paid-up capital and 
rescrves of an aggregate vs111e of not loss than Its. 5 lakhs and which 
are thcrcfore required tuldcr Section 42 of tho 1le~en.o Rank ol India Act 
to maintain deposits with the 1Ceserve Rank. TIlc number of scheduled 
banks in India and Burma rove from 50 to 54 dl~ring the ycar. In 1936-37 
there had bccn a steady incr(:.ca~e in the total cle~nal~tl and t h e  liabilit.ic!~. 
The fijii~re for March 1037 was Rs. 2,37,83 h.khs us conipnretl with 
Rs. 2,21,76 lakhs in Marc:h 1936. AB will bo see11 from thc Statement 
the increase continued durirq the first i t L f  of 1037-3fi, reaclting Rs. 2,44,66 
lakhs in Novcmher, but in thc l u t  four months of tho year the total 
declined to Rs. 2,87,80 lakhs. The average figiue lor utlvanc:es was 
considcm1)ly higher than in the previous ycur. It ia notoworbhy however 
that whercas in 1936-37 advances increa.sccl steadily daring thc busy 
season from Ochbex 11ntil thc c11d of the financial ycur, the' 1937-38 
figures s h ~ w  no similar hcrease until January, and the total increase 
between October and March was approxiinat.ely R.s. 15 orores as compmcd 
with Rs. 38 crorcs in the corr~pondmg period of the prcviouv year. A 
natural corollsry to thc hcresae in advanccs was rr decrease in total cash 
belancm including deposits with the Heservc Bud.*  

37. Chriomg house sbtistics.-Statemcn XVII shows the total 
value of the chcquea cleared through each of the clearing hou~w in Indiu 

5 So0 Strtement XXVIII. 



and Burma s i n ~ ~  1918-19. As \ v U  bc seen. from thc Shtemea.t the 
total for 1937-38 Was Rs. 20,51 crores as compurd with Rs. 19,32 crores 
in 1936-37 and was tho higllcst; siu(:e 1921-22. In  cach of the last three 
mouths of the year howctver the total was lower than in thc corresponding 
month of the previous ycar. The compariltivc! f?q~irea for cach quarter 
are m follows :- 

1936-37. 1937-Xt. 
(in Iakht~ of r u ~ . )  

let qnader . . . . 456,9li D79,00 
2nd ,, . . . . 433,9ti 466,40 
3rd ,, . . . . 482,29 527,50 
41h ,, . . . . 558,45 478.13 

38. J n A e r ~ l  rmzittur~e.--~tate~nc~ts XVII1, XIX anti XX give 
stat.istics of the various forms of rezllittancc within India and Burma. 
In the course of the year the Reserve Hank devised a mheme which i t  is 
hoped will result in s considerable sunplification of thc existing remittance 
arrangements. Thc scheme has been referred to thc Government of 
India and to the Provinoiul Governments. 

M.--CURRENCY NOTES AND COIN. 
39. Clunp..s i 7 ~  ,form, qf cz~mency.-Section 22 of thc Rest:rve Ranlr 

of India Act ives thc Resc~vc? I3adz thc solc right to issue currency 
notes in Britis 't Tndis but providcx for the use of Government of Indid 
currency notccl during the initial pcriotl. IJi~der thc India and Rurmu 
(Burrue Mouetary Arrangements) Ordcr, 1937, the Hesemc Bank has 
also the cxc:lusive right of uote i ~ u i ~ e  in Bunna. Reserve Rank of lndia 
notea wcrc Grst imnecl to the p~l't~lic: in India in January J938 when 
suppliesof fivc rupee not~~q became available. Ten rupcc notes we.rc 
issued 111 the following month. Notes of thc Rs. 100, Re. 1,000 and 
Ks. 10,000 denoalinat.ionu werc not rcndy for i ~ m e  beforc the end ol thc 
ycar. The Rank docs not propose to issuc Ru. 60 or Rs. 500 notes, but 
Governmcut of India noks of these and all other denomhations 
c:ontinue to be full legal tendcr. As a temporary measure Governmcut 
of India currency 11ote,u were surchargcxl for use in Bur= after its 
separation from India. A separate aerics of Reserve Rank notcs is being 
prepared for issue in Burnt$. 

Therc wcre no changcs during the year cithcr in the denominations 
or in the designs of the coins in ~zsc in India. A new set of coins bwing 
the hcud of King Georgc Vl is under preparation. Burma continues 
for the prescnt to i~se Government of India rupecs uud sn~all coin. 

40. ~irc:uhi;ion of cumm1cy ~otcs and c o k .  -Statement XXI shows 
thc average circulation of currcncy notes since they wcre introduced in 
1 889-90, and Statcrucnts X XI1 and XXIII show the annual absorption 
and rcttun of currency notes, rupees and small coin aince 1914. The 
graphs printed opposite thcsc Statements show variations during thc! 



last three yeam. The continued return of rupees resulted in an 
incrcaw in thc amount held in the Issue Department of the Recverve 
Bank,* and as has already been mentioned tho Bank took advantage 
of the provisions of the section 36 of the Act to return five crores of 
rupeoa to the Cxovtrr~lmc!nt of [ntlicl in April 1937. 

The tIuec graphs support the evidenm of other stati~tics regarding 
the general trcnd of trade u d  businem activity during t h i ~  pesiod. It 
will be observed that in February and again in April 1937 the active 
note circulation reached a total of Rs. 197 crores, which is the highest 
figure so fur mcordcd. The ensuing duck season caused a rather uteeper 
decline than usual, but until about the end of Septcmbcr the total 
remained more than Ks. 16 crores above the correqonding period of the 
prcvious ywr. Thcrcaftcr the gruphv converge more rapidly, since the 
stecp rise which occurred in the last quartcr of 1936 was not rcproduccd 
in .1937. Th.ey cross in the third week of December, and although there 
w s ~  an inc:reuse between January and March 1938 the total remained 
hclo~v the lcvcl of the prcviouv ywr. The absorption of both rupcev 
u~ld small coin reached its maximum in the last quartcr of 1937 and in 
both case8 the seaaonal rise at  the corresponding period of 1937 fell 
considorat)ly short of tkc lcvcl achieved in the prcviolls yem. 

Another ieature oi the absorption +ea which is clearly brought 
out by the graphs is that whereas rupees have continued to return from 
c:iroulation there has been a (:o~~iderablc! increase in the circulation of 
sruall coin. The dcchc  in the dcmand for rupca must be mainly 
attributed to the incmaing use of currency notcs and this tendency 
naturally does not affect small coin to the same extent. It seems 
probable tiowever t h ~ t  the contr~cvt presented by the two graph" has 
bccri ucceutuuted by a lack of codidcncc in the rupcc coin in ccrtuirl 
parts of the country owing to an increase in the number of counterfeits. 
I t  will he ohserveti from Statement XXIII that during the lust two years 
therc has bcen a larger increase in the demand for half and quarter 
rupees than in tho demand for coin of the lower values. The Re~erve 
lhnk has brought t h i s  q~iestion to the notice of the Government of 
lu&u and additional rnwsurcs for the prcvcntiorl of counterfeiting are 
under consideration. 

41. Absorption of mpes bj circles.- .The net ab.sorption or return 
of rupee8 in each cnrrency circle during the last four years is as follows :- 

(in lakha of rupee~.) 
1934-35. 1935-36. 193637. 1937-38. 

Chlcut.ta . . . . . . . . . . - - 6 9  -1,'N -88 - a  
Cawupore . .  . . . . . . . . -1,21 -2,94 - 69 -1,77 
141h1)r.e . . . . . . . . . . -l,28 -1,14 - 36 - 75 
Rombny .. . . . . . . . . - 48 4 ,  -- 95 - 3,RO 
Karnclii . . . . . . . . .. + 7 + 2 + I 1  1-33 
M d m ~  . . . . . . . . .. i - 2 3  - 4 4  + 9 .i.62 

. . . . . . + _16---_+. _J4 - ( - 1 9  - - . 2 0  
Total . . -3,21 -9,lti --2,49 ---6,52 



Thcse figures indicate tshat the decline in the demand for rupccs 
does not extend to a11 parts of the country. The Karachi circle shows a 
net absorption in each year wllilc the Madras uad Kungooi~ circles slrow a 
net absorption ia thrce out of the. four ytwrs. 

42. Circv~htion of rzotm by dmnninations. Statement XXIV sl~ows 
the circulatioo of notes of each dcnominatiou up to Rs. 1,000 for 1914 
and ior each ywr since 1921. The Rs. 10,000 denomlllation has bee11 
exaliicled siinae it iY scIdon1 USMI except by Lunk~. Currcacy notes for 
Re. 1 ancl Rs. 2-8 were it~t~rod~~cerl u~ u war time measure b i ~ t  they l u v c  
ilot becu isullect since 192fi. Notes of the EN. 20 denonliiit~tion have not 
bccl~ ifwed sioae 1910. 

43. rife of cv~rrenc.y notes.-On thc basis of the ratio of the number 
of notcs outstanding to thc number of notw cancelled durir1.g the year 
tl~ct nveragc life of notes of eadt denotni11nt;ion t l i i r i n g  the l u ~ t  three 
years is as ~OIIOWS :- - 

Avcmgn life in n~ontl~s- . Rn. RY. l k .  . 1:d. Ks. 

5 10 W) itn) so0 I,(KM) iu.ooo 
(a) inol~lding n0t.r.p Itrlil i n  cnrrrncy 

c l ~ t ~ l a  . . . . . . . .  15 1.81 1 1.11 11: 44 ' 1 i  

(L) uxc:lacling no1c.q 11(kl in cwrrnlcy 
cl~cxtn . . . . . . . .  6: 7: 5 )  7: 2) 2 34 

l'he acl.uu1 pcriod for which tl~c! notes orclinurily retnaiu in ci~-c!ulat~ioi1 
appears to lic l~t~t.~vccn tlrc two sets ol figwrcs given above. 

44. Okl rtolc9.--Section 34 of tohe Resc?rve Rank of India L4ct 
~~rmxribes that any currency notc or hank notc \vLch has not becn prc- 
seukd for payr~lont, withirr forty years hoin its date of issire shall bc 
deeined not to be hi cir.c~nlation. The value 01 the c:urrency nolcv written 
off u~lfler this scx:tion during 1937-38 nnionnted to Rs. 84,R.N as comparcct 
with 1.2s. 1,27,770 i r l  1936-37. R.ef11nrZs irr respect of notcs previously 
written off sn~o~mtc!tf to Rs. 1,780. 

45. Tdst, destroyed u r ~ d  mulilultxl 9mtm.-The numher of losl;, 
dastroycd :lad mutilt~ted notcs in respect 01 which clsixlls kavc! becrr 
u4imitted clurir~g the last fo~ir years is as foUonrs : 

Lost or wholly tlc.uf.roytd not,cs . . . . 173 353 139 I 62 

Ilwlf noCw . . . . . . , . . . 1,034 594 866 1,57ri 
Mntilated notes . . . . . . . . 3ti,GM 39,926 64,3134 73,4S9 

KO klse clairr~s in respcct of such notea were rcpol.td d~uing the 
year. Two crurrinn.1 proscc;ntions mcrc inutitl~ted i r ~  connection wit11 
olsims submitted in 1930-37. One of these n?st~ltcd ia n conviction and 
tlrc other was still pending a t  thc crlti of 1937-38. 



46. Nok , f ~ . q e ~ ~ . -  The total number of forged. notes brought to 
notice during thc ycar was 1,944 us compared with l$7 1 in 1936-37 and 
1 :405 iu 1035-36. Thcsc forgc?ricu mere distributed as follows : - 
Denorni~et io~~ of jr~ltca . . . . Re. 1. Rs. 2-8. Ra. 5. lir;. 10. b. 50. Hs. 100. 
Number of forgeries . . .. 3 1 74. 1,710 1 155 

Thudy-five ~~rosccutiorw kverc izletituhcl dining the year in connection 
with iorgul notcs. Of thtao eighteen havc rcsulted in thc conviction 
of thc accnsecl. Tht: numbcr of cases pcnding at the close of the year 
was forty-tlrec. !ight of the cases pending at thc close of the previou~ 
year h v c  resulted in c:onvictions. 

47. Composition of y e e  coinage.--Once cl year a portion of thenipecs 
held at each trmstuy iu Iadia and H m l a  is examined in order to tlcter- 
mine the corn1n)sition of the nipee, circulation aooortling to the datc borne 
by rich coin. The results of this cxam~ination are shown in Statement 
XXV. Statement XSVI shows the qnu~tity of nipees coined in each 
year since 1835. Thcre 1 1 ~  bbcen no coinage of n1pec?s since 1922. 

48. W&hdra?~:al of .qilver coin.-The: tota.1 vali~c! of  the silver coin 
 withdraw^ fifiorrr circulation dnring 1937-38 is as follows :-- 

(lakhs of rupces) 
William IV 18% . . . . . . . . . . .10 
Vi~.toria Qlteen 1 M4) , . . . . . . . 8.27 
\'ictorin Q~iceil I Xfi2 ruld 3874-76 . . . . . . 1,49.71 
Victoria Hnlprcw 1877-l'Jol . . . . . . F),C,% .18 
George V J Y  I I. . . . . . . . . . . .I8 
Shroff lllnrkctl rnin . . . . . . . . . . .03 
01.hcr iincurmnt coin . . . . . . . . 61 .!I4 

The corresponding totals for 1936-37 anti 1935-36, wcrc R.s. 4,20 
Iakhs and RB. 5,92 IaUs rcspcatively. The increase in 1937-38 is almost 
entlirely due to thc increased withdruwal of Victoria Empreae c.:oin. All 
Victoria coin continoes to be full lcgsl tender but; ita withdrawal is being 
uccelerated with a view t x )  improving the quality of the rupees in cirmla- 
tion. 

The ni~mber of light-weight silver cu~llls I\-it,hdrnwn from circ:ulation 
d~uing bhc yct~r is as follows :-- 

Ovcr Or crr Ovcr I )vcr 
2 )x.r craL. ti: ppr cont. 2 pcr cc11L. 124 per ccnt. Over Total. 

but not but, not hut not but not 26 per oent. 
mom tmhan mom thun mom than mom than 

6{ per c~nta. 25 pcr ccnt. 1'2: per cent. 26 per cent. 

.... Jiuyccu . . . .  5,29,731 3V,779 .... 42,396 6.1 1,001 
Hn.U rnpccs . . . . . .  .... 17,69247 lU.418 18.101 17,96,766 
Qi~artmr r u p w  . . . . . .  . . . .  ~,lv,om I , 6 5 . ~ 8  1,5W $1,473 
Eighth w p  . . . . . .  .... 1,HlI 6,diM 497 g,osl 

Total . . 5,!!!),i:+t 30,772 10.80,ltll 1.80.922 62,585 28,1Ki.!! 



Silvc~r two anna pieces are still legal teadcr but they have not been 
rekvued sincc 1925-26. The totVal sniount wvit,hdrttwn from circulutiou 
dWiug 1937-38 was KH. 1,7 1,000 as COLI~PM(!(~ wit.h KR. 2,97,000 in 1936-37. 

49. W U r a m l  of nickel atlrl cmpper coin.-Since 1924 cight anna 
nickel coins bavc been rcccived only at  ourrency offices. Double pioc 
are a h  being withdrawn from ~ircula(~ion but arc! sti.ll reoeivecl a t  trea.- 
suries as wcll aa currency offi(:es. Thc k~tal norr~inul \-aIu(? of the coin 
withdrawn duriug 1937-38 is us lolk)ws :- 

Kf. 
Eight m a  ilickol . . . . 2,485 
Doublu pice . . . . . . 14,627 

AS regards othcr denominations thc amourits of badly morn or 
defaced coin withdrawn from circulation during t l ~ c  year a.re :- 

Ib. 
Four anna nickel . . . . 18,GBb 
Two annn nickel . . .. i52.71Q 
One cmna nickal . . . . 8,54,03G 
Copper and bro~lu! coins . . 1,!)6,572 

50. O'rmwkr eil coin.-The number of counterfeit coins cut at, 
treasuries and rai f way slutions tiruing the last three yeam is follows :- 

811,VER COIN. 

Quarter Wbth Total. 
mpw. rupees. 

KI(:'KE~, COIN. 

EighL w e .  Pour amla. Two onncr. One anaii. 

19%-36 . . . . . . . . 409 11,320 35,$58 20,946 
193637 . . . . . . . . 239 IS,!) 14 52,O 15 20,180 
1937-38 . . . . . . . . '315 lfl,V38 44,G I 20,5,% 

X.-THE RESERVE BANK OF INDIA. 

51 . Issue ulad B@1b"i7by I )c~Q?$~M~~LY.  -Statem~nts XXVII anti 
XXVlII summarkc? the position of tho l ~ u e  and B a n k i n g 
Depart~~lcnts of the Rcst:rvc Bank in each month of thc yoar. 'I'he Hank's 
Iboldzng of gold coin a d  bulliori has rcmainud unchanged a t  Ite. 44,42 
lakhs since its inauguration in April 3935. 'the total anlou~lt of 
skrling ? securities held in the Issuc Dopurtment, increased from 
Rs. 48,B3 lakhs in April 1936 to Itl&;. 80,32 lukhs in May 1927, and stood 
at RFJ. 78,81 laklls at tllc C I I ~  of the y(!a1' 1937-38. " Ba1anc;c:s held 



abroad " decreased during the year as a result of the dculinc in thc 
rrmount of ekrling purchmcrl in Inclia. Other itetu~ iu these Statements 
have been mentioned in ea.rlier sections of the rep~rt.* 

52. Balrcmc: ~..hed ortdl ProJil a d  Lass Accou~d.-.For facility of 
rcfcrcncc Stslcmcnts XXIX and XXX reproduce the Ralanoa Sheet 
and thc Profit and Loss Account for the ymr 1937, which were sut)rnittcd 
to the third annual general nieeting of the shareholdc+rs of tlhc Bank 
in February 19.38. Tho surplus available for prrynlcnt to the Covcrnment 
01 India amounted to Rs. 10,41,200 as conlpared with Rs. 35,92,100 in 
1936. Thc decrease ii~ mainly diie tfi the low rate of intsrcvt obtuim.l>lc 
on d1or-t dutcil sccuritice of the United Rmgdom, which formed a larger 
proportion of t.hc Bank's investments thsn in previolla years. Thc 
proviso to Seation 33 (6) of the Ke~erve Bank of lrldiu. Act ullowcd t.hc 
Bank to Lolii (Initeci Kirgciom sec:urit8ios of uny maturity during the 
firsl; two ycaru of its cxistcncc, but with effect 1rom the 1st of April 1937 
all such securities held in the Issue Department must be ,sssuritieu 
maturing within five years. 

53. Distribution of slmres.-Statcrnc~~t X X XT stlows the tiistribu- 
tion of vYha.rcs and the number of shareholders on thc 1st 01 April 1935 
and on thc 3lst 01 December 1937. It will be observcd that there h;rs 
been a c.onsiderable decreme in the total nun~her of eharoholdcrs and 
that the niu.uriL)er of shares h(:Id in the Bom1)zly area has increased at the 
cxpcnsc of othcr four arms. Thcsc tendencies have been broligllt 
bo the notice oE thc Government of India. 
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STATEMENT II. 

(Refe~enfx pura-qmphs 5 lo 8.) 
(in lakhs of rum). 

1937-36. 
1936-.%. 1036-37. 

India. UUI-ma. India & Burmu. 

Exyorb of memhandiee (privatc) . . + 1,634,37 . I -  - 9.00.70 + 1 ,$.I ,07 +. 24.64 $. I .'J\),UI 
(3.86) (4.w) ( 4 * W  

tte-expork of fomign memhandirrcr 
(private) . . . . . . . .  8.78 + 6,22 - 1 -  7.46 - 10 .I- 7.55 

( 1 )  (2) (9) 

Importo of l o e n  n~crcl~antliae 
(privsb) . . . . . . . .  - 1,38,78 - 7 - 1.51,62 - 12,10 - ISfi1,G1 

(%u(J) ("$2) (4844) 

B U C E  Oh' TRADE IN MER- 
CIIAh1)lSE (PRIVATE) . . $- 29.37 + 79,),61 + 30.90 4- 12.64 f 45.M 

Uold (private) . . . . . .  :37;$G + 27,s .I- 16,M - I + 16,33 

. . . .  Currenoy notca (private) -1 -  29 + 21 -1. 28 .... + 28 

BALANCE O V TRANSACTIONS 
IN TXEMCRN (PRIVATE) .. + 3037 + 14,W) $- 14.13 +. 9 -k 16,111 

TOTAL I'ISITtLF: RAI.ANCE OF 
TR-IJ.)E . . . . . . . .  -I- (i6.7.I + 01.01 t 45,03 f- 1 ,  + Bic,GG 

Parchma of sterling by 611~ Hcwwo 
lknk or In& . . . . . .  - 4568 - 70.87 .... .... - 33,:'Y 

hlea of sterling by (.he Rwrvc 
Bunk of Tndia . . . . . .  .... .... .... .... .... 

TnLcr;!st ckafta on India in respect of 
Covcrnmcnt of lndiu eeouribicv . . - 31 - 2:) .... .... - 28 

n?4 1. ---Cur~llincd figurr~ for Ludia mud Burma have lxan given iu ~wpct  of 1037-38 aa nrell as pl-evioU yearn. 
Trnde bntwcen ludh aud Bwma has hen cscluded. 

.Note 2.-'l'he lipurca dating to the balatics of trcrdr: in ucrchandiae include imporla aud urpocb h u g 1 1  I u h n  
Stab port# in Kathiawrr and Truvucorc. The amounts irnporLed nud e u ~ w ~ k d  Llvuugh t h w  ports arc 
~ h o w n  in brackeb. 



STATE 

IMPORTS. 

Bovereigns und 
Bullion. o t k  British 

gold coin. 
TOTAL. 

Quantity Value in Quantity V ~ l u e  in Qusatity Vdue in 

Average for 1910-11 to 
1914.15 .. .. .. 2,116,MD 13,49,74.877 2,786,463 16,4!2,3l3,3tk5 

Avcragc fnr 1915-16 to 
1918-20 . . . . . . 2,423,((85 14,Ws6SJ35 7%,W 4,70,10,473 

Totd for 21 y w  horn 
1910-11 lo 1W-31 . . 57,663,324 360.46.37.638 32,040,426 191,%0,77.661 

Total for 7 yearn frvm 
1831-32 to 183738 . . 880,lfL6 6,28,1R,619 606,137 4.76.16.312 

in ounces. mpm. 

4,002,022 29,V2,14;272 

3,220.fW8 19,64,84,708 

5,228,699 36,46,1!2,!!60 

6,201,615 35,22,09,363 

3.403.00tl 1S,50,13,00!2 

3,188,036 18,13,44,(W% 

3,788,6&5 21,21,R9,092 

2,625,247 14J3,11477 

2,329.626 13,24,62.1.53 

450,060 2.79.95.364 

'72,413 l,31,61,391 

134,001 1,09.94,285 

79,092 71,M.101 

103,461 w.96.4 10 

172,781 1,60,0SB119 

171.666 1,66,84.161 

80,6S,960 661,67,15,199 

Is285.2(i3 10,06,31,831 



8H'90'Mt61 + 6ZSg!X'£ + ~0'01 LLt'LI ZQL'f 1'9 OIU'8 ZOL' IO't ~99'8 



STATE 

 IMPORT^ ~ N D  EXPORTS OF GOLD 

(Referm 

S o v e r c b  end 
other Britbh 

gold win. 
TOTAL. 

Quantity Value in 
ia uunwu. rupees. 

3,140 2,91.MW1 

3,062 2.71.1 10 

1.963 1,73,957 

1.65" 1.24.281 

2,915 2,67,PH[i 

6,160 3,71,81i2 

1,5W 1,46,941 

3,630 3,26,034 

Quantity V&luc in 
in nuncull. rupeea. 

Q u ~ t i t y  Valuc in 
in ounces. rupeea. 

April 1937 . . 

May 9.  . . 
J uua 1 9  . . 

July . . 

Ayust. ,, .. 

September .. .. 

October ,, . . 

Kovomber ., . . 
I)ecemhr ,, . . 

January 19% . . 
February ,, . . 

bhTL ,, .. 

TOTAL 



SQQ'OI'GZ'I - 9M68K --- 088'LZ'Ot1Z 199'098 0&8'LT CHI I PO4U1'0~'6 H9S'OHL 

6L&'OPgO&'I - Z90'1tI - B~~B'zO'L~'~ &OH PLE'II LIT PIOLIG'9P'l 918'891 



STATEMENT V. 
PRICE OF GOLD DURING 1937-38. 

(Reference paragraph 11 ). 
Rice of gold in Iundon Price of country bar gold in Bombry 

per line ounce. p r  tob. 
Highcat. T*owl!nt. Highast. Lowent 
E a d. E r. d. Rs. a. p. RE. a. y. 

April 1937 . . . .  
. . . . . .  May 

June . . . .  
July . . . .  

. . . . . .  August 

September . . . . . .  
Octobr , , . . . .  
Naovembnr . . . . . .  

. . . . . .  Dersmbet 

January 1938 . . . .  
lrebrunry . . . . . .  

. . . . . .  Mom11 

April 1937 

.. 
Juns .. 
J ~ Y  .I 

A w e t  .. 
hptembr ,. 

Ootuber ,, 
November ,, 

Daeember .. 
January 1938 

Februuy ., 
? k c b  ,, 

. . 7 0 G )  0 19 Oh 31 I4 9 34 7 t) 

STATEMENT VI. 
PRICE OF ~ILVICR 1)URINQ 1937-38. 

(Refmence pragrcph 15.) 
Price in hmbny Price in Lundon Friuo iu Now 
per 100 t ~ h n  p r  atandad ouncc. York par fine ounoa 
(country bar). 

Higheat. luwcut. Highoat. Lnwert. Highrat. faweat. 

Ha. a. Re. s. d. d.  cent^. Gnb. 

5t, 15) 6% 1) 214 20 f( 4'33 



STATEMENT W. 
IMPORTS AND EXPORTS OF S n m ~  COIN AND BULLION BINCE 1910 . 

(Refermm paragraph 13.) 
h'et imports (+) 

Imports . Exports . or expoM.(-) 

Avcmgc for 1910-11 to 1814-16 . . . . . .  
Avemge for 1016-16 to 1919-20 . . . . . .  
Averago for 1920.21 to lt)24.2T, . . . . . .  
1925-26 . . . . . . . . . . . .  
lY56-37 . . . . . . . . . . . .  
19'47-28 . . . . . . . . . . . .  
1028-28 . . . . . . . . . . . .  
ID'LU-:w . . . . . . . . . . . .  
lH:#)-31 . . . . . . . . . . . .  
1031-:PY . . . . . . . . . . . .  
19:32-33 . . . . . . . . . . . .  
1933-34 . . . . . . . . . . . .  
1034-35 . . . . . . . . . . . .  
1936-36 . . . . . . . . . . . .  
1836-37 . . . . . . . . . . . .  
1937-38 . . . . . . . . . . . .  

STATEMENT VII I  . 
(Hefwence paragrap7r 13.) 

Net erporb 
or imporb . 

Imprtll . Exports . 
bpo* (1.1 
Exporte ( -.) 

April 1937 
May .. 
June .. 
July .. 
A w p t  .. 
September .. 
October .. 
Novcmber .. 
Demmber .. 
Januury IVdR 
Febru%rg .. 
March .. 

TOTAL 1937-38 2.GO,21. 276 gRW.496 + 1.60.64. 781 
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STATEMENT XI. 

(in Irkbn of rum.) 

Aocouuk, Revised Eqtimcrtor Budget Enti- 
1936-37. 1037-38. 19311*39. 

Hevenue. Expen- Surplur + Revenue. Expn- Surplun+ Revenuo. Expen- 8urplu+ 
&turn. Detioit - &turn. Delioit - ditore. Detiit - 

India . . . . 1.19.21 1.21.00 - 1.78 1,2267 1.22.67 Nil .  1.22.228 1,22,18 + 10 

Mdrm .. .. 16.68 16.77 - 19 l(I,13 18.10 + 3 15.98 1G.98 Nil. 

United Provinces . . 11,92 12,29 - 37 1!?,39 12.46 - 7 13.01 13.10 - 16 

North-Wwt Frontier 
Province . . . . 1.75 1.79 - 4 1,Sl 1.82 - 1 1.80 1.87 - 7 
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STATEMENT Xm. 

POST O ~ I C E  CASH CERTIFICATES. 
(in Iakhs d rupeee.) 

Hcccipte. Kepaymcuta. Net meipb. Total amount 
outetmding. 

l0,OO 1.12 888 8.88 

r- 7- - - 
Ludiu. Burma. India. Burma. India. Bormn. Indin Burma. 
13.97 35 18.16 3 4 . 1 9  32 60.21 32 

POST OFFICE SAVINQB BANK. 
(In lskhe of rupees.) 

Amount 
Uolmsite. Withdrawdn. Interest. Nct increase. outatmding at 

the end of tho 
year. 

r 1 

Indis. Burma 
ra.27 1.44 



STATEMENT m. 
REPREBENTATIVE RIJPEE SECURITIES OF THE GOVERNMENT OF INDIA. 

Prices since 1914. 

5 p a  cent. ru 4 per cent, r u p  34 per cunt. r n p  Sf per cant.  pee 
1- 194G-65 (r lorn 1800-70. hcur 1847-Ci. loen (rron-termu~eble.) 
of in4:~,roo-tax.) 

Highuet. L o w e u l  Higheat. Lowest. Highest. Luwcat. Highest. Lowat. 

Ra. Ra. Rr. Re. h. Re. Hs. Re. 



STATEMENT XV. 

6 per ocnt 4 per cent. 34 per cent. 3+ per cent. per cont 
rnpeo loan r u p ~  loan r u p  loan nlpcc loan nterlmg loan 

1945-56 (h 01 1080-70. 184740. (non-krmhblr). (mn-krminable). 
inoome-tax). 

Righcet. lawcat. Highest Lowwt. Highcst. Lowst. Highcot. Lowst. High&. Ioweat. 

RM. &a R6. Re. RE. RE. RR. Re. e. f., 

April 1837.. . . 120 i  l lRl 110i 1104 1OA la5 Us* 92& 80 URt 

August ,, . . 

hptemler ,. . . 

Octoher ,, . . 

Novomber ,. . . 

December .. . . 

January 1938.. 

February ,, .. 

f i r o h  .. . . 



(hjwrntx paragraph 36.) 

(in bkhs of rupeeu.) 

and 
balmw 

Cmh with Bills 
i n c 1  Heeeme Advancce cliwounted 

T.iahiliLirr. halancrs Hank in in 
with M India India 

Rawwe prrcrntage md and 
Bank. of demand Dunna. Burma.. 

nnd time 
lie hiit.ies. 

Advance8 
md 

diwoclnk 
11 u 

pcmntrrge 
of demcnd 
cbd lime 
liabilitiw. 

Avcmgo for 0 months July 10% 
ta March 1931) . . . . . . 217.72 37.79 17.W 87.86 3.60 U .OO 

Average for 1936-37 . . . . 220.07 32.27 14.03 . 95,27 4 ,T8 43.48 

April .. .. .. .. 241.19 

June . . . . . . . . !241,75 

Oatnher . . . . . . . . 243.74 

h'ovembcr .. .. .. 244.65 

December . . . . . . 3.ll.81 

Average for 1037-38 . . . . Y41,Bl 



STATEMENT XVIL 
(~I,EARINC HOUSE STATISTICS. 

(Refeejace prayrapla 37.) 

(iu Lkha of nlpecs.) 

CalcuLb. I)ornhay. Jidraa. Ecrwhi. I.bngvon Cownpurc. hhore. Delhi. TOTAL. 



STATEMENT XVIE 

Bombay . . 
~ l a u t t a  . . 
Campom 

%lhi .. 
Kar.chi .. 
J d o m  .. 
M d r s s  .. 
Rangoon 

(A) l-t~mmmc~s THROUGH ~m RESERVE BANK OF INDIA. 
Telegraphic transfers issued and paid.* 

(Refwetux pragraph 38.) 
(in Lkha of rupees.) 

1935. 1 DJ6. 1887. 

July to Dcoember. January to June. #July to Ucccmbcr. Janwy to June. July to DeccmLcr. 

Iwued. Paid. I w u d  Paid. lamed. Paid. lmucd. Paid. Iaeued. Paid. 

.. .. 41,01 36.55 i 3 7  61,14 39.95 28.51 38.78 46,19 37.15 31.85 

.. .. 4121 46.58 61.W 40;13 36,W 4 , 7 9  65,07 47,77 Y8,67 M,BO 

.. .. 3 , s  1 t,26 2 , 9  2,cW 2,U7 3,06 6,08 3,81 48 

.. .. 4,16 2,77 4,H2 2,04 5.83 2,72 8.69 5.80 6.98 3.22 

.. .. 3,25 4.47 7.86 R,51 4 1 9  6,03 11.37 8.82 4.31 5.4% 

.. .. 2,60 2.87 2.82 4,HA :3,28 2.71 6 ,  7.84 7.52 3,75 

.. .. 6.30 4,2G 6,&5 H,O2 8,lO 0.48 12.47 9.65 D,fM 6.00 

.. .. 3.01 6,67 3.66 12.40 4,Hl 7.00 6,M) 11.20 4.23 6.45 

Total . . 1.05.72 1,03,76 1.27.80 1,27.73 1.07.96 1,02,91 1,4H,80 1,31),44 1.01.23 1.01.77 

(R) REMITPANCES THROUGH THE IMPERIAL BANK OF INDIA. 

Jan. July Jan. July Jan. July Jan. July .Tau. July 
tn tu 1.0 to t o  t o  to to t o  to  

June. h. Junr?. l)ea Jim. 1)ec. Junc, Dco. June. Ilec. 

DEMAND D R A ~ S  PURCHABED. 

BqslCircle  .. .. 19.08 16.59 21.67 19.71 23.74 18,JR 24.37 23,17 29,24 23,80 

Bombay ., .. .. 18.18 10,87 16,150 10,61 10,46 13,l4 17.02 l6,44 10.31 12.24 

hfarlraa ,, .. .. 9.14 6,96 8.84 6,49 H,62 6.77 8.2% 1 lU,W 7.72 

TOW .. 47.44 33,48 46,Ol 36,81 48.82 37.X) 49,61 48.12 58.39 4:3,76 

J ~ R ~ S  m~ TELEGRAPEIIC TWBFERS PAID. 

BcngnlCSrcle .. .. 30r5R 29.09 33,23 28.54 35,W 27,31 30,81 28.01 86,67 34.27 

Bombay ., .. .. 39.41 22,4I) 26,87 25,40 2461 23,95 26,ll 23,Gl' 31,W 29,89 

M d r a r  ,, .. .. 13 .a  11.57 l5,70 17,79 16,fi 11.67 14,18 18,96 18.12 16.87 

Totel .. 73,SY 83.16 76.80 71.82 80.76 62,83 71.10 (15.48 W,82 80.03 

Incloding mmithncuo on acoount of the Lmperial Rank uf I d .  



STATEMENT XIX. 
TRANSFERS OF FLNDS THROUUH G O Y E R N ~ ~ L T  AGENCY WITHIS EACH PR,OVISCE OF ~ N D I A  AND LN BURMA 

DURINQ THE YEAB 1937-38. 
(Reference paragraph 38.) 

(in lakhs of rupeca.) 

(Z& 
certain Mndras & Bombay. United Punjab. Bihar. Central Assam. Korth- Oriena. Rind. Total Burma. 

oentraUy Coorg. Prcvinces. Pruvinwa. \ h t  for India. 
adminie- Frontier 

tered Province. 
areas.) 

Eale of supply bills md 
t r d e r s  to  the 
publio . . . .  1.91 15 92 17 7 1 4 - 9 3 . . 29 3,80 3,03 

Transfers to headqur- 
tors by banlr post- 
bills . . . .  01 . . . . . . . . 1 . . 2 . . . . . . 64 . . 

Totel.. 2.62 15 92 17 7 2 4 4 2 . . 2 9 424  3,03 
- 

STATEMEN1 XX. 
e 
w TFWXSFER~ O F  FUNDS THROUGH GOVERNNEXT AGENCY BETWEEX DIFFERENT PROVISCES AND BETITEES 

PROVINCES ASD BURMA. 
(Reference paragraph 38.) 

Bengal 0s Accouli~ OF [in thousand8 of rupess.) 
(including 

certain Madraa Cnited Gcntrul Xorth- 
PAID BY centtally and Bombay. Pro- Punjnb. Bihar. Pro- Amam. Reat Orism. Sind. Burma. TotnL 

adminis- Coorg. Tincw. vioca.  Frontier 
teed Prorince. 
areas.) 

~ h g a ~ ,  etc. . . . . . .  . . 22 8.39 13 14,W 1.63 32,82 1.98 5.69 . . 50 e5.31 
Madras and cootg . . . .  53 .. 1,34 . . , . . . . . . . . . . . 1,87 
%mhy . . . . . .  16,32 . . . - 10,67 i , i0  7,24 i,iO 6 l i 0 3  6 . . . . M,18 
Gnitcd Provinc~s . . . .  4,0% . . 17 50 4,lO . . . . . . . . 20 2 7,lO 
Panjab.. . . . . . .  40 . . 2,50 i,b . . . . . . . . 19,96 . . . . 4 24,79 
Bihar . . . . . . . .  14,13 . . 2U . . . . 7 . . . . 17 . . . . 1 J,66 
Gntrml ~roriuoos . . . .  10.21 1.38 69:h3. . . . . . . . . . . . . , . .. . . 80,~s 
heam . . . . V7,62 . . 4,15 . . . . . . . . . . . . . . . . . . 1,01,77 
Korth.\i7wt &ker  G h o o  . . . . . .  . . . . . . . . . . . . . . . . . . . . 

. . . . . . . .  Orises 1,40 . . . . . . . . 18 . . . . , . . . . . 1.5s 
Gind  . . . . . . . .  8,73 . . . . . . 9,76 . . . . 57 i3,53 . . . . 1 62,GO 
Burma.. . . . . . .  60 . . . . . , . . . . . . . . 60 

~ o t b l  . . .  .1,51,05 1.35 77:il 2 i . i ~  14149 23,t)i 9.40 33,43 i4.48 6.82 20 67 +,15,1s 



STATEMENT X M  . 
NOTE CIRCUY.ATT~N . 

( in lakhn of rupcea . ! 

Cimulrtion at the Average Increase or 
end of melr p r  . Circuldion . drcll*se in 

average 
activc 

Tokl notem Active . Total notea Active . circulation . 
iuaucd . hued . 





STATEMENT xxn . 
~ Y O R P T ~ U N  OF RUPRES & CTJRRENCY NOTNS . 

(Rt$wcnce paragrapla 40.) 

(in lakhe of ruyea) 

Average for 5 ycurv 1918-15 to  1918-19 . . . .  2'2. U8 

1919-20 . . . . . . . . . . . . . .  20. 09 

. . . . . . . . . . . . . .  1920-41 - 15.68 

102l-22 . . . . . . . . . . . . . .  - 10. 44 

1922-23 . . . . . . . . . . . . . .  - H. 56 

1923-24 . . . . . . . . . . . . . .  7.62 

1924-25 . . . . . . . . . . . . . .  3. tlB 

. . . . . . . . . . . . . .  1846-26 ... 8.17 

1026-2'7 . . . . . . . . . . . . . .  - 19. 76 

in27.9~ . . . . . . . . . . . . . .  - 3.76 

IH'LH-29 . . . . . . . . . . . . . .  - 3. W 

. . . . . . . . . . . . . .  1929-30 - 21.71 

19:)O-31 . . . . . . . . . . . . . .  - 21. 58 

1H31-32 . . . . . . . . . . . . . .  3. H.1 

1036.33 . . . . . . . . . . . . . .  - 7. GG 

1998-34 . . . . . . . . . . . . . .  - 30 

I v:44-:35 . . . . . . . . . . . . . .  - .3. 21 

1935-38 . . . . . . . . . . . . . .  .. 8. 46 

1936.37 . . . . . . . . . . . . . .  - 2.49 

1U37-38 . . . . . . . . . . . . . .  .. 6.52 

Totel for 18 yearn IHIO-F'O to 1937-38 . . . . . .  -- 11.17. 92, 

. . . .  Avcrllgc for 19 yearn 1819.20 t o  1U:17-38 - 621 





STATEMENT xxm . 

(in t honsande of rupees.) 

Silver half Four  an^ Tw!) annn One mutt Siy lo  TO'PAL . 
rupees.* pincm . prwcs . pieces . ~ n m  . 

Aver* i11r the i5 ymm 1909-10 to 
1913-14 . . . . . . . . . . . .  15.76 1:CfiS 21.02 10.51 60.67 

Average for the 5 yuars 1914-15 tc, 
1018-19 . . . . . . . . . . . .  

1919-20 . . . . . . . . . . . .  
192tX.2 1 .. . . . .  .. .... 

1921-22 . . . . . . . . . . . .  
1922-23 . . . . . . . . . . . .  
1923-24 . . . . . . . . . . . .  

19!24-25 . . . . . . . . . . . .  

1B26-26 . . . . . . . . . . . .  
1926-27 . . . . . . . . . . . .  
1927-28 . . . . . . . . . . . .  
1928-29 . . . . . . . . . . . .  
192930 . . . . . . . . . . . .  
l!XMI-31 . . . . . . . . . . . .  
1931-82 . . . . . . . . . . . .  
1032..33 . . . . . . . . . . . .  
1933-35 . . . . . . . . . . . .  

193445 . . . . . . . . . . . .  

*Belorn the innng~tntion of the h e r n o  Bank in 19368ilver hnlf rupees were ant includedin ntatirtiar relating 
tu smnll coin . 





(Reference paragraph 42.) 
WOTES Ih' CTRCUIiATION (TX LLAKllS OF RUPEES). PER.CESTAGE TO GROSS CIRCULATION OF -4L.L XOTES 

EXCEPT THOhE OF Rs. 10,000. 

Re. Rb. Rs. Rs. R6. R3. Rs. RA. Ib. Re. Ra. Rs. Rs. Re. Rs. RR. RR. RE. 

.3 .. 9.9 43.7 .. 1.3 36.1 7 8.0 

2 .. 10.7 43.2 .. 1.2 35.7 -6 8.4 

.2  .. 13.2 41.4 .. 1.1 36.5 .G 7.0 

. 2  .. 12.0 42.6 .. 1.0 36.3 .3  6.5 

.2 .. 12.5 42.4 .. 1.0 36.3 .G i . 1  

.2 .. 13.2 41.1 .. .9 35.3 .1 6.0 

.2 .. 13.0 40.3 .. .8  37.6 6 7.6 

.2 .. 12.9 40.4 .. .8 35.8 .4 G.? 

.2 .. 13.5 39.6 .. 7 36.5 .3 10.3 

.2 .. 16.0 40.3 .. .i 36.0 .3  7.5 

.2 .. 16.6 40.2 .. .8 36.9 .2 0.2 

.2 .. 17.5 41.3 .. .i 34.0 .% 6.0  



STATEMENT XXV. 

R.UPEE CESSUS. 

(Reference paragraph 47.) 
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STATEMENT XXVII. 

(in I r b  01 mpoea.) 
ASSETS. 

Percontylt: of 
Notea Total gdd and 

Average of Friday held in Notea in liabilitiw Qold coiu Starling HUF R u p  Total sterling 
tiuuree. Hankinn circula- (total and ac~~ritiecl. m~n. cccsritisa. aewtu. mnritira 

April 1937 . . 

&Y .. .. 

June ., .. 

July 9 -. 

Augu~t ,,, .. 

Reptctcmler ,, . . 
Ootohr ,, . . 

Novcrukr ,, . . 

J)ecomber ,, . . 

January 1938 . . 

Ft'cbrunry ,, . . 

Mamh , . . 

to total 
U O ~ ~ Y  ia811~d. 



STATEMENT XXVm. 
RESERVE BANK OF INDIA-BANIUNO DEPARTMENT. 

(in lakhr of rupees.) 
hpoeilu. Loalln 

Other Notce Bahcm snd ad- 
Avma of lisbi. d held vanmi Invest- Other 

~l idayguros.  Govan- Bunkrt. Other. Total. l i b b .  coin, abroad to menta assob. 
mentcl. Covom- 

men&. 

April IW7.. .. 11.16 26.47 56 37.17 H8 12.97 26.91 00 7.75 41 

June .,.. . . 1 0 , 7 6  %6,61 55 37.81 47 17.56 23.01 . . 7.20 58 

September ,. .. . . 1337 29.47 6R 43.62 89 32.47 13.21 . . ' 7.82 88 



BALANCE SHEET OF THE RESERVE BANK OF IXDIA AS AT 3 1 s ~  DECEMBER 1937. 
(Refererace paragraph 52.) 

LIABILITIES. ISYLJE DEPARTJIENT. ASSETS. 
Re, a. p. Ra. a. p. Rs. a. p. Rs. a s p .  

Biota hcld in the A. Gold Coin and 
Honki~rg De~~rrtment.  . 2!3,32.58,371 0 0 Bullion :- 

(0 )  Held in India.. ll.W.li3,183 8 2 
Notes in ('irculation :- (6)  Hcld outsidc 

(a) Legal Teador in lndh  . . 2.86.9i.782 0 10 
India . . . . 180,60,47,846 8 0 SterUog &curitits.. 80,30.09.B01 8 3 

( b )  Logal Tcnder in Totd of A . . 124,72,20,Rii 1 3 
Burma only . . 4,76,68.630 0 0 B. Rupw Coin R3.56,45,057 11 3 

c o d .  of r n i a  
Total Sates imued.. 214.89,62,847 8 0 Rupee Becuritii . 2i.40.96.042 11 6 

Internal Bib  of 
Exchangc and 
other Commercial 
Pnper . . . . Xil. 

TOTAL LIABIL~IIS . . . . 414,69.62.M7 8 0 TOTAL ASSETS . . . . 214.69.02.847 8 0 
Ratio of total of A to liabilities : 63.992 per cent. 

LUBIISTIES. BAh-KING DEYbRTIE;NT. ASSETS. 
P .  a. p. Note3 :- Re. a. p. 

(a) Legal Tonder in 
Capital paid up . . 6,00.00.000 0 0 India . . . . 29;31,5l,H16 0 0 

( h )  Legal Tcndcr in 
Rcservo h n d  . . . . 5,00,00,000 0 0 Burma only . . I.O~),SG 0 i) 

Ruyce Coin . . . . 4,68,014 8 0 
Deposits :- Sulnidiary Cain . # 3,i0,408 0 2 

Billa diacount-d :- 
(a) Gov,vernrncmtnt' . . 0,56,31,220 6 1 

(6) Bsuka . . . . 20,16,38,'J33 8 4 

(c) Othcrs . . . . 1,26,43,117 15 10 

IliUs payable . . . . 11,65,334 3 7 

Othcr Liabilities . . 56,30,681 3 0 

* Includcr E 28,598-10-7 held in London on aocount of the 
High Comrnilisio~>er converted at la. 8d. to the rupee. 

(a) lnkrnal . . Bil. 
( I )  Kxtemccl . . Sil. 
(c) Government of 

India. Tt*wurg 
Bills . . 3i l .  

Balancca held abrkd+ . . 3,03.78,2i5 8 8 
Lmns and Advmcclj to 

thoGovernmcnt .. 2,00,00,~X)O 0 0 
Other Lwnn a n d  

Advanccu . . . . 2.00,iXIO 0 0 
Investments . . . . 6.25.01.283 14 7 
Othcr Aeests . . . . 50.IM,H70 2 5 

TOTAL ASSETS . . 41,87,16,223 1 10 
t Includta cash and short term securities. 



STATEMENT 
RESERVE HANK OF ~ N I ' I ~ . ~ - - ~ ' R O F I . ~  A x i l  I . i ls~ .A<'( 3LXT F O R  'TtlE YEAR 1937. 

lnlcrvrt, Ifiecn~\snt, Enuhsngc, C:ommissivn, otc. . . . . . . . . . . . . . .  1,27.10.709 o 0 

I;s~rt., tnxrr, insurance. lighting, rtn. . . . . . . . . . . . . . . . .  5,!)1,618 0 11 

. . . . . . . . . . . . . . . . . . . . . . . .  Lnm  charge^ 11,231 R 6 

Kamittance of treauur~ . . . . . . . . . . . . . . . . . . . . .  R,30,038 4 3 

Stat.ic~nery, otc. . . . . . . . . . . . . . . . . . . . . . . . .  88.523 5 H 

Security Printing (cheques, note forme, ck . )  . . . . . . . . . . . . . .  lC.77.812 16 2 

Depmistion and repnirm t.o Hanlc prolxrty . . . . . . . . . . . . . .  7YM7 13 1.0 

Agency charpn . . . . . . . . . . . . . . . . . . . . . .  2436,434 11 4 

l.!!i.l0,7P2 0 9 --- 
Amount set auide for payment d dividend ab thc r a h  nf 31 per cent. per annum . . . .  17,50.000 0 0 

Surplus psyable Lo the (iovcrnvr-(;enera1 in Council . . . . . . . . . . . .  10,41;200 0 0 
----- 

27,91,20() O 0 

STATEMENT XXXI. 
R,ESERVK BANK OF INDIA- DISTRIRUTION OF SHARES. 

( Rqe7erul.a ,paragraph 53.) 
Ifit. April 103.5. 31 kt. December 1937. 

Uiutri bulion Number of Distri hution Xiamber of 
of s h u m .  sharcboldem. of nhsrru. ehrmhnlderrr. 

Calcutta . . . . . . . .  1,45,0W 23,830 1 ,?ri." 1 ti 14.525 

Dclhi . . . . . . . .  l.l5,000 23,000 OJ,I)19 I 5,Mg 

bfadrae . . . . . . . .  50,000 14,000 60,P21 9,142 

Rangoon . . . . . . . .  30.000 3,157 18.196 1,767 
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