
FOREWORD 

 

     The Reserve Bank of India regularly brings out the Report on Currency and 
Finance, which was traditionally considered as a comprehensive source and record 
of economic developments. The structure of this Report has been re-oriented since 
1998-99 from just documenting the economic developments to a 'theme-based 
report'.  The theme-based Report offers the professional economists working in the 
Bank, an opportunity to work on relevant topic every year and make incisive 
analysis of the theme both in the global and the Indian context and come out with 
an analytical Report offering possible policy solutions to the issues examined. The 
dissemination of these Reports to a wider section of the user-community is an 
important exercise.  The Report pertaining to the period between 1935-36 and 
1998-99 are available only in printed form.  The Reports from 1999-2000 have 
been placed on the Reserve Bank's website.  In these days of widespread use of 
information technology, it is felt useful to bring out the Reports in a single DVD.  I 
hope this will be an invaluable collector's item among the policy makers and 
academia. 

     The digitization process of the Reports was undertaken by Shri Ashok Kapoor, 
Chief Archivist, Reserve Bank of India Archives and supported by the services of 
Smt. Sandhya  Dhavale, Assistant Librarian, under the guidance of Shri K.U.B. 
Rao, Adviser, Department of Economic Analysis and Policy and Shri Sandip 
Ghose, Principal and Chief General Manager, College of Agricultural Banking, 
Pune.  I place on record my deep appreciation of their efforts. 

 

 

 

 

Mumbai                                            (Rakesh Mohan) 
April 1, 2009                Deputy Governor  
                       Reserve Bank of India 
 



REPORT 

ON 

CURRENCY and FINANCE 

FOR THE YEAR 

193849 

BOMBAY : 

THE TIMES OF INDIA PRESS 

1830 



Paragraph 

I . GENERAL BEATDRJB OP THE YEAR 

Brief review of economic conditions in thc Unitcd Statca. 
United Kingdom. Japan. India and Burma . . .. 1 to7  

I1 . FOREIGN TRADE . 
International t r d c  in 1938-39 . . . . .. . . 8 
Changing character of international trade . . . . . . 9 
Foreign trade of India and Burma . . . . . . . . 10 
Bdtrnce of R d e  in merchandise of British India . . . . 11 
Direction of India's foreign trade . . . . . . . . 12 
Commodity trade-Exports . . . .  . . . . . . 13 

Imports .. . . . . . . . . 14 
Indo-British Tradc Agreement . . . . . . . . . . 16 
Foreign Trade of Rurma . . . . . . . . . . 16 
Indo-Burma trade . . . . . . . . . . . . 17 
Katkiawllr and Travancorc Port8 . . . . . . . . 18 

111 . BULLION 

Prodl~ct~ion of gold . . . . . .  . . . . . . 19 
Tranqaclions in gold . . . . . . . . . . . . 20 
'price of gold . . . . . . . . . . . . . . 21 
Assaying and refining of gold . . . . . . . . . . 22 
Production of silver . . . . . . . . . . . . 23 
'fiansactiont, in dver  . . .. . . . . . . . 24 
Price of silver . . . . . . . . . . . . . . 25 
Assaying and refining of silvcr at  thc Mint . . . . . . 26 

IV . EXCHANGE AND REMITTANCE . 

V . PUBLIC PINBNCE . 
Qntral Government hums . . . . . . . . . . 29 
Finance woounte. 1937-38 . . . . . . . . . . 30 
ICevined eatirnates. 3938-39 . . . . . . . . . . 31 
Budget estimatw. 1939-40 . . . . . . . . .. 32 
Provincial finances . . .  . . . . . . . . . . 33 
Subventions and paymenta from the Centre . . . . . . 34 
Annual financial statement of the Government of Burma . . 36 

Indo-Burma Knanoial Settlement . . . . . . . . 36 
i 



VI . GOVERNMENT BALANCES AND RESEBVIB . 
Gomrnment balancee with the Bank . . . . . . . . 
Reasnry Bille. and W a p  end Means advenocs . . . . 
Central Government tteeeury b i b  . . . . . . . . 
Trmmctione in Central Government treaeury b i b  . . . . 
Yield on treaaury b i i  . . . . . . . . . . . . 
Provincial treasury billa . . . . . . . . . . 
Ways and Means advancee . . . . . . . . . . 
Treasury belsncee in London . . . . . . . . . . 
The Silver Redemption Reserve . . . . . . . . . . 

VII . PUBLIC DEBT . 
Provision for reduction of debt . . . . . . . . 
Gvernment of India R u p  Loan . . . . . . . . 
Total rupee and sterling debt . . . . . . . . . . 
Provincial Loam . . . . . . . . . . . . 
Trende in market valuc~ of eecuritiw . . . . . . . . 
Government eecurities . . . . . . . . . . . . 
Poet Oflice &ah C e r t i j i ~ ~ ~ k a  and Poet OEm Sev@ Bank 

deposit9 . . . . . . . . . . . . . . 
VIII . MONEY AND BANKING . 

Money ratcs . . . . . . . . . . . . . . 
General features . . . . . . .. . . . . . . 
Banks in India . . . . . . . . . . . . . . 
Reeerve Rank of India. Iaeuc Department . . . . . . 
Banking Department . . . . . . . . . . . . 
Bcheduled Banh . . . . . . . . . . . . . . 
Clearing House e t e t i c s  . . . . . . . . . . 
Internal rerniltmcea . . . . . . . . .. . . 

IX . CURBENCY . 
Note circulation . . . . . . . . . . . . . . 
Absorption of currency . . . . . . . . . . . . 
Scasod  absorption and return since 1920-21 . . . . 
Absorption of rnpeee . . . . . . . . . . . . 
R u p  cemw .. . . . . . . . . . . . . 
Absorption of emall win . . . . . . . . . . 

ii 



P=waph page 
X . MISCEXLANEOUS UTTERS CONNECTED 

WITH NOTES AND COINAGE . 
Changea in the form of notea . . . . . . . . . . 67 
Circulation of no- by denominations . . . . . . . . 68 
Life of notea . . . . . . . . . . . . . . 69 
OId notm ... . . . . . . . . . . . . . . 70 
Lost. destroyed as3 mutilated notea . . . . . . . . 71 
Note forgeries . . . . . . . . . . . . . . 72 
Coinagc . . . . . . . . . . . . . . . . 73 
Withdrawal of eilver coin . . . . . . . . . . 74 
Withdrawal of nickel and copper coin . . . . . . 75 
hunkrfeit win . . . . . . . . . . . . . . 76 

XI . ANNUAL ACCOUNTS. ETC., OF TIXE 
l3ESEItVE BANK OF 1NI)IA . 

Balance &eet and Profit and Lose Accounl of Ihc Rc~arve 
Bank of India . . . . . . . . . . . . . . 77 

Tlist.rib~~tion of shares . . . . . . . . . . . . 78 

iii 



VI. 
VII. 

VIII. 
IX. 

X. 
XI. 

XII. 

XIII. 

XN. 

xv. 

XVI. 

XVII. 

XIX. 
XX. 

U I .  
XXLT. 

XXIII. 

XXIV. 
XXV.  

XXVl. 

STATEMENTS. 
P ~ f P  

Index Numbera of Wholesale Prices : 1929=100 . . . .  40 

Balance of Trade . . . . . . . . . . . . . . 41 

Imprh nnd Exporta of Cold Coin and Bullion during 1938-39. . 4 2 4 3  

Average Quantity and Valuc.of Imports and Exporta of Gold 
Coin and Rullion for each quinquennium from 190041 to 
1924-26 and for each of the Official Years from 1926-26 
to 1938-39 . . . . . . . . . . . . . . 44-48 

London-New York Cross Bate, Frmo-Sterling Rate and Price 
of Gold in London and in Bombay . . . . . . . . 46 

Imports and Erporta of Silver Coin and Bullion during 1938-39. 47 

Imports and Exprta of Silver Coin and Bullion since 1900 . . . 48 

Price of Silver during 193839 . . . . . . . . . . 48 

Exchanbe : The Highest and Lowest Quotations for Tele- 
graphic Transfers on London fur each month of the years 
1'337-38 end 193859 . . . . . . . . . . . . 49 

Purchaeea of Sterling by thc Rcscrvc Bank of India . . .. 60 

Provincial Government Budgets . . . . . . . . .. 60 

Subventions and other Payrnente made by the Centrc to the 
Proviucw under the Niemeyer Awad. . . . . . . . 61 

Government Balanca in India with the Ileserve Bank of India 
and at Government Treasuries . . . . . . . . 51 

Government of India Three Months Trea~ury B i b  . . . . . . 52 

D e t d  of Sale of Rovin~ial Government Treasury Bilh 
during 19W39 . . . . . . . . . . . . . . 63 

Government of India W e p  and Means Advances and T r m y  
Bib  trawacbiuns (with the Public) during 1938-39 . . . . 63 

Hepresentative Rupee Securities of the GuvernnienL of India.. 
Prices since 1914 . . . . , . , - . . . . 54 

Hepresentative Securities of the Coveruent of India. Prices 
during 1938-39 . . . . . . . . . . . . . . 55 

Post Office Cash Certificates and Pwt Office Savings Bank . . 56 

M a n  Money Hates per cent 1938-39 . . . . . . . . 57 

Reserve Bank of India-hue Department . . . . . . 58 

Reserve Bank of I n d i a - D d g  Departmeut . . . . . . 59 

Schcdulcd Ranks' Consolidated Yosition. . . . . . .. 60 

Clearing Housc SlaListics . . . . . . . . . . . . 61 
Reruittauces though tho Rcscrvc Bnnk of India . . . . 62 

'I'ransferu of I h &  through Government agency within each 
Province uf India and in Burma during thc ycar 1938-39 . . 63 



Page 
XXVII . Ttaaefera of h d n  through Qovernmcnt agency between . 

diflcrent Provinces and botween Provincc~ and Burma . . 63 

XXVlII . Note circulation . . . . . . . . . . . . . . 
XXIX . E n d m e n t  of Foreign Circle Notes. 193839 . . . . . . 
XXX . Absorption of Rupees and Currency Notes . . . . . . 

Graph of Abeorption and @turn of Currcncg Notw snd Coin 
-during 1935-36 to 1938-39 . . . . .. . . . . 

XXXI . Sea~onal Absorption . . . . . . . . . . . . 
Graph of S e a s o ~ l  Absorption and Rcturn of Currency 
Notca and Coin- during 1920-21 to 1938-39 . . . . . . 

XXXII . Monthly Absorption of Rupew . . . . . . . . . . 
XXXlII . Ahsorption of Hupccs by Circles . . . .  . . . . . . 
XXXIV . Whole I t u p s  Coined and L ~ u c d  irom the Indian MinLs . . 
XXXV . RupeeCcmus .. . . . . . . . . . . . . 
XXXVI . Absorption of Small Coin . . . . . . . . . . . . 

XXXVII . Circulation of Notes by Dcnomimtiom . . . .  . . . . 
XXXVIII . Heaewc? Bank of India Rdance Sheet aa at the 31st Deccmbcr 

1938 . . . . . . . . . . . . . . . . 
XXXIX . Heac~ve Bank of India-Profit and Loss Account for thc Year 

endcd the 31st ficcmber. 1937 and 1938 . . . . . . 



1.- FEATURJB OF THE YEAR. 
The Reserve Rank's Report on Currency and Finance for 1937-38 

dealt with a period the latter half of which witnessed a general recession 
in world economic conditions. In the year under review therc were signs 
of a recovery which would probably have been more pronounced but 
for tho growing uncertainties of the international situation, which 
dwininated the h n c i a l  markets during tho latter part of the ycar. 

2. The five years of increasing cconomic activity boginning with 
1032 were followed by a downward trend early in 1937-38. This down- 
ward movement which had its origin in the Unitcd States appears to 
have been arreatod in that country about June 1938. Beginning from 
that month there was an improvement in stock and commodity prices 
and a rise in industrial activity in the United States followed later by an 
upward trcnd in international trrrdo and signs of recovery in other 
countries. This improvoment however was not maintained in August 
and tho succeeding months owiug to increasing international tension, 
which undermined both yolitial and business confidence, and led to 
sharp declines in stock exchange prices, particularly of gilt-edged securi- 
ties, violcnt fluctuations in exchango rates and flight of capital. During 
the September c r i b  tho British 3+ per cent. War Loan fell from £99 
to £90 in the course of a single day, while tho London-New York cross 
rate fell to $4.60 (the lowest since October 1933) on the 28th September 
as against an overnight closing rate of $4 73. 

3. f i r  about a year of recession, June 1938 witnoased. the first 
beginning8 of a recovq in the United States. The Federal Roserve 
Board index number of industrial production (1923-25 =100), after 
declining from 118 in May 1937 to 76 in May 1938, being the lowest 
aince October 1934, improved to 104 in Deccmber 1938. This improve- 
ment was reflected in a rise of 4.5 per cent. durjng tho year in the figures 
of employment. Indices (1929=100) of about 347 industrial shares 
improved from 44-1 in April to 69.7 in November 1938, though they 
again receded to 66.1 at the end of the yesr. 

4. The decline in economic and industrial conditions in the United 
Kingdom was arreRted about the end of May 1938 whon the Economist's 
index number of business activity (1935=100) stood a t  102, the lowest 
aince January 1936. By March 1939 the index number had moved up 
to 1063. Improvement in industrial production was evidenced by a rise 
in the index number (1929=100) from 108-9 to 117.6 betwoon the 
aecond and the third quarters of the year. Wholesale rices however P showed a, steady, though slow, decline. The Board o Trade index 
numbor of wholesale prices (1929=100) declined by 7 - 2  par cent. from 
91.2 in March 1938 ta 84.6 in Maroh 1939. Cereals suffered the largest 



single decline of 27.7 per cent. While the adverse balance of payments 
remained practically the same a t  a6 million in 1938 compared to 
f66 million in 1937, the adverse balance of trade in merchandise declined 
from f431 million to $388 &on. Both exports and imports of 
merchandise fell by about 10 per cent. Exporte of cotton yam and 
mrtnufircturers had a further fall in 1938 of 29, per cent. from £68.5 
million to fA9-7 million, making a total hll uf 63 per cent. betwcen 
1929 and 1938. 

During the second half of the year the course of British economy 
war, affec:ted by the worsening of the Xuropettn political situation which 
callcd for an iiltonaificd rarmumcnt programme. Rearmament indus- 
tries in consequence experienced a revival. The volume of production 
of pig iron and steel in the fourth quarter rose by 18 er cent. Industrial 
shares which had dumped ptrrt~cularly during t % c September crisis 
registered a ccrtain rccovery in tho latter part of the year, their index 
number (1929=100) atanding at 90.6 in March 1939 as compared with 
86.3 in March 1938 and 84.2 in September 1938. 

5. In Japan, national pricea have followed a course of their own 
(vide Statement I). Tho two outsbnding problems of Japan arising 
out of the exigencies of her confiict with China h v e  been (I) the hancing 
of the purchase of large quantities of armamenla and (2) the control of 
money rates to facilihte the absorption of Govemmcnt bonds the issuc of 
which aggregated to Yen 4,330 millron in 1938 as compared with Yen 1,530 
million in 1937. &spite several war-time measures of control, prices 
have continued to mount up and their index number (1929=100) rosu 
from 114 in Mnrch 1938 to 121 in March 1939. The businom axpansion 
in 1938 of Yen 3,976 million has been mostly due to the intensified activity 
in wnr and related industries. The note circulation during the two years 
ending March 1939 espandcd by 52- 5 pcr ccnt. from Yon 1,464 million 
to Yen 2,232 million, the increase having. been almost equally distributed 
between 1937-38 and 1938-39. The Bank rate which was reduced £ram 
3.66 per ccnt. to 33.9 per cent. on the 7th .April 1936 has sincc remained 
unchanged. 

6. As in most other primry producing countries, the recessioil 
appreciably affected India whcrc, duc to tho slucke~ling of foreign domand 
for raw nlaterial, .prices declined early. Thus betwecn August 1937 
and April 1938 pncos in India (vide Statement I) fell 10-5 per cent., 
the oorrqond@g decline during the samu periotl be 7-4 per ccnt. 1 in tho Umted h g d o m  and 10 per cent. in the Uuited tates. Next to 
be affected was the value of exporte of merchandise which declined, 
mainly due to a fall in prices, by 25 6 er cent. between September 1937 
and June 1938. The doanward tren& in prioos and tradc began to be 
arrcstcxl in April and June 1938 re~pectively. The table below gives the 
index numbers of wholesale rices in India (1929=100) for principal oom- Y moditiea for each of the ha1 yeam beginning with April 1933 and shows 



movements in commodity prices during the various shgcs of the rccovcry 
and the depression which. followcti. 

1st. 211d Ict h d  1 s t  Zud l a t  2nd 1st 21ld 161  211d 
I I .  I .  I U .  I I I I  Ilalf. Ilelf. halt. iu~lf. half. half. 

(6) J111t1, m u -  
bcturta .. 67 63 cs w 61 se 52 53 57 52 I n  eu 

( ~ ) C ~ ~ O O , R W .  3 40 43 53 22 55 6 65 63 60 45 44 

(9) Hldra nnd 
ultiua . . 64 56 1" 13 50 01 59 70 7:: 66 66 64 

According to the index nunlber of wholesde priccs in Iudia as givcn in 
Statement I the trend would appear to be more or less steady since the 
commencement of 1938-39. This evenness of thc pricc index during the 

great"' r rt of the year docs not however disclose the sharp fluctuations 
to whic commodity prices, and especially those of the staple export 
commodities, wcrc subjected as a result of thc recession and the critical 
international political sitwtion. I luri~~g the year indices for raw cotton, 
cotton manufactures, oil rseeds, tea autl hides and skins receded respectively 
by 11.4; 8.9;  6 .6 ;  11 ; and 11 percent. Ontheother handcerwle, 
sugar, jute (raw) and jute manufactures appreciated by 21 ; 28 ; 51 ; 
and 31 per cent. respectively. 

As " Capital's" hdex number shows, industrial activity which has 
shown a steady progress since 1932-33 was fairly well maintained. The 
index number (1936=100) for the year under revicw stood a t  111.3 com- 
pared with 11 1.8 in 1937 -38 and 105.2 in 1936-37. Industrial production 
remaincd a t  a consistently highcr level in the case of cotton uuufactures 
and rrteel. Thc Working Agreement in the jute industry which came 
into effect from tho 15th March, 1939 for a criod of five years, and the P Sugar Coutrol Acts of thc Goven~ments o the United Provinces and 
Dihar, cou led with the institution of thc Indian Sugar Syndicate in the i' interests o . fair competition and regulated production and priccs, have 
tended to improve the prospects of thcse two industries. Acts XVIII and 
XX of 1939, which ernbody the Government of India's docisions on the 
Tarif€ Board's Reports have fixed amended protective duties effective 
from the 1st April, 1939 a t  thc rates of (1) Hs.6-12-0 per cwt. of sugar 
for two years, (2) annas 12 per cnrt . of magncsim chloride for seven years 
and (3) Rs.304-0 per ton or 25 per cent. d wrlolwn, whichever is Iligher, 
in the cilerc of wood-pulp and pies 9 per Ib. for paper for three years. 
The Indo-British Trade Pact which rcplaccs tllc Ottawa Agreement of 



Au@ 1932 became proviaiody o rative in respect of certain items 
on the 1st April, 11839 and took fxef fec t  from the 27th &fay, 1939 
The Indian Incorne-tax Act of 1938 and the Indian Insurance Act of 
1938 as further amended in 1939 wme into force with effect from the 
I st April, and thc 1 st July, 1 939 respectively . Such figures as are avail- 
able regarding internal trade, railway caruhga, remittances of funds, 
cheque clearances, bank advances and currency circulation also point to 
a sustained busincss activity within the country. 

7. Burma does not seem to have been so aevercly affected by the 
receaaion of 1937-38, possibly because of the comparative stability in 
demand for its produce, which consists mainly of food stuff. Thus tho 
total foreign trade of Burma in 1938-39 declined only by 0.7 per cent. 
compared to a drop of 11 - 4  per cent. in the trade of India. The quantitg 
of rico exported actually rose from 2,777,000 tons in 1937-38 to 2,926,000 
tons in 1038-39. The price of rice howaver ruled at a, consbtently lower 
level than in 1937-38. The highe~t and lowcst prices respectively of rice 
(Big Mills Specials) were Rs.226 (per 100 baakets=7,500 lbs.) and 
Rs.182-8-0 compared with Rs.260 and Rs.211-84 in 1937-38. 

While Bums suffered less fiom the effects of the trade recession, 
the umauonable rains of December 1937, coupled with the internal 
disturbances and industrial unreat affected, for a time, its internal trade 
and resulted in a reduction in imports and therefore in tho Customs 
revenue. 

II.-FOREIGN TRADE. 
8. Intmuztional trade in 1938-39.-The following table shows 

changes by quarters in the (1) gold value and (2) quantum of international 
trade as well as in (3) prices in gold for the three years 1936-37 to 1938-39 
on the base 1929=100. 

Quarter. Value Prioce Quan- Vdue Pricas Qua- Value Prioes Qw- 
(gold.) (gold.) tam. (gold.) (gold.) turn. (gold.) (gold.) tun. 

World trade, as will be seen, moved steadily up till about the end 
of 1937 when, though value and prices atill lagged behind the 1929 love1 by 
more than 50 per cent., the quantumalmost reached the predepressionlevel. 
With the last quarter of the year 1937-38, this upward trend was reversed 
and what improvement was noticeable during the third quarter of the 
year under review was not followed up during the closing months of the 



yoar. It will also be seen that gold prices, like most of the national or 
domestic prices, have been uteadily declining. The world (gold) price 
index of 40 basic commodities (1910-14=100)* declined b 20 1 per cent. E to 61.5 in October 1938 from 77 in June 1937, sincc w en prices have 
been consietently falling. One noticeable feature of the recent trade 
eet-back is that exporta, except in the case of the United States, were 
more severely hit then imports which increased in certain cases, such aa 
Inch, pre8umably because of the time lag between exports and imports. 
This haa involved a strain on the balance of papen& particularly of 
primary producing oountries. Thus exports of merchanh hom India 
and Burma during the twelve months of receseion ended July 1938 
declined by 16 per cent. while importa rose by 9 per cent. 

9. Chw'y chraehw of irtlmndional trade.-Uovernmental 
with a view to raising 

to rearmament, 
as well as in industrial countries 

and thesc have the volume and direction of 
international has therefore been growing 
at a faster pace than intcmtional trade sincc the war. Thus while 
the world industrial production improved by 44 per cent. in 1938 in 
comparison with 1913, the volume of world.trede rose by only 13 pcr cent. 
Secondly, the direction of trade is also bound to be affected by the various 
barter agreemcnta, extensions of export credita, and bilateral and other 
trade agreements which are the natural accompaniments of autarchic 
policies. These tendencies have materially affected the trade of India. 

10. Foreign trade of India Mid Burma.-To facilitate comparison 
with yeara prior to 1937-38, combined figures for the foreign trade of 
India and Burma on a pre-separation baais are given in Statement I1 
which also shows the foreign trade of the two countries separately. Tho 
value of the total foreign trade in merchandise of India and Burma 
declined by 12.3 per cent. from Re.362.15 crores in 1937-38 to Rs.317-51 
crora in 1038-39. The balance of trade in merchandise however ro- 
mained practically unchanged at Rs.43 crores, thus showing a relativeIy 
larger decline in imports which dropped by 14 per cent. from Rs.159.45 
crorcs to Rs.137-24 crorcs, while exports fell by only 11 par c'ent. from 
Rs.202-70 crores to Rs.180-27 crorea. The visible balance of trade 
includmg goId earmarked on account of purchasers abroad increased 
by 12.8 per cent. from Re.58-37 crorea to Rs.65.82 crores. The total 
visible balance of accounte appreciated by 27.2 per cent. horn Rs.24.69 
crores to Rs.31e40 crorea with the purchase of sterhg by the Bank at 
Rs.34-06 crores in 1938-39 as compared with Rs.33- 29 orores in 1937-38. 
The table below indicates the mam movements in trade in merchandise 
during each of the fivc yeam ending 1938-39, compared with (1) 1928-29,!2) 
the five pre-depression years ending 1928-29 and (3) the five depression 

-- 
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years ending 1938-34. It  will be seen that the merchandise balance of 
trade during 1937-38 and 1938-39 is on a level with the average of the 
five depression years. 

Combined trade in merchandise of India and Burma. 

Ralanoo of Trada in merchandino (4) M pemenfaga .of the 
(19252t) = 100.) average of the five 

Pre-deprension Dep-bn 
Year. Exporte. Import.8, Balance. yean ending pasla ending 

192829 1933-34 
(Re. 1 , l l  crom) (Ra. 13 crorm) 

1928-29 a .  . 100 100 100 68 200 
(Ro. 3 (RI. 2,62 (Ra. 86 

crpm.)  crorm.) c m .  ) 

1 1 .  Bakmce of trade in merchandise of British India.-The recovery 
beginning with June 1938 was reflected in an improvement in India's 
balance of trade in merchandise particularly in the second and tho third 
quarters of thc ycur undcr rcview when it rose to  Rs. 17-63 crores 
compared with Rs. 9-40 crores during tho corresponding half yearly 
pcriod in 1037-38 or cm advme balance of Rs. 1-95 mores in the half year 
January to June 1938. The total trade during the year under review 
however declined by 11-44 per cent. while imports and exports receded 
by 12.40 per cent. and 10.57 per cent. respectively. 

12. firedion of India's foreign trade.-The table a t  the end of the 
paragraph shows the distribution of India's foreign trade in 1938-39, as 
compared with 1937-38. 01: the six countries mentioned, India had a 
flcvourtllle balance of trade with the United Kmgdon~, Ceylon, and the 
United States respectively of Rs. 8-20 crores, Rs. 3-91 crores and Rs. 
4.09 crores, though compared with 1937-38 therc was a decline of 23.98 
per ccnt. in the case of the United Statcs. The adverse bukucc in regard 
to the ot.her thrcc countries, viz., Burma, Japan and Ccrmny, amounted 
respectively to Rs. 14.14 crores, Rs. 0-85  crorc ancl RR. 5.36 crores, tho 
last of these showing a filrther deterioration of 9.61 pex ccnt. while there 
was an inlprovement of KY. 3.21 croreg in the advcrsc balance with 
Japan. Total exports to countries in the British Empire declined by 8-6  
per cent. and imports from them by 7-02 per cent. The United Kingdom 
accounted for 33-75 per cent. of India's total exports and 30- 67 per cent. 



of imports as against 33-33 per cent. of exporta and 29.90 per cent. of 
imports in 1937-38. 

DIRECTION OF T ~ W E - ~  938-39. 

COUNTRY. 

1 
Unitod Kingdom .. 
Burma . . . .  
CIylon . . . .  
T o t a l B r i t i s h  

Emph . . . .  
Japan . . . .  
U.6.A.  . . . .  
Qermnny . . . .  

IbIPORTB. 
Pemn. 
tw 

A u p  incruae 
Vdue ecntage (+)or 

in of total d e c m ~  
lsLhr imporb (-)in . 
at (Rq. (2) 
RB. 1112,d4 compared 

bkhs). with 
1037-38. 

2 3 4 

46.73 30.67 -10.07 
24,17 16.87 - 6.93 

1.18 0.77 -28.02 

EXPORTS. B d w e  of Tmde 
Psroen. In favour of Indin 

ta.ge (W d R8.) 
& par. incmscl 

Value centage (+)or 
in of totel deareuc 1938-39. 1937.38. 

l a b  E n r  (-) in 
d . (5)-  
Rr. 162,77 eornpmed 

Ub). with 
193'7-38. 

d 0 7 8 9 
64,93 33.76 - 8.91 f 8.20 + 8.34 
10.03 6-18 - 3.28 - 14,14 - 16.80 
apt) 3-19 - 3-60 + 3,91 + 3.02 

13. Commoddy trade. Eqmts.-In the following table are shown 
changca in the commodity trade of In&. 

EXPORTS. 

W t i t y .  Vdue. 
% inmano % inat- 

000'r (+)or I n W o f  ( + ) o r  
Commodity. omitted. docreus RE. dec- 

(-! 099r (-) over 
1037.38. 1937.38. 

Cotton, n w  (bales) . . . . . . . .  2,703 -1 a06 23,86 -17.81 
Cotton, ~ U ~ U ~ ~ U I W  . . . . . .  .... .... 7,12 -23.41 
Jute, raw (tone) . . . . . . . .  600 -7.82 13.36 -0.28 
J u ~ .  mannfrcturca (toas) . . . . . .  06G - 4 . 3 9  26,22 -0.83 . . . . . . . .  Oil reed8 (hw)  1,109 +26-05 15.00 +6.34 
3idcs and Skins, raw (tow) . . . .  3t) -24.07 3.84 -23.74 
Hidm a d  Bkins, tannd or drevod . . .... .... 6.28 -27.27 
Tobscco(1b.) . . . . . . . .  66,143 +26.08 2,70 +38-08 
Tc~, (lb.) . . . . . . . . . .  349,913 + I 4 9  23.40 4 . 0 3  

IblPORTB. 
Qlwtlty. Value. 

% increue % Increw 
000'r (+)or InlaLbaot ( + ) o r  

Commodity. omitted. Rr. decrsrre 
(-) over (-) over 
1837.38. 1937.38. 

Maohinery . . . . . . . . . .  .... .... lB,72 +Q.69 
Cotton, raw (tom) . . . . . . . .  00 -28.32 8.61 -20.64 

. . . . . .  Cotton ? n ~ m u f s a t ~ ~  .... .... 14.15 -9.00 
IronmdSteol(ton~) . . . . . .  224 -18.66 6.83 -11.62 
Oilr. vegetable, mineral and animal . . .... .... 15,63 -16.45 
Vehiclw . . . . . . . . . .  .... .... ~,6n -26.11 
Chbmierlr . . . . . . . . . .  .... . . . .  3.0s -8.10 
Hardware . . . . . . . . . .  .... .... 2.57 -22 -83 



The extent of the rcceseion in commodity prices is shown by a larger 
relative decline in value than in quantity in the case of moat of the commo- 
dities. The pricc recesvion seems to have affectcd raw cotton more, 
while the Sino-Japancsc war further affected the trade. Compared with 
the average for the three years cndmg 1936-37 expo* of raw cotton horn 
India (excluding Burma), which had roceded by 24.4 per cent. in quantity 
from 645,268 tons to 487,764 tom and by 20.8 pcr cent. in value &om 
Re. 36-69 crores t;o Rs. 29-03 crores in 1937-38, failed to register any 
improvement in quantity in 1938-39 while the value further deteriorated 
by 17-8 per cent. to Rs. 23.86 crores. A decline of about 42 per cent. 
in quantity and of 40 per cent. in value in 1937-38 in Japan's ofFtako of 
Indian raw cotton was followed by a further fall of 10.9 per cent. in 
quantity from 242,698 tons to 216,301 tons and of 23.8 per cent. in value 
from Rs. 14-79 crores to Rs. 11 -27 crores in 1938-39. Exports of raw 
cotton to G e m n y  and the United Kingdom showed an improvcmcnt 
respectively of 13.6 per cent. and 4 pcr ccnt. in quantity. The United 
Kmgdom took also 24 4 per cent. more raw jute in quantity while exporte 
to thc United States, Germany and Italy declined by 68.6 per cent., 
27 9 per cent. and 36 - 9 per cent. respectively. The fall in value of 9.8 
per ccnt. from Re. 29.08 crores to Rs. 26.22 crorea in the exports of jute 
manufactures was mainly due to a dccline in denmnd from the Unitcd 
States of the magnitude of Rs. 1-68 crores. The cxportv of tea to the 
Unitcd Kmgdom, which continued to be the most important of India's 
export markeb and which taok about 86 per cent. of the total exports of 
tea, both in 1937-38 and 1938-39, wcnt up by 5 .5  per cent. from 
287,089:000 lbs. to 303,512,000 Ibs. 

14. Impoh.-Machine y is the one item which showed anincrease of 
9 69 per cent. from Rs.17 -98 crores to  RE. 19 72 crores. Tho consistent 
rige i.n imports of machinery 60 per cent. of which came from the United 
Kingdom ie an indication of the indusfrial developmmt of the colintry. 
Of the cotton yarns and manufactures valued at R8.14- 16 crorcs against 
Rs.16-65 croros in 1937-38, goods worth Ru.5-46 crores compared with 
Rs.7.55 crores in 1037-38 were imported from the United Kmgdom as 
against Rs.7-07 crores in 1938-39 tbnd Rs.6-62 crores in 1937-38 from 
Japan. 

15. Indo-Bd&h Trade Agremmt.-In view of tho tefmin.ation 
on the 31st March 1939 of tkc Ottawa Agreement of the 20th August 
1932, a new trade pact was signed between thc Governments of the 
United Kingdom and India on the 20th March, and became effective on 
the 27th May 1939. The provisiom of the new Agreement, which is to 
remain in force until the 31st March 1942 and may continue to be so 
after that date subject to termination a t  six months' notice, have been 
embodied in the Indian Tariff (Third Amendment) Act of 1939. Schedules 
I and nT to the Agreement (wide articles 2, 3 and 9) respectively specify 
the ihms and the rates of preference accorded to Indian goods in the 
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British market and vice versa. Of the total United Kingdom trade of 
Ra.18 crores on the bask of 1937-38 which enjoyed protection under the 
Ottewtl Pact, preferences on trado valued at ~7,500,000 orRs.10 crores haw 
been abandoned while British goods worth f%,700,000 or Rs.9 crores 
including a few additional items such as motor-cyclos, etc., will receive 
preferential treatment in the Indian market. As regards India, 82 per 
cent. of whose exports to the United Kingdom would receive protection 
in tha t  market, almost all the preferences operative under the Ottawa 
Pact have been retained with the exception of wheat, the preference on 
which was surrendwd, and husked rice where it was reduced from Id. 
to #a. per pound. 

Article 10 with its 10 claws provides for additional prefcronces 
for British cotton manufactures and for a, revision of the basic rates 
according to deficienoiea in or excess over the specified quantity of Indian 
raw cotton to be taken by tho Unitd Kingdom in a cotton year ending 
the 3lst December. Thus the duty on (I) printed and (2) other Britiah 
cotton piece-goods will be reduced respectively from 25 per cent. to 174 
pcr cent. and from 20 per cent. to 15 per ceut. ad vahem. On the 
other hand it is stipulated that the United Kingdom's offtake of Indian 
cotton will amount to 600,000 bales in 1939, 660,000 bales in 1940, and 
600,000 bales for every subsequent year. Penalties are provided for 
ddcioncy in the United Kmgdom's purchasou of the apeciGcd amounts 
of Indian raw cotton. Article 13 envisages a trade agreemen* between 
In& and Coylon pending which their trade relations will be governed 
by the tcrms of the Indo-British Trado Agreement as contained in Schedule 
III to that Agreement. As regards the rest of the Colonial Empire 
most of the provisions of the Ottawa Pact have been retainod in the new 
Agreement (vide Schedules V & VI and M c l e s  8, 11 and 12). 

16. Foreign trade of Bum.-With a decline of 3-81 per cent. 
in exports from Rs.50 - 42 crores h 1937-38 to Rs.48 50 crores in 1938-39 
and of 12.73 per cent. in imporh from Rs.23 81 crorea to Rs.20e78 
crores, tho value of the total trade of Burma dropped by 6-67 per cent. 
from Rs.74.23 crores to Rs.69 a 2 8  crores, though tho bahnce of trade 
in mexcbandise improved by 4.17 per cont. from Rs.26-61 crores to 
Rs.27-72 crorca. While exports showed a decline for the f is t  time 
ahco 1931-32, internal disturbance6 and the international situation 
seom to have impaired the import tmdo of the country. The 
following table shows the variations in quantity and value of 
important oommodities entering into the foreign trade of Burma : 



Quantity. 

Rice (thounand tone) . . . . . . 2,777 2,026 

Teak ( t h o u ~ n d  mbio tone) . . . . 226.0 2a3-6 

bfhwml oils (million gallone) . . . . 207 196 

Metaloree(thousandtom).. .. .. 194.6 174.0 

Padin wax (thoueand tone) . . . . 48.8 39.6 

l b w  cotton (ti~oumdtone) . . . . 18.6 10.7 

Iteme. 

IMPORTS. 

Vdue. 

(In c r m  of Re.) 

1837.38. 193839. 

Quantity. Vduo. 

(In croree of &.) 
1837-38. 1938-39. 1937-38. 193839. 

Cotton pi-goode (million yardr) . . 170 137 5-89 2.91 

Cotton twint and yam (million lb.) . . 11 - 6 17.0 -68 1 -01 

Metole (thousand tone) . . . . . . 72.1 66.0 1.03 1.64 

Minmal aiL (million gdIone) . . . . 27.7 24.8 7% -48 

Jute gunny b a g  (tho& bag@) . . . . 62,431 60,U)G 1.20 1-33 

Colrl and Coke (thousand tom) . . . . 367 423 .G9 -73 

17. I&-&= Trade.-The following tablo bows the trade of 
Burma with India relatively to that with other foreign countries : 

1938-39. 1937-38. Pertentage of Tots1 
Fo- ,.Po. 

(Rs. l&b) (Ib. W) (1938-39) (1837-38) 

Erporta to India . . . . . . . . 20,35.5 25,6Q.O 38 36 

Exports to othcr Fm@n Countritx . . 22,14-7 24.73.4 32 33 

Imporbfmm hdb . . . . . . . . 11,18.4 11,70.6 16 16 

Imporb from other Foreign Countria . . 8.59.8 13,lO-8 14 I6 

Totel Foreign Trade .. .. . . 68.28.0 74.23- 8 100 100 
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India is by far thc largest single customer and cxport market of 
Burma and her share in the foreign trade of Burma in 1938-30 roso to  
64- 18 per ccnt. compared with 50.37 per ccnt. in 1937-38. Burma's 
exports to and imports from India stood respectively at  Rs.26.3.B crores 
and Rs.ll.18 crores. The percentages both of exports at  54 34 to total 
exports and imports at 53- 82 to total imporbs showed en improvement 
over the corresponding percentages of 60.95 and 49.16 ih 1937-38 
though, unlike exports, the valuc of imports from India showed n dccline. 
Runna's favourablo balance of trade in merchandise with India thus 
further improved to Rs.15-17 crores &om Rs.13.98 crores in 1937-38. 
This improvement was mainly the result of largcr exports of Burmese 
rice amounting to 1,475,000 tons valued at  Rs. 10 50 crorcs comptrred with 
1,267,000 tom valued at Rs.9.50 crorcs in 1937-38. India's sharc in thc 
total imports of cotton piece-goods into Burma however rose to 64.6 
pcr cent. as comparcd with 55-8 per cent. in 1937-38, while that of the 
United Kingdom declined from 26 per cent. in 1937-38 to 17-9  pcr ccht. 
in 1938-39. 

18. Kathiccwur and Trammore ~&.-Tho fo~owing table on the 
risible balance of trade (private) of these ports shows the valuc of thcir 
transaction3 in merchandise and treasure during the two years 1937-38 
and 1938-39. 

(In lakhs of Re.) 

Exportr, of Indian merohandiae . . . . . . . . . .  f 4,44 + $40 

. . . . . . . . . .  Rc-exports of foreign merchandise + 9 . . 
Imports of fnroign nlercbandisc . . . . . . . . . .  - 4,bS - 4.61 

Total viaibla balaaoe of l d c  . . . . . . . .  . . - A  + 57 

19. Produclion of Gold.-The estimated production of gold in India 
amounted to 322,000 fine ounces valued at  Rs.3-05 crorea in 1938. 
Burma produced 1,220 ouncos during the year. Tho output of gold 
in India and B m a  during tho 10 ycars cu(hg 1938 mas 3,331,000 
ounces out of a world total of 272,679,000 ounccs. During the 7 years 
1032 to 1938 world production rose by 52 per cent. from 24,254,000 to 



36,854,000 fine ounces chiefly owing to increaws in Russia, the United 
States 8nd Australia. While Governments in various countriee have 
takcn stcps t o  subsidisc and stimulate the prodnction of gold, the fact 
that its price rose from f4-12-6 in 1931 to $7-24 per fine ounce in 1938 
has been the prime factor in raising production during these years. 

U). Tramadions in go2.d.--Statement 111 givcs details of transac- 
tions in gold month by month during 1038-39 and aatement I V  sum- 
marises thc data on an annual basis from 1900-01 onwards. It will 
be noticed that up t o  1930-31, with the exception of 1915-16; 1918-19 
and 1921-22, India was a net importer of gold. During the 31 years 
1900-01 to 1930-31 the net imports of gold amounted to 89- 2 million 
ounccs valud a t  about Rs.548 crores. In the following eight ycars 
there was a net outflow of 39.6 million ounces worth h .338 crores. The 
net expo* of gold in 1938-39 rrmountcd to 1,357,000 ounces of the value 
of Rs.l:1*07 crorcs, compared with 1,707,000 ounces worth Rs.16.33 
crores in 1937-38. In addition 1,030,420 ounces of gold worlth Rs.10 19 
crores were earmarked by the ,Bank on account of ite correspondents 
abroad, making a total of Rs.23 -26 crores. 

21. Price of goZ&.-The table below gives tho highest and lowest 
prices of gold during the five y w s  ended 1938-39 : 

Year. 

Prioes of Id in London pcu Pricau of gold iu Bombay & ounoe. px tob.  
IIigheat. Lowe~t. Highest. Lowcot. 

1935-36 .. . . 7 6 8f 0 1 9  st 38 12 0 31 3 6 
(April) ( A W w  (Aprit) (October) 

1936-37 .. .. 7 2113 6 17 24 35 8 0  33 16 3 
(Ootoher) (Rcptember) (Septembr) (September) 

1938-39 .. .. 710 5 6 19 34 37 10 6 34 12 3 
(AH11 (November) (AY.il) 

During 1938-39 prices witnessed the largest rise since 193435. 
The incretlsing strcngth of the dollar (uide Statement V) was the main 
factor in this upward movement. The cross rate declined from an average 
of $4.9685 in the hst quarter of 1938-39 to $4- 7176 in the third quarter 
and further fell to  $4.6980 in thc last quarter of the year. The average 
price in March 1939 a t  £7-84.6 showed a rise of 0.1 pcr ccnt. as com- 
pared with £G-19-1009 in March 1938. Prices in In&, following the 
London market, showed a shady rise during the year and stood at 
Rs.37-10-6 per toln on thc 28th November, being the highcst on record, 
as againat Rs.34-12-3 on the 20th April and R13.37-0-6 at the close of the 
year. 



22. Assaying and re&* of Gold.-Receipts of gold from the 
public for melting and assaying rose to 6,478,129 tolaa at  the Bombay 
Mint and to 826,707 tolas at  the Calcutta Mint in 1938-39 in comparison 
with 4,477,998 tolas and 676,889 tolas in 1937-38. In dtlition, raw gold 
weighing 954,167 t o h  was received from the public for re- at the 
Bombay Mht against 1,064,707 tolas in 1937-38. 

23. Produdion of ~der.-The following table gives the production 
of silver in India and Burma during thc thct! years ended 1938. 

1038 1937 1V38 
Q u ~ ~ t l t y  Value QunUty Vlrl~ra Q~urnGlty 

(il=ncr 18.8) (zld~. 18 -8) 

-8. Ru. f ore. ILI. E 028. 
I D ~ L  . . 26,346 33,010 2,628 24,852 32,043 2,432 22,296 

Tho output of silvcr from the mines of the Burma Corporation declined 
h m  6,180,00 ounces in 1937 to  5,920,000 ounces in 1938. The 
world production of dver also fell from 274.7 million ounces in 1937 
to 264.8 million ounces in 1938. 

24. Transadions in siker.4tatcment M gives transactions, 
on private as well as Government account, in silver coin and bdlion both 
in respect of India and Burma for each month of the year 1938-39 whilo 
Statement VII summarises the monthly data sincc 190041. The table 
below givcs separately Government and private tranmctions in silver 
for the years 1937-38 and 1938-39 : 

(In la& of Ib.) 

Importo. Exports. Net Imporfs (+) or Exprts (-) 

India In& India . B & India. B w e .  & In&. Burma. & 
BIU~~U.  Runns. Burma. 

The figures between India and Burma are distorted by transfers 
of dver coin which cancel out in tho combined tofala. The value of 
the net imports of silver into India and h a  declined t o  Rs.55 lakhs 
in 1938-39 from Rs.1-51 crores in 1937-38. The Indian import duty 
which had been reduced from five to two annas in March 1036 was again 
raised to three annas in h c h  1937 and has since remained unchanged. 



25. Price of silver.--Statement VITI shows the highest and 
lowest prices of silver for each month in 1938-39 in Bombay, London 
and Ncw York. While tho " official " price in the United 8tates based 
on the Treasury price of 43 cenfs per ounce 1,000 h e  remained unalhred 
a t  423 cents to which it was reduced from 442 cents by two consecutive 
rcductions of onc cent each on the 28th and the 29th Mmch 1938, prices 
fluctuated between 18&&. and 21w. per standard ounce in London 
and Rs.48-2-0 and Hs.53-1-6 per 100 tolas in Bombay during the year 
under rcview. The purchasing policy of the United States Govenvnent 
continued to be the main prop of the ~ilver market. Tho comparative 
stcadinoss in prices during 1938-39 was, therefore, due to lack of any 
fundamental changes in the silver purchasing programme of thc United 
States. Tho United States purchased 443.2 million ounces in 1938 
bringing the total Treasury holdings to about 2,576 million against 
2,172 million ounces in t.be previous year. In  the table below are given 
the highest and lowest prices of silver in Bombay, London and New York 
for the five years 193446 to 1938-39 : 

Pricca in Bombay pcr 
100 tolae. 

Highent. Lowest. 

R8.a.p. R,s.a.p. 

1934-36 .. 67 12 0 M) 12 0 
(November) play) 

193546 .. 87 0 0 46 12 0 
(April) (Jmunry) 

1836-37 . . 56 2 0 47 0 0 
(h'ovember) (August) 

1937-38 . 66 15 6 40 1 G 
(April) (Decembcr) 

Priw in London per 
s t m u  O l m w .  

Bigbest. hweat.  

d .  d. 

22f) 
(h'ovem bnr) (Augast) 

21p IS* 
(April) (December) 

Pricee in New York per 
h e  ounce. 

Higheat. Lowat. 

81 441 
(April) (January] 

474 4ajl 
(h'ovembor) (Tkuughout 

tLc ycnr 

422 4% 
(Tkroughout (Throughout 

tho yew) Lhc yeax) 

20. Assayiv  and refiing of silver at the Mint.-The quantit,y of 
silver received from the public for melting and assaying amouxltcd to 
76,186 tolas a t  the Bombay Mint and to 107,016 tolas a t  the Calclrtta 
Mint, the corresponding figures for the previous year being 3,629 and 
17,178 tolnn, respectively. The quantity of silver received for refining 
a t  the Bombay Mint rose to 6,158,138 tolas from 234,835 tolas in 
1937-38, as a result of 4,109,231 hlas having been refined on. account 
of tho lndian Statcs during the year under review ss  against nil in the 
last two y w s .  



27. Ezdmge.-The Bombay rates for telegraphic tranafera on 
London for each month of tho year under review will be found in 
Statement IX. In common with othcr primary producing countries 
whose export surplwa were affected by the trade recession, tho Indian 
exchange rate also woakcned and fell as low as the lower statutory point 
of Is. 6 491643. in the first wcck of June 1938. On the 13th April the 
Bank accepted tenders to the amount of L~O,WO at  18. 6 3/32d., tho 
lowest rate aincc Dccember 1934 and, despite the rejection of tenders 
at Is. 6d. in the next week followed by a total suspension of the purchase 
of sterling by tender, the rate continued to dcclinc. Two communiquoe 
were issued by Government on the 6th June and the 16th December 
indicating their dctcrmination to maintain the rate at Is. &E. and with 
the improvement in the balanco of trade rates etesdied and improved 
to Is. 5 31/32d. in March 1939. 

28. b i t b m . - A s  Statemonti X ehowe, the total purchases of 
eterling by the Bank, including £3,768,000 by tender, amounted to 
$26,468,000 at  an average rat0 of 18. 5 15llCicE. in 1938-39 in comparison 
with &?5,140,000 at 18. 6w. in 1937-38. Owing fo the cumdative effect 
of a decline in the balance of trade in merchandise and trcasuro in the 
last two years, combined with an increase in private remittance for 
purposes of investment, the amount of sterling offered to the Bank w~ 
low. The Bank purchased sterling at  a tap rate of la. 5 15116d. from 
the end of July until the end of February when it recornmancod p u r c h ~  
sterling by tendcr. Tho total sterling requirements of the Secretary of 
State during the year, including $010,000 in roapect of Burma, amounted 
to £35.6 million compared with £37-2 million in 1937-38. To .meet the 
balance the Bank drew upon its accumulated reserves in the Issue 
Department, the total amount drawn being approximately £14 -6 million. 
The total sterling requirements of thc Sccrc- of Stato for India and the 
Sccrebry of State for Burma in 1939-40 show a substantial rcduction on 
those of 1938-39 duc to a number of causes of which the chief is the 
completion in the latter ycm of the remittances on account of the 
Commissioners of Pamily Pension Funds. Thc total requiromcnts woro 
as follows : 



v.-PUBLIC FINANCE. 
29. CMMI Government Phwa.-Despite the trade recession . . th 

Central Government have succeeded, by means of economies in admlnlrctra 
tion and the postponement or abandonment of schemes involving heay 
new expenditure, in presenting a series of balanced budgets. In coneequenct 
the credit of the Government was well maintained and it was ablc to mee 
its commitments towards the Provincial Governmente under the Niemeye 
Award. In 1937-38, the first year of Provincial Autonomy, it was enable 
to distribute %.l* crorcs to the Provinces as their &arc of incomo-fa, 
in addition to the variow aids and subventions, and this amount wa 
increased to Rs.1 *M) crores in 1938-39. The prices of India Governmen 
rupeo accuritiea were, on the wholo, steady and the Government were abl 
fo avail themsalves of their option to givo notice of repayment on th 
1st October of the 63 per cent. Loan, 1938-40, amounting to Rs.19.1 
crores. Principally to replace this Loan the Government offercd in Blq 
1938 a 3 per cent. Loan repayable not earlier than 1963 and not late 

, than 1965 at Rs.98 per cent. Details of this flotation are given in pars 4'; 
''..': The Fate of inter& on Post Office .d eertXGates, which h a  bee: 

steadily reduced in recent years, underwent a further reduction i: 
Deccmber 1938 from 2 per cent. to 19- per cent. !l!ho effect' of the con 
version operation together with the reduction of interest on Post OfEc 
caah certificates was a considerable lightening of interest charges. 

30. E'imlzce t-mmnts. 1937-38.-Notable variations in revenu 
were increasca of Hs.83 lakhs from taxes on Income, includmg Hs.43 lakh 
on account of Corporation Tax, and Rs.14 lakhs in the net receipts fror 
Po& and Telegraphs. These increases were partly offset by decrease 
of Rs.82 lakhs under Cutoms and Rs.10 lRkhn in Mint profits. Th 
betterment under taxes on Income combined with an improvement i: 
the contribution of the Railways to general revenues made it poesibl 
to  mbe the share of the Provinces by a further Rs.26 lakhs to Rs.l.6 
crores against the budgeted figure of Rs.1-38 crores, but only Rs.l.2. 
crores were dietributed and a balance of Ra.38 lakha was carried forward 
The fell in the customs revenue provcd to be steeper than was estimated 
this was the result of the deferred effect of the trade recession on th 
import trade of the country. 

31. Revked e s t h .  1938-39.-In place of an anticipated eurplu 
of Rs.9 3akha the revised estimates disclosed a net deficit of Rs2- 65 crore 
being the result of a drop in revenue of Rs.2.92 crores and a decrease i~ 
expenditure of Rs.18 U. 

On the revenue side the principal cause of the shortfall was a s- 
of Rs.3.67 crores under Cuetome receipts. There was an increase n 
receipts of Rs.49 lakhe from Central Excise, and Ra.79 la& from Incoml 
Tax (including Rs.32 lrrkhs under Corporation Tax). 

The decline of Rs.18 l a b s  in expenditure resulted from specia 
measurea of economy (yielding Rs.94 lakhs), a reduction in I n t l m s  



charges (24 lab) and an increase of Rs.1 crore under Defence in come- 
quonce of the Wazirirjtan operatiom and of improved conditions of military 
service. 

32. B e &  estimdes, 1939-40.-The revenue and expenditure 
estimates for 1939-40 mpectively at Rs.82.15 orares and Rs.82- 65 
crorea comparo with Rs.83 crores and Rs.85-65 crores in the revised 
estimates for 1938-39. The proepoctive gap of Rs.50 kkhs is to be met 
by raising an additional Rs.55 lakhs by an increase in the import duty 
on raw cotton from 6 pies to an a m  per lb. Estimates of revenue in 
the main approximate to the revised @urea for 1938-39 as shown below. 

(i) Customs receipts though apparently estimated at  Rs.40.10 
crorcs (compared with Rs.40.14 crores) are exclusive of a payment 
of Ra.39 lakhs due to the States of Cochin and Travancore as their 
share of the customs revenue of Coohin Port which was till 
now treated as an item of expenditure. 

(ii) Central Excise is expected to yield Rs.8-28 crores (as 
against Rs.8.25 crores) and includes Rs.4 crores from the duty on 
sugar. The present rate of one rupee however on Khandesari 
sugar is lowered to e' ht annag per cwt. but, as a rault  of a more Y equitable system of co lection, receipts are expected to be Rs.6# lalihe 
more than the last ycar. 

(iii) The most important single change is in respect of Income 
Tax. Tho change from the ' Step ' to the ' Slab ' aptem, which 
was introduced from the 1st April, 1939 by the Income Tax Act 
of 1938, is expected to produce a larger yield. By the change in the 
bmia of assessment persons having emall incomes tend to gain while 
those with higher incomes are required to pay more. The reduced 
assesements for small incomes involve a loss of revenue of Ra.93 lakhs 
which i~ more than offaet by larger estimated collections (Rs.l.31 
crores) from higher incornea and from dividends of companies in the 
case of which the exemption limit of Rs.50,000 for the purposes of 
Super Tax has been abolished. The system of ' eurcharge ' in 
respect of both Income Tax and Super Tax is abandoned. 

On the expenditure side a reduction of Rs.3 crorea is mainly made up 
of decreases of (1) Rs.1-73 crores under Interest and (2) Rs.1 crore 
under Defence. 

33. Provincial $mw.-Ae indicated by Statement XI the 
Provincial accounts for 1937-38 closed with a net surplus of. Rs.2-49 
crores includmg Rs.l.18 crores in respect of Be al. Both revenue and 
expenditure have increased since then as the ollowing table ahows ; 
expenditure has increased more than rovenue 

f 



(in lalrhs of h.) 

193738 1938-39 193040 
Acoounts. Revised. Erctimebs. 

Revenue . . . . . . . . . .  89.44 91.10 03 $2 
Expenditure . . . . . . . .  86.06 92.22 1)5,67 
BIlIplu~ . . . . . . . . . .  + 2.61 4- 47 + 1:3 
Ddcit . . . . . . . .  - 12 - 1,59 - 1,08 
Net 8nrp108 or  it . . . . . .  + 2.49 - ],I2 - 1,85 

The budget estimates of the Provinces as a whole for 1939-40 show 
a prospcctivc dcficit of Rs.l.85 crores comparcd with a deficit of Rs.l.12 
crores in the revised estimates for 1938-39. Fresh taxation has been 
resorted to  by most of the Provinces to meet (1) increasing expenditure 
as a r m l t  of their spendmg policies and (2) the lossee in receipts due to 
the abandonment of revenues on account of the introduction of Probibi- 
tion, to remissions of land rcvenuo, ctc. Important amongst the new 
Provincial taxes are (I) taxes on sales, (2) taxes on property, (3) taxes 
both graduated and ungraduated on profeesiona or employment, (4) 
taxes on entertainment, prize competitions, betting, ete. 

34. 8-ions and pymmds from the Centre.-The table below 
shows the various payments made by the Centre to the Provinces since 
1937-38 in terms of the Niemeyer Award while Statement XI1 gives the 
details : 

(In orom of Re.) 

Income-tu. Jut4 Duty. S u b v d m .  Total. 

1937-38 . . . . . .  1-16 2-65 3-32 7.02 
1838-38 . . . . . .  1.50 2.51 3.03 7.04 
1030-40 . . . . . .  1.78 2-61 3.03 7.42 
(Btimates) - -- - -- 
Total . . . . . .  4-53 7.77 9-18 21-48 

The above statement shows that Rs.l.25 crores in 1937-38 and Rs.l.50 
crores in 1938-39 (compared with Rs.1 78 crorcs budgeted for 1939-40) 
were paid to the Provinces on account of their share of Income Tax 
receipts. Tn addition the share of the four jute-producing Provinces of 
Beqal, Bihsr, Assam and Orissa (62i per cent. of the gross duty on jute, 
as providcd undcr the Government of India Act and the Niemeyer 
Award) amounted to Rs.2.65 crores in 1937-38 and Rs.2-51 crores in 
1938-39 as againsf Rs.2.61 crores provitietl in the budget for 1939-40. 
Also fivc Provinces rcccived subventions or aids totalling Rs.3.12 crorcs 
in 1937-38 and Rs.3-03 crores in 1938-39 ; their  hare for 1939-40 is 
cstimatcd at thc latter figurc. Thc total financial ob ations of the 
Centre towards the Provinces amounted therefore to 'rs s.7-02 mores 
in the first year of Provincial Autonomy, to Rs.7.04 crorcs in the second 
and aro estimated as Rs.7.42 crores in the third year, a total oE Rs.21-48 
crores for the three years 1937-38 to 1939-40. 

36. Annual Fina&l Statement of th Government of Bum.--The 
year 1937-38 ended with a surplus of Rs.le20 crores of which Es.36 
lakhs rmultcd from undcr-spending. The revised estimates for 1038-39 



~how a surplus of Rs.40-1 lakhs against the budgctcd @me of Rs.38-6 
lakhs. Decreases in revenuo under Customs (R8.15 lakhs) and Posts 
and Telegraphs (Rs.10 lakhs) were more than offset by increase0 under 
Income Tax (R9.15 l a b ) ,  Land Revenue (Rs.19 lakhs) and Excise 
(Rs. 10 lakhs). Rs. 13 lakhs l a  was provided for ' reduction or svoidrrnco 
ofdebt'andl3s.3lakhsunder other heads. Onthcother hrandthere were 
incrwws in expenditure for general administration (Rs.6 hkhu), rnis- 
cellancous railway expenditure (Rs.7 bkhs) and ' Currency ' (Rs.21 h k h ) ,  
the last being Burmu's  hare of the silver deficiency as provided under 
clausc, 3 ytrrt I V  of Burma Monetary Arrangements Ordcr, 1937. 

The budget of tho Government of Burma for 1939-40 estimates 
a small surplua of Rs.1 lakh with revonuo and expenditure of Rs.15-43 
crores and Rs.15-42 c:rores respectively. Provision is made for the 
discontinusnce of the duty on raw silk and silk cocoons and for a further 
reduction iu the T h t h a d  Tax, the latter involving a loss of revenue 
of Hs.21*9 lakhs. Additional taxation of Rs.10.2 lakhs was proposed 
&I. an excise duty of throo annas.per dozen bottles of aeratcd and other 
table watera estimated to yield Re.4-14 h a s  and the licensing of the 
sale of Ganja expected to bring in another Ra.6-81 lakhe. The effects 
of the tirade recession on the revenue8 of Burmrrare shown in the estimstd 
reductions of Rs.22 lrrkhR under Customs and &.lo lakhs under Income 
Tax. The Stste Lottery is also estimated to yield Rs.8 lakhs moro in 
1939-40. 

36. Indo-Bum Financial S&lement.-According to the hdings 
of the Amcry Tribunal appointed to determino " an equitable apportion- 
ment between. the two counhies of asseta and liabilities " tho liabilities 
of Burma to India consisted of (1) Rs.34.77 crores being the net assets 
of which Bunna has assumd possestiion, (2) Rs.16-03 crorcs or 7-5 per 
cent. of India's liabilities outetanding a t  the date of Separation and (3) 
thc cost of pensions for se~im rendered to Burma. The Trib~mal also 
recommended that the Financial Settlement be based on cquated pay- 
menh ovcr a period of 45 years commencing with the date of Separation. 
The h a 1  Report of the Committee for the application d the recom- 
mendations of the Amery Tribunal places the total indebtedness of Burma 
to India on tho basis of the outsbndmg balancca on the 31.st March, 1937 
at  Rs.f8,79,81,000 reduced by providoml payments during the years 
1937-38 and 1938-39 to Rs.49,72,86,558 on thc 31th March, 193'3. The 
annuity required to redecm this debt with interest at  34 pcr cent. in 43 
years from the latter date ia kcd at ns.2,24,55,964 payablc in two half 
ycarly in8talments on the 30th September and the 31st h r c h  in each 
year. In Addition the Burma Government are requircd to pay 73 per 
cent. of tho actual e nditure yearly in respect of the Central pcnsioll~ 
in imue at the data o "F" Separation. The budget for 1939-40 provides for 
Re.71 lakha on account of these pensions compared with Rs.75 Iakh in 
1938-39 and Rs.80 lakhs in 1937-38. 



VI.-COVERMIIENT BALANCES AND RESERVES. 

37. Government bnlafices d h  the Bank.-Statement XTTI shows 
the Govermcnt balanw inchding those of the Provinccs both with tho 
Reserve Bank of India and a t  Government treasuries a t  the cnd of e ~ c h  
month during 1938-39. On the 31at March, 1.939 these balances amounted 
to Rs. 1 8 68 crores (including Provincial balancm of Rs.6 64 crores) 
compared with Rs.19-62 mores a year earlier ; tho monthly averugc 
total wag Rs.15 -06 crores. 

Under the new constitution each of tho Provinces has to maintain 
an account with the Bank and entrwt it with all its banking operations 
including the custody of cash balances, the management of the public 
debt, the issue of new loans, the investment of funds, etc. Agreements 
embodying these and other proviaiom and effective from the 1st 
April, 1937 were cntered into between the various Governments and the 
Bauk in terns of sectione 20 and 21 of the Reserve Bank of India Act. 
In  order to facilitate thc change the Central Government cautinued during 
1937-38 to be responsible for the cash requirements of the Provinces, 
but from thc 1st April: 1938 the responsibility devolved on the Provinces 
which made t h i r  own ways and means arrangements and also became 
responsible for the mainknanco of the agreed minimum balances with 
the Reserve Rank. Under thc new arrangements therefore the Provinces 
have to mect axly deficits in their minimum balances either by obtaining 
ways and n~crrna advttuccs from the Bank or by issuing their own treasury 
bills. Thc Indb and Rurmrr (Burma Monetary Arrangements) Order, 
1937  provide^ for a similar Agreement between the Bank and thc Govern- 
ment of Burma. Thc Burma Government's bakncc with the Bank at 
the end of the ycar amounted to Rs.4979 crores; the average monthly 
balance was Rs.2 63 crores. 

38. T r ~ m y  bills, clnd ways and mearrs ccdww.-Dotails of the 
sales of the Central Government treasury bills by weeks are recorded in 
Statcment U V  ; Staknlcnt XV gives similar data in respect of thoso 
of the Yrovh~ces which issued their own treasury bills during the. ycar. 
R ~ m a  which imued Rs.90 hkhs of four months treasury bills in 1937-38 
did not have recourse tr, this form of borrowing in 1938-39. The total 
outstanding ways and means advances and treasury bills of the Cellt,ral 
Government at  t l ~ c  cnd of wch month are givcn in Statement XVI. 

39. Ccv~ml Govcrnmenl treasuy &+%.-The total d e s  of three 
mouth treasury bills to the public a r n o u n ~  to Rs.97*49 crorcs including 
R E I . J ~ . M  crores of ' intermediatea ' compared with h.71.99 crores i.11 
1937-38 arid Ra.FIO.99 crorcs in 1936-37. 

Dnring tl e yeus t1.e Ccntral Government continued to provide, 
through tl e Resorvc HB&, facilitiu for the investment of the surplus 
bularlces o!' t! c Provincial Governments in Central Government treasury 



bills. The Rescrve Bank sold to the Provincial Governments thc bills 
required by them out of ity own holdings in the Tsw Department and 
replaced these bills by tctkmg from the Central Covcrnment f r e~h  bills 
a t  the ' tap ' ; similar facilities were exhudcd to the Oovernme~~t of 
Burmu. Thc total amount of bills outstanding in the hands of the Issue 
Department of the Reserve Bank, thc Provillcial Governments and the 
Government of Humrs on the 31st March, 1939 was Rs.18-96 crores 
compared with Hs.19*89 crorcs a yegr before. The corresponding figurcs 
for thc invc,stmcnt.;s in treasury bills of thc Provinces a ~ l d  U u r m  together 
were Rs.6-28 crores and 13s.6.11 crores respectively. The total of tho 
trwsury bills outstttndq with the public, the Bank and the Provincial 
Governrncnts and Burma atood a t  Rs.46.30 crorcs at  the end of 1'338-39 
compared with Rs.38.01 crores, Hs.28-54 crorcs and Rs.31 crorcs a t  the 
close of 1937-38, 1936-37 mid 1936-36 respectively. Thc increase in 
1938-39 is in part tlue to thc obhgation laid on the Central Government 
by section 36 of the Bank's Act under which Ks.5 crorcs of surpliis rupccs 
have been returned to the Government in cach of the years 1937-38 and 
1938-39 against p y u e ~ l t  in treasury bills. 

40. Transacliow in Central Govern& trmuy bills.-At the 
beginning of the year the amount of bills olfered a t  the weekly tender 
was raised to Rs.2 crores but was reduced to Hs.l.iiO crores on th.e 3rd 
May. Prom the loth May to the errd of June it rcmrtined a t  Ih.1  croro 
when it was again incrwsd to Ils.1-50 crores at  which figure it rcmainod 
until the 9th August. In the suweeding week the offer was further 
raiscd to Rs.2 crores and continued at t h ~ t  levcl wtil  the 11th 0c:toher 
after which by two conwcutivc weukIy incrcascs of Rs.50lakha exh i t  \+.us 
raised to Rs.3 crores for the first time for miny years and was mrtir~taiued 
at that figure for two weeks when. ' intermediate ' treasury bills were 
placed on offer. The amount of the weekly tender was successively 
reduced to Rs.agso crores on the 8th November, to Rs.2 croreH on tho 
6th Ilecember, to Rs.1-50 crorcs on the 13th Dcccmber and fin;bUy i.0 

Rs.1 crorc in the following week a t  which it remained till khc cuct of the 
year excepting the last two we&ks when it ~ \ ~ s s  l h . l * M  crores ; the sale 
of ' htc!rmediatcs ' was discontinued on the 14th SIazch. The amount 
of bills offcrccl was varied according to the state of the moucy market, 
the amount of maturing bills and the Goverument's rcqt~cments. 

41. YieW on treasuy bills.-The table below gives the average true 
yield per cent. pcr amurn on treasury bills in 1036-39 and 1937-38. 



YIELD ON TRE~GURY B u s .  

Amount of 
Amount of 1 months 
3 m0nt.b A~trilge treasury bib  

tmfuury b i i  yield (inoluding 
mu 

sold 

Av3 
per conL. intermedi~tes) per cent. 

(Rr.OO(k per muurn. per annum. 
omitted.) (Rs.OOOe 

omitted.) 

April . . . . . . . . ~~~,~ 1.08 9.00,OO 1-66 

It will bc soen that the average yield except in July was on a higher level 
than in 1937-38. The rate reached Rs.2-9-8 per cent. on the 13th 
January and romined round that level till about the end of tho ycar. 
The largest single rise h m  Ba.1-0-9 per cent. to R8.l-8-3 per cent. took 
phce in tho last wcok of Scptcmber when international tension was at its 
height. Similarly the rate for 13ritish Government thco months 
treasury bills more than doubled from 10s.5*87d. per cent. per anuum 
on tho 2nd Soptombcr to 21-6-1 042d. in the last week of the month 
and, though it eased to normal later in the year, endd  with £1-11-2- 37d., 
£1-6-10-5d. and El-4-3-67d. respectively during the last three weeks of 
1March. 

42. Provincial trerrsury bills.-For the first time since the introduc- 
tion of the now constitution on the 1st April, 1937 and the assumption 
ainco the 1st April, 1938 of direct responsibility by the Provinces for 

.. their balances and wap  and means requirements, Rs. 26 lakhs of 9 months 
and Rs.15 hkhs of 3 months treasury bills were ia~ued by tender on the 
22nd April by the Government of the Central Provinces a t  rates of 
Ra.1-9-4 per cent. and Re.1-12-0 per cent. rcapectively. Othor Provinces 
followed (vide Statement XV) and the total sales of the Provincial 
treasury bilh upto the end of the year amounted to Ra.5 70 mores ; 



the total outatandings a t  the end of the year were Rs.1-M) ororee of 
which Rs.l.10 croree were in r a p t  of tho Central Provinces and Ra.40 
lakhs of h a m .  The average yleld of these Provincial bills was 1 *82 
per cent. per annum and tho raw generally followed, though at a slightly 
highcr level, the trends in the Central Govarnment treasury bill rates. 

43. Ways and m n s  advances.-There were no outstanding ways 
and means advancee at the beginning of the year but the Central Govcm- 
ment borrowcd in all Rs.32.50 crorea during 1938-39 compared with Rs.18 
crores in the previous year. With the exception of Rs.1 crore taken 
on the 6th April and repaid on the 14th of that month, the Government 
did not have recourse to thc Bank until the 1st October when they 
borrowed Rs.l+ crores. The largest total borrowed in any one month 
was Rs.9 crores in October in which month also the largest amount 
outstandmg on any one day during the year (Rs.7 5 crorw) was recorded. 
No advances were outstandmg at the closo of the year. The Government 
of Burma did not require any ways and means advanca from thc Bank 
during the year. Tho Province. borrowed in the aggregate a total of 
Rs.10.41 erores. All advancee to the Provinces were repaid before the 
close of the year. 

44. T r w u y  bala;aca in .Lodon.-The table below gives the 
treasury balances in Engla.nd (as well as in India) on the last day of the 
years 1937-38 and 1938-39. 

Since the Bank assumed responsibility for supplying the Secretary of 
Stab with his London requirements the Secretary of State maintains a 
smaller balance with the Bank of England ; this account is fed by transfers 
£rom the Reserve Bank's account to meet the Secretary of State's daily 
disbursements. The diebursementa of the High Commissioner for India 
and Burma are met directly by the Reserve Bank through ite London 
office. The total sterling re uirementa of the Central and Provincial 
Governmenla in India and t % e Government of Burma (of which the 
latter's share was £0.6 million in 1938-39) are shown below : 

Exodae of expenditure omr m n u e  of the Gorernmcnt of krdi. 
London . . . . . .  

Expenditwe on '& b;f P K ) & ~  &venunenta . . 
00 itd oxpediturs on d w a p  . . . . . . . .  
&it diachpr ed (nct) . . . . . . . . . .  . . . . . . . . .  uhdsd (nst ppmtj . . . .  Nsf reqniramentr of the Cf-mt of Burm~ . . . . . .  Dedwt-Miwalhneo1~ apitd  rsosipts 



46. The Silw Rkdemptiorr Resetwe.-The main purpose of thia 
Reserve of approximately £7* million was to enable the Government 
of India to make payment to the Reserve Bank in sterlinr if necessarg, 
in respect of the eurplus rupees which may be returned by t e Bank under 
section 36 of ita Act. The fund however has not eo far been drawn 
upon as on the two occasions in 1937-38 and 1938-39, when the Bank 
returned R8.5 crores of surplu~ rupees, payment was made in the form of 
rupee treasury bills. 

VIL-PUBLIC DEBT. 
46. P r & h  for redudion of debt.-Since 1934-35 a provision of 

Rs. 3 crores hae been mado annually from revenue for reduction of debt. 
Particulm~ of the appropriations for the past three years are given below : 

(in lakha of Re.) 
Budget R e v M  Budget 
1938-39. 193839. 1939-40. 

I. Sinkkg Fund pmvinion for 5 per oont. 
rupcc lours . . . . . .  1,38-71 186-71 1,26-16 

2. R u . i l n a y ~  fun& 23.20 23-68 23.20 
S. A part of the *pits1 portion oinroilA; 

annmtiw . . . . . . . .  . . 1,M-09 1.39.6l 1,Ql -G1 --- -- -- 
Total .. 3,OO.OO 3.00.00 3.00.00 

47. Government of Mia; Rupee Loan.--On the 13th May the Central 
Government announced a 3 per cent. combined cash and conversion 
Loan repayable not earlier than 1963 and not later than 1905, at Rs.98 
per ccnt. Subscriptions, which wcre received on the 19th Nay only, were 
payable in cash, or 5i per cent. 1938-40 Bonds, or 5 per cent. 1939-44 
Loan. Securities of the 5+ per cent. Loan 1938-40 and the 5 per cent. 
Loan 1939-44 were accepted m payment for the new Loan at  Rs.101-12-0 
and Rs.lOPO-0 per Rs.100 nominal value. The loan notification stated 
that in case the total cash subscriptions exceeded Rs.6 crorcs partial 
allotment might be made to subscribers iu cash. The total amount 
offered was Rs.32.35 crores of which Rs.12.24 crorcs were by tender of 
cash, Rs.ll.80 crores by tendm of the 54 per cent. 1938-40 Bonds 
and Rs.8.18 crores by tender of the 6 pcr ccnt. 1939-44 Loan. Convcr- 
aion applications wcrc allotted in full ; cash applications upto Rs.5,000 
were also allotted in full, those between Rs.5,000 and Rs.10,000 mere 
allotted Rs.5,000 and those above Rs.10,000 received 60 per cent. Tho 
total allotment, including R8.6.33 crore.s in cash, amounted to Rs.26.31 
crores. Market conditions being favourable the loan was ovcrsubscribed 
within fivo minut-ev of the opening of the lists and was quoted at  s smau 
premium immediate1 afterwards. The success of the issuc had a good 3 effect on the prices o gilt-edged securities. 

48. Total rupee and sterling debt.-Tho total funded debt of the 
Government of India at the begiming and at the end of the year was as 
follows : 

31at 3famh, 3lrrt March, 
1%8. I M9. 

In I d a  (Crorca of Rrr.) . . . . . . . . . .  438.88 438.58 . . . . . . . . . .  In Englunrl (Illillitma of E) 297-16 207.38 
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No sterling loan matured for payment during the year, nor was any 
new sterling loan floated. Securities of thc India 44 per cent. Loan 
1950-66 of the nominaI value of £177,617 were purchased and cancelled 
during the year, in addition to the normal capital paymentv on account 
of Railway annuities amounting to &,030,738 making the total debt 
discharged f2.2 million, as shown in paragraph 44. A net payment of 
f5.B rmllion was made in 1938-39 (compred with 23.6 million in 1937- 
38) on account of the Unfunded Dcbt mainly in rcspoct of the liabilities 
for certain Family Pension Funds as provided under the Govenunent of 
India Yamily Pension Funds Order, 1936. 

49. Provi~tcia2 Loans.-During the ycar two Provinces, viz., tho 
Punjab and Madras announced through the Bank the issue of Loans for 
Rs.1 crore and Rs.lt  crores rerrpectively. The Yunjab Government 3 
pcr ccnt. Loan was kued  on the 3rd August at Rs.98-8-0 per ccnt. in 
the form of Bonds rcdecmablc at p'ar on the 16th August, 1958 ; the 
Madras Government 3 per cent. Loan repayable a t  par on the 15th 
September, 1953 of which only Rs.l.10 crorcs wcrc o f f d  for public 
subscription, was issued on thc 14th September, 1938 at Rs.99 per cent- 
130th the loan.. were for productive purposeA and were received favourably 
by the market, the lists of applications being closed within an hour of 
their opening. In  the case of the Punjab Loan applications for Rs.1,OW 
or lcss wcre accepted in full and others were allottcd 55 per cent. subject 
to a minimum of Rs.1,000. Applications for the Madras issue not 
exceeding Rs.6,000 were allotted in full, while those above that amount 
rcccived approximately 57 per cent. subject to a minimum of Rs.6,000. 

60. Tre* i~ market w l h  of seczwities.-As Statement XVII 
indicates, an upward trend in the prices of Indian gilt-edged securities 
commenced in February 1932, and in 1934-35 the total market value of' 
the outstandq Government of India Rupee securities exceeded their 
face value as the tablc bclow indicates : 

(in cmrea of Ib.) 
TOTAL (mrx)ru) RUPXV D E ~ T  

(excluding discl tged debt) 

Face rduc. 
(2) 

4.10-07 
4,22.28 
4.46.47 
4,44-57 
437.72 

438.32 
437.33 
4JH-40 
437.92 

- -- 
* B d  on averago of daily priccs during the ~ca r .  



These securities thereafter steadily appreciated until about the end 
of 1937-38 when the upward movement was temporarily arrested on 
account of European war fears. It is notable however that the average 
daily price of 3* per cent. Rupee Paper was higher a t  Rs.98-0-5 in 1938-39 
than in 1937-38 a t  Rs.97-1-2. The margin by which the price of 3# 
per cent. Rupcc Paper had exceeded that of the 3+ pcr cent. Indian 
Sterling Stock since March 1936 widened further to more than 12 
points ; the causes of thitr movement arc mentioned in the following 
paragraph. 

61. Government se.cudics.-Statement XVIII shows the extent of 
the fluctuations in the prices of representative Rupee ~lecurities of the 
Governnlcnt of India in 1938-39. During the year the principal influences 
on world security market were political--Central European, Far Eastern 
and Spani~h. On the whole however Indian security markets were less 
affectcd than those in othcr courrtrics. In March 1938 events in Europe 
resulting in the incorporation of Austria in Greater Germany had a very 
depressing effect on security prices which throughout the year reflected 
every change cithcr potential or actual in tbe world political situation. 
 fluctuation^ were wide and frequent the lowcst levels generally being 
reached towards the cnd of September. An immediate rccovery how- 
ever followed the announcement of the Munich Agreement. Indian 
security prices remined fairly shady thereafter until the Geman occupa- 
tion of a large pl-t of thc former Czechoslovakin in March 1939 when 
all gilt-edged prices again fell sharply. Throughout the year the out- 
standing feature connected with Indian Government securities was the 
disparity in pfices between the India Rupee and tl-le India Sterling loans 
which resulted in many inve~tor~  selling their Rupcc securities and buying 
Sterling sccuritics in thcir place. This was due to the steady and con- 
tinued inveatment demand for all Kupee loaus 111 Irrdiir and the disturbance 
of the London markct by war fcars and apprehensions regarding the 
financing of the U. K. rearmament prohrtmme. One of the causes of 
thc demand for Rupee gilt-edgcd securities during the year was tho 
obligation placed on insurance companies operating in British India as 
from the 1st July, 1939 to hold substantial amounts of such securities 
cqual to 25 per ccnt. of their total liabilities in India. 

52. Post O m e  whcerti@utes and Post OfiSavi7Egs Bank depos&.- 
Statement XIX shows thc oxtent of the transactions in Post Office cash 
certificates since their introduction in 1917-18 and in Post Office Savings 
Bank depotiits since 1913-14. Thero was no change in the issue prices 
of cash certificates during the year, the yield remaining a t  2+ per cent. 
compound interest to which it was reduced in July 1'336. It will be seen 
that owing to higher rates of intorost prior to 1934-35 during which year 
the yield was reduced twice in conformitp with the lower yields of gilt- 
edged securities, there were large purchases during the period 1930-31 
to 1933-34 ; tho rmturitiea wero consoqucntly heavy beginning with the 



year 1935-36 when repayments amounted to Rs.13 -43 crores compared 
with Rs.7-70 wores in the previous year. Repayments amounted to 
Rs.15.36 crores in 1938-39 against h .18-  16 crores in 1937-38 the largest 
on record. With the lowering of the interest rate the value of new 
certificates sold decre~sed in 1934-35 to Rs.9-95 crores compared with 
Rs.13.31 crores in the prcvious year. Since then sales havc bcon however 
rising and fotdled Rs.14-71 crorcs in 1938-39 in India alone. (Since the 
~eparation of Burma the figures for the two countries have been abown 
separately.) The increase was due in part to the reduction in rcccnt 
years in the rate of interest on Post Officc Savings Bank cieposita which 
was further lowered to 1i per ccnt. with effect from the 1st December, 
1938. Withdruwtrls of Post Office Savings Bank deposits were the 
highest on record a t  Rs.41-65 mores in 1938-39 whcn the amou~lt de- 
posited was Rs.4.61 crorcs comparetl with Rs.43.27 crores in 1937-38. 
The total liabilities of the Government of India in respec:t of the cash 
c:ertificates and thc Savings Bank deposits amounted to Rs.141 51 cr0re.s 
at the end of the year 1038-39 conlpured with Rs.137.77 crores a ycar 
earlier. The number of depositors in tile Post Ofice Savings Banh  in 
Burma rose to 1,31,082 in 1938-39 compared with 1,17,953 in 1037-38. 
The total amount uhown as ol~tstanding includes Hs.2.09 crores at the 
credit of Savings Bank dcpositore in Burma at the time of Separation 
on the 1st April, 1937. The rate of htcrcst on Post Ofiice Savings Bank 
deposit-s in Burma remained a t  2 per cent. throughout tho yc!ar. 

VIII.-MONEY AND BANKING. 
53. Money ratca.-43.atcmcnt XX gives the money rates in India 

on the f i s t  day of each month of tho year. Thc Bank Kate is the standard 
rate a t  which the Rcscrve Bank of India is prepared to buy or rediscount 
first class bills of exchange or other commercial paper eligible for purcbee 
under the Bank's Act. The Imperial Bank Hundi rate is the rate a t  
which the Imperial Bauk discounb Grst class three monthe bills. The 
Razar rates arc those a t  which the bills of small truders are repodetl to 
have been discounted by Shoffs; these are of course not official quotations. 

54. G e w a l  feature9.-.Rank rates in almost all impor.taut financial 
centres remained unchtmgd except in Belgium where the rate was raised 
from 2 pcr cent. to 2+ per cent. and a t  one time during the year to 4 per 
ccnt., and in New Zealandwhere it was increasedfrom 2 per cent. to 4 per 
cent. as a result of circumstances peculiar to these countrieu: While 
money rates for four to six months commercial prrpcr in Ncw Y0rk.d~-  
clined and the French markct showed notable downward adjustments 
from the highcr rates previously ruling, similar rates in London showed 
cm upward trend. Short-term rates in London were- gcncrally higher 
due to the repatriation of French capital and to the exodus of short- 
term funds as a result of the inte1~(~tioml situation. Rates in London 
for three months bank hills rose during tho Scptembcr crisis to 12 per ccnt. 
and those for three months treasury bills increased to over 1 i  per cent. 



on the 17th March. Apart from the fluctuatione consequent upon 
variations in seasonal demand, the Indian call and tenn rates showed a 
rising trend in spmpathy with the London market. In the slack eeason 
owing to an abundance of funds with few borrowem, the rate for inter- 
bank call money moved betwoen i) per cent. and # per cent ; in January 
and February tho rate rose to 2f per cent. the *hest since June 1935. 
Similarly the banks' three months deposit rate ~n Bombay increased 
during December to 2) per cent. the highest for several years. The 
Bazar bill rates in Bombay and Calcutta were also seasonally higher. 
The Reserve Bank Rate as well as the Imperial Bank H u d i  rate remained 
unaltered during the year. 

55. Banks in Ida.-The tendency already noticed among smaller 
banks to increase their paid up capital and rcscrvcs with a view to qualify- 
ing for inclusion in the Second Schedule to the Reserve Bank Act con- 
tinued. As the fourth Annual Report of the He~erve Bank of India for 
the calendar year 1938 indicated, the total number of scheduled banks 
rose from 54 to 57, although thc total number of their officev slightly 
declincd from 1,138 to 1,125 principally due to the closure of one scheduled 
bank with 77 branches. The end of June 1938 witnessed a run on banks 
in South India following the closure of the Travancore National and 
Quilon Bank. To meet the situation special credits were opened by the 
Reeerve Bank in favour of some of the South Indian scheduled banks for 
advanccs against or discounts of commercial paper ; these limits were 
later increased in some cases, the total amount sanctioned under this head 
being Rs.34 lakhs. Credit was also made available as usual against 
Govomcnt securities. These measures accompanied by a statement 
by the Reserve Bank that the circumstances of the Travancore National 
and Quilon Bank were peculiar and that the general condition of the 
other scheduled banks was sound eased the position. The banking 
situation elsewhere in India was not seriously affected. 

In addition to the credit granted to the South Indian banks limits 
totalling Rs.75 lakhs were granted againat commercial paper to scheduled 
banks during the year. F'urther, with a view to increasing the popularity 
of treasury b i b  as short-term investmcnta by scheduled banks the 
Beverve Bank intimated that they were prepared to purchase from 
scheduled banlra Central Gavernment treasury bills of any currency up 
to three monthe a t  fine ratce based on the current tender rates; thcso 
facilities were made use of by several banks. On the 1st September the 
Bank issued a circular to all scheduled banks explaining the nature of its 
relations with them. This was followed by an explanatory memorundurn 
indicaw the circumstances and conditior~ undcr which the scheduled 
bardm q h t  obtain advances and discounts from the Reserve Bank 
under section 17 of its Act. The need was emphasieed for maintaining a 
sufliicient quantity of liquid, rmdily realisable, end rediscountable asseta 
in bank portfolios, the absence of which was felt to be one of the principal 
defects ehown by the South Indian crisis. 



Beaides the banks scheduled to thc Reserve Bank of India, there are 
operating in this country a la e number of banking and loan companies 
totalling about 1,500 of whic 'f there arc roughly 300 with a paid up 
capital and reserves of RS.SO,OOO and over. The Bank now receives 
copies of caah balance retune and of balance shects fiom about 600 of 
these non-scheduled banks and is trying to establish contact with them. 
In furthcranco of this objective the Bank ieaued a circular lettcr to all 
non-scheduled banla with capital and reservea of R8.60,000 and over 
in November last, invitmg them t o  kecp the Bank in touch with their 
operations eo that i t  mrght be possible to offer them guidance when 
required. 

56. Reserve. Bank of Indict. Issue Depart&.-Statement XXI 
shows the total liabilities and atwets of the Issue Department of the 
Reaerve Bank of India as on the last Friday of cach month of the year, 
while the table below gives similar dcbils since the commencement of the 
opcrationa of the Bank in April, 1936. 

(In Wthr of Rs.) ' 

Natca and 
Amrage held in N o h  in Cold coin Sterliq R r r p  Rupee Sterling 

of Friday Banking Ciroole. Tdsl. and necwitie. corn. scaurities. ~cnriticn 
Llgtms. D e w  tion. bullion. to totd 

notes 
irurued. 

The total notcs issucd in India and Burma declined fiom Rs.214-59 
crores in the beginning to Rs. 207 -23 cxores at the end of the year. Notoa 
in circulation followed the usual course, doclining during the sIack season 
&om Rs.188.89 crores on the 15th April to Rs.171-34 crorcs on the 
26th August and increasing in the bu,sp season to Rs.195 -40 crores on the 
10th March, 1939 against b.190*81 crorcs on the 11th March, 1938. 
On tho assets side gold coin and bullion remained unaltertd at Rs.44.42 
croree, being 21 -4-4 per cent. of the total notes issuedat Rs.207-23 crores 
on the 31st b h ,  1939 comparcd with 20.75 per cent. a t  the close of 
1937-38. The percentage of gold and sterling securities to total liabilities 
declined from 57-42 at the beginning of thc year to 50.16 at its close 
owing to a reduction in the total of sterling securities from R8.78-81 
crores to Rs.69-60 crores as a result of the transfers to the Banking 
Department. The holding of Rupee coin increased from Rs. 63-97 
crores to Rs.71-01 crores &r allowing for the xeturn of five cxores of 
surplus rupees to Government in April 1938 as permitted under section 
36 of the Bank Act. 



57. BanX.ing Depart&.-Statement XXII shows the liabilities 
and assets of the Banking Department of tho Bauk as on the last Friday 
of each month during the year while the table below gives the annual 
averages for the four years 1835-36 to 1938-39. 

Deposits. 

Averwe G m r n -  Banks. Other. Total. 
of Priday ment. 
figures. 

(In bkhe of b.) 

h t s .  

Loans 
.Othcr &tea Bahnam and 
Ltnbi- and held dvan- Invest. Other 
Litiee. corn. abmad. cxs to menu. esecb. 

Govern- 
ment. 

Deposits of banks declined from Rs. 14-56 crores on the 1st April 
to Rs.11-41 crores a t  the close of the year, while they averaged Hs.16-20 
crores during the year compamd with Bu.24.80 crores in 1937-38 showing 
a larger trade demand as reflected in thc returns of the scheduled banks 
(uide Statement XXIII). Government deposits averaged Rs.14 88 
croru against Rs. 1 1 42 crores in the previous year. The Reserve Bank's 
cash balance fcll from Rs.29.87 crores at  the beginning of the year to 
Rs.18 a22 crores a t  its closc but the average was higher being Rs.28- 31 
crorcs compared with Rs.25-72 crorcs in 1937-38. 

58. ScheduW Ira;nks.-Statement XXIII on the scheduled banks' 
consolidated pouition records their total time and demand liabilities, 
balances with the Reservo 13ank, and advances and discounts on the 
last Frida of each month of the year ; the table beIow gives the annual B averages or the four years 1935-36 to 1938-39. 

Average of 
Friday Liabilities. 
tigurce. 

193636 (9 months 
J u l y . k h )  . . 217.72 

issa.37 . . . . 229.97 

1037-38 . 241,Sl 

1938.39 .. . 237.87 

h h  
and 

balancer 
with 

Hewwe 
Bank of 

India. 

cash 
and 

belancee 
with 

H e s w o  
Bank of 

India 
0 

(In lakho of Ik.) 

Bills Adrancea 
Advamw b u n t e d  and 

in in dieoounb 
India India M 
md and percentage 

Burma. Burma. of 
liahitieu. 



The total time and demand liabilities increased from Ra.234.87 
crores on the 1st July to Rs.241.62 crores on the 7th October and the 
=ah and balanccs with the Reaerve Bank during the period rose from 
Rs.16-68 crores to Rs.21.35 crores. Thereafter during the busy season 
the total liabilities as well as the cash and balances with the Reserve 
Bank declined and amounted to fi. 235.35 erores on the 10th March 
and Ra.10.89 crores on the 31st March respectively. The scheduled 
banks' advances in India and Burma which declined from Rs.125-54 
crores on the 15th April to Rs.101.80 crorcs on the 18th Novembcr rose 
to Rs.128.01 crores on the 31st March being the highest during the four 
years ended 1938-39. Similarly bills discounted rose to Rs.7-87 crores 
a t  the end of the year after having dcclined to Re.2.37 crorcs on. the 16th 
Scptcmber. The percentage of advances and discounts to total liabilities 
rose to 57-10 a t  the end of the year compared with 54-58 in 
1937-38. Bclow are given the various  ratio^ showing the position 
of thc scheduled banks ss a t  t-he end of each of thc four years 1935-36 
to 1938-39. 

Pemsnhgm of total Ibbititiea. 

End 
Total C.wh 

Liabilitim IIemsnd (including 
(Re. crom.) 1.iabilitim. bolmoea Advanccu. Bills 

with dieoounted. 
h r v u  
Bank.) 

59. Chring Iiouse Statistics.-Statement XXIV gives details of 
the clearances of cheques since 1918-19. Rangoon, Campore and Delhi 
showedincresses but the total of cheques cleared declined slightly in other 
centres. The table below givcs quarterly Qures for the thrcc years 
1936-37 to 1938-39. 

(In bkha of h.) 



60. Internal remittances.-Statement XXV shows remittance8 
through the Reserve Bank of India as well as the Imperial Bank of 
India ; Statements XXVI and XXVII record remittances throu h % Government agencies. The total of telegraphic transfers issued by t e 
offices of the Reserve Bank of India in 1938 amounted to Rs.271-93 
ororas compared with Rs.250-09 crorea in the previous year. The totals 
of demand drafts purchased and the h f t a  and telegraphic transfers 
paid by the Imperial Bank of In& show a rogesaive rise ; their total 
was Ra.282-92 crores in 1938 compared wit % b . 2 6 8  crores in 1937. 

61. Note dr&iorc.-Statement XXVIII shows the average 
circulation of currency notes since 1889-90. It will be seen that the 
active avem e note circulation after rising to Rs.171.90 crores in 
1928-29 dec &, ed due to the subsequent trade depression and it 
was not until 1936-37 that the previous record high figure was 
passed. In 1937-38 thc circulation rose further to Rs.183.96 crorea, 
the highest published figme during the year under review be* 
Rs.180-86 crora. Statement XXIX shows the encashrncnt of ' f o r e ~ n  
circle ' notes. 

62. Absorptk of Curr~.C!tatoment XXX showa the average 
annual absorption of currency notes and rupee coin for the five years 
1914-16 to 1918-19 and the absorption during the 20 subsequent years. 
Sovereigns and half sovereigns aro omitted as they are no longer legal 
tender. Since the Bank assumed the management of the currency, the 
figurea for absorption or return of notes are taken as the variation in the 
totals of notes in circulation as shown in the weekly returm of the Issue 
Department of the Bank. The fi  es for the notes in circulation thus 
now include the amounts held at  b . overnment treauuriea as well as those 
with the public but exclude the holdings of the Banking Department of 
$he Reseme Bank. The absorption or return of rupee coin is calculated 
aimilnrly; half rupees have becn excludod ~ h c e  1935-36. The net 
absorption of Rs.23 -04 crores in 1936-37 (the largest since 1019-20) was 
followed by a nct rcturn of Rs.14.75 crores in 1937-38 and of Rs.9.62 
crores during the year under review. The latter figure waR made up of 
a return of Rs.12-00 crores of rupee coin and an absorption of Rs.2.98 
crore~l of notes. 

The graph accom nying the Statement showa the progressive 
return'and absorption o P" currency week by week since the commencement 
of operations by the Reserve Bank. 

63. Seasod absorpth and return sirace 1920-2 1 .--Statement XXXI 
with the accompanying graph records the busy season absorption and 
alack season return of notes and coin for the I9 years from 1920-21 to 
1938-39. 



64. Absorption of~21pees.-Statement XXXII gives the monthly 
absorption of rupees and Statement XXXIII distributes the figures by 
Circles. There wae a net return of Rs.12.60 crores in 1938-39 compared 
with h . 6  *62 crores in the previous year. 

65. Rupee censw.-Statement XXXTV shows the number of rupees 
minted ainm 1836. There has been no coinage of rupees since 1922. 
Once a year a portion of tho rupees held at  each treasury in India and 
Burma is examined in order to determine the compoeition, according 
to the date borne by the coins, of the rupee coinage in circuhtion. The 
reaults of this examinstion are shown in Statement XXXV. 

66. Absorption of m U  coh.-Statement XXXM d s e s  the 
figures for the absorption of emall coin (excluding half pice and pie 

imos) and compares them with similar Qpres for the average of the 
Eve pre-war years, average for the five war year8 and the years following 
the war. 

X-MISCELLANEOUS MATIERS CONNECTED WITH NOTES 
AND COINAGE. 

67. Change8 in the frmn of rides.-The table below gives the dates 
on which issues of the varioue denominations of bank notes commenced. 
Designs for the higher denominations of Burma bank notes were com- 
pleted during the year and the new notes will be put into circulation 
when exiating stocks of India notes overprinted with the words ' Legal 
Tender in Burma only ' rrre exhausted. The Bank does not propose 
to issue Rs.60 or Rs.600 notes. 

D a i o ~ u h t i o ~ .  Date of h u e .  OfBm rt ahioh Bank noh 
Ib. (India NOW.) wme k t  isrmed. 

Jmusry 1938 
Fob- ,, 
-7 8 ,  

=Y ,. 
Ju~e  
(B- NO&). 
May 1938 
Jwhe ,. 

68. Cucddbn of 7tdes by denmni~ndh.-statement m V I I  
indicates the number of notea of the various denominations in circulation. 
The Rs.10,000 denomination has been excluded sinoe it i~ seldom used 
except by banh for making large adjusting payments. Currency notes 
for Re.1 and Re.2-8-0, which were introduced as 8 war time measure, 
have not been issued or re-issued since 1926. Notes of the Re.20 
denomination have not been issued since 1910. The ten rupee note 
confinues ta have the largest circulation and comprises 41.7 per cent. 



of the total circulation ; the one hundred rupee note with a circulation 
of 33.6 per cent. comes next followed by the five rupee note with 18 1 
pcr ccut. 

69. fife of nates.-The life of a note is reckoned to bo the period 
from the time of its issuc to thc time of its cancellation, the calculation 
being based on the ratio of the number of notes outstanding in a year 
to the number of notes cancelled during that year. Tho table below 
gives in months the life of notes of each denomination for the last three 
years. 

(in months.) 
(a) Inoludiag notas beld in the currency oheeb. 

Re. Re. Re. Re. Re. Rs. Ra. 

(b)  Excluding notes held in the currency cheste. 

The actual pcriod for which the noter, ordinarily remain in circulation 
may be taken as being between the limits shown by the above two Beta of 
figures. 

70. OZd mtes.-Section 34 of the Reserve Bank of India Act pro- 
vidcs that any currency note or bank note which has not been presented 
for payment witbin 40 years from its date of issue shall be deemed to be 
no longer in circulation. The value of the currency notes written off 
under this section during 1938-39 amounted to fi.86,680 compared 
with Hs.84.850 in the previous year. Refunde in respect of notes pre- 
viously writton off amounted to Rs.2,34C). 

71. Lost, destroyed crnd m u t z W  &.-The number of lost, 
destroyed and mutilated notos in respect of which claims have been admib 
ted during the last four y e w  is ae follows : 

Lost or wholly deabycd 
notea . . . . . .  368 139 162 168 

Halfnotea . . . . . .  694 866 1.276 1.084 
Mutilated nota . . . .  39,825 M.304 73,408 08,031 

Three alleged false claims on defective and other currency notes were 
investigated during the year ; prosecutions wcrc launched in all the cases 
and a conviction secured in one of them. 



72. Note fwg&.-The total numbcr of forged notes brought to 
notice during the year was 1,140 compared with 1,944 in 1937-38. These 
forgeries were distributed as follows : 

Danomination of no&. 

Ro. 1 Rs. 2-8 Bs. 5 b. 10 Ra. 60 Its. 100 

Number of forgurioe . . . . 3 1 43 1,040 1 52 

In 1938-39 twenty-seven prosecutions as against t w - f i v e  in the 
previous year were instituted. Of these ten resulted in the convictiou 
of tho accused. Of the cases pen- at thc closc of the previous year 
five resulted in convictions. 

73. Coinage.-The Government of India, Finance I>epartrnent, 
notification No. D. 7340-F dated the 29th October, 1988 announced 
changes in the various denominations of British India coin. With the 
exception of the nickel two anna piocc, the sizes of the coina remain 
unchanged. 

The first issues of George VI coins were made from the Bombay 
f i t  as follows : 

Bronze Single Pioe . . . . b m b e r  2nd, 1938. 
Niokel One Anna . . . . . . Maroh 3 4  1939. 

The first issues from the Calcutta Mint were as follows :- 
Einglc Pico . . . . . . Deoem ber h d ,  1838. 
Nickel One Anna . . . . . . F u h y  Gth, 1939. 
Bmnze Hslf Pice . . . . . . March 7th, 1039. 

74. Withdrawal of d v e r  &n.-The total valuc of the silver coin 
withdrawn from circulation during 1938-39 was as follows : 

(in llrkhs of Rs.) 

William IV 1836 . .  .. 1-18 
Victoria Queen 1840 ., .. 9.45 
Victoria Qumn 18t)2-1901 . . . . 9,7142 
GsorgeV 1911 .. .. .. .20 
ShrOn marked ooin .. .. -02 
Othur unourmnt uoin .. .. 87-63 

10,69.GO 

Victoria coin continues to be full lcgal tcnder but its withdrawal is 
being accelerated with a view to improving the quality of the rupees in 
circulation. During the year reutrictiom on thc acceptance of Victoria 
rupees were further r c l u d  in ordw to encourage the public to return 
these coins. The Issue offices and the Government treasuries were 
instructed to accept a t  full value all genuine kht-weight Victoria coin 
without examination as to weight. As an additional inducement to the 
public to tender Victoria coin certain concessions were given to Is~ue 
offices and treasuries in the matter of the acceptance of rupees the gcnuinw 
ness of wfich was in doubt. 



The number of light-weight silver coins withdrawn from circulation 
during the year was as follows : 

h n r 2  h m 6 +  Ovur 2 Ovex 121 
percent. percent. per cent. pcr a t .  Over28 
but not but not but not but not per ccnt. TOW. 

more than more than mom than mom than 
8f pu ccnt. 26 p oent. 124 per oent. 25 per cent. 

.... Quarter rnpeea . . . . . .  .... 42,41,396 12.26.9M) 54.66.845 

.... Eighth mpea . . . . . .  .... 12fi5.880 2,:36.780 14,41,640 

Total . . 49,73,274 1,02,606 77,66,590 16,10,638 .... 1.23.48.807 

75. Withdrawal of nickel and cqgm win.-Eight anna nickel coins 
were called in under section 16-A of the Indian Coinage Act, 1906 with 
effect from the 1st October, 1924 and aro now received a t  Issue offices 
only. Double pice are also being withdrawn from circulation but are 
still received a t  treasuries and Issue offices. The total nominal value 
of these coins withdrawn during 1938-39 was st0 follows : 

Re. 
Eight  an^ nickel . . . . . . . . . . . . . .  3,336 
Double pioe . . . . . . . . . . . . . . . .  13,719 

The amounts of badly worn and defaced nickel and coppcr and 
bronze coins withdrawn from circulation during the year were as 
follows : 

Foarannsniaknl . . . . . . . . . . . . . . . .  24,816 
Two anna niokd . . . . . . . . . . . . . . . .  fO.61 
One mua nickel . . . . . . . . . . . . . . . .  12,23,0G6 
Oopper end bronze . . . . . . . . . . . . . .  2,14,074 

76. Counterfeit coin.-The number of counterfeit coins cut a t  
treaauriea and railway stations during the last three years waa a0 
follows : 

SILVER COIN. 
Rnpeen. Half cbh3r Eighth Tdat 

rnW. *F- rupee. 
lQS6-37 . . . .  1,6l.436 12,891 10,762 1283 1.87.372 
1937-38 . . . .  1.82,W 14.526 8.746 667 2.06.682 
1938-39 . . . .  2,10,730 18,434 10,763 661 2,40.678 

NICKEL COIN. 
Eight sane. Four a m .  Two mna. One axnu. 

1936-37 . . . . . .  239 13,914 62,015 20.180 
1937-38 . . . . . .  306 12.628 44,061 . 20.635 
193859 . . . . . .  124 14.192 62,663 24,OOO 



XI.-ANNUAL ACCOUNTS, ETC., OF THE RESERVE BANK 
OF INDIA 

77. Bahnce Sheet d Pro@ and Loss Account of the Reserve Bank 
o India.-Statements XXXVIII and X;IIlZIX reproduce the Balancc 
L e t  and the Profit a d  Loss Account of the Bank for the year 1038 as 
presented at  the fourth annual general meeting of the shareholders of the 
Bank held st Madras on the 8th February, 1939. The Bank's expenditure 
for 1938 was elightly lower than in prcvious years being Rs.98.25 l a b  
as against Rs.99.20 lakhs in 1937 and R~.102.07 la& in 1936. 
Profits wcre %her at  Rs.38,45,137 compared with Rs.27,91,200 in 
1937 ; the increase was mainly due to higher ahorbterm money rates 
both in India and England compared with previous years. The Central 
Government's share of the 13ank's profits was Rs.20,96,137 as against 
Ra.10,41,200 in the previous year. 

78. Ilistribution of shares.-The table below gives the distribution 
of shares and the number of sharcholdera on the 1st April, 1935; and on 
the 31st December, 1937 and 1938. The dec:lmi.ng tendency noticed 
in the earlier reports in the number of Bhareholders continued and at the 
end of 1938 there were 69,777 ahareholders compard with '32,047 
on the inauguration of the Bank. The table also ahom the further 
increase in the number of shares held on the Bombay Regiskr. These 
tendencies were brought to the notice of the Government of India laat 
year when it was suggested that steps ehould be taken to limit the number 
of sharos to be held by individual ahrarcholders. 

let April, 1036. 31st December, 1937. 31tt Deoember, 1938. 
Distributiun Number of Diatribntion Numbar of M b u t i o n  Number of 

h e .  ofhuea.  €&are- ofntmw. Elbare. ofnhm3a Share- 
h o b .  holders. holdom. 

Bombay .. .. 1,40,000 28,000 2,01,448 21,467 2.06.608 20,766 
(klcntte . . . . 1.46.000 23,890 1,!26;816 14,626 1,22,800 13,801 
Delhi . . . . 1.16.000 23,000 aa,ela 16.669 03,714 14,900 
b d m a  . . . . 70,000 14,000 60.22 1 8.142 69,961 . 8,708 
Rangoon . . . . 30.000 3,157 19.196 1,767 18,427 1.603 



STATEMENTS. 



STATEMENT L 

1929 svwage 
lat0 " 
1931 .. 
1932 .. 
ID33 .. 
1834. .. 
1836 .. 
1836 .. 
lB7 , 
1938 ss 

1937 April 

9, =Y - *  .. June . . .. July . . .. A ~ u t  .. Raptember .. Ootohr .. Novcmber .. Deoember 
1W8 January 

rt F e b ~  .. - .. April . . 
.. b y  . . .. June . . .. Jdy . . 
.. AuRuet .. Fsp-ber .. October .. N o v e m k  .. Demrnbor 

1939 Jan- .. Febravy .. M-h 

(Reference paragraphs 6 and 6.) 

India . United 
United Shtca of 

C81cutto . Bombay . Kingdom . America . Japsn . 

*Calcutta-Indh Tmde Joarnal, original bsse, 1014==100 . 
Bombay-bbuur G a d &  0rigin.d b.ee, 1914 = 100 . 
United Kingdom-Bosnl of T r d .  original base . 1830=100 . 
United h t e u  of Ameriaa-Bnrcm of Lobour S h W c s .  original baaq 1926=100 . 
Japan-Bank of Japan . original base. 1900=100 . 



STATEMENT 11. 

BALANCE OF TBLUIE.* 

(Ref'- paragraph 10.) 

(In u l u  of rupea.) 

BAIANCE OF TRADE IN n R -  . . . .  CHANDI8E (PKTVATE) + 15.88 + 26,61 + 13.25 + 17,39 + 27,72 + 43.03 

.... Gold (ptimte) . . . . . . . .  3- 16,S3 - 2 + 16.32 + 13.03 + 23.2a 

BAr'mCE OF TRANMCTZONS IN 
TRBASURE (private) . . . .  + l4,36 + 72 + l6,u + 11,M 4- 71 4- 22,78 

TOTAL VJSIBLE BALANCE OF . . . . . . . . . .  TRADE 3- 30.24 3. 27.33 4- 68.37 + 2 9 s  + 28,a + 05.82 

Sale of sterling by tha Rsesrre Rank .... of India . . . . . . . . . . . . . .  .... .... .... ..,. 

Inkmat drafts on India in reupeot of 
O o v ~ e n t  of India d t i u  . . . . . .  .... - 28 .... .... - 28 

TOTAL YISIBLE BALANCE OF 
A3COUNTS . . . . . . . . . . . .  .... +24,60 .... .... + Sl,40 

* E X C I U ~ ~  for K a t b n u  m d  mv- port-. 
tExalnde importa by 8- ni)neps under c a m p y  management. 
$Imludcm gold valued at Rs. 10,19 Lakhr cumukcd on account of pumhum a m .  



STATE 

April 1938 .. 
=r 8 ,  a .  

June . . . 
July ,. . . 
Au,-t , .. 

-bet .. . . 

oatobez ,, .. 
Novernbsr ,. .. 

Dwember ,. .. 
Juuury 1930 . . 
Fsbmw ., .. 

h h  ,. .. 
T a u ,  

S o e m  and 
Bullion. other Britiab 

gold win. 

Qusotity V h  in Qtmntity V h  io Qmntity Value in 
inounw. mpwr. inouncss. mpem. in ouaca. rupees. 

43,696 39,Ws3Q6 - 84,402 8&03,0Sa 78,098 72,03,428 

+ From Ootobsr onwards Modes gold earmarled 





STATE 

(Refer- 

?'bZ3Eb$ TOTSL. 
gold aoia 

Quantity Vdue in Cjumtity Vdus in Qruntity Valae in 
in ouncw. rupeer. in oumm. rum. in ounoee. rupees. 

A- for 1900-01 to 
190446 . . .. . . (a) 5,72,18,318 (a) 0,34,07,221 2,400,671 15,07,16,639 

A v e  for 1906-00 to 
1909-10 . . . . .. (0) 0.66.86.462 (a) 7,83,64,W 2,846,107 I7,49,60.496 

AT- for 1910.11 to 
1 1 - 1 6  . . . . . . 2,116,669 l3.49,74,877 2,786,453 16,42$9$96 4,902,022 29*%1@72 

Averrgs for 1916-16 to 
1919-20 . . . . . . 2,428,886 14,90,66,216 79U.533 4.70,19,473 3320,888 19,64,84,708 

Avengr for 1930-31 to 
182436 . . . . . . 4,344,848 28,54.42,004 1,183,850 7,00,80,246 6,528,699 36,46,223Ml 

19eQ-30 .. .. .. 1,19(,!246 6,83,46,026 

1830-31 .. . . .. 1,0m,230 6p31,40,907 

1931.32 . . .. .. 236,609 1,63.60,459 

1932.33 .. .. .. 1 19,742 91.13m 

1833.34 .. .. .. 106,rio7 86,60,481 

183436 . . . . . . 62,016 65,38&48 

193636 .. . . . . 56.200 50.72.009 

183637 . . . . . . 01,088 67,09,880 

183738 . . .. . . 39,887 34,61,069 

193839 .. . . .. 43,698 39.60.396 

Total for 31 fmm 
190041 to 1830-31 . . (a) 487,37,llA88 

ToWfor8ysurfromlSUl- 
52 to l9383Q . . . . 723,822 6,@7,76,@14 

(a) ESpma us not adhble. 

44 

(a) 277,13,83,881 116.(02,337 714,60,96369 





STATEMENT V. 

Londnn-h'm York Price of gold in Price of country 
cmrrete. Frsnc-ekwIi~ rate. London per iim b u  gald in Bombay 

ounce. per tolr. 
D o l h  to pound Franoatopou~nl. 

.tcrlillg. 
Highmt. Lormb. High@. Lowed. Highest. Low&. Higheet. Lowcet. 

E r. d. E r. d. Hs .8 .p .  R ~ . c . p .  

April 1038 5.0113 4-96 167 157-88 7 0 14 6 19 51 31 0 9 34 12 3 

Jane ,, 4-9838 4.9413 178.44 177.81 7 0 lOf 7 0 5 j  35 14 3 85 4 6 

July 9, 

Ansust 9, 

SsPtrmbr ,. 

October ,, 

Novcmber ,, 

Dccember ,, 

Jmwy 1939 

F-ary ,, 

hiarch 0. 



STATEMENT VI. 

April 1938 

&Y .I 

. 5 sun0 ,s 

J ~ Y  ., 
Allgo& ,, 
Ssptembes ,, 
Octobst ,, 
Novwnbsr ,, 

Dsaember 

Jsaumy la% 

Februsry ' ,, 
bdl ,, 

Total 

IMPORTS AND EXPORTS OF SILVER COIN AND BULLION DURING 1938-39. 

INDIA BURMA. rnDU Ah3 BURMA. 

Net import8 Net imporb Net fmportd 
or exports or exporb or ex- 

Im-. Erportr. imports (+-) Importa. Exports. imparb (+) Imports. Exports. import. (+) 
erporta (--) =Ports (-1 erpo* (-1 

Rs. Ra RE. Rs. Re. RB. Rs. Rs. Ra. 



STATEMENT VIL 

(Reference paragraph 24.) 
Net importa (+) 

Impottn. Erpopfa or ezport. (-1 
Bs. Eb. Rr 

Aversge for 1900-01 to 190446 . . 14,64,88,921, 4,63,05,416 + 10,11,61,614 
Avenge for 190608 to 180910.. 18,28,25,431 !2,12,06,069 + 16,14,20,372 
Arsr.gs for 1910-11 to 1914.15 . . 14,13,68,602 3,62,17,276 + 10,61,41,326 
Averwe for 1916.16 to  1919.20 . . , 30,70,&0.626 2,74,11,840 + 27,96,38,686 
Ararrge for 1V20-21 to  1924-26 . . 19.18,47,079 446,74258 + 16.72,70,821 
1921-28 . . . . . . . L9,8D,70DE&4 2.77.28.364 f 17,12,41,160 
1926-27 .. . . .. .. 21,76,34,160 1,89,63,826 + 19,86,80,335 
1927-28 .. .. .. .. 16,47,37,417 2.63,SB. 190 + 13.83.68.227 
1928.29 .. .. .- 1662,18,m7 6s16,11$81 + 9,77,06,020 
1929-30 . . . . . . . . 13,41,W),827 4,79,78,629 + 11,6!!,12,lt)8 
1930-31 . . . . . . . . 13.46.62,717 3,38,69,061 + 10,07,93,0ii6 
1931-32 . . s . . 4&63,982 4n84,81n060 - 42,17,088 
1832.33 .. .. .. .. 1,68,9.5,157 3.64.26,108 - 2.01.30,961 
1933-34 . . . . . . . . 81,72,592 7,17,44,018 - 6,35,71.426 
1034-36 .. .. .. .. 4.45,10.039 9,85,74.841 - 5,40,84,802 
1936-36 . . . . . . . . 6.45.88.617 7,03,09,479 - 57.40.862 
183837 . . . . . . . . 13.87,64,807 28.47.436 -I- 13,59,17,471 
1837-38 . . . . , . . . PJiO,22,330 99,56,495 + 1,60,66,836 

7zrkz7z?-- Burma. 7 Burma. 
3,12,47.618 81.68,193 1,66,19,226 1,26,84782 4- 1,67,9,290 - 44.76.689 

1938-38 . . . .. . . 3.49,08,900 M,Zo,693 4- 64,8R,307 
C--- 7- 
2,48,60,140 4.40,623 81.02,658 1,12,42,722 + 1,66,47,482 - 1.08,02.C99 

STATEMENT VIII. 
 ICE OB SILVER D U R ~  1938-39. 

(Refeeace paragraph 25.) 
Prior in Bombay 

par 100 tol.8 
(oonnhy bar). 

Highost. Lowusit. 
Ba .. Rs. a. 
60 + 4 8 2  
49 lS+ 49 & 
Go 7 49 4f 
61 11+ 60 0 
61 74 60 64 
62 I Q  49 14) 
61 9) 60 12& 
81 84 60 10 
61 64 60 6 
52 12 61 11 
8 2 1 q  6 2 3  
6 3 1 4  62a 

Prim in London 
per ebndsrd ounoe. 

Price in New 
York per h e  otmoe. 



THE H~GHEBT AND LOWEST QUOTATTONS FOR TELEGRAPHIO TBANSFZCBB ON LONDON 
FOR EACH MONTH OF THE YEARS 1937-38 AND 1938.39 . 

(Reference paragraph 27.) 

1837.1~8 . 1838-1839 . 
Bigbeat . Lowest . Ilighcet . Loweat . 
ah . d . ah . d . ah . d . eh . d . 

Apd . . . . . . . .  1 &l/8 1 6-3/32 1 6-3/32 1 6-718 

May . . . . . . . .  1 6-3/32 1 04/32 1 6-61/64 1 6-61/64 

June .. . . . . .  1 

July . . . . . . . .  1 

August . . . . . . . .  1 

SeptMbCr . . . . . . . .  1 

W b e r  . . . . . . . .  1 

November . . . . . . . .  1 

Deccmlcr . . . . . . . .  1 

Jmmry . . . . . . . .  1 

Pebmery . . . . . . . .  1 

h h  . . . . . . . .  1 





STATEMENT 

(in b k h  of Rs.) 

Income-Tm. Juta Duty. Subventiom. 

Paid to 1937.38. 1938-39. 1939-40. 
Bengsl .. .. . . 26.00 30.00 36-60 
Bombay .. .. 26-00 30.00 36-60 .. .. .. 18.76 22.50 26.70 
United Provinaee . . 18.76 22.60 26.70 
Panjab .. .. . . 10.00 12.00 14-24 
Ccntrel mvinoes Bnd 

B e n ~  .. .. 6-25 7-60 8-90 
B i  . .. .. 12.50 16-00 17.80 
Amam .. .. .. 2-60 3-00 3-66 
Orisae .. .. .. 2-60 3.00 3-66 
N. W. F. P. .. .. 1.26 1-50 1-78 
6hd .. . . .. 2-60 3-00 3.66 

Total .. 126.00 160.00 178.00 

(Refmenee prcrgrapic 37.) 
(in Lslrhs of Rs.) 

At Government !Crcamriea. Lnat day of At the Reserve Bank of Indie. 
the month. 

193647. 1937438. 193839. 193837. 193138. 1038-39. 

April 

&Y 
June 
J ~ Y  
August 
September 
Oatabet 
Nowmhr 
Dcuernbar 
January 
Febrwy 
Maroh 
Amraee 

I 1  



STATEMENT XN. 
GOVERNMENT OF INDIA THREE MONTHB T R E U ~ Y  B~LLB. 

(Refetenix paragraph 38.) 
(In thousands of Re.) 

V o b l  
Averege amount 

Amvunt Inter- r a b  of * h a u n t  out&ndhq 
offered Amount Amount metlhtca &count outstanding including 

for tend&. sold. mold. per cent. with the amount 
tender. per atmum. public. sold 

in fnvour of 
Lruu 

Dcpnltl[lcnt. 

April 1 1938 . . l,W,OO 
9, A ,, . . 2.00.00 
99 16 ,, . . 2,00,00 
tt 22 ,, . . 2,00,00 

29 ,, . . 2,00,00 GY 6 ,, . . 1,5O,(Kl 
M 13 ,, . . 1,00,00 
1, 20 ,, . . 1.00,00 
99 27 ,. . . 1.00,00 

June 3 ,, .. 1,00,00 
I* 10 ,, .. l,W,00 
s, 17 ,, . . 1,00,(0 

24 ,, .. l , ~ ~ , o o  ~ ; i ~  1 ,, . - 1,m.w 
I* 8 ,, . . 1,.50.00 
~9 16 ,, . . 1.50.00 
,* 22 ,, . . 1.50,00 

29 ,, . . 1,50,00 
A&& 5 ,, .. 1.50,oo 

IS 12 ,, . . 1,6O,(Io 
19 ., . . 2,00,00 
26 ,, . . 2,00,00 

se&rnber ,, . . 2,00.00 
,, 9 ,, .. 2.00,Oo 
, I6  ,. . . 2,00,00 
,, 23 ,. . 2,00,00 

30 ,, . . 2,00,on 
0mi;er 7 ,, . . 2,00.(10 

,, 14 ,, .. 2,00,(M) 
., 21 ,, .. 2.ii0,0KJ 
,, 28 ,. . . 8,00,(0 

h'ovembcr 4 ,, . . 3,H,00 
,, 11 ,, . . 2.50,00 
, 18 ,, . . 2 . a .00  

2.5 ,, . . 2,50,00 
~ r o e i b e r  2 ,. . . 2,51400 

., 0 ,. .. B,tn),tw) 
,, 16 9,  .. 1,:*,w 
, 23 ,, .. 1,00.00 
7 ,  30 . . 1,00.00 

Jannary 6 I &0 , . 1.00.00 
, 13 ., .. 1,00.00 
9, 20 9, .. 1,00,00 
,, 27 ,, . . 1.00,OO 

February 3 ,, . . 1.00.00 
.;, 10 ,, .. l,m),w 
,, 17 ,. .. I,tw),cm 

24 ,, . . 1.00.00 
-I 3 ,, .. 1,00,00 

10 ., .. 1.00,00 
ss 17 ,, .. 1,00,00 
,* 24 ,, . , 1,60,00 
o 31 ,, . . 1,50,00 

Totul . . 
* Includes bills diecounted and held in the J3nnkin.g Deptutacnt. 

Ra. 

:\:;yo 
11813 

; /:;:o 
11717 

:;:El 
11614 
11816 
l/6/0 
11410 
1/2/3 
11018 
0/15/4 
0/14/0 
0/12/11 
O/ll/O 
0/10/1 
O/OllO 
01918 
O/R/11 
0/10/10 
0/11/10 
0/12/11 
1 / O / ~  
1/8/3 
11615 
11511 
ll5i3 
1/5/10 
1/6/8 
11518 
11'313 

:i& 
111315 
2/1/5 
2/3/S 
21819 
21912 
21918 
2/9/5 
21914 
21918 
2191'3 
21914 
2/9/2 
2/01 1 
21717 
21710 
2/5/10 
21513 



STATEMENT XV. 
DETATLG OF 8- OF PROVINCIAL GOVERNMENT TREASURP BILLS DURING 1938-39. 

(&fmence parcrgtaph 38 and 42.) 
(In thcma~nda of Ba) 

Aver* Amount 
Amount rate of outohnding 

Weck d e d  Iasuif~g Period. offered for Amount Amount diwount with the 
Cov~mlmcnt. tender. tendered. mid. per cent. public. 

psr ulnum. 
Apr. 23 1938 0. P. & Bersr 9 months 26.00 36.00 2 .00  11914 1 Me,,, .. 23 9, v* 3 ,. l6,W Z6,OO 16.00 1/1210 
JUO 3 .. ,* 9 ,, 20.00 20,on 1 ~ 1 1 ~ 0  m,00 
A%. 12 ,, Msdm 6 ,, 6O.W 65.00 60.00 1/3/11 600 
,, 1R ,, 0. P. & Berar. 6 ,, 3%oo 36.00 30.00 I/9/0 76,OO 

Bept. 2 ,, h a m  6 V ,  16.00 16,OO 16,OO 1/12/0 1 5.00 
Oct. 21 ., M ~ d m  3 ,, 60.00 62.76 50.00 1/8/9 1 ,00,00 
,. 28 , U. P. 3 ,, R0.W 85vm 80.00 1/8/11 80,OO 

R o v . ~ , ,  C . P . & h  8 . .  Gii.00 S ,75  6600 
9 4 ,, s* 3 ,, 26.00 48.00 1,65,00 26.00 11912 
n 25 a 3 ,, 80.00 81 ,oO 00.00 l/lO/S 1.60,OO 

Dm. 2 ,, PS 3 ,, 30.00 44.00 30,OO l / l Z / O  1,QOfiO 
,, 9 ,, Anmm 3 ,. 20.00 26,50 20.00 1/16/6 36,m 

Fob. a 19.39 C. r. & k a r  4 ,, 25,00 55.00 26.00 2/13/0 1 ,65,00 
Mar. 3 ,, h m  4 w P5,00 27.00 2G.W 211210 46.00 

,t 24 vs 9 ,  3 9. 16.00 16.00 16.00 %/8/0 mt00 
, 31 ,, C. P. & Bemr 3 ,, 30,W 47.00 30.00 21911 l,lO,00 

STATEMENT XVI, 
GO~RNMENT OF INDIA ways AND MEANS ADVANCEB AND TREASURY BIIU TBBN- 

SACI'IONS  WIT^ THE PUBLIC) DURlNQ 1938-39. 

(Refwence paragraph 38.) 

Ways and mema Advanoes. 
Opening babnoe 

on Irt A ~ r i l  1938. Nn. 

1 1938 .. 
May # I  .. 
June 9 ,  . . 
Jury 1 s  . . 
August , . . 
Beptembcr ,, .. 
Oatober ,, . . 
November ,, . . 
Dcccmber ,, . . 
January 1939 .. 
February ,, . . 
Mamh ,, . . 

Advanam 
Wren. 

1,00,00 .... 
. . a .  

.... 

.... .... 
9.00.00 
2.50.00 
1,OO.W 
8.~,OO 
~ , W W  
5.60.00 

Odrtanding 
a t  tho end 
d eclch 
month. 

.... 

.... 

.... 
a , . .  .... 
.... 

2,M),00 .... 
moo 

3.m.00 
1,00.00 .... 

(In t h o d  crf .RE.) 
lhaury Bills. 

Total 
m t 8 t a n ~  

Out&nndiQg ofway3 k 
a t  the ond meam 

oferoh dv~moss 
month. dtrcnrary 

bib. 
19.07.00 1&07,00 
16,71,76 15.71.76 
l6,43,2G 16.43.26 
16.01.00 16.01.00 
17.M,00 17.84.00 
22,81,00 ~ .81 .00  
26.70 f 6 2H,20,26 
31,11,00 31.11.00 
30F7f6 31,0736 
2838.75 31,88,76 
27,163 6 28,16,26 
26,79,00 26.79,00 . 



STATEMENT XVU 

REPRESENTATIVE RUPEE SECURITIES OB THE GOVERNMENT OF INDIA. 

Prices f b c e  1914. 

( R # e r ~  paragraph 50.) 

6peraent.R~ 4 per oent. R a p  3) per oant. Rupee a per oent. Rap- 
Loan 1W-66 (E Laan 1860-70. Loen 184750. Loen (non-tcmhbk) 

of incorn-tax.) 

Re. Rs. Ra. Ra Ra. Ra. Re. Rd. 



STATEMENT Xvm. 

REPRESENTATIVE SECURITIES OF THE G-OVERNMENT OF INDU. 
Prices during 1938-39. 

(Refer- paragraph 51 .) 

Gpercent  4 per aent. 34 per cont. 3+ per mt.. r cant. 
R~pmLoan B~pmLoan R u p L o m  Bnpeeloan 8%& 1 .a~ 

lQ46-66 (kce of 1-70, 1W760. (nun-tanniaable). (non-terminable). 
inooms-tax). 

Ra. Ra Re. Ik R.B. RB. Rc RE. f E.  

April 1W.. . . 118) 118h 114) 114 1086 106& 99) 81) 63* 902 

November ,,.. 1 116) 1111 111) 10.5) lOS+ 98) 88 924 90f 



STATEMENT XIX 
POST OBBICE CASH CERTIFIUATES. 

(Refepence paragraph 52.) 
(in t* of BE.) 

mmb. Ned reoeiptc Total cunauat 
0ntrt.nding. 

(in b k h  of rupees.) 
h u n t  

%pit. .  Witbdnwda. Intemt. Netinomme. outat.nd'ing &t 
t h e d v f t h e  

yeer. 
1 9 1 1 4  . . . . 10sQ'J 9801 61 23.16 
1914-15 .. . . . . 0.07 17.88 63 - 2; 14,8V 
191610 . . . . .. 7973 7s78 li) 1592 
1916-17 .. .. . 8,lU 46 138 16,69 
1917-18.. .. .. 9,72 10,17 44 - 1 16,SO 
1018-10 . . . . -. I%= 1131 . 40 234  18,82 
191420 . . . . . . l7,lS 16.22 6fJ 2852 zlS% 
192&-21 . . . . .. 1832 1 7 s  62 lc 22,M 
1921-22 . . .. . . 17,11 1832 61 - 2236 
142-23 . . . . . . 17,07 16.75 62 94 %%,1Q 
1823-24 . .  . . 17,71 16.79 67 189 24.78 
1924-26 . . . . . 17.44 17.64 71 61 25.63 
192626 . . . . .. 19.06 18.19 73 1.69 27.23 
1926-27 . . . . . . 2028 18,89 79 238 2qM) 
1027-28 . . . 2SS14 !a84 86 3.U 3ZS68 
1B8-29 . . . . . . 26,24 26.39 97 1,82 br.49 
1920-30 . . .. .. 26126 24,63 1.02 2 . a  37, 13 
1930-31 .. . . . . 2436 :!$ ISM 10 37,02 
1931-52 . . . . .. 2730 lm 1,18 38.20 
1932-33 . . . . . . 80~88 26.86 1.16 5.26 4a.6  
1- .. .. .. 8687 2937 1128 8.78 t%= 
l W  .. .. .. 38,67 37.26 134 2.76 68.30 
1835;SO .. .. .. 40,33 38,118 180 8~95 6725 
1WW7 .. .. .. 4338 37,40 1 . a  7843 74,68 ----- 

Indh Burma India Borma India. Burma. Indie. Btmm bulk Bluma. 
1937-m .. .. .. 1.44 a9-76 129 1.46 4 4 w  19 71.6~ **e.28 
lS8-39 . . . . . 6 1  1,61 41,66 1.23 1,42 5 8 22 81.94 2W 

Exolndea a. 9,OQ lekhn bsing the uaoant at the d t  ad depbn in Bannr, 8% the flms of q m t i o ~  
** Inoltldea ** 1. SD *. 
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April 1838 . . 
UY n .. 
done 1) . . 
J ~ Y  9, . . 
Aqua6 ,, .. 
September ,, .. 
OQtober * . . 
Nwemk ,. . . 
Dcumber ,, . . 
J.wsrg 1B30 .. 
B e b m q  .. . . 
lUIarch ,, . . 

STATEMENT XX 

(likfereraoe paragraph 63 and 64.) 

c31 monsgrrts m shar tdu rate. 
Bant Hundi 

E a k  hb. rots. 
calmtts Bombay. Cdoattr. Bombay. 

-1 





(Reference paragraph 67.) 
(in bkhr of Rr) 

Deporite. hum 
Other Notcr B a l m  and nd- 

183859 licrbi- md held v ~ o e r  Invmt- Other 
h b  Fribyof Go-. B h .  Othar. TotbL IitisP. ooin. r b d  to manta. M W ~ .  

msnt4. a o m -  
monta. 

April . . . . 1881 14,78 56 33,84 67 31.91 4,71 4 7.08 78 

Ooto ber .. .. 13.93 18,W 1,48 33.83 1,8J 32,80 2,94 3,08 687 139 

November .. .. 13.78 lZ,6U 1.06 2734 2,02 31.58 34 11 6#02 I,4l 





STATEMENT XXIV. 
CLE ARINQ HOUSE STATISTICS. 

(Refer- pragruph 69.) 
(In hkha of RI.) 

Delht TOTAL. 



STATEMENT XXV. 
(A) R E M ~ A N C E S  TEIIIOUGH THE RIEBERVE BANK OF INDIA. 

Telegraphic transfers issued and paid.* 
( R e f e m  paragraph 60.) 

(In lakhs of Its.) 

1036. 1937. 1%8. 

Jmury to  Jane. Joly to December. January Juncr. July to h m b e r .  January to June. July to Deccmbcr. 

Zsmed. Paid. baed.  Paid. 

37,83 61,14 39.95 28,Gl 

01,90 4033 3690 43.79 

S,26 2.43 2,80 S,07 

4.82 2,M 483 2,72 

7.86 0,Gl 6,lQ 6.03 

2.82 4,BB 3,28- 2.71 

6.M 8,02 8,IO 9,448 

3,66 1240 4,91 7,GO 

1,27,80 1,27,73 1.07,QG 1,02,91 

Ze~ued. Paid. lmed.  Paid. Issncd. Paid. 

37.15 31,2G 3G,97 49,46 dl,BO 40.13 

28,G7 44,3O 6416 4ri,98 50,78 53.29 

3,81 48 1,26 4.37 0,30 3,66 

6,W 3.2-2 6.63 2,5O 4,486 2,64 

4,31 6 ,  8.37 7.06 G,OB 6.80 

7,52 3.76 9.01 8.44 7.30 686 

9,66 6,W 7,32 l2,M 8,13 10,66 

4.23 6.45 5.35 ll,47 6,77 7,62 

1,01,23 1,01,77 1,42,06 1.42.20 12U.87 130.04 

(B) REMITT~CES THROUGH THB IYPEU BANK 02 INDIA. 

J:y Jan. J:y Jr July Jan. July 
to 2 fo to  - to to to 

June Deo. Juno. Dec. June. -Doc. June. Deo. June. Dec. 

Beqd b. 21,67 19.71 23.74 18,39 24,37 23,17 29.24 23,80 29,69 27,W2 

Bombay,, . 16,M) 10,(11 16.40 12.14 17,02 15.44 19,31 12.24 18.37 14.70 

Msdrae,, . 8.84 6.49 8,02 0,77 882 961 10.84 7,72 9,56 9,B 

Total .. 46.01 3(1,81 48,482 3730 48.01 48,12 6939 43,76 57.51 62.16 

BongalCirole. 33.23 28,U 3480 2731 30,81 .28,01 36,67 3397 36.04 32.72 

Bornby .. . 26,87 2449 28,61 23,N 26,ll 23,151 31.03 29,89 33,72 32,61 

Medrae ,,. 11,70 17.79 16,65 11,67 14,iH 13.90 18,12 16,87 18,76 18,6l 

Totd .. 75.80 71.82 80.76 62,83 71.10 65.48 84,82 W,03 8L1,42 83.84 

Inoluding mmithnoas on amount of tho Imperial I l~nk of India 
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STATEMENT m. 
TBANBFERB OF FUNDS THROUGH GOVERXMENT AGESCY WITHIN EACH PROVINCE OF INDIA ANXI IN BURMA 

DURING THE YE- 1938-39. 
(Refetetux paragraph 60.) 

(In I d h a  of rum.) 

(inclu 
oertain U&M & Bombay. United Plmjab. Biher. htra l  Aassm. North- Orbra. 8hd. Total B-. 

centrslly Coorg. Provinmea Provinosa. Went for India. 
rdmini.. Frontier 
terad hvinoo. 

-.I 
We of supply billn md 

transfm to the 
pnblio .. 1.67 16 W) 17 6 3 6 2 1 . . 6 3 3  3.23 

!hdmto ILiqUIT- 
tam by b.nk post- 
bii . . . .  49 . . . . . . . . 1 . . . . . . . . . . 60 . . 

Totd .. 2.16 16 90 17 6 4 6 2 1 . . 0 3sa 3.23 

a 
STATEMENT XXVII. 

W T R ~ S F E R S  OF F m s  TBROUGH GOVE~RNJIE~T AGENCY BETWEEN D ~ E R E N T  PROVINCES AND BETWEEN 
PROV~~CES mD BURMA. 
(hkfwem paragraph 60.) 

-lJ. On Aoconm or (In thousande of mpeos.) 
(incldng 

cctoin J l I h  United C e n h  North- 
PAID BY centrdly and Bombay. Pro- Funjab. Bi. ' Pm- Awm. Weet Oxbs. Smd. Burma. Total. 

dminb- Coaxg. ~inom. vinoe0. Eontior 
teaed hvinoe.  
-.I . . . . . .  . . 11,42 8 IQ,@l 7a 47,(3 3.43 &Qt? . . 68 87.17 2x-3~;~ . . . .  19 . . 21th 6 . . 10 . . . . 2,37 

Bombay . . . . . .  aS7o . . . . d,io 982 3 i0  is ii.73 4.04 . . 5 1 9  
1 2.84 UnitedProvinoca . . . .  I,l7 . . 46 . . . . . . .. 2 h  6 6.m 

w e b . .  . . . . . .  46 . . . . . . . . 3 . . . . 2ii,63 . . .. 8 21.10 
B h r  . . . . . . . .  10.88 . . ba . . . . . . . . . . 10 . . . . 1lS(0 
CatmlProvinaw . . .  7.32 .. &,in . . . . . . . . . . . . 10 18 ;. 4238 
Lmm .. . .l.lf4,31 .. lS70 . . . . . . . . . . . . . . .. I f lPl  
North-Went &;tie0 kvince . . . . . . l;h . . . . . . . . . . . . . . . . . . . . lpo 
O r k a  . . . . . . . .  ~ O B  . . . . . . 4 . . . . 2.12 
w . . . . . . . .  Q,KI . . . . .. 2ib . . . . . . G.74 . . . . . . a,os 
Bum... . . . . . .  60 . . . . . . . . . . . . . . . . . . . . . . 60 

. . .  TOM .1,57,g1 . . 3ql6 17.18 29.67 571.68 402 47.60 61.4 8,90 2.98 72 4.01.M 





CASHED BY TOTAL. 

CIRCLE. 
Celcutts. bmpms. hhore. Bombay. K d .  Y a h .  ~ 0 0 0 .  1938-39. 1937-38 198847. 193bSB. 

Totd for 193839.. 3,88,62.258 3,06,80,600 3,92,69,160 4,57,76,110 1,05,4L5,680 1.00,04,~ 7,86.150 17,98,12,586 . . . . . . 

T0b.l for 1937.38. . . . ,. . . . . . . . . . . . . 22,07,90,406 . . . . 

T d  for 1936-37. . . . . . . . . . . . . . . . . . . . I~,89,Ol,osO . . 
Tow f~ 1926-36.. . . . . . . . . . • . . . . . . . . . . 2ls81,66,l,1D0 



(In lakh of Ra.) 

1934-&5 . . . . . . . . . . . . . .  -- 3.21 

1936-36 . . . . . . . . . . . . . .  - 9.46 

1936-37 . . . . . . . . . . . . . .  - 2. 49 

1937-38 . . . . . . . . . . . . . .  c 6.52 

1938.89 . . . . . . . . . . . . . .  - 12. 60 

Totd for 10 yes?. 1919-20 to 1038-39 . . . . . .  . 130. 65 

A v q e  for 20 yean 1919-20 to 1935.38 . . . .  - 6. 53 

06 

34'30 

40.20 

. 31.58 

. 1.11 

. apt, 

15.59 

1.14 

. 1.01 

- 23.10 

447 

54 

. 40. GI 

. 32.95 

21.17 

- 38.38 

1334 

- 3.63 

- 7.64 

23.M 

- 14.76 

- 9.62 

- 78. 47 

- 3. 93 



STATEMENT X 2 U  



STATEMENT XXM. 

SEAEONAL ABSORPTION. 

(Ref- pmgraph 63.) 

(In bkhm of Rs.) 

Period. 

lat Fe- 1920 to to 31at A w t  1920 
lrt Gsptember 1920 to 31st Mmh 1921 
irt ~pr i l  i w i  to a i ~ t  J U ~ Y  1921 . . 
lrt August 1921 to Slut Dccemk  1921 
lrt Jmuary 1922 to 311h Auguet 1922 . . 
1st Beptembar 1922 to 31st Deoember 1922 
let Jmusrg 1923 to 31st Auguat 1923 . . 
lnt September 1923 to 29th February 1924 
I& IUtuoh 1924 to 31st July 1924 . . 
1st Auguet 1924 to 28th February 1926 
lrt Muob 1926 to 31st July 1925 . . 
lab A-t 19!25 to 3lst lkmembcr 1926 
let Januarg 1926 b 31nt Augunt, 1826 . . 
let Bephber  1926 to 28th E'ebrusry 1927 
1st Mucb 1927 to 31nt July 1927 . . 
lot Bepbmbor 1927 to 31nt Deoernbcr 1927 
let ~~ 1928 to llnt A q u t  1928 . . 
lrl Boptember 1928 to 31nt Denember 1928 
lrt Jan- 1929 to 30th September 1929 
1 3  Ootobor 1029 to 31et Deoember 1929 
1st Jenuary I930 to 31st July 1930 . . 
let A* 1930 to 31st Dcaembor 1930 
lot Jmauy 1931 to 31at August 1931 . . 
lat 8eptembr 1931 to 29th Fcbreory 1832 
18t h h  1932 to Slat July 1932 . . 
I& August 1832 to 3lat Deoember 1932 
lab Jan- 1033 to 31et August 1833 . . 
1st Bepbmber 1833 to 28th Februsry 1934 
lat Ybreh 1934 to 3lst August 1934 . . 
let Bsptsmber 1934 to 28th Febrwy 1935 
lrt Maroh 1936 to 30th A u p t  1936 . . 
aid A- 183s to 10th ~ p t a  1936 . . 
11th Apd 1986 to 31nt July 1986 . . 
lrk Augwjt 1836 to 12th February 1937 
13th Febmary 1937 to 27th AugUet 1937 
28th A u w t  lk37 to 11th b h  1 1 8  . . 
12th March 1838 to 26th Anpet 1938 . . 
27th Anpat 1938 to loth Maroh 1939 . . 

TOTAL 



STATEMENT XXXI. 

SEdSOML CIBSORPTION flND RETURN OF CURRENCY-NOTES dND COIN - 
DURING 1920-21- 1938-39 

or RUPZIS. €Z3- NOTE a COIN-.= 
b I 1 I 

SLRCK SERSON 50 40 Y> 20 10 0 10  20 30 40 50 BUSY SERSON 

1 FEB. 19PO - 31 CNG. 1920 
1 RFR. 1921 -31 JUL1921 

1 3EP. 1920- 31 M(3R.1921 

1 dm 1922 -31 GUG.1922 
1 clu~.1921- 31 DEC. 1921 

1 dm. 1923 -51 dUG.1923 
I 8EP. 1922- 31 DEC.192P 

1 MRR.1924 -31 JUL.1924 
1 SEP. 1923 - 29FEB. 1924 

1 MRR.1925 -31 JUL.1925 
I dUG. 1924-7aFEB. 1-5 
1 flUG.1935 - 31 DEC. 192.5 

1 dflN.1926 -31 4UGJ926 
1 MBR. 1927 - 31 d U L.1927 

1 SEP. 1926- 28FEB. 1927 
1 mlG.1927 - 31 DEC. 1927 

1 JflN 1928 -31 flUG.1928 I ~ E P .  1928 - 31 DEC. ine 
1 dnN. 1929 -30 SEP. l9P9 I OCT. l9P9 - 31 DEC. 1929 
ldflN.I930-31 JULl9W 1 CTUG. 1930 - 31 DEC. 1930 
IdflN. W31-31 ClUG. 1931 1 SEP. 1931 - 29FEB. 1952 
1fl13R.1932 -31 dUL. 1932 1 aG. I932 - 31 DEC. 1932 
I JdN. 1933 -31 a G .  1933 
1~~~1934-31 ~ ~ ~ 1 9 3 4  

1 SEF! 1933 -28FEB. 1934 
1 SEP. 1934-t8FEB. 1933 

1 MRR1935 -30 dUG. 1935 3lm. 1935-10 RPR 1936 
11 RPRl936 - 31 JUL. 1936 I (nlG. 1936-12 FEB. 1937 
IJ FEB.1937. -8 CIUG 1937 M U G  1937 -11 MR. 1938 
EM938 -026 GUG 1938 nauG 1938- 10 mm. 1939 

& . c o x , w ~ o o i o  2 0 3 o ~ o S o  

RETURN - -1- + ABSORPTION 
I 



April . . . . . .  
. . . . . .  M Y  

June . . . . . .  
July . . . . . .  
Aagtlst . . . . . .  

. . . . . .  Sepkmber 

October . . . . . .  
November . . . . . .  
Deaembor . . . . . .  
J(~11oorg . . . . . .  
Febnury . . . . . .  

.. March . . . . . .  

MONTHLY ABSORPTION OF RUPEES. 
(&f~en~e $Wrt%JT~p8 64 .) 

(in lakb of rupcsr). 

Absorption (+) or raturn from cimuhtion (-) in 

1836-37 1937-38 1038-39 

. . a . m .  -1- 30 + l , l8  - G4 

. . . . . .  - 1.30 + 61 - 82 

. . . . . .  - ?,HI - 1/21 - 2.93 

. . . . . .  - 3.17 - 3.14 - 4-24 

,. . a  .. - 94 - 1,68 - 1,70 

- 64 - . . . . . .  80 - 1,41 

. . . . . .  - 8 - (16 - 63 

. . . . . .  + 1.02 - 40 - GP 

. . . . . .  $- a.12 + 24 + I,PI 

. . . . . .  + 01 - 36 + 61 

. . . . . .  + 00 - 23 - 7 

.. .. .. + 29 - 27 - 127 

TOW s . - 2,40 - 6,62 - 12,W 

STATEMENT Xxxm, 
ABSORPTION OF RUPEES BY CIRCLES. 

(~eference p r a p p h  64.) 

(In id& of rupecs.) 

1 D%i-36. 1936-37. 1937-38. 1938-29. 

L&om . . . . . . a , . . . .  

Bombry . . . . . . . . . . . .  
&.nohi . . . . . . . . . . . .  
Mndru . . . . . . . . . . . .  

. . . . . . . . . .  W m n  

Total 



1 w . 1 . . .  
Vieforis, 1840. Irt issue . 1840. "d .. 

. . . .  .. 1862 . 1874 . . . .  .. 1R75 . . . .  . ima . . . .  
1877 . . . .  .. 1878 . . . .  .. 1879 . . . .  .. 1880 . . . .  .. 1881 . . . .  

n 1882 . . . .  .. 1883 . . . .  
. 1884 . . . .  .. 1885 . . . .  .. 1880 . . a .  .. 1887 . . . .  .. I888 . . . .  
a 1880 a s . .  .. 1880 . . . .  .. 1891 . . . .  . 1802 . . . .  
I* 1893 . . . .  .. 1897 . . . .  .. 1898 . . . .  
1. 1900 . . . .  

1901 .. . . . .  .. 1901 ooined in 1002 
Edward 11I. 1603 ditto 

PP .. 1W3 .. 
I. .. 1 m  .. 
9. .. lW5 . . 

Coined in 
Caloutt* . 
R4 . 

10.00,88,070 
17.90,34,670 
39.85.53. 600 
2494.27. 222 

l.Ii0.13.834 
1.16.31. 051 
1J0.01. 264 
~ . 9 2 3 1 .  sea 
3,?6,67.837 
1.59.28. 326 
1.83.99. 894 

24.56.719 
1 .GO.W. 289 

61.23.372 
1.16.41. 767 
3.41.62. 203 
1.08.78.075 
4,02.00. I48 

76.68. 000 
93.083 10 

2.47.41. 865 
1.46.69. 903 
3,24,65.120 

91.40. 310 
4.70. 184 

12.60. 976 
5.29,02. 591 
3.37.22. 243 
3.82.04. 644 

2ii. 000 
4.93.78. 366 
A.tlJ.38. 617 
5.12.57,883 

(a) Inoludcs ltr . 5.00,000 ooined for the Bikancr State. 
( b )  On account of Kd& and Bhopal rs.coinage . 
(c) Includes Hn . 2.09.02. 414 coined lor Indbn S t a h  . 
(d) .. tts . 1.60.43. WH coind for Indian Btates . 
(e) .. Rr . 2.99.86. 014 cnined for Indiuh States . 
( f )  .. Re . 11.66. 451 coincd for Indian S t a h  . 
(0) .. Hs . 58. 422 coincd for Indian S t a h  . 
(h)  .. Ra . 1.28. 000 ooined for Indisn Statem . 

Coined in Total coined 
Bombay . 

16.39.7843 72 
31.16.70. U14 
76,6;i,00,9.!J7 
i0,69,12.170 
435;se. roo 
3.09.Ql. 648 
4 . 0 ~ .  50.30301 

13,48,06.012 
U,66,86.033 
8.87.20.229 
7.21.G. 518 

Mi,97.W7 
7.14.87. G67 
5.31.46. 181 
4 . w s , a 7  
9.90.30. 203 
6.20. 2 4 a 2  
8.86,00,148 
7.07,rrs,ooo 
7.46.68. 310 

11.70.41. 886 
8.41.69. 803 

10.46,55. 120 
(a) 7.87.30. 310 
(6)  16.24.777 
( )  75. 19413 
(a) 11.81.39. 499 
( d )  10.91.36.UGl 
(e) 9.31.39. 364 

245.001, 

(1) 10.23.47.5011 
(it) 16,02,78.908 
(h) 12.74180. 106 



STATEMENT XXXIV-. (con tin ~ e d . )  

WHOLE RUPEEEI COINED AND I88UED FBOM THE INDULN MINTS . 
C o d  in Coinod in Coined in Total coined . 
Cdcuttk M a b  . Hambay . 
Rs . Rs . Rr . Rs . 

Ed& 1W)8 . . . .  10.47.97.164 ...... 16.89.63. 269 (j) 26.37.60. 433 

r. 9, 1807 . m . . 8.13.38. WO ...... 17.0q11. 816 (k) 26.22.49. 818 

. . . . . . .  . . . .  1808 . . . .  2.02.17. 728 1.07.14. 770 3.09.32. 498 

. .  1912 . . . .  4.61.22. 132 ...... 7.90.67. 074 (m) 12.41.89. 208 . . . .  1913 . . . .  7.58.00. 163 ...... 8.74.66.788 (n) 16.32.05.951 . . . .  1914 . . . .  3.31.00.160 ...... 1.G2.70.000 4.83.70.160 . . . .  1916 . . . .  99.00.13Q ...... 63.71.979 1.62.72. 118 

(j) Inolodas Re . 3.80. 3i0 ooined for Indi~~n Btata snd Ks . 167 l&b (Calcotta Ra . 32 Iakhs and Bombay Re . 136 
lw ooined from Gold S t s n b d  lheme  Silver . 

(k) .. Re . 04, 766 coined for Indian States a d  Ite . 433 lakha (Cdcnttrr Ra . 168 l & h  and Bombay RE . 266 
M e )  coined from Qold Standard Rcacrvo Silvcr . 

(1) .. Ra . 1.01. 459 ooined for Indian Ststss . 
(m) . Rs . 16.60, 260 ooined fot Indian States . 
(n) .. . 12.78. 44l coined for Indian Btateu . 



STATEMENT XXXV. 

RUPEE CENSUS. 

(Reference paragraph 66.) 

\ V i b  IV. 1835 .. .. -12 .07 .05 .01 .03 .W . .03 .W . .02 .02 .Oa .. -02 .a -02 



STATEMENT 
ABSORPTION OF S m  COIN . 

(Refererace paragraph 66.) 

(in thouem& of cup-.) 

Bivw hff FO.WMM Two anna Onp ama Bile TOTAL . 
"'w='. pmea . plsces . puoes . pi- . 

A r e q n  for the 6 yearn 1909-10 to 
1913-14 . . . . . . . . . . . .  15.75 13.50 21.02 10.51 00.87 

Averam for the 6 ybue 1914-18 to 
1918-19 . . . . . . . . . . . .  3784 29.64 27. 86 6. 63 1.00. 27 

1919-20 . . . . . . . . . . . .  88. 15 0033 44.06 21.18 2.13.71 

192&21 . . . . . . . . . . . .  - 931 -2324 -12. 82 - 2 3 2  - 47.69 
1921-22 . . . . . . . . . . . .  - 7.09 - 2. 40 3. 28 62 - 6.69 

*&fore the inaugumtion of the Hwme &Ink in 1935 silverhmlf rupee8 wera not indudedin ntcltietica reluting 
to small coin . 
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STATEMENT WUNIIL 
RESERVE  BAN^ OF INDIA BALANOE SHEET AS AT 3 1 6 ~  DECEMBER 1938. 

(Reference paragraph 77.) 
I613GE: DEPARTMENT. 

LIABIIlTLES. d89ETS. 
Ra. a. p. Ib. B. p. RB. a. p. RB. b. p. 

Nota held in the A. Gold Coin and 
Ba.nkingDepsrtment.. 18,43,89,426 8 0 Bullion :- 

(4) Held in India.. 41,54,53,252 0 8 
N o h  in CircAtion :- (b) Hdd outside 

(a) Ibga Tender in India . . 2,86,97,782 0 10 
India . . . .  1.80,2&68$17 8 0 Sterling Gecnritim.. 59,6O,C2,401 8 3 

(b) Legal Tendm in TotalofA .. 1.03,91.53,436 0 9 
Burma only . . 7,73,91.350 0 0 B. R u p  Coin 70,19$6,808 12 3 

God. of In& 
Totd N o w  hued. . 2,06,43,29.093 0 0 Rupee Smritiea . 32,32,39.048 10 0 

Interd Bille of 
Exohage and 
other Commeroial 
Paper . . . .  Nil. 

T m & L u ~ ~ ~ l m s  .. . . 2,06,43.29,093 0 0 TOTAL Asaare . . . . 2,06,43.ZQB093 0 0 

Retio of total of A to Iiebilities : 60.339 per cat. 

BANKING I)EPdRTMEh'll. 
LIABILITIES. ASSETS. 

Re. p. Noh:-  . a. p. . . . . . . . .  . . . . . .  Capital paid up 5.00.00,oOO 0 0 (4) Legd Tender in India 18.43.49.210 8 0 
RemrveFund . . . . . . . . . .  6.00,OO.OOO 0 0 (6) Legd Tender in Bun- only . . . .  20,216 0 0 

-pee Coin . . . . . . . . . .  3,79,218 12 0 
Dopodta :- SuMdiary Coin . . . . . . . .  6,39,055 11 5 

(a) Glovemmmt BUn puroh~ed and discounted :- 
. . . . . . . .  (1) Central Coverrunent of rudie . . 4.87,S0.192 13 6 (4) Intern1 Nil. . . . . . . . .  (2) Government of Burma . . . .  1.94,82,980 6 6 (6) ~~ Nil. . . . .  (3) OLher Government Accoents . . 4.36J9.904 14 2 (c) Qoverument Treasury Bib 8,26,461250 3 4 

&Lsncea held rbroa4 . . . . . . . .  1,14,08.438 13 1 - . . . . . . . . . .  L2'17L's6,685 Loam m d  Advwces to Gbvemmenta .. 1,06,00.000 0 0 
(c) Othem . . . . . . . . . . .  8433*920 lo Other Loans and Advanma . . . . . . .  10,60,000 0 0 

Bib payable . . . . . . . . . .  8,771947 9 2 Invwtmenb 6,26,16,728 8 8 . . . . . . . . . .  
Other Liabilitia . . . . . . . .  88,87.373 9 6 Other Aosetr . . . . . . . . . .  78,88,983 2 4 

. . . .  TOTAL LUBILITIZS . . . . . . . .  a(l,16,08,014 10 10 TOTAL A s a m  36,16,BSS014 10 10 

t Inoludes Csah end Short term Securities. 



STATEMENT XXMX 

RESEBVE B m  OF Imu-PROFIT UD Loss ACCOUNT 
ENDED THE 31ST DECEMBER. 1937 AND 1938 . 

(Reference puratpph 77.) 

1937 

INCOME Eta . a . p . 
Inkmat. D i u n t .  Exobangc. Cornmidon. eto . . . . . . .  1.27.10.792 0 Q 

EXPENDITURE 

l&rt.bliehmant . . . . . . . . . . . . . . . .  34.80, 265 7 7 

Directam' and Lwd Boud Members' few and expama . . . .  88. 394 3 6 

Auditon' fca . . . . . . . . . . . . . . . .  9.ooO 0 0 

Rent. tam. inmncq lighting. etc . . . . . . . . .  
Lsn obargsr . . . . . . . . . . . . . .  
Patage d telegraph o h q u  . . . . . . . . . .  
Remittam of trewun, . . . . . . . . . . . .  

. . . . . . . . . . . . . . .  Strtioney* eto 

Gecurity Printing (oheques. note forms, eto.) . . . . . .  
Depredation md repaim to Bank property . . . . . .  
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