e e A7 .17
R & e GiaT U, Haehfa 3R Ty g W Fe Ad & FAd AT F GG

ghter gy 3k dEw AR

ARIE 1970 & &9 H FTd dol & FIAT IGIT & F3 FSIGEIT FaHT T GoUFH & folv
FJeFHY Al T 3| AR &eIF &G, S AEIT & 37 FAeqaw 3l F GRT ¢ 5 HET 79 & Fed
der & T W AR 1 T ETTT HRA & Al GHE FHCC-RERAT Fapl 1 we] @il grer
(HITSh), FErEBNT IR ITHINT GIe G Feed dof & HIAT AT @ HHICHS THE @ IR H
FATTT &1 §7 Gid & & Jfa FTd der & FIAT ITEIT FT HRAT eTawdAr & gHIF gsar §
ST #r JotaAT H ST Jedid FeER S gl & dracie S dofl & @@, IR def F FAET
H 10 3ARFT 3ie |Rer #1 gla & HaRHIfd Fol [HelIHT 49 TR 31 T I IThg &rer
43 IR 3 (S F gided F &7 H) §g S0 G FWHER FOF doT FIAT HTET B H A
IR T Tgele F IV HTUNT FReAT FT AT el &1

l. 9=

AT Fod ddd T FIAT 30 IR BasR 2018 & g «@rerer 12 gfaera a& d¢
M| FEd dd B PAA H a¥ & AT A dQN I T A A9 A g, ARaw I F goAeer &
$RUT AR 3RS T § siNfien IAfdR FROT & g fSrah HROT 3Tfef gaT F e v
gUI e e 1 HAdl A gig T de AT @i’ F AT a9 A F ard o F6fe A% ¢S
TaHt 3 2014 § I]Hd FRFEE & a¢ NEe & @6 qafiv] $stw Rad 8% & god 7 &
AR & goT 2T T HaT W Eo1d STeehY 3eTeh SIed &1 &l Hedal & dolall T & &

AGER 2018 & HEF W, Fod Aol A FAd F Fwh PR g8 g 3 3R W ogw
TSR H, g HRd W Fzd de & HAd Ed (3w ) & yena H1 faevor wid g
Fih FE AU T FAGT B QW B F A0 Ao & AT W §gd AR R A g1 @]
Qe el (s, Haedifd 3R Tsiei BUfd @ #ed o & 3mard & gera H A9 w2l
Fod dol T 3T HAT WY 3= ¢35 O A @ & § 3R a1 # 3=9 @iwd A 3@ gAY,
AT 3iegaedr & AT Hgeaqol S Bl o HRUT Hed Aol & AT I & o] Farehiia
# o gfg gl 1 3 TR 3§ HAT IET & W STAFASHT 3R 3eher 7 - F TN
w Ay A § el oy aafe A geehifa wa & gadl § fhg tar aere fhaes 7 gig
&I AT W e Bl

30 9w H, §H Ugd q2d § [ Fd o Hr fAd A e @ WRaT & fw @rel @rar v
(FTE)) T gleld deck & el § 3R 8 Ifdeel Y1d A 3TdcR Fohel B 3cUG (Th&) &
ATETA & Il AT fRar a1 d@Far g1 $AMT, FTd dd & HIAd G & &G Shedr &
gl A WS U A I gl gE’T, FHd AgRhfd seal Ife e gfe @ sfaw
SYHIFATST B GEAARA FhaT ST &1 Flfeh IR 3HeTAGT & Icdd, g7 A = § 6 65

! HroT =1 FwRif STgeu™ Ifie (queTa), W fostd o o o §) 38 Iot 1 saeh o ST Ty et ot @ 3 3 T &9 4 e o o foram =i 2
2 T UTCH E T AR Frod et T U AL o T O S L g



IARHT SR/ & AT W FTd . & HAd 7 10 ARG STe/RST § g AgEHifaT
# 49 IR 3@ (@divw) Hr Feiadr @Rl 55 3RS o/ w W & gfe & gsensd
AR A oerstar 58 YR 3l F i gl g1 Mewr, I TR 3ifqe 3usiiardst # g
-y A H AT Ol § A Fed dd H HEd FA 10 ARG So/Re H gy & Aot
e # 43 IUR 3 d gig & Fohdl g1 3§ YR 38 g UH-Y URET F §H Aohieg
e &1 AT W S WAT 9 Tohd &1 aredideh HEEHITd AR TSThINT °1e 3dd: o], dof
IR H WHR & gEdaT (R AR Ffead # gRade) & TR | FIR Hm)

4 aRome gerra € % Fe Ao & Hed Ed @ee siasy 7 e 3R aeg A@wf )
AT &7 HROT §AT WA §H 30T WS A FTd Ao o HIAT I & GG B TEJd Fh
faRawor IMs FEN @ Il AEERT W 3EF YT F HET IRUMH Uy FIAT § Sefh TS
IV Toehiier fheee X 99T gRifar g1 3ida: @3 V sy &ar g

Il. =ITe @ &rer (Hed)

HRA & AT FTd AT & IS H AET Gfa¥ T 4.5 gfderd B R R 9% W
AT & AH A, FHTAT Aol VAT HIH T3T AT ARETTehal § TUT g ek §T @ #ARA Hr
AT STEehe T 20 faRrd & 31T @1 &1 b HRA 319 IR FTd deT HT AT FIT 8,
AR Fed dd F FAA e F AT Tg HeF T I L

Fod I & AT H 3FAIG HT fROT I8 § 6 TdAT H 37 TGl HT 98T Teh-Tdgls
aRsOT IR 3T Hog Gate & dlg of: @aTd fhar Srar €1 gt # Fed dor dr hreEdr
1 Ot arE-y gl § Fife s forafal v Ar o someer Bl 39dad ¥se drel aedi &
TIFd A ¥ T & FROT g1 AT &3 arer Feeor e g

Trade Deficit Crude =
[Price growth * (1 + Consumption growth) * Current Imports Value] —
[Price growth x Current Exports Value] (1)

arfaet 1: @wdt 9T a1 HeAal F1 93T

FTa dd I AT FTd oo &I ¢S HIeT FTq dd & ¢3 el
(FewdRe) (S F1 %) (Rfeae guad)
55 -2.33 -68.9
65 -2.76 -81.4
75 -3.18 -93.9
85 -3.61 -106.4

3UGFT FHIRIOT & YR W, §HA del H HAdl & affiea Reedt & iqefa a0 & FR01 g
orer arferer 1° &7 & & o0 JeaX Y & i, 59 s=u dad i HrAag 85 ARSI ster/aa
qgiramrr(wﬁ‘ﬂ@rﬁaﬁd%-r),ﬁéﬁaagé?wammGA%ﬁuﬂaﬁﬁ@rﬁmqgﬂ

3 forerdt an et 3 Forw et et oY st i 62 SRR <o/ o B

# Sriier 2014576 2017 7 ¥ T el e SHioRat a0 ST ek g AR R T 81 S A e it e st

> o s S Frid 3 e 2 At TR 2016-3FR 2018 W G § T qeA a1 R S sty i e der ¥ i shad 3 e
(FTEL63/3eT) F fofart T & (3TeheT Hiar: SSfrenaTTém) | SwiT afig Sert 2014-fwsr 2017 3 sfier St 3wivT 7 st anfifen afg 2
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STEEM St R &1 SEd 1 3.61 YfaRid &1 TUMOd @98 & HqaR, g& difoir 1 & fasy
e Fhd § F Fed dd &1 Hed 7 gdE 10 ARG slo/Re # gie @ sfaRkad 12.5
fofog=r 3ARHT sfer 1 arer g9 St FHol AR HRA &1 SIS &7 43 UR 37 g1 AT,
Fed dd @ FAT A YA 10 AR STor/Rer H gy & WSS 3191 43 IR 3T
de 9¢ §ehdT Bl

Fed dd @ ARgew HAG & FROT ARG & WS AT F ToAd, T TS YT ¢
Fa1 3T NS gig @ AT & HAT MU F Fidhe GG H Hee Al Th 87 39 Wa@A &
fow, g4 dihlds SIS gig & Tetr & TS/GHEN & Feerdl H d@d § iR g § o e
gig aX # 100 3muR 3R @1 gfg & ATHSHED Iqad F Faer 2 HUR 3HF KA g Fhd §
Sharfeh 3mehfar 1 # =i I g

i 1 &, gAd A ed dor & hrad aReedt (e 1: Juast 65/7, aReeT 2: Juas
75/ 3R 9Reed 3: guadt 85/@)° & far WSS eqard R e §1 S & F= ad
I HIAT Focdl &, AUSSNED & ST Ui ig & T FW (Fear) = Sfdr g1 U, e
de & HRAT FAT & AT ITIR ST g &I Iod FA F WTSSHET 3qard Irer S
A Qe & HIh A 95 ARFS A & $H I & & A geed I B

3mpfa 1: We/sEd o e gig

10.5 11 11.5 12 12.5 13
Nominal GDP Growth (%)

Scenario 1 (65) Scenario 2 (75) Scenario 3 (85)

R ®T H, AR H d12T 81T Fed dol &l hiAd H gl drell gl q FHIhr AT &1
§m%3ﬂ¢ﬁwﬁaﬁwﬁmﬂw€rm@msﬁwaﬁwﬁgtr,msﬂawméw
eI Hfad X Fohd & 3R IETe & WS # AERHIT 3R TWHR dofc W 66 G & Je7a
T 3Theled H|

. AR

Fod dol 1 df¥ae HAT A Fdd ¥ Fed del & el H W AT 3 W
AerERf 7 gfg grelr (et 3R sier@rd (2001))| 39sHedT qed FEas (W) | Fe dd
Fr AT W IJg IAT &l doTall T 3T g1 Tgall, TcdeT delol Slgl dhed ol & 34l Tad H

6m%mﬁqzaﬁaﬁmml



S & Hueedh T gid &1 o 3@ &, Fed oo & 3cial $h HAT A deold I Fahieh H
goToh HIRA ARG & HROT WY W3 N JHT 9597 (HR aRof 2 7 gifar = §)1 gawr, 30
FAY A Fed I H $AIC F T F 3TAT R gC AT TN 37 quI-aw g3t Fr ger HrAd
off 3T 3MUTT F FROT §¢ AW 3R a1 F NS W YT Y9 ST GRAET FIT g1 FTd ool
dread gig &1 Faehfd ) Aaer Ye7d 38 R Ycgel 3R qeT geral & et earr fashrer I
gl

JcgeT TTd WA & 3R s@ar aReas ddene F [(ffea sed I & 3c9el & SR Hr
QT e HAT ST FohaT &

Direct Ef fect = Weightcp; oi1 * % Price Change (2)

TET T F R B & U, @fFd # 3ew qug-aEgst i dd W OERar #@
SIYC & T H oo A HEASAT §| 3cUG HR-AIRAT W Ig AT FoTqe-3m3eqe’ ARON &
SIRT gree &1 718 B| 38 YT T IReholed e & AT gH I feAA @ A oena §

ot 2: grdisms Aofr Ak 6)

drdrams Aofr IR TS
afkaget (9t 3T Sioren) 2.4
3ereT 3R ase (U 317Y) 0.1
geeT AR arse (WA, Tardie) 1.9
AT 4.4

)

1) 3cdieed H geTqe Tdell H TGl R IR fhU 9 Fed del & HIAT 3mard #1 3ifad
HHAAT A AT Gif¥w qE@-Y| sEAT, FART IRevele I-dor WADIE gewt i fAdr )
Jor I AT F RIeT gHg H I AT gfafefad Far gl

2) - WIS T Il FoTIe # 3 & FOA § oA 7 AY refemaear’

HITaEqT H Aol B FAYC FEATT &I UReholel el & U, g7 ard & a)g oiRa 3had &
39317 A &
Share oilyggregate = >N  weight; * Share 0il; = 2.65 (3)

Tgl, weight; 3deqaedr # sector i 3M3eqe H BEIERY § Siafh Share Oil; $9c AHIT H o
& BEIERT &1 WX i H A $ei9e T AR R BEAERT Sl &1 IRevele 1-O RO & fawar arr
gl weight; THT FITGTAT H T | A FAged IdTdl & 3R Share 0il; I IR sTHr fAeRar
cRlTell &1 3ueFa AR AT IeTAEAT & FHI HBCYC A FYe & & H el HT Aged ATl g

3 AEREHIY R Aol T TRET THIT RFATaR eprer aram &:

Indirect Ef fect = Weightcp; non out * % Price Change * Share oilyggregate (4)

7 T ST Hifersh! (TTTUH) o |7 $IE-3TISCTE T S (TSI hela wifershia wia (Heerstr) ST Sehrrd sh St 2l

8 S (2) 1 s St 2 e 1 S GETaa 71 8 S 3 3w # g e ae B et w i 3 W s aw an s # i 56 w9
Torefea a1 TR o T STE-af wRoft BT STRT e 2 TS et ST SMS-oft Aot & feotd fop T &t 3 oftr +ft RS wpeiTer e €, gaforg e sreferaee &
ST o &9 It o 76 S T N 6 T H I F 8| T8 TG HGISTS T 3 ST o6 TIC SIS 6 &9 5 T 3hi Farad HTT S Faf T & fohg T

SrefeTae fshead U (Feitore i) R




S8 Weightcpr non oir SIS H IR-AoT Gl & R § @ W RIeT 9919 & IRT gag 9291
Share 0ilgggregate AT % Price Change & Y $HHT 3cUlG shed ddl HI HIAT & ghg & aIg
$IYC @ETEl (el % HRON) H FeI g AT &l FHP TY, §H I AIRHIT W FT AT &
HIHT HTEIT & Fol TG HT IReolel B Thel &

1.1 Fgrehifer aRoms

e AGRAITT TR ARSI Fed del & HIAT 6T & Jd HT IRebeled el & T,
EH 39 d2T & ¢Ud § & Fed dd & FAWSET HAd ¥ 9eia 99 HIAdr H GAT giaerd
qATd FET BT &1 9T HAT F § et SUHITAT oA T g1 ST, g 9u HAd F R
IR afaNe geal & @ FR FA AT SR @Il &1 99 RAA & FS gehl A del 90T
FUAT (HTAHT) GaRT YHIRA HAAT H dgeld & IRaGdd oAl gl ¢ IR T R @& &
(Fe0T & v Srer Fetere)| s R (Fefew) geal & e & ¢ g4 IaT Joldl g [
Fd dol BN HAWSET HAGT H 99 H HAGT H IH-Y T 66 Ffaerd giar & I Hwwdr
TIOT AW HAd gie @ farar sifas swieanst & avd § (Redh & fow aopm v

AeafauRor grolt 5 # gefar m=r §)1 g4 100 gfderd 9E-y 3R 66 wfded gy & fou
Herehifa aRomaAt & geer & § g 66 ufderd 9ra-y & A aeafdsdr & s3rer e g
el

A @RON 3 & 55 JUASIR IR 65 JUASHARC HT Ye3MNc SHASA HIAcd & AT HHAT
A 10 JuadRe g & AU FEedid R del ¥ HiAd & gera feam am2r g1 HiedA (1) Fogat
ARl # IYANT U AT WAITS HR =AM &1 Hiord (1) H Todisl IR HAFA i g 75
¢, fhg adae # ¥ afcusisss & 3R s Iiaaséry HaAdt &1 qut arg-y g 8|

ugel §H 39 &Uf & qwd § Sfel 99 HAdt F qr-y Fae 66 gfaerd (FROT 3 @ ofy
deTel) Bl G AR IRIRE Al ggel i 7 femmar = & 3R I 39 ufd & v &
e NS 1 Faer aRaegst g A & YogaT gag & faw S@r = g1 65 JuaSRT W 10
JUEST & gig 1 24 TR 37l 1 FedeT T g 3R 26 YR 37l &1 9eT G gHm, 56
YR HEEHITT I TN el 49 MUR 37ehi HT YT TSI (Hicrd 7)| g Alc el ofFeh & b
al Teehl, Uogal R TRIeT & 3R Ush ST &1 & 3R ST gsciis Harehifd & a#g Jerers
gram|

Ife §H HaHITT IRebelal & WAITS & 3T SUT Teh & AT A ¢ ol 8 FogaT
AT ¢ ST gl dUTi, 96T 961G 3a1 & Q9| AhdA IcuaT IHT 39 A H giar g Star
A3 & vadel 3R P/ gca i gcger yama & fAe g &1 I8 aReey arol 3 & Ny
UeTer T radr dffd & gEgd faRar 2 § Stel Yodel aReelet & 3 @S & der cural @
$el N 4.4 §1 AT IEROIT W Th8T TG 44 3UN 3k qgd ST § S Hled (5) &
geimar T B

AT §H ARON 3 & g Yeiel d &@ Hehdd § Sl HASET HIAAT &1 99 Hrec 7
qoT - AR FERHITT TRebeleT T G aar &1 Tg Tl aReedt & HaeTa 99 HieEdt 7 99
qEeld & FHROT HEERTT o v &1 JUfy, @ed 3ifde araRe @A, arolr 3 & ffafds
iR e sRST F gAY W oEed a0 B el § 9 & T we iR gurad
AT TEJ fhT 1w E



AR 3: FTF A T FIAGT FT JegaT X qeT THIT (YR 3HT #)

CPI Initial Price=3%55/barrel  Initial Price=$65/barrel

Weight Direct Indirect Total Direct Indirect Total
(1) (2) (3) (4)  (5) (6) @)

Elasticity of pump price to international crude = 66% (Controlling for Cess)

CPI(Transport) 2.4 28 30 58 24 26 49
CPI(Transport+Others) 2.5 30 30 60 26 26 51
CPI (Transport+Others+LPG+Kero) 4.4 52 30 82 44 26 70

Elasticity of pump price to international crude = 100% (Ignoring Cess)

CPI(Transport) 2.4 43 46 89 36 39 75
CPI(Transport+Others) 2.5 46 46 92 39 39 78
CPI (Transport+Others+LPG+Kero) 4.4 79 46 125 67 39 106

Kero: Kerosene

§H a1 3T HgcaqUl fSig3il o Fehrer STefehy HEFhIf T =ell FATC HYaT| ggel, Teadioi
IR A TR I I1 Sl A 3 TR W@ &1 safav, vadeh 3R &A@ 1 Hraal ©
UcheT Yed off A H HHA I S§ o WHR FYUT Hed HR & A Iusiierdnsit
GEATARA T & Aoy gl ofdhl §1 g, §Aa Terdiell 3 AT & fAT off FA a0 a3=et
AT § Ser U are-y @ fRafa 7 sifow dedr F 66 gfdea gra-y gem g wade 3k
HUBA TR X HT 33U Geeh el 8 Fohel & [STHA TogeT wera &1 &A1 # g0 deeld @
el Bl

1.2 ATt 9gter 99 Hrerat F Fae A ds F1 aeierde

3UGFT 39-GS H HEEHId R Aol HT A 1 T fer I Ar § Stgl Yoder yerrd Wy
Ad3E F AT gehl F AR T AT & Safdh S-30 fSehlor qRIeT YHg Yered FIar &l Ty,
TNET TG T qRehelel [Affee SUel HT 99 HAdT F U F WNITS F deelid & AT H
AT SR S FRAT ST TRl &1 8H TRNET TG &I 3heled FaA & v fefafad waieor
FT AT o &

Gr(CPI component), = Sy + B1Gr(PumpPrice), + D(quarter) + D(year) + & (5)

STet, Gr(CPI component) Edi3g Faehieh (IR-SU, Te 3N FR) & 39-FHg A 3 AT &1 gig
& 3R Gr (PumpPrice) Sgrar a1 Sister &1 99 HFa # 3 #7ge 1 i &1 Fe, p, s & OTH
g 3R 9T FrAal (Reeh ¥ #fds FAa’) & dou &7 ddizng &1 adfiedd gicd &)d gl &7
39ded fafader'® & s D(quarter) and D(year) & @y faaAEr 3R a¥ & wurh gemar &
TfAer s Ad3mg & #Alge 3R aife 3R #r FEET &a §

9 G Ve R T HI T RS T SRS ST fordeor e (Ygifer s wiepfores A, Wi whm) - http://ppac.org.in & wmw e 31 e
- Hhg THSTEUIRATS, YR TLhR § fore st &)

10 <o i e W e et Y ST P S T Sreferee & S Al &, o S S e & P 3w ki e o i ¥ gaen o &
ST e (SffthaneT) W stastida e st it T et e 2, ST 39 JeRR STgHT i S1feren e o 2
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RO 4 STeadl 2013567 2018 & AT 1T 3Hiehs! W IHFATAT HHIHS el TR Ui
AT & IHTT & IRUMHA ITeed Il gl §H I1d § o Ugial ShiAdl dI AIfCTRT & & dhdd
PR HEEHITT " W Sod@eg gemra § (i 5 3R 6), SEfh 3T gewhl (oA 1-4) W HIS
JeTT €T g3 &1 IR =i § R Igher FAdt F P IR-GUA T WieF AGERTT (FleA 1-4)
W HIS GHE G &1 greliieh 5o FN AHGl H IUNeh UeAlcAs §, I & HAleleh Hcha SImel gl
g AT Wied gehl W 3od & Beetal @ 30 &1 @eg A Adled & &g, R Farehifd
Teh YelcAd 3R Iea@eg alih H Ugiel HAd W AR T § (Fled 5-6)| ary &, HAar Hr
verra o 3T AT A gEdicaRa g &1 3 #Alg Yge I FHeAgig A PR FaEHId W Secl@eg
YHIT TG § SHETieh dhicd (5) H 38k I[Ulieh GaRT Geirar 1m gl

AROT 4 & Fled (5) H AN AW AW e § & 9o dorad 7 93F 100
YR 3 gie @ AR AN FGashier A 2.6 MUR 3wl & g @i g1 =i 10 Juas/ae
(Fe AT & 65 JUHASRA AT W) T g For [Aemeny gu HaAdT & 1000 MR 37 H g
7 3aRa gl § sH0 PR AT 26 MUR JH a& R gEe @dems aeedfa 7 125
IMYUR 37 (B For HAIE &7 47 gfderd B) I i & Tl 271 95 Faedfd W daT &
Wil THE & T 3MS-30 Tefd & Wi AT & Jolel A U FHHA A 3T HT g
JUT, I IMTISTTHh gl g [ Fhifh Tg 3MS-30 ugfad & #ACIH ¥ WIET YHIT T IRPoled
geqe AT FT H3CYC P F qOT TE-Y FT AT oM §

AN I FT FA F AT FaA (7) FH, 7 39 ARy F WKW (FAd TR) F aqy
Gr(PumpPrice) id 3cdre &1 & affiel atd & @8 & g5 @ o7 @& & Far gaedhifa @«
TG U AT & Affee TR W Bew-MeeT g1 Tl 0lih B, ROMcHS g1 STl ¢ Siafh i
3cUTE, TH TcHS gl gl Ugiel dr T70/eex frad |, Fied (7) & fafader (fafeeee) &
AHS H HEEHITd o IS HHAT IRacheT T FHIT TG 3T & & S @ies (6) 7 fafader
&1 9HE g1 qury, aRumeE e AR gid § o9 g/ 70/ T FAT @ g Sd § 3iad: g
Tl off FeeRIfa gesh WX SioTer & Iedt &1 ET Y wET fAerar & (IRfAse # aroft v2))

' e 3 e siv S et 3 for s e
12 gfterer ¥ fore wffire )



ARl 4: @fi3E W IS fEal FT T

Quarterly Growth Rate of CPl Components

Non Fuel Food Core
(1) (2) (3) (4) (5) (6) (7)
Gr(Petrol); 0.090 0.103 0.125 0.105 0.026™ 0.021* -0.400**
(0.219) (0.205) (0.220) (0.207) (0.012) (0.010) (0.171)
Gr(Petrol);_3 —0.004 0.015 0.005
(0.215) (0.216) (0.012)
Petrol; -0.008
(0.031)
Petrol; * 0.006**
Gr(Petrol); (0.003)
Year FE Y Y Y Y Y Y Y
Quarter FE Y Y Y Y Y Y Y
Observations 82 85 82 85 82 85 85
Rz 0.280 0.313 0.300 0.330 0.433 0.588 0.574
Note: Monthly Data Jan-2011 to April-2018. *p<0.1; **p<0.05; ***p<0.01
AT &, I Al IROMA FaEhifd R Fed del H fAG # gig & 989 W §AR

ACT faReNoT # Aeg XA &1 WA qROMAT & Aead ¥ IREfad et vaa A wA § g
Y Y Jea@aT &1 3P TS #, 7 TPNIT Td W 3T JHT T [ARAVT iy Ife AR
afeudl & IRT 39T HaAT A A W@ N FF Jo F HIA T H AH-Y FAE A
Ao ol Bl

IV. TSR =rer

Fed dd & HAdl F Y F TRNT 81 W gHE e PR W AR HEm S
AAA -(F) AT HAGH HT U9 HIAA H G-y, (@) 3cue AR FAT-Lod TAqT (M)
ggiforad dfews (facda a¥ 19 & fau SHEd &1 oeremer 0.14 3eATAa)| 30 T, R o
®Td dcf @ hIAdl A gig B ] 9T HIAAN F gEAGRA fhar g1 qUmy, 3 Ife TR gl
Teh 9T &l FAMTT FA T 0T ofcdl § dF DT Solc °g1¢ T THT & Toh gl

ugiel @ HAT A gRE F FROT WERT T X T HIg I¢ Fhal § Fitsh Hegafta
F °UTH § Tored G (I oY &3 a1 3raRafda wr ame, Rfedr # 9dar o av i aT & J7a)
& for arolt 5 &@) 3N Toka HaE A Y ¥ Aoy W ¢ FhaT &l WWHR F Gole A
Yeiforad & &1 Aee facdg a¥ 15 & % 3.334 ofead & s facdg av 18 & T 553
faferarer g1 arn, o 3§ @HY g3 59 ARG FHod da B HEd FAKR g8 IR FAdr A wgeran
Reprs g foraml ar A& &9 § $A9 3796 Yook A g F T g3 FAifF a¥ 2014 # IRaH
T dc T HIHAT HA g A5 A (IMH(T 2)| A cuel ¥ AoT WHRT & Aorea o 37 a¥ &
aRIeT §¢ 1T, grelifh AIST e



ARoft 5: Tadidive d9use § FT IRFAT FT AHAT

el F drdiefiver gar 99 am3ede W e A Fwat w1 agan

CEC])
F.9. aca Ife 272018 %
T U TH (AT 3R ATTST) Hod
1 (arfeRfrer 3T 3mUR $/bbl 88.83
2 3raa ot fafeg 3/$ 67.94
3 Srel & aYET I HeA (3cUE Yo AR qT F W) 3ty 38.44
4 SS: 3cUTe Yoeh Z/Itr 19.48
5 SirS: Srer Farer (3thea) 2t 3.63
A 27% de (SeR FARE W 3¢ afga) i ool &
6 9T 2/ltr 16.63
7 Reelt & gau R A7 (qiifera) Z/ltr 78.18

I ifterer ToT Teat &9 @ Sifed afewst ware g #Xd g, FTd dd S dEd 7
R ypR & IR F T SR FET WHR & ASTRNT 3 F gfafeiad geml 39
sfaRead foger afcwsr & #@ 71 A&T &7 § 3c9C Pooh IR ARTGH F=F Aa H HAar A
aREd & -y W Afdad @or o AR S

g Rffeer Nfaerd el & =erd, dafoas afewdr & HRUT Ty o & |8 Jod
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Irpfar 2: FT 3cUg AR e HAT

Contribution of Petroleum Sector to Exchequer Evolution of Central Excise
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99 FIHGT A IH-Y FT ISTEI0T

FTd dd Sl ARSI AT H 10 gfaerd &1 3mard 9eia/Sera o 3ifaea faar #§ &
gfdfefdd glm? EROM T.1 65 JUESI/RS H SHollsed § IRl gufar g1 66 gfawrd & uu
AT & Told, RIS FIFACr F 10 9fderd FT €T 99 TR R 6.6 9faerd & 3mard &
HART B Bl $Hh T HohId IRepelel @ T 3 (FHIROT 2 3R 4 W IMURC) @
3TEROT YT &

ROl T.1: 9q HAdl A IH-Y FT ISTRI0T

Weight Weight Crude International Shock Inflation
increase

(CPI) (Input) Shock (Incidence (basis
*A int
USD Detlhiy  Points)
65/barrel
1. CPI 4.4 - $6.5 10% 6.6% 28.7
(Fuel+Transport)
2. Other Inputs 95.6 2.65 $6.5 10% 6.6% 16.7

Calculation of y-0-y inflation in case of regression (equation (5)) in Section lll
For every 1000 bps increase in pump prices, we have-
Gr(core CPI); = 26 bps

(core CPI); — (core CPI);_4
(core CPI);_5

= 26 bps

(core CPI); — (core CPI);_3 = (core CPI);_3 * 26 bps
So, total core CPI index change=
(core CPI); — (core CPI);_3 = A(core CPI)¢¢—3

Also, A(core CPI); -1, = A(core CPI), .3 is the overall CPI change due to increase in petrol
prices, since past lags were insignificant in the regression. So, the y-o-y inflation is given by:

A(core CPI); 1, _ (core CPI);_3 x 26 bps
(core CPD)_15 (core CPI)¢_15

~ 26 bps
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AR T, 2: Asrat A HAar &1 AE3E 9w e

Quarterly Growth Rate of CPI Components

Non Fuel Food Core
(1) (2) (3) (5) (6)
Gr(Diesel), 0.086 0.190 0.119 0.011 0.008
(0.228) (0.206) (0.229) (0.013)  (0.011)
Gr(Diesel);_3 —0.171 —0.003 —0.008
(0.240) (0.241) (0.014)
Year FE Y Y Y Y Y
Quarter FE Y Y Y Y Y
Observations 82 85 82 82 85
R? 0.280 0.313 0.300 0.433 0.588

Note: Monthly Data Jan-2011 to April-2018. *p<0.1; *p<0.05; ***p<0.01
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