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Chart 2: Inflation : Contribution by Key Sub-groups
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Chart 3: CPI Food Inflation and its Drivers
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Chart 4: CPI - Vegetables and Food Inflation
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Chart 5: Indian Basket Crude Oil
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Chart 6: CPI Petrol and Diesel Inflation
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Chart 7: CPI Inflation : Actual vs. One-Quarter Ahead Projections
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Chart 8 : CPI Vegetables (m-0-m) Chart 9: Pulses (m-0-m)
812 - £10.0
= 15}
=] 2
s 8 - o
S B 2 6.0
4 - £
= 3
S0 - 2
é [ g 20
o4 8
£-8 g 20
S g
=12 - =2
= © O O OO OO OO 2 -6.0
B ORLEZBEiigiess |SO SESESTISSEISSLSS
SO IS2SZR028°S25 < 5552555552 525855
mmmm Other Vegetables = Z = “ =
mmmm Cabbage and Cauliflower mmm other pulses
Green Chillies m— urd
mmm Garlic masur
Tomato moong
s Onion . gram
mmmm Potato W arhar, tur
Vegetables Pulses and products (m-o-m, per cent)

eIl 3T TG #hl AT H dof NITFe & TOTHESYT, 9T G FIHdl § A18-a-ATg (ATE 10)

FIHE &7 F RTEe S| 389 [AT1s 2016 F @12 T4 | 37 XTERITT & & A1 # 72 2017 TF @1
T &l ATERITT | o7 fa=m)

Chart 10: CPI Food - Cumulative Percentage MoM Change
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Chart 13: Volatility in Headline Inflation and Food Share
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Mean errors (ME): This is the average deviation of actual inflation readings from their
projections. It is measured as under:

n
1
"y 1(7TL T,)
i=

Mean absolute errors (MAE): This is the average of absolute deviation of actual inflation
from its forecast, computed as under:

n

1
MAE = —Z ,— T,
— 2 Imi— 7

i=1

Root mean squared error (RMSE): This measure is a frequently used measure of the
differences between observed values and those predicted or estimated. It is defined as under:

n
1
RMSE = ZZ(’” _ 7))
i=1

Standardisation: For making meaningful cross-country comparisons, the above three
measures have also been standardised with respect to the average inflation of all countries.
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FTET SATATIAT THTA HT @A U FAETHLOT T STEFT TG T AT Hiad Fd gl
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A 3T 7 FHAT <901 & o0 &9 @A e ST 6 TR0 qriersl 3 | Y&qa 0 10
E1 317 AT Z90T (qTTerhT 3, Trer W) 3 forw 0 7 (<) 40 s it =iwT it ot 7 9 F fory sweatarg
F FHATTAT % o0 AT srafer 7 grese /9 e (st F12 grive & o o) (<) 30 e s
(@) ST 2 | T T AfeAT FifemdhT F ¥ Agcd 0l § ? 39 9T 9 3H AU | 918 § A=
T SITUAITI ST= SAT <90t (ATiershT 3, 99eT) % forg weq 7 71ee 93T 0-26 Siaerd & forg areehisa
ST F[fe AT 7 Tiaerd g

st e =gt (sl = qatqae farfasii # sfied) sfw seters =t & Sqari & oo
THT AT At 40 FTHTUH (3177 Fe07 F forw 20-60 FTHTH) 3w 9 widerd (10-41 Wiaerd o= 390t %
o, sheer:) (aTfersT 3, 99« & ofie ) 2| o |, o777 T9AT 2977 & forw 30-80 sdue &t qaar & A
TATATT o [0 ARUHTAS FT | 60 TR =71 TAT, I & (70 ATehigha ARUATHE 77 <90
(11-57 wftrera) (@rfersT 3, G9e < 3 U) ¥ o1 & & i 12 siarera =4m1 FErapoor £ va wa =aray
AULATHFT FH THAT TATE gl T TAT 901 6 AT H Aol THT T H@AT ST 3TAH &, I [T qATTHT
et =a e | o v 7 qatqae qfeat Fafaw & e

e @ ® Q@A™ Al & @rer ofer it SJIHET o7 el Tieawar 9% =1 &l T ofF| q@iqar
AT 3T @Ter fer & Agerery Fawor & aadr Forar § &6 9 @ fems siw srherga 3g @i Atedt
(FTE 15 31X 16) § @I & IF 3T & AT GET | FTATTh, TTE TS AT HRTEHITT o6 dael H TATTHATT AT
T WTHATHT FA 6 I — HRTERITT Jodi § STq¥ T HeTea e 3T TF & 6T T 7497 F AqAT AT
FAfeAT 92 I IUTT TTH FA gq- TATTH AT ¥ @Ter THE i REEHT & a1 UFh FAST G99 3@T
TAT {1 AT o oI, T TgAT 2907 (FATeH 17 AT 18) Ff TAAT H AT TATTHATT A[TT FH &

6 FHAT T At g7 w9 qerehifar 3 q@Eiqari it Sear A1 (T, 3 TS, G S 2geiae) $iT S8 (9T, Ted o gfer snfi)
F i 21 areatas didters Tt 1 Refter Seiee i ot & frer Srar €1 3o oretrar, F07 % 7 F35 AeT-qent 99T 9 gl ) g0 §
TIOTTHT 6T TAAT Fd THT T THT FEHT HT AT &7 T A0

7 FHTICHS TATIHTT (< T qTeay g {3 areaiaes qarehita e a &9 o

8 76 o forT ATehifa T sRuwues 2008 & 0% B ATell &t THAT 4y F forg sfiw qatqar H us fAeqa e F fore s 1.5 sfaea
% (3TIFw 1 3f% gear™, 2018), ST gAY e 7Y § STHTT § 979 AT Af2F g F=hiew F forw, 2007-2016 Fit FHAT srafer  forw, FhT &= &r
ST TATTHATT [ T (<) 40 ST (ar, Eiaar i § vt 40 S 1 v srfereatae off) % sam gan a3 % o o7 % w409 o1
(Frsta fermde, 2017)) 7g Q@A fAeare % arfaes dqfora geaid & fore semsa @ T3A1 6 SaeaHhar & G279 <q7 2
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Table 3: Forecast Errors

India
(sample
India excl.
Item (full forecasts UK Czec.h Sweden Hungary 7 i\lew :;"?th
sample) for Oct Republic ealand rica
2016-Jun
2017)
a. Mean Error (Percentage points)
1-quarter ahead error -0.3 -0.1 0.0 0.1 0.0 -0.2 0.1 -0.2
2-quarter ahead error -0.6 -0.3 0.0 0.1 0.0 -0.3 0.0 -0.4
3-quarter ahead error -0.9 -0.3 0.0 0.0 0.0 -0.5 -0.1 -0.5
4-quarter ahead error -1.1 -0.5 0.0 -0.1 0.0 -0.6 -0.1 -0.6
Average -0.7 -0.3 0.0 0.0 0.0 -0.4 0.0 -0.4
b. Standardised Mean Error (Per cent)
1-quarter ahead error -6.8 2.3 -1.6 5.1 -0.9 -10.7 5.8 4.5
2-quarter ahead error -14.8 -7.4 -0.4 6.3 1.4 -19.0 -2.3 -8.0
3-quarter ahead error -20.3 -5.7 -1.1 2.4 2.7 -34.1 -9.8 -9.9
4-quarter ahead error -25.9 -11.0 2.0 -6.0 -0.1 -41.9 -11.4 -10.4
Average -17.0 -6.6 -0.3 0.7 0.8 -26.4 -4.4 -8.2
c. Mean Absolute Error (Percentage points)
1-quarter ahead error 04 0.3 0.1 0.3 0.2 0.3 0.2 0.3
2-quarter ahead error 0.7 0.4 0.2 0.5 0.3 0.5 0.3 0.5
3-quarter ahead error 1.0 0.4 0.3 0.4 0.4 0.7 0.5 0.6
4-quarter ahead error 1.1 0.5 0.4 0.4 0.4 0.9 0.5 0.6
Average 0.8 0.4 0.2 0.4 0.3 0.6 0.4 0.5
d. Standardised Mean Absolute Error (Per cent)
1-quarter ahead error 10.3 6.3 4.0 20.0 9.4 23.6 20.7 5.9
2-quarter ahead error 16.8 9.6 12.4 31.6 15.8 319 31.0 8.8
3-quarter ahead error 22.7 9.3 18.3 26.4 22.5 49.1 432 11.8
4-quarter ahead error 26.4 11.7 27.6 28.5 25.1 60.1 49.3 11.3
Average 19.0 9.2 15.6 26.6 18.2 41.2 36.1 9.5
e. Root Mean Squared Error (RMSE) (Percentage points)
1-quarter ahead error 0.6 0.4 0.1 0.3 0.2 0.5 0.3 0.4
2-quarter ahead error 1.0 0.6 0.2 0.5 0.3 0.7 0.4 0.5
3-quarter ahead error 1.3 0.6 0.3 0.5 0.4 1.0 0.6 0.7
4-quarter ahead error 1.5 0.7 0.5 0.6 0.5 1.1 0.7 0.7
Average 1.1 0.6 0.3 0.5 0.4 0.8 0.5 0.6
f. Standardised RMSE (Per cent)
1-quarter ahead error 14.5 7.6 5.6 23.2 11.7 322 26.1 7.0
2-quarter ahead error 22.9 13.5 13.9 37.4 19.6 47.1 37.8 10.2
3-quarter ahead error 30.6 11.9 21.7 35.3 26.8 69.3 54.1 13.3
4-quarter ahead error 33.5 14.3 34.8 38.1 29.9 80.4 62.7 133
Average 254 11.8 19.0 33.5 22.0 57.3 45.2 11.0

Note: Forecast error is defined as actual inflation minus the forecast. Standardised measures are errors divided by
the respective country’s average inflation over the sample period.
Source: RBI; websites of respective central banks/statistical offices; and authors’ estimates.
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Chart 15: Mean Absolute Errors Chart 16: Root Mean Squared Errors
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fAoaerar

AT Heaer g % oI, U raed s 7 9AT oOd qg g 4 SfHq AT 47T gt ATgul [Hewear &
A T 92 QATTATET T T Hged ol 97 AHT 1T g F(1h Tg ATHE AT g o Q@A sieaq
ITITE o HHTH 5| Tg TATTATT il FEAAT 6 (o107 Teh SG9TF 97q | 5 (g8, 2014)| REaear 7 @iqa
FATET T I TTH Feh (Foqeqdr F7 qEeqor B ST et g, sraiq, Mot S i=eor #7 A aRe:

(1

Ct+qt = Olq T Uttqyt

Where ei+q. is forecast error q quarters ahead, oy is constant, and ui+q. is the residual term. If the

forecast is unbiased, then in the above equation E (et+q.) = 0, i.e., the estimate of the constant term
(aq) should be statistically insignificant. If the estimate of ay < 0 (and statistically significant), it
implies that the forecasts are biased upwards (i.e., the forecasts exceed the actual outturns) and
vice versa for aq > 0 (downward bias in the forecasts).
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T, &, T T = TOATEr ST & qaiqaT « (oI [Aoqerar a<ieror & qRors arfersr 4 | J&qd +hT 17
&1 AT o oI, qof F3AT srater & forw, S &9 & qgca 0l St Te797d T Tq197 &, ST 999¢ 2016
* AT T, A A1 o [T GETEhITd § SIreaTiera Ferae &t gt g1 gretites, g it safd o g,
T S o1 faATR T IR & forg qaiaTe fAeaer 8, Srafeh 1 oY Ae-faaTer 0 & T@aiGaTT & fofT qeqra
T THTOT &, ATATR HITHT TGAT R, Brere =0 & 6= 7 Fr-=tems oy q@iga farfas % foro o
TR oAt H T STAAT | ZTeT0T STTRTaRT o STATAT FH H SATERTLT ST 971 o fory foeaer @At
T TRAFHIAT T TEARTE Tal AT ST T,

arfetent 4: feaer aiveror

(Estimate of 0.q in equation (1), i.e., e, = Oq + ;)

(3TReR

2016- T

2017 % foTu

ARG AR

BIgHT
et et Fl'ﬂj'lT) TAT) aJT TR e TH R STTRIERT
1 fermmet am -0.30%* -0.11 0.07 -0.15 -0.01 -0.02 0.10  -0.24%%x*
(0.03) (0.24) (0.43) (0.24) (0.74) (0.36) (0.26) (0.00)
[20] [16] [14] [13] [20] [14] [14] [21]
PALCIGEIL] -0.64%%% () 34%x* 0.09 -0.27 0.02 -0.01 0.00  -0.42%%x*
(0.00) (0.03) (0.57) (0.17) (0.76) (0.93) (1.00) (0.00)
[19] [15] [13] [12] [19] [13] [13] [20]
3 famet oy -0.88%*** -0.27 -0.03 -0.49 0.04 -0.02 -0.07  -0.53%**
(0.00) (0.11) (0.83) (0.10) (0.68) (0.87) (0.68) (0.00)
[17] [11] [12] [11] [18] [12] [12] [18]
4 fowet s S1L13%ER (5] Rk -0.09 -0.60 -0.00 0.03 -0.14  -0.55%%x*
(0.00) (0.01) (0.63) (0.10) (0.99) (0.86) (0.51) (0.00)

[15] [] [11] [10] [16] [11] [11]

[17]

. Frewt & o pAT 2,
T A & oy s e 2

wex wx % g gEedqul <1%, <5% T <10% F T, FH:.

I @i HT ATH 2.

HHAT

T FAA TATH, TATLAT 6 T THT ITASH TTFHRET AT STAN FHAT 2, e ITAed AFHET 6

AT TATIATT FATSAT FT il TeHad qgl G| UHT STTHHILT T T Tged ol 197 TATTATT & T877
FATEATA T HRTERITT =l 32 g 3T TATTHTT il FeqqT (eI THIHT0T T SAHAT Fideh oA [ohe (AT ST
EETIECS
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Ct+q,t = Olq + Bq -1 + Ut+q,t (2)

STeT aq 3T Bq FAET: AT o7 g Rrfie g, mt-1 fUse faTet i garehifd 3% 37 § 3T ut+q,t
AATAE 977 | TF FA TATTHATT & 11T, UM Bq AIEHDT T & T0F AT AT SAUATHT HITHT
THAT AT FT &9 § Tad g0, g0 FFAEOor &7 Faer U 37 I-TAA1ET 0T o Q@iqamEt a6 /e e
B IROTTHT | 9a7 FAdT & 1o Fd aied STTerehier THAT <901 & [o7T, FqA g aTed TATTHTAT ! T
TIREETAT T SAFARIL Al AT ST TR T (ATTRT 5)1

aTfereRT 52 erar udreror

(Estimate of oq and Pq in equation (2), i.e., €wqi = Oq+ BqTe1 + Usigy)

Forecast horizon 1 quarter ahead 2 quarter ahead

India (full sample) ag -0.18 (0.73) [20] -0.24 (0.78) [19]
Bq -0.03  (0.79) -0.09 (0.60)

India (sample excl.

forecasts for Oct 2016- g 0.27 (0.21) -0.05 (0.93)

Jun 2017) [16] [15]
Bq -0.08 (0.16) -0.07 (0.59)

Czech Republic ag 0.25 (0.16) [14] 0.25 (0.37) [13]
Ba -0.14 (0.12) -0.13  (0.32)

Hungary ag -0.28 (0.18) [13] -0.53* (0.05) [12]
Ba 0.13 (0.18) 0.29**  (0.04)

Sweden ag -0.30**  (0.01) -0.57**%  (0.02)
Ba 0.19%* (0.02) [20] 0.40** (0.02) [19]

UK agq -0.03 (0.16) -0.09 (0.22)
Bq 0.01 (0.69) [14] 0.07 (0.20) [13]

New Zealand g 0.11 (0.34) [14] 0.04 (0.85) [13]
Ba -0.02  (0.88) -0.05 (0.75)

South Africa ag -0.51 (0.24) -0.37 (0.54)
Bq 0.05 (0.55) [20] -0.01 (0.92) [19]

e FrgHl ¥ = p-Aa B,

T FIgeh! | =T STFATHAT hl AT Bl

wx ex 6 O gEedqul <1%, <5% 3T <10% F T, FHET:
T AGRT HT T €.

AT Afedt | T agaay
TH TATIATT AfAT  AATAT FFEgEad i Mergae = F3d .

€trqt = Oq T PBq €trq-1,t-1 + Uttqyt 3)
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Bq T TTHET § T Tg Tad: Hael ATI T IUTT 8. UF Aieqhig avd fq F 9T g7 o6 Faar
AT et fOger safd & q@iqaT ATt & a1 GgHaE Aol 8. TRTH 8§ Hhd [Hadr g & saas
2016-S[T 2017 T AT T BIEFT A & (o7 AT FTF & FALATAT 6 (o0 ATEAT I o1 (AT
AT Tt o ore s sag Te! 6T T €)1 T 3901 & o0 B, 97 Iiaheqar & a1 3T =1 faAmer &
AW F qATETET o o s gt o ST 9t § (ATt 6)1 qatqaT Afedt § Hfae agaey
TS Tl & eI BT AT & S ATed (o q97 H RTERIT o GXaqTcHa ST Fehid ITsasl wl aHsTd
H SHTLAT| EIATTh, TTATHT T THAT AFRE F <@ gU, T GHT T ToFfast 6 oy Fead sremdt
F ® T § @1 AT Tl 2.

Table 6: Residual Autocorrelation of Forecast Errors
(Estimate of 3, in equation (3), i.e., €uqr= 0q+ Pq Crtq-1,01 T Uttqy)

India

(sample

excl.

forecasts

for Oct

India 2016-
(full Jun Czech New South
Forecast horizon sample) 2017) Republic Hungary Sweden UK  Zealand Africa
1 quarter ahead 0.18 0.29 0.14 -0.03 0.40 0.12 -0.36 0.27
(0.44) (0.42) (0.55) (0.89) (0.11) (0.56) (0.17) (0.21)
[19] [14] [13] [12] [19] [13] [13] [20]
2 quarter ahead 0.60%* 0.18 0.09 0.66  0.74*** 0.39 0.18 0.20
(0.01) (0.53) (0.80) (0.12) (0.00) (0.13) (0.49) (0.35)
[18] [13] [12] [11] [18] [12] [12] [19]
3 quarter ahead 0.73%** 0.22 0.46** 0.66**  0.78*%**  (.69%** 0.38 0.38

0.00)  (0.57)  (0.01)  (0.03)  (0.00)  (0.00)  (0.13)  (0.30)
[16] [9] [11] [10] [17] [11] [11] [17]

4 quarter ahead  0.61%** 0.67* 0.51* 0.51  0.82%**  (.57**%*  (.66%* 0.43
(0.00) (0.10) (0.06) (0.11) (0.00) (0.00) (0.01) (0.23)
[13] [6] [10] 9] [15] [10] [10] [16]
e e 3 Ry p-ar 2
T FTgRT § = el i qedm 2|

wx ex kO gEedqul <1%, <5% 3T <10% F T, FHT:.
HId: @I T TTH 2.

T QATTHTT il TAAT | 39 ath Al TATTATT
U YSH F1% Aled TATTHT God s & (70 U AT =97 §. LS8 aidh qied & A9y, s q@iqar

Terfast U% =% FT 9a¥ =1 qATIHTA- IITEL0 & (o0, FHTY AT § ETERITd- 977 T 396 AT o

&
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T+q,t = -1 T Utrq,t 4)

STet mrt+q,t 3T T fAWTET ‘g’ (9= 1,2,3 and 4 in our case) F forT @wy t 9% fFw U qatgETE 2, e
fAATET T aTEdfa® qRTEhRITT 22 § 3T ut+q,t AT oez g1 TS/ afF Aled & ar9e QU 70 @iqaE
FIEFIOT/AIES T TEIHAT T T T I AT96T AXTHTHS ! TAAT Feh ThAT T Tl gl TROTAT |
Teohd Herdr ¢ T SaTers T2 & TATTATT T9AT Sare § FHT Q@IaT farfdst 9% L7 aid qarqard o
TEAT TR AT 8 T o FAEreeor & Haferd sTafe il SIEahe T4 & (o0 (18 T g (Tt 7) |
ATee HITd & ATIT FHATRIT & TATTATL T ARLTHTHE T TG & (o7 70-85 TA9rd 7, i sTaeaw
2016-5 2017 i srater = forw qaiqame #T Grese 994 & forw 40-60 Tfaerd g1 =& fagwor & gar serdr
& T =Tt g & T gEET ST At aEd s @Al § 3oF St gl

Table 7: RBI Staff and Random Walk Model Forecasts

Full sample Sample excluding forecasts
(April 2015-September 2018) for Oct 2016-Jun 2017
Ratio of Ratio of
RMSE of RMSE of
RBI Staff RBI Staff

RMSE of RMSE of forecasts to RMSE of RMSE of forecasts to
RBI staff RW model RW model RBI staff RW model RW model

Forecast horizon forecasts forecasts forecasts forecasts forecasts forecasts
One quarter ahead 0.63 0.91 0.69 0.35 0.89 0.40
Two quarters ahead 1.00 1.15 0.86 0.63 1.07 0.59
Three quarters ahead 1.33 1.64 0.81 0.55 1.46 0.38
Four quarters ahead 1.45 1.77 0.82 0.67 1.44 0.46

Source: RBI; and authors' estimates.

V. frewd

FITAS-A T HITeeh AT & HATAT & (70 GRTERITT % TATTHTET Hgedqul g i o Hegad] ae7 & &9 |
HaTehI T Aefiawer g § U e qieet Fara g1 saforg 9 qaiqard &7 Agcd oTaE gt 378 g
T Bl

I 2015 7 frda¥ 2018 T XA AT § HITIATE HETEHITT ATHATAT & T § T=T TT07 (A7
&1 T AATAT B- AFa¥ 2016 | 99 2017 TF 377 T 2018 7 Mg 2018 T | IA1 TATIAT @T=X

AaTehifa &, fErera & § arerar= qqTt F 9 |/, AuATOd €9 F a9 Frae F 9 Er o1 agel
safer e & el 7 off ofie A O &9 § FF THT & A9 Gf Gieadl & o7 g o qaied
ofT =¥ Sk aTg sTreaTfera srfafeh smfd Rafaai  FEor Aradl & A9 H Tgeaqul e gal =7
ST 3T ST FTHT g ST 177 AT SU-HHE! § G HeTs 2% § o1 UF gad frae % H1eor
ATerAT FEqel § Ay ferae gt w1 st et § afiady siv g aa it fedl os e
AT AL T AT ATAATAl § IF SATEATAT 6 HIL TATTATAT | ATEq(dsh TLOTTHT T o= AT ar
qHAT gl
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AT 39T 3 AT&AT | IqT FAdT g 1o HATATS ITehe | QTN T&TT 6 Tiaerd % q72 qaTga
FATEAT FT TF THREIHAT Tgaaed gl TATTATT il FATSAT HI AEGIFT HId & a12 (AT, Ao g9 #
FTEqTaT HATERITT 30 6 gael §), TATTATT JATTT 3T QT THg & a9 FASAL G609 ¢ AT AA TS *
FHATAT T TATTATT Saeft AT ol TeqaT | AT Fg 77T QT 2900 & TAAT o0l o1 Tl gl
AT T4 9 & FHATAT F TSH % TATATH] H dga? (Hearad a7 g |

e 77 off ST Fzar g & afa® =7 9 2008 % &< @6e & a1 7 areqa® qErehiid &

TATIATA & 9T agarad TATAT &l <@ SITaT 81 AT o HTAC | $Hd Q@A S Threreds o (T,

FTETA® HATERITT SEF qATGAET & w7 ofT)| B f @t aFfq @iqae qfeai § qeq9mq
AT T § Agaq0l 2l AT g1 gTeAih TATTAT & ATEqfa® GEIEhifd 1 A= gor g a9 ¥

AT 53 9 & FHATAT GRT TATTHIT Fed (HATHL TATET T8 @ | TATTATT il et (rFgas 2016-
ST 2017 T STATE HT SIEHY) TATTHIT Tertast st AT 1-3 TR & Fafed T81 gl

Hied & orq fafagert & wreor oft qatqam Ffeat g adt 81 zafon Red 3% % FH=r oo
AT ST QATIHTT % TR il TREFT FIA & [0 TTATE TATH Fd & Y T Hd? e 9%
TAAT UHA FIA 1 TUITEAT Tl ASTGT I g qATrh a2 37T TTATIAT Feahi o AT TATTHIT (AT HT HHF
ERIESIKED
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Annex 1

Chart 3: Inflation forecast errors of different groups since 2008 (RMSE)

PP

- 2.0

m1yr 2yr W 3yr**

Sources: Bank of England/TNS Inflation Attitudes Survey, Barclays Basix, YouGov/CitiGroup, HMT, CBI and Bank calculations.

Notes: Forecast errors since 2008Q2. Some measures start a few quarters later than 2008Q2, or have missing observations. Individual
measures are included when there are no more than three missing observations. Financial market measures are adjusted for RPI-CPI
wedge; and the Bank/TNS household measure is adjusted for the perceptions wedge.

** Except for household measures, where we need to use five-year-ahead expectations.

~ Simple average of all measures available in a given quarter. This will include measures that become available part way through the
sample.

Source: Haldane (2018)
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