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Figure 1. The Asymmetries of Fed Policy

FED FUNDS
DATE TARGET

January 2001 6.50%
December 2001 1.75%
Reduction 475 bps

Number of Cuts 11 over 12 months
Average Reduction 43 bps
Speed Per Month -40 bps
June 2004 1.00%
June 2006 5.25%
Increase 425 bps
Number of Hikes 17 over 24 months
Average Increase 25 bps

Speed Per Month +18
bps

August 2007 5.25%
December 2008 0 to 0.25%
Reduction 500 to 525 bps

Number of Cuts
Average Reduction
Speed Per Month

10 over 17 months
51 bps
-30
bps



The Fed’s Policy Rate
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