













	Introduction
	Model
	Empirics
	Conclusion
	AvoidNextCrisis.Global.NYFed.18Nov2011.FINAL.pdf
	MEASURING AND MANAGING GLOBAL SYSTEMIC RISK
	Slide Number 2
	STERN VIEW OF DODD-FRANK
	Outline
	FAILURE OF FINANCIAL INSTITUTIONS
	WHAT DO BANKS DO?
	WHAT LIMITS LEVERAGE?  RISK!
	REGULATION
	Stress in term lending markets
	REGULATION
	Quasi-fiscal operations?
	Soft landing?
	REGULATION
	MEASURING SYSTEMIC RISK
	CAUSALITY
	THE APPROACH
	Slide Number 17
	MULTI-STEP FORECASTING
	SRISK
	NYU STERN� SYSTEMIC RISK RANKINGS
	�TODAY WE WILL SEE FOR THE FIRST TIME…��NYU STERN GLOBAL SYSTEMIC RISK RANKINGS��FOR ALMOST 1200 FINANCIAL INSTITUTIONS��IN COLLABORATION WITH INSTITUTE FOR GLOBAL FINANCE AT UNSW IN SYDNEY AND UNIVERSITE DE LAUSANNE IN LAUSANNE �
	Some Implementation Details
	November 12: NYU STERN GLOBAL SYSTEMIC RISK RANKING
	BNP Paribas Volatility
	BNP Paribas MES
	BNP Paribas Leverage
	BNP Paribas SRISK (mln$)
	Dexia Volatility
	Dexia MES
	Dexia Leverage
	Dexia SRISK (mln$)
	Relation to stress test results and FSB list of G-SIFIs
	FSB list of European G-SIFIs�Released Nov 4,2011, Data through 2009
	FSB and NYU list of European G-SIFIs
	FSB and NYU list of European G-SIFIs
	SORT BY SIZE
	SORT BY MES
	SORT BY LEVERAGE
	��Global Systemic Risk Rankings
	AUGUST 29,2008
	JAN 31, 2007
	JAN 31, 2005
	JAN 31, 2000
	SYSTEM CAPITAL SHORTFALL�(FOR 1178 FINANCIAL FIRMS)
	SYSTEM CAPITAL SHORTFALL BY CONTINENT (US $ trillion)
	SYSTEM CAPITAL SHORTFALL BY COUNTRY
	SYSTEM CAPITAL SHORTFALL BY COUNTRY�(% CHANGE FROM JAN 2009)
	IMPLICATIONS FOR BASEL III
	FIRM IMPLICATIONS
	What did Basel II give us?�Bank return (Oct’10-Sep’11) vs GIPSI/MV exposure of Dec’10
	OPEN QUESTIONS
	Home Bias in Banks’ Sovereign Bond Holdings (2011)

	AvoidNextCrisis.Global.FINRA.1Dec2011.FINAL.pdf
	MEASURING AND MANAGING GLOBAL SYSTEMIC RISK
	Slide Number 2
	STERN VIEW OF DODD-FRANK
	Outline
	MEASURING SYSTEMIC RISK
	THE APPROACH
	SRISK
	NYU STERN� SYSTEMIC RISK RANKINGS
	��NYU STERN GLOBAL SYSTEMIC RISK RANKINGS��FOR ALMOST 1200 FINANCIAL INSTITUTIONS��IN COLLABORATION WITH INSTITUTE FOR GLOBAL FINANCE AT UNSW IN SYDNEY AND UNIVERSITE DE LAUSANNE IN LAUSANNE �
	Some Implementation Details
	Nov 12, 2011: NYU STERN GLOBAL SYSTEMIC RISK RANKING
	BNP Paribas Volatility
	BNP Paribas MES
	BNP Paribas Leverage
	BNP Paribas SRISK (mln$)
	Dexia Volatility
	Dexia MES
	Dexia Leverage
	Dexia SRISK (mln$)
	Relation to stress test results and FSB list of G-SIFIs
	FSB list of European G-SIFIs�Released Nov 4,2011, Data through 2009
	FSB and NYU list of European G-SIFIs
	SYSTEM CAPITAL SHORTFALL�(FOR 1178 FINANCIAL FIRMS)
	FSB and NYU list of European G-SIFIs
	SYSTEM CAPITAL SHORTFALL BY CONTINENT (US $ trillion)
	SYSTEM CAPITAL SHORTFALL BY COUNTRY
	SYSTEM CAPITAL SHORTFALL BY COUNTRY�(% CHANGE FROM JAN 2009)
	Bank return (Oct’10-Sep’11) vs GIPSI/MV exposure of Dec’10




