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L[ 571(3N).—ArT Rera §% Tl qar weer sfefa=e, 1999 (1999 =+ 42) #i
T 47 T IT-GTT (2) @ (TH) G T&T ATl A1 TIRT Fd g0 faeeft qar waer (Feeft qar
hafea wfaem) fAfewmet, 2000 (3 wE 2000 # sfg=mT & %1, 25/2000-7) #
efertera seme™ Far g, -

1. |ferg Ty v e

(i) o farfF=m st qar weer (Reeft qor sfafen @faem) (Fengs) faffammadt, 2016 wgamom
(i) o TR TSI § I THTH 6l T § AR T |

2. fafa==t # dere:-

(i) #igET fafaaw 4 Aeferfea & stoeartea frar s

“YRT 7 f[AFrd] F1E Tl I ALGRTH, TIAT IqF AT [AHT FIET TRT [FIHT FEar
AFFHT a7 [R=9IT SroaT STl & Ggd ATAT d7ad] & aa¢ 7 [Fd] THaH TT TFarre
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FT G FIA FTTAT FFAT, TG -1 F JTZ ITFET F FFAIT [F=901 a1 SRALRT qiaar
TTET FTIT FT TFAT 51~

(ii) SITEET-1 , HIS@ET ITs AT a7E, MEtered T et ST 91

“(dY) safATEa TSR F STaa UHA e T FAL FEAT (Writing of standalone options

against underlying exposure)

T 7 [Aardt #15 = T J191A97, 9T FEF Jaid [AFT FIar 1T [FIET Fgar
AT SoaT [A=90T STaT SRl # Saiia [T adqedl @ [T [[@39T §aT 77 #9377 TT7T
g, I7d Aq18T Fqlqigd 13741 ET TFTIsT @ [aq (3] 87T FTIRT F 976 FHlea-#2d]
SworT T1A=T (77 & TF Fd] TT347 T §1) Hi< / S9a7 [374T JaT T747T ST qiaar aq&l]
FXIT FT THAT & T9T T TAIT-THT T2 Ro7d 3% FI37 131718 91771 & JTI1C 5117

AT, AT, [CT HETISLF

[FT. . 1/15/Z TH7/2015]

g1 feogeft : 1. gor AfFrmTEst 8 7€ 2000 F arar.fA. &, 411(3r), 9WT 10, @ 3, IT-GT () F TET TR
TS | T g2 off ST qeqsara Meferfaa gy |erfed @ 7it:-
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RESERVE BANK OF INDIA
(Financial Markets Regulation Department)
(CENTRAL OFFICE)

NOTIFICATION

Mumbai, the 1st June, 2016

No.

FEMA. 365/2016-RB

Foreign Exchange Management (Foreign Exchange Derivative Contracts)
(Amendment) Regulations, 2016
G.S.R. 571(E).—In exercise of the powers conferred by clause (h) of sub-section (2) of Section 47 of
the Foreign Exchange Management Act, 1999 (42 of 1999), the Reserve Bank hereby makes the following

amendments in the Foreign Exchange Management (Foreign Exchange Derivative Contracts) Regulations,
2000 (Notification No.FEMA 25/2000-RB dated 3rd May 2000) namely:—



[T II-®7s 3(i) ] A <l TS« SHEROT 3

1. Short Title and Commencement

(i) These Regulations may be called the Foreign Exchange Management (Foreign Exchange
Derivative Contracts) (Amendment) Regulations, 2016.

(i1) They shall come in to force from the date of their publication in the Official Gazette.

2. Amendment of Regulations:

@)

(i)

The existing Regulation 4 shall be substituted by the following:

“A person resident in India may enter into a foreign exchange derivative contract in accordance with
provisions contained in Schedule I, to hedge an exposure to risk or otherwise, in respect of a
transaction permissible under the Act, or rules or regulations or directions or orders made or issued
thereunder.”

In Schedule I, after the existing paragraph ‘B’, the following shall be added, viz.:
“(C) Writing of standalone options against underlying exposure

A person resident in India may enter into cross-currency option contract (not involving the rupee as
one of the currencies) and / or foreign currency — rupee option contract authorised dealer against an
underlying foreign exchange exposure in respect of a transaction for which sale and / or purchase of
foreign currency is permitted under the Act or the rules or regulations or directions or orders made
or issued thereunder subject to such terms and conditions as may be stipulated by the Reserve Bank
from time to time.”

[F. No. 1/15/EM-2015]
R. SUBRAMANIAN, Chief General Manager

Foot Note : 1. The Principal Regulations were published in the Official Gazette vide G.S.R. No. 411(E),
Dated May 8, 2000 in Part II, Section 3, sub-section (i) and subsequently amended vide :—
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