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No. 88] NEW DELHI, TUESDAY, MARCH 3, 2020/PHALGUNA 13, 1941

T g 9%
(EGIREINBSEIEREERERIN))
(F FrEte)
feg=T
qas, 18 FTae, 2020
Rt g AfREw e (R gor RfRaw sRafea dfeem) (s errem) fafRas, 2020
. TAT.398/3E1-2020.— el qaT waaw srferf==e, 1999 (1999 FT 42) FT amT 47 =i
ST-GTT (2) & TN=wE (I) % T Tacd ARRAT T TART Fd g0 W 8% 28 gT fFasft qar
faffaw wegw (RReht qar At shafes d@faemd) A=, 2000 (@fem=eaT =, w0 25/3reH-
2000 &A1 3 7 2000), H FHTIH HeMes F2ar g, TqT—
1. g ofte SR TTadT
i. = Rt #r G ger AR ydaw (Rt g Bt shafes d@fbem) gom
Terrge) fAfaw, 2020 F7T ST
i. ¥ ARIH AT TSI § TR A o | TATET g
2. e
i. Tl gar faaw seuw (st qar AfFaw shates gfEaem) @, 2000 (@feeEaT
o, HHT 25/aM7ET-2000 faAiE 3 7€ 2000) F Aq=aE 2 (TRETHT) F I9-aq=aE (i) o
‘grferpa e it i # ars i Feaferfea & sfaeenfa B s
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Vi.

ITTErFd ST’ &1 T g Rt S g =9 Aterf=ae v T 10 FT IT-em27 (1)
% qEd =6 THIT & TTrerha s Teh;

feeft wor RAfFTw yagm (P g1 fRAffaw shafes @fEem) &fF=m, 2000
(TTE=ET |, HAT  25/3M¥Et-2000 faqi® 3 9 2000) F Aq=ag 2 (TATIT) F 3I9-
aT=a7 (v) | ‘Faeeft qur ehafea @fter @ et & sfeenfea B smom:

‘Fazeft qor eRafes @feer &1 smem g UHT AT |@faer ST uHT go <7 qRrst
#r faffm =0 & ufads ¥ sgoa F3dt 8, ™Ed § F9-9-50 Uh q17 Iy
FIAT RN € AT ST A0 Ge =0 faeeft g % =401 a0 § aiadd | 999 g7 F
FAT FAT g e ST Bl wrEt ard, srata g Aaem f a7 gga i
FIE qrire, SraeT fFr Sar g 5% qarer s s i gt et w@fEe |
TRCATHT % T AEF Tl B

et qar v yaeam (st qar @fFem eRafes |@feem) @ff=w, 2000 (srfermEET

. ST 25/A1-2000 AT 3 7€ 2000) F Aq=uE 2 (THATOT) § e et

a1z Fwferted & s o s

(xii) ‘GTEAENTT THFAIISTT FT AT 30 ATATHAT AT 69 dgq a9 70 FfHa9i, F aga
FT TS HiEaTel & qaH W ATHT AT 37T IS @1 o I & HIT 9aT g arel qaT
STTEw 7 2

(xiii) ‘STATIT THFAAISTT T ST = ATAHAT AT T8 qgd a0 U [AHFAT F dgd
ATHT AT 3T IS GTAT AAGH & HIE GG g aTel qa&T SeH o §, o1 & afasy &
T ST & forg searfad g

(xiv) ‘TET STTEH & arerT g et fEgeft qar ar Gl uF Eeeft qur it fffaw a0 &
SAT-AETE & HILOT AT et el qa1 & o1 o aa =91 3% § Sa-9g1d & FE0 &
oo | &7 & [AHET 3T H g a1 3A-A2Td|

(xv) ‘SISET FT AT § HIT STTEH HT TG F 6 (o0 Faefl qar safed aqe &
[ERIETIRIERTIT

(xvi) ‘TEFHAST ge AT SATEA & ST § I Aahidha (Al qaT SRafed dfeaar
ST fordT et Mfde arire 1, wfeeT i arirg & [fdse fima o G @ @+
Faof § TRt a1 & %7 srrar s & o ot areaamTea eis T | iar AT
STAT
faaeft war AfFaw gaaa (Rt qar ffaaw sfafes |@faem) &faaw, 2000 (srferEaT
. AT 25/3ET-2000 fai® 3 AT 2000) F =gz 2 (TRATTN) & G=mm s9-ag=aat
77 (iii), (iv), (V&F), (vi), (viii), (ix) 3fT (xi) T =i B smoem)
faraeft war fAfFaw saaw (Rt qar faaw sRafer |faem) Bfaaw, 2000 (srferEaT
. AT 25/3ME1-2000 a1 3 72 2000) F (=R 4 (VT H Haret st & fFeeft qa1
strafea gfaar we &t oqata) § Feme 91 #7 e foria & giaeetaa BT sro:
“Taeft qar SRafea |fEar F &t Jqafd — e Ah AT ag Fd H =ardl g a7 AT
F AT & Hamr g, =v A & aageEr-l § AT yEgEt ® aqaw @t qar
shafea wfaaT a1 vam=rr # "iard qaT SRated gieeT 7 a1 g
e yegw (el qar BfRaw eReEfer |@fEem) @F=w 2000 (SAfeg=AT . w4T
25/:7ET-2000 T 3 72 2000) F FF=2m sq=aat 5, 5T, 54T 3w 58T &1 faerud T
SO
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vii.  weEE 7 % Su-srsae (M) (Rt qar shafes @fer @ 94fea fow), § e s
Tataa ged &1 B 4 9 viawafog 7 g s

viii. el qar Fffa yaam (et qer Afew sfafea 9feem) &R, 2000 (@fa=eT
H, AT 25/3M7ET-2000 faAiE 3 7S 2000) FT Aqg=T | FT ATH g7 w7 ‘dAquT geft qar
hates wfaer BT smomm

ix. el qar AfFEw vy (GERef g Bfeaw ehates 9@fbem) @R, 2000 (srfem=ar
q. T 25/:M7E1-2000 faAiE 3 #E 2000) Ft et | % e ure @ Aeferfaa &
BISERNECREDIRCILE

1. IS =AE AT a8 9 § [HaTHl g1 AT AT & a1g¥ F7 Fareft g1, wrtersha e & ar
rgeft qar shfafea w@faer FT awdar g1 THT "feeru Sd w04 ot g, 9 M feried
oTat o dgd g
i. T "feemra = gertaa v f 2R F sy 7 vt @feard £ sy

TTaeme T Srar 8 o "@feenra a1 s e sreTia Agl gie arett
Afaarett &1 Aearfaa BT ST awar 8, S i aeds Red 5% gy aqaa 8

g ff YTagT™ T Smar g & ve aved 5w w1 [ 8 e e Roem
el qar i Refadt T3 BT Srar 8 3w Fad TTiesd Sy gy 1 9Ra §
fAame 921 T T =AE g7 X Ad g {99 9% g7 =9 499 § 9ed g e 5%
FTT ST FAelt 3 ST T SIAd UF 1+ ST g7 g1 foha stroam)

ii. T STfersa ST9e g7 ST | UAT Fi34 & [oT &gl ST af I8 <6 Taaise &
[EERIEIRNEER R E R D EIR L AT
2. 2 =atw wtasfa |@faer (Rrfagwe) sfaffem, 1956 i o 4 % qga wreaar s

TR T § U | "1aThd HaT Siated diaar w2 qehar gl UHT gfaerd S+

FGAT AT B, F Aferier orat & aga giv:

i. & == At § mratafug d@fEenma veaaset it R F JEee ' v
o B

ii. T30 T safxe sraet qrfsrere HraTent & srfar i wfsrert i e foro e o
STrersRd e i FRRE F, s & ad fed 3% T vas=s F oo Haiha
frargar g

iii. T sTferpa o g T |7 UET FA & o0 F77 SATu v 7 SAh T &
[EERIEIRNEEREE I LEIR AT

x. Tl qar Gfvaw yeaw (el qur A shates |@fEem) &=, 2000 (srfEg=ar
. AT 25/3E(-2000 faAiw 3 @ 2000) it sqgAt | F dgq & w7 G=mme 1
faenfog < fear srom

vt witeaT, AgToaeers (TATT STTaFT)
[FrsTa=-111/4/2197./487/19]
Te feoqeft

e awmast 8 w5 2000 FT ATFLE. 411(31), 90 |, @< 3, I9-GT (i) F dgd AN & o9 H
TERTIATT ST dersTa fAefertera g genfera £ 1<

ar.#1.59. 756(37) famT+ 28.09.2000,
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a1.%7.77. 264(37) &R 09.04.2002,
a1.%7.73. 579(s7) fawi 19.08.2002,
a1.%7.f7. 222(37) & 18.03.2003,
ar.#1.59. 532(37) faAT+ 09.07.2003,
a7.%7.73. 880(3T) =T 11.11.2003,
ar.#7.59. 881(37) famt+ 11.11.2003,
ar.#1.59. 750(37) faAT+ 28.12.2005,
a1.%7.77. 222(37) 37T 19.04.2008,
a1.%7.77. 223(37) o 19.04.2006,
a1.%#7.f3. 760(37) &= 07.12.2007,
ar.#1.59. 577(37) faAT+ 05.08.2008,
ar.#1.f%. 440(37) a7 23.06.20009,
ar.#1.59. 895(37) faATs 14.12.2009,
ar.#1.f%. 635(37) fawi= 27.07.2010,
a7.%7.7%. 608(37) faww 03.08.2012,
ar.#1.f7. 799(37) e 30.10.2012,
a7.%7.73. 330(37) fawi 23.05.2013,
ar. 1.5, 374(37) a7+ 02.06.2014,
ar.#1.f%. 365(37) o 01.06.2016
ar.#1.59. 378(37) famT+ 25.10.2016
ar.#1.f%. 260(37) o 17.03.2017 3
ar.#T1.53. 1234(37) 7% 24.10.2017
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RESERVE BANK OF INDIA
(Financial Markets Regulation Department)
(CENTRAL OFFICE)
NOTIFICATION
Mumbai, the 18th February, 2020

Foreign Exchange Management (Foreign Exchange Derivative Contracts) (First Amendment)
Regulations, 2020

No. FEMA.398/RB-2020.—In exercise of the powers conferred by clause (h) of sub-section
(2) of Section 47 of the Foreign Exchange Management Act, 1999 (42 of 1999), the Reserve Bank
hereby makes the following amendments in the Foreign Exchange Management (Foreign Exchange
Derivative Contracts) Regulations, 2000 (Notification No. FEMA 25/RB-2000 dated May 3, 2000),
namely:
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1.

Short title & commencement

These Regulations may be called the Foreign Exchange Management (Foreign Exchange
Derivative Contracts) (First Amendment) Regulations, 2020.

These regulations shall come into force from the date of their publication in the Official
Gazette.

Amendments

In para 2 (Definitions) of the Foreign Exchange Management (Foreign Exchange Derivative
Contracts) Regulations, 2000 (Notification No. FEMA 25/RB-2000 dated May 3, 2000) the
text of the definition of “authorised dealer” at sub para (ii) shall be substituted by the
following:

‘authorised dealer' means a person authorised as such by Reserve Bank under sub-
section (1) of section 10 of the Act;

In para 2 (Definitions) of the Foreign Exchange Management (Foreign Exchange Derivative
Contracts) Regulations, 2000 (Notification No. FEMA 25/RB-2000 dated May 3, 2000) the
existing definition of 'Foreign exchange derivative contract’ at sub para (v) shall be
substituted by the following:

“Foreign exchange derivative contract” means a financial contract which derives its
value from the change in the exchange rate of two currencies at least one of which
is not Indian Rupee or which derives its value from the change in the interest rate of
a foreign currency and which is for settlement at a future date, i.e. any date later
than the spot settlement date, provided that contracts involving currencies of Nepal
and Bhutan shall not qualify under this definition.

In para 2 (Definitions) of the Foreign Exchange Management (Foreign Exchange Derivative
Contracts) Regulations, 2000 (Notification No. FEMA 25/RB-2000 dated May 3, 2000) the
following may be added after the existing definitions:

(xii) ‘Contracted exposure’ refers to currency risk arising on account of current
and capital account transactions permissible under the Act or any rules or
regulations made thereunder, that have been entered into.

(xiii) ‘Anticipated exposure’ refers to currency risk arising on account of current
and capital account transactions permissible under the Act or any rules or
regulations made thereunder, that are proposed to be entered into in future.

(xiv) ‘Currency risk’ means the potential for loss on account of movement in
exchange rates of Rupee against a foreign currency or on account of movement in
exchange rates of one foreign currency against another or on account of
movement of interest rate applicable to a foreign currency.

(xv) ‘Hedging’” means the activity of undertaking a foreign exchange derivative
transaction to manage currency risk.

(xvi) ‘Exchange traded currency derivatives’ means a standardised foreign
exchange derivative contract traded on a recognized stock exchange to buy or sell
one currency against another on a specified future date, at a price specified on the
date of contract.

In para 2(Definitions) of the Foreign Exchange Management (Foreign Exchange Derivative
Contracts) Regulations, 2000 (Notification No. FEMA 25/RB-2000 dated May 3, 2000) the
existing sub-paras (iii), (iv), (va), (vi), (viii), (ix) and (xi) shall stand deleted.

In para 4 (Permission to a person resident in India to enter into a Foreign Exchange Derivative
contract) of the Foreign Exchange Management (Foreign Exchange Derivative Contracts)
Regulations, 2000 (Notification No. FEMA 25/RB-2000 dated May 3, 2000) the existing text
shall be replaced with the following:

“Permission to enter into a foreign exchange derivative contract - A person, whether
resident in India or resident outside India, may enter into a foreign exchange derivative
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contract or exchange traded currency derivative contract in accordance with provisions
contained in Schedule I of this regulation.

vi. The existing paras 5, 5A, 5B and 5C of the Foreign Exchange Management (Foreign
Exchange Derivative Contracts) Regulations, 2000 (Notification No. FEMA 25/RB-2000
dated May 3, 2000) shall stand deleted.

vii. In sub-para (c) of para 7(Remittance related to a Foreign exchange derivative contract), the
reference to Regulation 5 shall stand replaced by Regulation 4.

viii. Schedule | of the of the Foreign Exchange Management (Foreign Exchange Derivative
Contracts) Regulations, 2000 (Notification No. FEMA 25/RB-2000 dated May 3, 2000) shall
be renamed as “Permissible foreign exchange derivative contract”

iX.  The existing text under Schedule | of the Foreign Exchange Management (Foreign Exchange
Derivative Contracts) Regulations, 2000 (Notification No. FEMA 25/RB-2000 dated May 3,
2000) shall be substituted by the following:

1. A person, whether resident in India or resident outside India, may enter into a foreign
exchange derivative contract with an authorised dealer. Contracts involving Rupee subject to
the following condition(s):

i. that such contracts shall be for the purpose of hedging a contracted or anticipated
exposure

Provided that contracts not based on a contracted or anticipated exposure may be
undertaken, as may be permitted by the Reserve Bank of India

Provided further that transactions that involve the Rupee but are settled by delivery of
a foreign currency shall be undertaken only by an authorised dealer or a person not
resident in India and such other persons as may be permitted by the Reserve Bank of
India, in terms of the directions issued in this regard by the Reserve Bank of India.

ii. that such person shall share the details of the exposure with the authorised dealer when
called upon to do so by the authorised dealer.

2. A person may enter into an exchange traded currency derivative contract on an exchange
recognised under section 4 of the Securities Contract (Regulation) Act, 1956. Contracts
involving Rupee shall be subject to the following condition(s):

i. that such contracts shall be for the purpose of hedging a contracted exposure as
defined in these regulations.

ii. that such person shall designate an Authorised Dealer in India for monitoring of their
positions taken beyond such position limits as may be prescribed by the Reserve
Bank of India to an exchange.

iii. that such person shall share the details of the contracted exposure with the Authorised
Dealer when called upon to do so by the dealer.

X.  The existing text under Schedule Il of the Foreign Exchange Management (Foreign Exchange
Derivative Contracts) Regulations, 2000 (Notification No. FEMA 25/RB-2000 dated May 3,
2000) shall be deleted.

DIMPLE BHANDIA, General Manager (Officer-in-Charge)
[ADVT .-111/4/Exty./487/19]
Footnote-

The principal regulations were published in the Gazette of Government of India-Extraordinary-Part-Il,
Section 3, Sub-Section (i) vide G.S.R. 411(E) dated May 8, 2000 and subsequently amended vide—

G.S.R. 756(E) dated 28.09.2000,
G.S.R. 264(E) dated 09.04.2002,
G.S.R. 579(E) dated 19.08.2002,
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G.S.R. 222(E) dated 18.03.2003,
G.S.R. 532(E) dated 09.07.2003,
G.S.R. 880(E) dated 11.11.2003,
G.S.R. 881(E) dated 11.11.2003,
G.S.R. 750(E) dated. 28.12.2005,
G.S.R. 222(E) dated 19.04.20086,
G.S.R. 223(E) dated 19.04.2008,
G.S.R. 760(E) dated 07.12.2007,
G.S.R. 577(E) dated 05.08.2008,
G.S.R. 440(E) dated 23.06.2009,
G.S.R. 895(E) dated 14.12.2009,
G.S.R. 635(E) dated 27.07.2010,
G.S.R. 608(E) dated 03.08.2012,
G.S.R. 799(E) dated 30.10.2012,
G.S.R. 330(E) dated 23.05.2013,
G.S.R. 374(E) dated 02.06.2014,
G.S.R. 365(E) dated 01.06.2016
G.S.R. 378(E) dated 25.10.2016
G.S.R. 260(E) dated 17.03.2017 and
G.S.R. 1324(E) dated 24.10.2017
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