Finances of Large Public Limited Companies, 1997-98 (Part 5 of 5)

Table 11 : Selected Financial Ratios of the Selected 807 L arge Public Limited Companies
Industry-Wise, 1995-96 to 1997-98 (Part 2 of 2)

(Per cent)
Paints, varnishes Basic industrial Chemical Cement
chemicals fertilizers
(5 (73) (18) 17
ITEM 95-96 96-97 97-98 95-96 96-97 97-98 95-96 96-97 97-98 95-96 96-97 97-98
1 38 39 40 41 42 43 44 45 46 47 48 49
A. CAPITAL STRUCTURE RATIOS
1. Net fixed assets to total net
assets 225 276 316 507 540 546 501 535 547 540 569 586
2. Net worth to total net assets 40.1 440 449 400 404 400 387 388 370 387 391 360
3. Debt to equity 306 374 340 788 793 765 836 8.1 833 918 90.2 1081
4. Debt-equity (adj. for revaluation
reserves) 306 374 339 798 835 764 836 910 883 941 90.2 1133
5. Short term bank borrowing to
inventory 543 346 350 737 836 910 721 805 760 804 822 865
6. Outsideliabilities to net worth 149.3 1273 1227 1499 1475 1503 1585 1577 1703 1581 155.7 177.7
B. LIQUIDITY RATIOS
1. Current assetsto current
liabilities* 15 1.7 15 1.6 15 1.3 16 1.6 13 1.6 15 14
2. Quick assetsto current
ligbilities 491 562 510 659 588 484 637 515 421 692 547 582
3. Current assetsto total
net assets 722 675 600 450 419 393 459 427 409 416 374 350
4. Sundry creditorsto
current assets 188 191 187 234 216 236 263 224 269 230 178 164
5. Sundry creditorsto
net working capital 551 46.2 557 629 626 943 699 630 1039 59.7 56.0 56.8
C. ASSETSUTILIZATION
AND TURNOVER RATIOS
1. Salestototal net assets 162.4 1483 1357 626 56.6 564 605 531 521 66.2 61.0 537
2. Sdesto gross fixed assets *x *ox * 869 743 730 829 698 682 845 756 658
3. Inventoriesto sales 218 198 211 216 219 227 223 240 247 168 180 19.0
4. Sundry debtorsto sales 108 114 119 215 201 190 206 163 160 155 148 170
5. Exportsto sales 17 1.1 0.7 5.0 4.8 55 15 0.8 1.0 4.4 4.0 43
6. Grossvaue added to
gross fixed assets 820 726 635 269 217 196 242 200 179 254 209 172
7. Raw materia consumed to
value of production 56.3 525 519 428 424 448 451 440 480 171 169 16.0
D. PROFITABILITY RATIOS
1. Gross profitsto total net assets 199 195 180 137 105 94 128 102 9.7 133 9.8 6.3
2. Gross profitsto sales 122 131 133 219 185 166 211 192 186 202 161 118
3. Profits after tax to net worth 251 215 222 187 10.7 97 179 120 118 213 106 35
4. Tax provision to profits before tax 365 389 336 100 193 197 73 178 177 132 115 196
5. Profitsretained to profits after tax 69.7 530 576 728 596 615 748 667 652 813 70.8 430
6. Dividendsto net worth 76 101 9.4 51 4.3 3.8 45 4.0 4.1 4.0 31 20
7. Dividendsto ordinary Paid-up
capital 415 652 685 213 199 207 171 175 192 262 203 130
(Per cent)
Rubber and rubber Paper and paper Construction Electricity genera-
products products tion and Supply
(16) (29) (11) (7)
ITEM 95-96 96-97 97-98 95-96 96-97 97-98 95-96 96-97 97-98 95-96 96-97 97-98
1 50 51 52 53 54 55 56 57 58 59 60 61
A. CAPITAL STRUCTURE RATIOS
1. Net fixed assets to total net
assets 358 363 385 504 528 571 480 245 669 682 662 624
2. Net worth to total net assets 354 353 336 432 410 399 377 383 330 492 480 455
3. Debt to equity 588 650 598 506 599 714 693 803 1059 631 61.0 694



4. Debt-equity (adj. for revaluation

reserves) 735 650 595 506 599 811 694 803 1059 631 610 693
5. Short term bank borrowing to

inventory 729 749 1002 457 478 672 332 368 259 705 873 707
6. Outside liabilities to net worth 182.3 1830 1980 131.3 1442 150.7 1649 1614 2031 103.2 1081 119.7
LIQUIDITY RATIOS
1. Current assets to current

liabilities* 13 14 12 14 13 1.3 13 23 0.9 1.3 13 11
2. Quick assetsto current

liabilities 609 663 592 553 523 532 432 418 394 760 915 744
3. Current assets to total

net assets 571 567 554 475 443 403 453 703 300 244 300 243
4. Sundry creditorsto

current assets 338 301 323 345 33 328 282 171 423 245 240 320
5. Sundry creditorsto

net working capital 1433 1119 1915 1288 1565 1489 1380 306 $$ 1147 93.0 400.3
ASSETSUTILIZATION
AND TURNOVER RATIOS
1. Salestototal net assets 105.0 1136 1040 1040 941 793 383 330 221 438 442 429
2. Sdesto gross fixed assets 179.7 1888 159.6 1344 1173 904 716 1150 314 560 566 564
3. Inventoriesto sales 178 147 142 186 187 192 418 390 486 92 113 8.8
4. Sundry debtorsto sales 203 193 194 154 156 175 325 279 214 192 246 231
5. Exportsto sales 6.9 6.9 7.7 3.9 4.1 34 2.7 91 126 - - -
6. Grossvalue added to

gross fixed assets 329 330 228 337 244 166 225 278 91 171 150 158
7. Raw material consumed to

value of production 644 650 612 378 37.7 375 92 203 160 344 326 177
PROFITABILITY RATIOS
1. Gross profitsto total net assets 8.8 8.7 32 1438 7.9 4.3 53 25 23 9.6 7.6 8.0
2. Gross profitsto sales 84 7.7 31 143 84 54 138 76 105 219 171 186
3. Profits after tax to net worth 7.6 60 -110 217 7.4 0.5 9.4 6.0 27 111 6.9 6.6
4. Tax provision to profits before tax 226 364 -416 146 231 705 135 283 269 180 271 308
5. Profitsretained to profits after tax 710 633 1186 883 721 -1279 636 486 857 809 695 702
6. Dividendsto net worth 2.2 22 21 25 21 1.0 34 31 0.4 21 21 2.0
7. Dividendsto ordinary Paid-up

capital 204 189 158 100 111 58 128 123 16 295 309 296

(Per cent)
Trading Shipping Diversified
(21) @) C)

ITEM 95-96 96-97 97-98 95-96 96-97 97-98 95-96 96-97 97-98

1 62 63 64 65 66 67 68 69 70
CAPITAL STRUCTURE RATIOS
1. Net fixed assets to total net

assets 11.8 16.2 14.9 63.2 66.8 68.8 51.4 53.1 52.5
2. Net worth to total net assets 25.4 30.0 27.1 44.2 43.0 42.4 43.4 44.0 42.8
3. Debt to equity 184 23.0 29.6 84.9 83.6 88.2 67.2 60.6 55.9
4. Debt-equity (adj. for revaluation

reserves) 18.8 23.0 29.5 84.9 83.6 88.2 67.1 61.5 55.8
5. Short term bank borrowing to

inventory 373 414 54.5 46.1 38.8 49.1 57.6 88.2 86.1
6. Outsideliabilities to net worth 293.1 2335 269.7 126.1 132.5 135.8 130.3 127.2 133.6
LIQUIDITY RATIOS
1. Current assetsto current

liabilities* 12 1.3 13 1.8 15 14 15 15 1.3
2. Quick assetsto current

liahilities 57.9 57.2 66.4 81.0 57.5 66.2 51.5 50.0 46.0
3. Current assetsto total

net assets 85.1 79.5 81.6 331 31.0 28.0 424 42.8 43.6
4. Sundry creditorsto

current assets 51.9 43.6 43.0 219 19.2 19.6 204 18.8 17.7
5. Sundry creditorsto

net working capital 289.1 2114 209.4 48.4 58.7 69.2 57.7 59.4 73.3

ASSETSUTILIZATION



AND TURNOVER RATIOS

1. Saestototal net assets 226.2 254.6 2439 29.3 32.6 355 64.8 65.9 69.2
2. Salesto gross fixed assets 13269 11032 11258 331 34.8 35.8 90.9 88.7 90.1
3. Inventoriesto sales 15.7 12.3 114 22.3 17.9 15.7 24.9 23.0 23.2
4. Sundry debtorsto sales 133 11.0 14.4 24.6 175 16.5 15.4 15.6 15.7
5. Exportsto sales 24 1.6 11 - - - 10.9 10.7 8.0
6. Grossvalue added to

gross fixed assets 106.6 88.6 100.5 17.5 18.3 19.7 22.6 21.1 19.9
7. Raw materia consumed to

vaue of production 85.3 84.1 82.8 - - - 44.6 425 432

D. PROFITABILITY RATIOS

1. Grossprofitsto total net assets 9.2 9.2 8.2 9.3 9.1 8.9 104 8.7 5.6
2. Gross profitsto sales 4.1 3.6 34 317 27.8 251 16.1 13.1 8.2
3. Profits after tax to net worth 18.3 6.9 12.0 16.2 124 11.3 13.8 79 33
4. Tax provision to profits before tax 35.1 59.1 35.6 10.2 195 20.9 13.8 17.1 20.2
5. Profitsretained to profits after tax 70.5 23.3 57.2 63.6 40.8 24.4 81.3 74.4 60.1
6. Dividendsto net worth 54 53 52 5.9 7.3 8.6 2.6 20 1.3
7. Dividendsto ordinary Paid-up

capital 30.6 24.0 23.4 19.5 25.3 30.8 38.7 32.3 14.7

*  Item B.1listhe actua ratio of current assets to current liabilities.

**  Denominator nil or negligible.

$$ Denominator negative.

- Nil or negligible.

Appendix
Explanatory Notesto Various Tables

1. Thegrowth rates of al theitems and data on sources and uses of funds are adjusted for
changes due to amalgamation of companies. These are also adjusted for revaluation, etc.,
wherever necessary.

2. Dueto rounding off of figures, the constituent items may not add up to the totals.

3. Saesare net of 'rebates and discounts and 'excise duty and cess.

4. Manufacturing expenses comprise (a) raw materials, components, etc. consumed, (b) stores
and spares consumed, (¢) power and fuel and (d) other manufacturing expenses.

5.  Remuneration to employees comprises (a) salaries, wages and bonus, (b) provident fund and
(c) employees welfare expenses.

6. Non-operating surplus/deficit comprises (@) profit/loss on account of (i) sale of fixed assets,
investments, etc., and (ii) revaluation/devaluation of foreign currencies, (b) provisions no
longer required written back, (c) insurance claims realised and (d) income or expenditure
relating to the previous years and such other items of non-current nature.

7. Gross profits are net of depreciation provision but before interest.

8. Grosssaving is measured as the sum of retained profits and depreciation provision.

9. Grossvaue added comprises (a) net value added and (b) depreciation provision.

10. Net value added comprises (a) saaries, wages and bonus, (b) provident fund, (c) employees



11.

12.

13.

14.

15.

16.

17.

18.

welfare expenses, (d) managerial remuneration, (€) rent paid net of rent received, (f) interest
paid net of interest received, (g) tax provision, (h) dividends paid net of dividends received
and (i) retained profits net of non-operating surplus/ deficit.

Debt comprises (a) all borrowings from Govt. and semi-Govt. bodies, financial institutions
other than banks and foreign institutional agencies, (b) borrowings from banks against
mortgages and other long term securities, (c) borrowings from companies and others against
mortgages and other long term securities, (d) debentures, deferred payment liabilities and
public deposits.

Equity or Net worth comprises (a) paid-up capital, (b) forfeited shares and (c) all reserves
and surplus.

Current assets comprise (a) inventories, (b) loans and advances and other debtor balances,
(c) book value of quoted investments, (d) cash and bank balances and (e) advance of
income-tax in excess of tax provision.

Current liabilities comprise (a) short term borrowings from banks, (b) unsecured loans and
other short term borrowings from companies and others, (c) trade dues and other current
liabilities and (d) tax provision in excess of advance of income-tax and other current
provisions.

Quick assets comprise () sundry debtors, (b) book value of quoted investments and (c) cash
and bank bal ances.

Capital reservesinclude profits on sale of investments and fixed assets.

Other reserves include profits retained in the form of various specific reserves and
profit/loss carried to balance sheet.

Debentures include privately placed debentures with financial institutions.



