Debits to Deposit and Credit Accounts with Scheduled Commercial Banks: 2004-05*

This article presents an analysis of debits to deposit and credit accounts with Scheduled Commercial Banks (including Regional Rural Banks) during the year April 2004-March 2005. It covers current and savings deposit accounts on one hand and the cash credit and overdraft accounts on the other and analysis of turnover is based on ‘turnover rates’. ‘Turnover rate’ is the ratio of the aggregate debits in deposit accounts and cash credit and overdraft accounts to the average of quarter-end outstanding balances/approved limits in the respective accounts during the reference period. Data have been collected from a sample of selected branches of Scheduled Commercial Banks, under the reporting system of the quinquennial Basic Statistical Return (BSR)-6. The BSR-6 return captures data on outstanding current and savings deposits and approved limits under cash credit and overdraft accounts, as on the last Fridays of June, September and December and as on March 31, to estimate the average balances/approved limits. The debits, in each of the four types of accounts, during the four quarters (viz., April-June, July-September, October-December and January-March) are collected to arrive at the total debits during the year. The results are presented for deposit accounts (viz., current and savings) and credit accounts (viz., cash credit and overdrafts) according to population-groups, bank-groups and States/Union Territories. The article also presents a comparative position as obtained in the previous survey with April 1999- March 2000 as the reference period. For the first time the survey also covers information on debits made in cash and the results are discussed at broad classificatory categories.

I. INTRODUCTION

This article analyses the results of the survey on Debits to Deposit Accounts and Credit Accounts with Scheduled Commercial Banks (SCBs) for the year 2004-05  (April-March) conducted by the Reserve Bank of India. The purpose of the survey is to collect statistics on debits to deposit accounts with banks for working out the rate of turnover of deposit accounts, cash credit and overdraft accounts, which is also an important indicator of economic activity including changing structure of production processes in the country and also in the various regions/states during a given period of time. The evolution of the survey is presented in Annex-1.
Debits to deposit accounts of banks represent withdrawals made by account holders (depositors/ borrowers) in the form of cheques or in cash and also includes those made through Electronic Clearing Service (ECS), ATMs, Electronic Fund Transfer (EFT), Internet banking and other banking channels. Comparison of the total of such withdrawals for a certain period with the average balances held by the depositors in such accounts provides a measure of the extent to which depositors make use of the funds in their bank accounts for making payments.
The survey is conducted as a part of the Basic Statistical Returns (BSR) system and the required information is reported by a sample of selected bank branches under BSR-6. The periodicity of the survey, which was biennial up to 1999-2000, had been made quinquennial thereafter and accordingly, the current survey was conducted with 2004-05 (April-March) as the reference year. Out of 68,116 branches of SCBs, 10,154 branches were selected as per the sampling design explained below. Of the selected bank branches, filled-in schedules were received from 9,420 branches resulting in a response rate of 92.8 per cent.

The selected branches were required to report outstanding balances in current and savings

*
Prepared in the Banking Statistics Division of the Department of Statistical Analysis and Computer Services. The previous article covering the period 1999-2000 was published in the July 2001 issue of the Reserve Bank of India Bulletin. The periodicity of the survey, which was biennial up to 1999-2000 survey, has since been changed to quinquennial.

accounts, approved limits in cash credit and overdraft accounts as on last Fridays of June, September and December 2004 and as on March 31, 2005. These branches also furnished information on total withdrawals from each of these types of accounts during each quarter of the reference year. Further, data on debits in cash (including those through ATMs) during the reference quarters, for these types of accounts were also made available by branches in the BSR-6. Data reported by the branches in BSR-6 exclude inter-bank transactions.
Data on outstanding deposits presented in the article relate to the averages of the estimated deposits as on the reference date of each quarter in the reference year. The limits of cash credit and overdrafts also refer to averages of different quarters. The turnover rate of deposit/credit account is worked out by dividing total debits charged to that category of accounts during the reference year, with average of the corresponding deposit/limits of the four quarters in the reference year.
The sampling design adopted for the survey is covered in Section II. Section III discusses an overview of the developments in the economy in general and payments system in particular, which have relevance in determining the turnover of bank funds. The detailed results of this survey for 2004-05 are delineated in Section IV. It also includes comparative position of cash debits vis-à-vis total debits for each of the account type according to population groups, bank groups and among major states. Highlights of the survey results are given in Section V.

II. SAMPLING DESIGN AND SAMPLE SELECTION

The Survey has adopted the stratified sampling design for selection of branches of banks. The branch-wise data on aggregate deposits outstanding as on March 31, 2005 based on quarterly BSR-7 return, formed the basis for construction of the frame. All the branches of the SCBs in the country were first stratified into basic strata according to State/Union Territory, population group of the centre where bank branch was located, and bank group. The population groups are (i) rural, (ii) semi-urban, (iii) urban and (iv) metropolitan. Five bank groups, viz., (i) State Bank of India & its Associates; (ii) Nationalised Banks; (iii) Regional Rural Banks; (iv) Other Indian Scheduled Commercial Banks1 and; (v) Foreign Banks, were considered for the purpose. Thereafter, each stratum was sub-stratified into 3 size classes (deposits up to Rs.25 crore, Rs.25 crore to Rs.100 crore and Rs.100 crore and above). Thus, 896 ultimate strata were formed. The branches in the strata of ‘Rs.100 crore and above’ size, were selected with certainty, while 10 per cent and 15 per cent samples, with a minimum of 3 branches in each stratum, were selected from the ‘up to Rs. 25 crore’ and ‘Rs.25 crore to Rs.100 crore’ size sub-strata, respectively, using Simple Random Sampling (SRS). Accordingly, the sample consisted of 10,154 branches of 275 SCBs.
III. ECONOMIC DEVELOPMENTS

The value and volume of transactions with banks, particularly debits to deposit and credit accounts and their respective turnover rate, are influenced by general macroeconomic conditions, developments in the payment system, banking habits, banking penetration and other social factors. This section presents a brief review of the macroeconomic scenario of the country, particularly with regard to developments and policies relating to country’s payment system covering the period from 1999-2000 to 2004-05, i.e., the period between the previous and current surveys. Data on selected indicators are presented in Table 1.
The real Gross Domestic Product (GDP) maintained a moderate to high growth over the period 1999-2000 to 2004-05 and registered a growth of 8.5 per cent during 2003-04 and 7.5 per cent during 2004-05. The services sector registered accelerated growth over the years and attained double-digit growth rate (10.2 per cent) during 2004-05. Although the growth of agricultural sector witnessed fluctuations, growth of industry remained healthy over the years. The Index of Industrial Production grew from 154.9 in 1999-2000 to 204.5 in 2004-05 and recorded growth rates at 7.0 per cent and 8.2 per cent during 2003-04 and 2004-05, respectively. The growth in Index of Agricultural Production, however, varied from –15.9 to +20.3 per cent during the period under review. Gross Domestic Saving (GDS) of the economy, as per cent of GDP at current market prices, increased from 28.9 per cent in 2003-04 to 29.1 per cent in 2004-05 whereas investment measured in terms of gross domestic capital formation improved to 30.1 per cent in 2004-05 from 27.2 per cent in 2003-04.

1
Other Indian Scheduled Commercial Banks refer to Indian Private Sector Banks.

	Table 1 : Selected Macro-Economic and Payment System Indicators

	
	1999-2000
	2000-01
	2001-02
	2002-03
	2003-04
	2004-05

	1
	2
	3
	4
	5
	6
	7

	Growth rate (per cent) of real GDP at factor cost (Base year: 1999-2000)
	6.1
	4.4
	5.8
	4.0
	8.5
	7.5

	of which
	
	
	
	
	
	

	(i) Agricultural and allied activities
	0.3
	-0.1
	6.3
	-7
	10
	0.7

	(ii) Industry
	4.1
	6.5
	3.5
	6.4
	6.6
	7.4

	(iii) Services
	9.9
	5.6
	6.5
	7.9
	8.5
	10.2

	Gross Domestic Saving
	
	23.5
	23.6
	26.5
	28.9
	29.1

	(as percentage of GDP)
	
	
	
	
	
	

	Gross Domestic Capital Formation
	28.4
	24.2
	23.0
	25.3
	27.2
	30.1

	(as percentage of GDP)
	
	
	
	
	
	

	Index of Industrial Production
	154.9
	162.6
	167
	176.6
	189
	204.5

	(Base: 1993-94=100)
	
	
	
	
	
	

	Growth rate (per cent)
	6.7
	5.0
	2.7
	5.7
	7.0
	8.2

	Index of Agricultural Production (Base: triennium ending 1981-82=100)
	176.9
	165.7
	178.8
	150.4
	181
	179.2

	Growth rates (per cent)
	
	-6.3
	7.9
	-15.9
	20.3
	-1.0

	Scheduled Commercial Banks Business in India
	
	
	
	
	
	

	Growth rates (per cent)
	
	
	
	
	
	

	Aggregate Deposits
	13.9
	18.4
	14.6
	16.1
	17.5
	13.0

	Bank credit
	18.2
	17.3
	15.3
	23.7
	15.3
	30.9

	Investments
	21.3
	19.8
	18.4
	24.9
	23.7
	9.1

	Clearing/Settlement through various payments systems
	
	
	
	
	
	

	Cheque clearances (MICR & non-MICR)
	
	
	
	
	
	

	Number (in Lakh)
	..
	9,407
	9,015
	10,139
	10,228
	11,671

	Amount (Rs. thousand crore)
	9,232
	10,747
	12,575
	13,424
	11,595
	10,120

	Retail Electronic Payments (ECS, EFT, Card)
	
	
	
	
	
	

	Number (in lakh)
	
	
	
	
	2,152
	4,194

	Amount (Rs. thousand crore)
	
	
	
	
	65
	154

	RTGS
	
	
	
	
	
	

	Number (in Lakh)
	
	
	
	
	0.001
	4.6

	Amount (Rs. thousand crore)
	
	
	
	
	2
	4,066

	CCIL Operating Systems
	
	
	
	
	
	

	Number (in Lakh)
	
	
	
	
	5.99
	6.8

	Value (Rs. thousand crore)
	
	
	
	
	4,914
	7,711

	Source : RBI Bulletin (various issues), Handbook of Statistics, Economic Survey 2005-06.
	
	
	
	
	
	


Aggregate Deposits of SCBs increased by 16.1 per cent, 17.5 per cent and 13.0 per cent during the last 3 consecutive years ending 2004-05, respectively. Bank credit registered 30.9 per cent growth during 2004-05; it had registered growth rates of 23.7 per cent and 15.3 per cent, respectively during 2002-03 and 2003-04. Investments of SCBs, which witnessed high growth up to 2003-04, recorded a lower growth of 9.1 per cent in 2004-05. The volume of cheque clearances, which is an important indicator of payments/turnover of funds in banks in the economy, stood at Rs.9,232 thousand crore during 1999-2000, and  increased to Rs.13,424 thousand crore in 2002-03. It, however declined to Rs.10,120 thousand crore in 2004-05, possibly due of substitution of cheques by modern electronic payment modes like Real Time Gross Settlement (RTGS), Electronic Clearing Service (ECS), Electronic Funds Transfer (EFT), etc.  During 2004-05 fund settlement to the tune of Rs.4,066 thousand crore was

Aggregate Deposits of SCBs increased by 16.1 per cent, 17.5 per cent and 13.0 per cent during the last 3 consecutive years ending 2004-05, respectively. Bank credit registered 30.9 per cent growth during 2004-05; it had registered growth rates of 23.7 per cent and 15.3 per cent, respectively during 2002-03 and 2003-04. Investments of SCBs, which witnessed high growth up to 2003-04, recorded a lower growth of 9.1 per cent in 2004-05. The volume of cheque clearances, which is an important indicator of payments/turnover of funds in banks in the economy, stood at Rs.9,232 thousand crore during 1999-2000, and  increased to Rs.13,424 thousand crore in 2002-03. It, however declined to Rs.10,120 thousand crore in 2004-05, possibly due of substitution of cheques by modern electronic payment modes like Real Time Gross Settlement (RTGS), Electronic Clearing Service (ECS), Electronic Funds Transfer (EFT), etc.  During 2004-05 fund settlement to the tune of Rs.4,066 thousand crore was reported through RTGS. The fund settlement through cheque clearance (MICR and non-MICR), RTGS, ECS, EFT, Clearing Corporation of India Ltd. (CCIL), cards, etc., grew at the annual rate of 27.8 per cent during the 6 year period from 1999-2000 to 2004-05. The retail electronic payments, which includes ECS, EFT, Debit cards and Credit cards, more than doubled from Rs. 65,000 crore during 2003-04 to Rs.1,54,000 crore during 2004-05. Important developments in Payment System in India during 2001-2005 are given in Annex 2.

IV. RESULTS

This section discusses the results of the survey encompassing various classificatory characteristics of deposits and credit with SCBs, for the year 2004-05 along with corresponding results based on the previous survey (1999-2000). The results relating to turnover rates are presented, at aggregate level for the current and savings deposit and cash credit and overdraft accounts in section IV.1. Sections IV.2 and IV.3 discuss the turnover rates, according to population groups and bank groups, respectively. Section IV.4 presents cross-analysis at these two characteristics. The turnover rates in major metropolitan centres are given in section IV.5. Section IV.6 covers detailed analysis with States/Union Territories as the classificatory characteristic. Comparison of cash debits vis-a-vis total debits in 2004-05 has been covered in Section IV.7.

IV.1: TRENDS OF TURNOVER RATES DURING 1995-96

TO 2004-05

The turnover rate of deposit and credit accounts witnessed an increase during the period 1999-2000 to 2004-05 in contrast to steady decline observed during the period 1993-94 to 1999-2000. The overall turnover rate of deposits and approved limits covered in the survey, improved significantly to 29.9 in 2004-05 from 16.3 in 1999-2000 in contrast to a declining turnover rate from 23.6 in 1993-94 till 1999-2000. The increase in 2004-05 compared to 1999-2000  was particularly evident in the case of turnover rate of current deposits, which more than doubled to 90.5  from 42.4, had witnessed a declining trend in the second half of the 1990s. The turnover rate of cash credit and overdraft accounts also depicted a similar trend, and increased to 44.8 during 2004-05 from 24.8 during 1999-2000. This is indicative of higher use of bank accounts by the business sectors (Table 2, Chart 1). Savings deposits, primarily held by the household sector, too registered
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higher turnover rate of 8.5 compared to 5.3 observed in the corresponding period.

IV.2: DEBITS ACCORDING TO POPULATION GROUPS IV.2.1: AVERAGE VOLUME OF BUSINESS PER BRANCH

The discussion on average volume of business per branch according to population group relates to outstanding amount of current and savings deposits, approved limits in cash credit and overdraft accounts and total debit transactions in these accounts (Table 3).

The average amount of current deposits per office at the all India level stood at Rs. 298 lakh during 2004-05 as against Rs 138 lakh during 1999-2000. The average outstanding amount was the highest for metropolitan

	Table 2 : Trends in Average Deposits/Credits, Total Debits and Turnover Rates

	(Amount in Rupees crore)

	Prticulars
	1993-94
	1995-96
	1997-98
	1999-2000
	2004-05

	1
	2
	3
	4
	5
	6

	Current Deposits
	42,411
	55,544
	76,152
	91,116
	2,05,233

	Limits of Cash Credits and Overdrafts
	79,180
	1,09,106
	1,60,736
	1,55,315
	4,51,360

	Debits to Current Deposits
	28,26,218
	32,63,937
	41,56,690
	38,62,248
	1,85,65,100

	Debits to Cash Credits and Overdrafts
	13,40,198
	19,28,400
	19,59,464
	22,58,621
	1,08,26,092

	Turnover of Current Deposits
	66.6
	58.8
	54.6
	42.4
	90.5

	Turnover of Cash Credits and Overdrafts
	16.9
	17.7
	12.2
	14.5
	24.0

	Turnover of Current Deposits Cash Credits and Overdrafts
	34.3
	31.5
	25.8
	24.8
	44.8

	Savings Deposits
	70,907
	1,10,266
	1,54,965
	1,92,548
	4,55,982

	Debits to Savings Deposits
	3,77,114
	6,07,345
	8,44,868
	10,18,862
	38,89,630

	Turnover of Savings Deposits
	5.3
	5.5
	5.5
	5.3
	8.5

	
	
	
	
	
	

	Overall Turnover
	23.6
	21.1
	17.8
	16.3
	29.9


	Table 3 : Average Amount per Branch of Current and Savings Deposits, Cash Credit and
Overdraft Limits and Total Debits

	(Rupees lakh)

	Population

Group
	Current Deposit A/Cs
	Cash Credit & Overdraft A/Cs
	Savings Deposit A/Cs

	
	Average Deposits
	Total Debits
	Average Approved
	Total Debits
	Average Deposits
	Total Debits

	
	
	
	
	
	Limits
	
	
	
	
	
	
	

	
	1999-2000
	2004-05
	1999-2000
	2004-05
	1999-2000
	2004-05
	1999-2000
	2004-05
	1999-2000
	2004-05
	1999-2000
	2004-05

	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11
	12
	13

	Rural
	18
	35
	369
	689
	22
	200
	188
	1,191
	112
	271
	446
	1,752

	Semi-Urban
	87
	174
	3,762
	4,720
	120
	295
	1,778
	2,534
	312
	681
	1,519
	3,204

	Urban
	253
	421
	10,575
	20,619
	294
	947
	5,619
	9,438
	493
	974
	2,484
	10,264

	Metropolitan
	621
	1,234
	28,062
	1,60,364
	1,307
	2,420
	17,959
	94,469
	801
	1,551
	5,268
	16,984

	
	
	
	
	
	
	
	
	
	
	
	
	

	All-India
	138
	298
	5,826
	26,926
	234
	655
	3,407
	15,702
	291
	661
	1,537
	5,638


branches at Rs. 1,234 lakh, followed by urban (Rs.421 lakh), semi-urban (Rs. 174 lakh) and the lowest at Rs. 35 lakh for rural branches in 2004-05. The average amount of approved limits of cash credit and overdraft per branch increased to Rs.655 lakh in 2004-05 as against Rs.234 lakh in 1999-2000. As regards savings deposits, the average amount per branch worked out to Rs.661 lakh at all-India level in 2004-05 compared to Rs.291 lakh in 1999-2000. The branch averages for various population groups relating to cash credit and overdrafts as well for saving deposits were in the same order, the highest being for metropolitan, followed by urban, semi-urban and rural branches.
The average debit amount per branch worked out at Rs. 26,926 lakh for current deposits, Rs. 5,638 lakh for savings deposits and Rs. 15,702 lakh for cash credit and overdraft accounts in 2004-05, and showed wide variations among different population groups. As expected, the volume of average debit per branch was the lowest for rural branches and in ascending order for semi urban, urban and the highest for Metropolitan branches. This scenario was observed for debits relating to current deposits, cash credit and overdraft, and savings deposits as well. In terms of average debits per branch, savings deposits were more active in rural areas compared to current and cash credit and overdraft accounts. In semi-urban, urban and metropolitan branches, average debits per branch in current deposits were significantly high compared to cash credit and overdraft accounts and savings deposits.

IV.2.2 DISTRIBUTION OF DEPOSITS AND APPROVED

LIMITS OF CASH CREDITS AND OVERDRAFTS AND DEBITS TO THESE ACCOUNTS2

Metropolitan areas held 56.8 per cent of the current deposits and accounted for 81.6 per cent of the debits to these deposits in 2004-05, as against 53.9 per cent and 57.5 per cent shares, respectively, in 1999-2000 (Table 4). The shares of other population groups registered a decline, both in terms of amount outstanding and debits to these deposit accounts, in 2004-05 compared to the position in 1999-2000. The decline was rather steep in respect of share in debits particularly in the semi-urban areas, accounting for 4.0 per cent share in debits to current deposits accounts during 2004-05 as against 14.0 per cent share in 1999-2000.
The share of rural and urban areas in total approved limits of cash credit and overdraft accounts increased to 14.1 per cent and 24.9 per cent in 2004-05 from 5.0 per cent and 17.4 per cent during 1999-2000, respectively, while that of metropolitan areas declined from 66.6 per cent to 50.7 per cent. However, 82.5 per cent of the debits to such accounts in 2004-05 were concentrated in metropolitan areas compared to 62.9 per cent in 1999-2000. Semi-urban and urban population groups recorded decline in their respective shares in total debits from 11.3 per cent and 22.9 per cent in 1999-00 to 3.7 per cent and 10.4 per cent in 2004-05, respectively.

2 The data on deposits in current and savings accounts and approved limits in cash credit and overdraft accounts refer to the average of outstanding deposits/approved limits as on last Friday of June, September and December, 2004 and March 31, 2005 and are estimated based on a sample of 9,420 branches.
	Table 4 : Distribution of Deposits and Approved Limits in Cash Credit, Overdrafts and Debits by Population Group

	
	(Rupees crore)

	Population Group
	Year
	Current Deposits A/Cs
	Cash Credit and Overdraft A/Cs
	Saving Deposits A/Cs

	
	
	Average Deposits
	Total Debits
	Average Limits
	Total Debits
	Average Deposits
	Total Debits

	1
	2
	3
	4
	5
	6
	7
	8

	Rural
	1999-2000
	6,168
	1,28,320
	7,706
	65,260
	38,976
	1,55,086

	
	
	(6.8)
	(3.3)
	(5.0)
	(2.9)
	(20.2)
	(15.2)

	
	2004-2005
	11,209
	2,19,561
	63,741
	3,79,641
	86,470
	5,58,200

	
	
	(5.5)
	(1.2)
	(14.1)
	(3.5)
	(19.0)
	(14.4)

	Semi-Urban
	1999-2000
	12,532
	5,41,714
	17,204
	2,55,937
	44,925
	2,18,690

	
	
	(13.8)
	(14.0)
	(11.1)
	(11.3)
	(23.3)
	(21.5)

	
	2004-2005
	27,377
	7,43,567
	46,488
	3,99,166
	1,07,291
	5,04,693

	
	
	(13.3)
	(4.0)
	(10.3)
	(3.7)
	(23.5)
	(13.0)

	Urban
	1999-2000
	23,261
	9,71,573
	26,997
	5,16,269
	45,277
	2,28,200

	
	
	(25.5)
	(25.2)
	(17.4)
	(22.9)
	(23.5)
	(22.4)

	
	2004-2005
	50,063
	24,49,467
	1,12,471
	11,21,104
	1,15,663
	12,19,302

	
	
	(24.4)
	(13.2)
	(24.9)
	(10.4)
	(25.4)
	(31.4)

	Metropolitan
	1999-2000
	49,155
	22,20,641
	1,03,409
	14,21,155
	63,371
	4,16,887

	
	
	(53.9)
	(57.5)
	(66.6)
	(62.9)
	(32.9)
	(40.9)

	
	2004-2005
	1,16,583
	1,51,52,505
	2,28,661
	89,26,181
	1,46,559
	16,04,735

	
	
	(56.8)
	(81.6)
	(50.7)
	(82.5)
	(32.1)
	(41.3)

	All-India
	1999-2000
	91,116
	38,62,248
	1,55,315
	22,58,621
	1,92,548
	10,18,862

	
	
	(100.0)
	(100.0)
	(100.0)
	(100.0)
	(100.0)
	(100.0)

	
	2004-2005
	2,05,233
	1,85,65,100
	4,51,360
	1,08,26,092
	4,55,982
	38,86,930

	
	
	(100.0)
	(100.0)
	(100.0)
	(100.0)
	(100.0)
	(100.0)

	Notes :
 1. Figures in brackets indicate percentages to total.
 2.“Rural” group includes all centres with population less than 10,000, “Semi-urban” group includes centres with           population   between 10,000 and 1 lakh. “Urban” group includes centres having population between  1 lakh and 10 lakhs and “metropolitan” group includes centres with population 10 lakhs and above.


As regards savings deposits, the outstanding deposits recorded about 2.4 times increase in 2004-05 over 1999-2000 while debits to these accounts increased four-fold in the same period. Though the composition of savings deposits according to population groups did not exhibit any major variation during the two periods under review, the share of urban areas in total debits increased from 22.4 per cent to 31.4 per cent, while the shares of rural and semi-urban areas registered decline. The decline in the share of semi-urban areas in total debits was sharp from 21.5 per cent during 1999-2000 to 13.0 per cent in 2004-05 with compensating increase in the share of urban areas. Metropolitan population group accounted for about 41.3 per cent share in total debits in 2004-05, which remained almost around the same level as obtained in 1999-2000.

IV.2.3: TRENDS IN TURNOVER RATES

The turnover rate of current deposits increased in urban and metropolitan areas in contrast to declines in rural (from 20.8 to 19.6) and semi-urban (from 43.2 to 27.2) areas in 2004-05, compared to 1999-2000 (Table 5). The increase in metropolitan areas was significant from 45.2 in 1999-2000 to 130.0 in 2004-05 mainly on account of intense surge in debits compared to rise in average outstanding amount in Current deposits. There was a moderate increase in the turnover rate from 41.8 to 48.9 in urban areas in the corresponding periods (Chart 2).
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	Table 5 : Population Group-wise Turnover Rates of Current Deposits, Savings Deposits, Cash Credit and Overdrafts

	Population Group
	Year
	Turnover Rate of

	
	
	Current Deposits
	Cash Credit
	Current Deposits,
	Savings Deposits
	All Deposits

	
	
	
	and Overdrafts
	Cash Credits
	
	and Limits

	
	
	
	
	& Overdrafts
	
	

	1
	2
	3
	4
	5
	6
	7

	
	
	
	
	
	
	

	Rural
	1999-2000
	20.8
	8.5
	14.0
	4.0
	6.6

	
	2004-2005
	19.6
	6.0
	8.0
	6.5
	7.2

	Semi-urban
	1999-2000
	43.2
	14.9
	26.8
	4.9
	13.6

	
	2004-2005
	27.2
	8.6
	15.5
	4.7
	9.1

	Urban
	1999-2000
	41.8
	19.1
	29.6
	5.0
	18.0

	
	2004-2005
	48.9
	10.0
	22.0
	10.5
	17.2

	Metropolitan
	1999-2000
	45.2
	13.7
	23.9
	6.6
	18.8

	
	2004-2005
	130.0
	39.0
	69.7
	10.9
	52.2

	
	
	
	
	
	
	

	All-India
	1999-2000
	42.4
	14.5
	24.8
	5.3
	16.3

	
	2004-2005
	90.5
	24.0
	44.8
	8.5
	29.9


The turnover rate for cash credit and overdraft limits declined for all population groups except the metropolitan areas where it increased from 13.7 in 1999-2000 to 39.0 during 2004-05 (Chart 3). The rate declined from 14.9 to 8.6 in semi-urban areas while in the urban areas the decline was more than 9 percentage points to 10.0 per cent in 2004-05 over that in 1999-2000. The combined turnover rate of current deposits, cash credit and overdraft accounts during the period under study increased significantly from 23.9 to 69.7 for metropolitan areas, and declined in rural areas (14.0 to 8.0), semi-urban (26.8 to 15.5) and urban areas (29.6 to 22.0).
In respect of savings deposits, there were improvements in the turnover rate of varying magnitudes ranging between 2.5 and 5.5 in 2004-05 compared to 1999-2000 for Rural, Urban and Metropolitan population
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groups. Semi-urban areas recorded a marginal fall in turnover rate during the period (Chart 4).
Overall turnover rate covering deposits and approved limits under consideration improved to 29.9 in 2004-05 from 16.3 in 1999-2000. The rise in turnover rate was mainly contributed by metropolitan population group even after offsetting the decline in the rate from 13.6 to 9.1 in semi-urban areas and from 18.0 to 17.2 in urban areas during the corresponding period. Rural population group did record a marginal improvement in the rate from 6.6 to 7.2.

IV.3: DEBITS ACCORDING TO BANK GROUPS

This section presents the turnover rates and average volume of business per branch according to bank
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groups, viz., (i) State Bank of India (SBI) & its Associates, (ii) Nationalised Banks, (iii) Regional Rural Banks (RRBs), (iv) Other Indian Scheduled Commercial Banks (OSCBs) and (v) Foreign Banks. A non-bank entity, which was converted to a SCB with effect from October 11, 2004, is included in Nationalised Banks group. It, however, did not report any current or savings deposits, and cash credit and overdraft accounts during the period 2004-05.
IV.3.1: AVERAGE VOLUME OF BUSINESS PER BRANCH
The average amount of deposits/ approved limits and debits per branch was the lowest in respect of RRBs. It was the highest for Foreign Banks mainly operating in metropolitan and urban centres in 2004-05 (Table 6). Such feature also prevailed in 1999-2000. For Current deposits, average deposits and debits per branch was the highest for Foreign Banks, followed by OSCBs, SBI & its Associates, Nationalised Banks and RRBs. Though SBI & its Associates had an edge over OSCBs in average limit of cash credit and overdraft, average debits per branch for OSCBs at Rs.26,092 lakh was much higher compared to Rs.8,393 lakh for SBI & its Associates in 2004-05.

Savings deposits per branch was the highest at Rs.7,081 lakh for Foreign Banks, followed by SBI & its Associates (Rs.867 lakh), OSCBs (Rs.805 lakh), Nationalised banks (Rs.707 lakh) and the lowest for RRBs (Rs.193 lakh). Debits per branch in savings deposits also followed the same order except that OSCBs had higher debits per branch compared to SBI & its Associates in 2004-05.

IV.3.2: TRENDS IN TURNOVER RATES
The turnover rate for current deposits witnessed phenomenal rise in respect of Foreign banks and OSCBs from 40.1 and 54.8 in 1999-2000 to 263.3 and 167.2 in 2004-05, respectively. The rates for SBI & its Associates and RRBs declined to 45.8 from 49.4 and to 11.0 from 11.5, respectively, while it remained almost at the same level at 37.1 for Nationalised banks in the years under review (Table 7). The turnover rates for cash credit and overdraft accounts and also combined rate with current deposits, recorded decline in 2004-05 from 1999-2000 for the SBI & its Associates, Nationalised banks and RRBs. The combined turnover rates surged from 28.4 to 232.2 and from 30.3 to 85.9 for Foreign banks and OSCBs between 1999-00 and 2004-05 respectively. The decline for RRBs was from 8.3 to 4.9 during the period. The turnover rate for savings deposits increased for SBI & its Associates (from 5.4 to 8.6), OSCBs (from 10.4 to 17.4) and Nationalised banks (from 4.9 to 7.2) in 2004-05 over 1999-2000. The rates continued at the same level for RRBs and Foreign Banks in the two periods.

The overall turnover rate for all deposits and credit limits registered increase for all bank groups, except SBI & its Associates and RRBs for which it declined from

	Table 6 : Average Amount per Office of Current Deposits, Cash Credit and Overdraft Limits and

Debits - Bank Group-wise

	(Rupees Lakh)

	Bank Group
	Year
	Current

Deposits
	Cash Credit

and Overdrafts
	Savings Deposits
	Debits to

Current
	Debit to Cash

Credit and
	Debits to

Savings

	
	
	
	
	
	Deposits
	Overdrafts
	Deposits

	1
	2
	3
	4
	5
	6
	7
	8

	
	
	
	
	
	
	
	

	State Bank of India
	1999-2000
	213
	457
	..
	10,525
	5,341
	..

	and Associates
	2004-2005
	346
	1,072
	867
	15,821
	8,393
	7,469

	Nationalised Banks
	1999-2000
	137
	203
	..
	5,068
	3,205
	..

	
	2004-2005
	251
	622
	707
	9,328
	8,771
	5,069

	Regional Rural Banks
	1999-2000
	9
	8
	..
	106
	34
	..

	
	2004-2005
	17
	40
	193
	183
	93
	680

	Other Indian Scheduled
	1999-2000
	209
	375
	..
	11,426
	6,220
	..

	Commercial Banks
	2004-2005
	726
	990
	805
	1,21,425
	26,092
	14,039

	Foreign Banks
	1999-2000
	4,619
	6,854
	..
	1,85,039
	1,41,072
	..

	
	2004-2005
	10,163
	9,849
	7,081
	24,01,986
	22,44,456
	55,929

	All Scheduled

Commercial Banks
	1999-2000
	138
	234
	..
	5,826
	3,407
	..

	
	2004-2005
	298
	655
	661
	26,927
	15,702
	5,638

	.. : Figure not available.


	Table 7 : Bank Group-wise Turnover Rates of Current Deposits, Savings Deposits, Cash Credit and Overdrafts

	Bank Group
	
	Turnover Rate of

	
	
	Current
	Cash Credit
	Current Deposits,
	Savings
	All Deposits

	
	Year
	Deposits
	and
	Cash Credits
	Deposits
	And Limits

	
	
	
	Overdrafts
	& Overdrafts
	
	

	1
	2
	3
	4
	5
	6
	7

	State Bank of India & its Associates
	1999-2000
	49.4
	11.7
	23.7
	5.4
	17.1

	
	2004-2005
	45.8
	7.8
	17.1
	8.6
	13.9

	Nationalised Banks
	1999-2000
	37.0
	15.8
	24.3
	4.9
	14.5

	
	2004-2005
	37.1
	14.1
	20.7
	7.2
	14.7

	Regional Rural Banks
	1999-2000
	11.5
	4.3
	8.3
	3.6
	4.4

	
	2004-2005
	11.0
	2.3
	4.9
	3.5
	3.8

	Other Indian Scheduled
	1999-2000
	54.8
	16.6
	30.3
	10.4
	24.6

	Commercial Banks
	2004-2005
	167.2
	26.3
	85.9
	17.4
	64.1

	Foreign Banks
	1999-2000
	40.1
	20.6
	28.4
	8.1
	24.6

	
	2004-2005
	263.3
	227.9
	232.2
	7.9
	173.6

	All Scheduled
	1999-2000
	42.4
	14.5
	24.8
	5.3
	16.3

	Commerial Banks
	2004-2005
	90.5
	24
	44.8
	8.5
	29.9


17.1 to 13.9 and from 4.4 to 3.8, respectively. For the Nationalised Banks, OSCBs and Foreign Banks the turnover rates stood at 14.7, 64.1 and 173.6 in 2004-05 as against 14.5, 24.6 and 24.6, respectively, in 1999-2000.
IV.4: TURNOVER RATES ACCORDING TO POPULATION

GROUP AND BANK-GROUP
The turnover rates of current deposits in rural and semi-urban areas were 54.3 and 57.1 in the case of OSCBs in 2004-05, while it was in the range of 17.6 to 25.0 for the SBI & its Associates and Nationalised Banks (Table 8). Similarly, in the urban and metropolitan areas, OSCBs and Foreign Banks reported higher turnover rate for current deposits in the range of 101.5-118.3 and 203.2-239.2, respectively. The turnover rates were between 28.7and 72.9 for the SBI & its Associates and Nationalised Banks. The RRBs had substantially lower rates in all population groups.
As regards cash credit and overdraft accounts, the turnover rates for OSCBs and Foreign Banks were higher for all population groups than those registered by other bank groups in 2004-05. In the metropolitan areas the turnover rates were 10.5 for SBI & its Associates, 18.1 for Nationalised Banks, 33.7 for OSCBs and unusually high at 234.5 for Foreign banks.

In respect of savings deposits, the turnover rates in rural and semi-urban areas were in the range of 3.2-8.9 across the bank groups in 2004-05. In urban areas these were at 7.0 for SBI & its Associates, 9.4 for Nationalised banks and 24.4 for OSCBs. The rates in metropolitan areas were 19.6 for SBI & its Associates and 20.1 for OSCBs, while Nationalised banks registered lower turnover rate of 6.0. Foreign banks reported lower rate at 5.5 in urban areas and 8.0 in metropolitan areas.
The combined turnover rates for all deposits and credit limits in the rural areas, OSCBs had the highest rate at 15.8 followed by Nationalised Banks (9.3), SBI & its Associates (4.6) and RRBs (3.1) in 2004-05. In the semi-urban areas, OSCBs reported turnover rate of 15.7, while SBI & its Associates and Nationalised Banks had turnover rates of 8.8 and 8.5 respectively. In urban areas, the turnover rates for SBI & its Associates and Nationalised Banks were in the range of 12.1-13.2; the OSCBs and Foreign Banks had higher rates at 39.3 and 54.0, respectively. The overall turnover rates in metropolitan areas were substantially high for Foreign Banks (178.3) and OSCBs (86.8) whereas SBI & its Associates and Nationalised Banks had rates far below at 24.2 and 19.4, respectively, in 2004-05.

IV.5: TURNOVER RATES OF MAJOR METROPOLITAN

CENTRES
The four major metropolitan centres (viz., Kolkata, Chennai, Mumbai and New Delhi) had combined shares of 40.8 per cent, 37.1 per cent and 20.2 per cent in the total current deposits, cash credits and overdraft account limits and savings deposits, respectively, in 2004-05,
	Table 8 : Bank Group and Population Group-wise Turnover Rates of Deposits, Cash Credit and Overdrafts: 2004-05

	Bank Group and Population

Group
	
	Current

Deposits
	Cash Credit

and Overdrafts
	Current Deposits,

Cash Credit

and Overdrafts
	Savings Deposits
	All Deposits

& Limits

	1
	2
	3
	4
	5
	6
	7

	State Bank of India

&
its Associates
	Rural
	18.6
	2.4
	4.6
	4.6
	4.6

	
	Semi-urban
	22.9
	8.3
	13.6
	4.6
	8.8

	
	Urban
	39.8
	7.5
	14.8
	7.0
	12.1

	
	Metropolitan
	72.9
	10.5
	26.0
	19.6
	24.2

	Nationalised Banks
	Rural
	17.6
	8.6
	9.8
	8.9
	9.3

	
	Semi-urban
	25.0
	8.7
	14.7
	4.7
	8.5

	
	Urban
	28.7
	10.4
	16.8
	9.4
	13.2

	
	Metropolitan
	46.8
	18.1
	26.3
	6.0
	19.4

	Regional Rural Banks
	Rural
	6.3
	1.9
	3.0
	3.2
	3.1

	
	Semi-urban
	15.5
	2.6
	6.7
	4.4
	5.0

	
	Urban
	18.6
	5.8
	12.8
	3.8
	5.8

	
	Metropolitan
	38.8
	8.3
	19.2
	4.0
	6.4

	Other Indian Scheduled

Commercial Banks
	Rural
	54.3
	17.3
	33.2
	5.7
	15.8

	
	Semi-urban
	57.1
	11.9
	31.6
	5.4
	15.7

	
	Urban
	101.5
	13.0
	47.0
	24.4
	39.3

	
	Metropolitan
	203.2
	33.7
	107.9
	20.1
	86.8

	Foreign Banks
	Rural
	–
	–
	–
	–
	–

	
	Semi-urban
	–
	-
	–
	–
	–

	
	Urban
	118.3
	65.4
	85.7
	5.5
	54.0

	
	Metropolitan
	239.2
	234.5
	236.9
	8.0
	178.3


while their share in total debits to current deposits, cash credit and overdraft accounts and savings deposits was higher at 68.7 per cent, 69.7 per cent and 68.7 per cent, respectively, during 2004-05 (Tables 9 and 10).
Mumbai centre, alone, accounted for 48.2 per cent of all-India debits to current deposits and 49.4 per cent of all-India debits to cash credit and overdraft limits (Table 10). New Delhi shared 12.8 per cent and 13.6 per cent of the all-India debits to current deposits, and cash credit and overdraft accounts, respectively. The other 2 major metropolitan centres had relatively lower shares in the range of 1.7- 4.9 per cent in the all-India debits to current deposits and cash credit and overdraft accounts.
	Table 9 : Deposits, Cash Credit and Overdraft Limits and Turnover Rates for Major Metropolitan Centres: 2004-05

	Metropolitan

Centre
	Current

Deposits

(Rs.crore)
	Approved

Limits

for Cash Credit

and Overdrafts

(Rs. crore)
	Savings

Deposits

(Rs. crore)
	Turnover Rate of

	
	
	
	
	Current

Deposits
	Cash Credit

and Overdrafts
	Current

Deposits,

Cash credit

& Overdrafts
	Savings

Deposits
	All Deposits

and Limits

	1
	2
	3
	4
	5
	6
	7
	8
	9

	Kolkata
	9,213
	23,891
	13,777
	86.2
	22.3
	40.1
	4.1
	29.5

	
	(4.5)
	(5.3)
	(3.0)
	
	
	
	
	

	Chennai
	8,878
	14,402
	9,783
	70.6
	12.7
	34.8
	8.0
	26.9

	
	(4.3)
	(3.2)
	(2.1)
	
	
	
	
	

	Mumbai
	41,114
	86,105
	33,719
	217.7
	62.2
	112.4
	23.3
	93.8

	
	(20.0)
	(19.1)
	(7.4)
	
	
	
	
	

	New Delhi
	24,536
	43,002
	34,712
	96.8
	34.3
	57.0
	6.6
	39.9

	
	(12.0)
	(9.5)
	(7.6)
	
	
	
	
	

	Total of 4 centres

1999-2000

2004-2005
	
	
	
	
	
	
	
	

	
	34,925
	85,877
	42,543
	45.2
	12.5
	21.9
	6.3
	17.9

	
	(38.3)
	(55.3)
	(22.1)
	
	
	
	
	

	
	83,741
	1,67,401
	91,991
	152.2
	45.1
	80.8
	12.5
	62.5

	
	(40.8)
	(37.1)
	(20.2)
	
	
	
	
	

	Note : Figures in brackets indicate percentages to All-India totals.


	Table 10 : Debits to Current Deposits, Cash Credits and

Overdrafts for Major Metropolitan Centres: 2004-05

	(Rupees crore)

	Metropolitan Centre
	Debits

	
	Current

Deposits
	Cash credit

& overdrafts
	Savings

Deposits

	1
	2
	3
	4

	Kolkata
	7,93,979
	5,33,217
	56,071

	
	(4.3)
	(4.9)
	(1.4)

	Chennai
	6,27,208
	1,82,926
	77,978

	
	(3.4)
	(1.7)
	(2.0)

	Mumbai
	89,52,167
	53,52,847
	7,84,133

	
	(48.2)
	(49.4)
	(20.2)

	New Delhi
	23,74,314
	14,75,565
	2,28,526

	
	(12.8)
	(13.6)
	(5.9)

	2004-2005
	1,27,47,669
	75,44,554
	1,27,47,669

	
	(68.7)
	(69.7)
	(68.7)

	Note : Figures in brackets indicate percentages to All-India total.


The turnover rate of current deposits was the highest for Mumbai (217.7) compared to 152.2 for all Metropolitan centres together, while it was the lowest for Chennai at 70.6. New Delhi and Kolkata reported 96.8 and 86.2 turnover rate for current deposits. The turnover rate of cash credit and overdraft accounts, in Kolkata (22.3), Chennai (12.7) and New Delhi (34.3) were lower than the combined rate of the four major metro centres (45.1) whereas Mumbai registered a high rate of 62.2 (Table 9). Consequently, the combined rate for current deposits, and cash credits and overdraft accounts in Mumbai worked out to 112.4 compared to 80.8 for four major metropolitan centres; the rates were in the range of 34.8-57.0 for the other 3 centres. Similarly, for the savings deposits as well, Mumbai scored over other centres and registered a turnover rate of 23.3, whereas other centres reported rates in the range of 4.1-8.0 and all major metropolitan centres together had turnover rate at 12.5 for savings deposits in 2004-05.
IV.6 STATE-WISE ANALYSIS OF TURNOVER RATES  

IV.6.1: TURNOVER RATES
      The turnover rate of current deposits in 2004-05, among states, was observed to be the highest in Maharashtra (190.3), followed by Delhi (96.4) and Gujarat (95.2) while all other states had turnover rate lower than all India rate. As regards cash credit and overdraft accounts as well, Maharashtra reported the highest rate (54.3) while Delhi followed distantly with turnover rate at 34.3. The combined turnover rate for current deposits, cash credits and overdrafts for Maharashtra stood at 99.5 and Delhi at 56.9 (Table 11). In respect of savings deposits, the turnover rates were low. The states with high rate of turnover were Maharashtra (19.0), Bihar (including Jharkhand) (12.2) and Haryana (10.8). Maharashtra reported the highest turnover rate for all deposits and credit limits at 77.3 followed by Delhi (39.4), against the all India rate at 29.9. Among the states, Maharashtra, Delhi, Bihar (including Jharkhand), Gujarat, Haryana, Jammu and Kashmir, Karnataka, Orissa, Tamil Nadu and West Bengal reported increase in the aggregate turnover rates in 2004-05 compared to 1999-2000.

IV.6.2: TURNOVER RATES ACCORDING TO POPULATION

GROUPS
The overall turnover rate for all deposit and credit limits, in rural areas were high in Uttar Pradesh (17.4), Gujarat (13.9) and Karnataka (12.3), while in Semi-Urban areas, Maharashtra (18.5) and Goa (17.6) reported high turnover rates. Jharkhand (61.7) and Maharashtra (33.0) had substantially higher turnover rates in Urban areas in 2004-05 (Statement 1). Maharashtra with overall turnover rate at 85.8 stood far ahead of other states in regard to overall turnover rate in metropolitan areas, in 2004-05.
In rural areas of states like Karnataka (32.6), Andhra Pradesh (12.6), Uttar Pradesh (10.7) and Manipur (10.3), the Savings deposits’ turnover rates remained higher than the All-India average while in the semi-urban areas, Maharashtra had substantially high turnover rate (14.8). Jharkhand (75.2) and Orissa (22.0) reported substantially high turnover rate for such deposits in urban areas. Maharashtra’s turnover rate for savings deposits in metropolitan areas at 22.0 was about two times the all-India rate.
IV.6.3: TURNOVER RATES ACCORDING TO BANK-GROUPS
The combined turnover rates for current deposits, cash credit and overdraft accounts in 2004-05 were high for SBI & its Associates in Gujarat (43.0) and Haryana (42.3), while Orissa (42.4), Karnataka (40.7), Jharkhand (32.9) and Delhi (30.2) reported high rates in respect of Nationalised banks. In the case of RRBs, turnover rate for such deposits/credit limits was the highest in Manipur (12.2) followed by Maharashtra (10.9) as against 4.9 at all-India level. The OSCBs reported high turnover rate

	Table 11 :State-wise Turnover Rates of Current Deposits, Savings Deposits, Cash Credit

and Overdrafts

	State/Union Territory
	Turnover Rate of

	
	Current Deposits
	Cash Credit & Overdrafts
	Current Deposits Cash Credit and Overdrafts
	Savings Deposits
	All Deposits and Limits

	
	1999-2000
	2004-2005
	1999-2000
	2004-2005
	1999-2000
	2004-2005
	1999-2000
	2004-2005
	1999-2000
	2004-2005

	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11

	Andhra Pradesh
	54.2
	46.0
	12.3
	13.5
	30.3
	24.8
	8.4
	8.3
	21.3
	18.3

	Assam
	45.9
	18.7
	11.2
	13.9
	29.7
	15.8
	6.6
	5.0
	15.3
	10.8

	Bihar @
	19.2
	24.5
	17.1
	16.0
	18.5
	20.3
	3.0
	12.2
	8.0
	14.9

	Gujarat
	46.1
	95.2
	16.9
	16.8
	28.1
	43.4
	5.1
	5.2
	18.3
	26.6

	Haryana
	47.9
	53.2
	18.8
	16.8
	29.5
	26.8
	4.5
	10.8
	15.1
	18.8

	Jammu & Kashmir
	16.8
	20.4
	7.5
	12.5
	11.2
	16.5
	3.7
	3.1
	7.8
	8.8

	Karnataka
	46.1
	52.2
	19.3
	24.0
	30.9
	32.8
	7.6
	9.2
	20.1
	23.8

	Kerala
	41.1
	56.9
	9.1
	8.0
	22.2
	20.7
	5.7
	3.8
	13.2
	12.0

	Madhya Pradesh @
	53.0
	31.6
	15.4
	11.4
	29.6
	18.8
	4.6
	5.3
	16.0
	11.5

	Maharashtra
	48.6
	190.3
	16.7
	54.3
	28.1
	99.5
	6.3
	19.0
	21.3
	77.3

	Orissa
	39.4
	65.8
	14.1
	6.3
	28.0
	21.2
	4.4
	9.2
	12.2
	15.2

	Punjab
	51.3
	34.5
	17.0
	6.7
	31.3
	12.9
	5.5
	4.0
	16.9
	9.0

	Rajasthan
	41.2
	69.1
	15.2
	6.0
	27.6
	20.3
	6.4
	5.0
	16.9
	14.0

	Tamil Nadu
	41.6
	49.9
	15.1
	10.8
	24.9
	25.2
	7.2
	6.8
	17.9
	18.2

	Uttar Pradesh @
	31.6
	32.6
	21.9
	10.8
	26.4
	16.7
	3.6
	7.1
	12.2
	11.5

	West Bengal
	40.8
	78.9
	15.9
	20.0
	24.1
	37.7
	4.4
	7.5
	15.8
	24.3

	Delhi
	44.0
	96.4
	8.5
	34.3
	16.6
	56.9
	5.6
	6.5
	13.6
	39.4

	Others
	25.6
	31.0
	17.3
	3.8
	21.9
	7.3
	4.7
	4.3
	12.9
	6.6

	All-India
	42.4
	90.5
	14.5
	24.0
	24.8
	44.8
	5.3
	8.5
	16.3
	29.9

	@ : The data for States of Bihar, Madhya Pradesh and Uttar Pradesh for 2004-05 are including data for States of Jharkhand, Chhattisgarh and Uttaranchal, respectively, for comparability purpose.
.


in Gujarat (152.2) and Maharashtra (137.0) in respect of current deposits and cash credit and overdraft accounts, while Foreign Banks in Maharashtra (382.5) and West Bengal (245.5) had above all- India turnover rate (232.2) in 2004-05.

The overall turnover rate for all deposits and credit limits for SBI & its Associates was substantially higher than all-India rate (13.1) for Maharashtra (31.8), Haryana (23.1) and Gujarat (22.5). In the case of Nationalised banks high rates were observed for Jharkhand (45.4) and Karnataka (29.6) while Mizoram (1.8) and Himachal Pradesh (2.1) reported the lowest rates among the states (Statement 2). Manipur (18.1), Maharashtra (11.1), Andhra Pradesh (7.5) and Karnataka (7.1) registered high turnover rates in respect of branches of RRBs in 2004-05. Maharashtra and Gujarat with turnover rates of 115.6 and 107.9, respectively, emerged as the States with high turnover rates in branches of OSCBs, while Uttaranchal (9.8) and Jammu & Kashmir (11.7) appeared at the other end of the spectrum for this bank group. Maharashtra with turnover rate of 306.4 was the only State having above all-India average (173.6) turnover rate for Foreign Banks in 2004-05. Dominance of bank groups in turnover rates in states might be attributed to presence of their branch network and related banking activity.

IV.7 COMPARISON OF CASH DEBITS VIS-À-VIS TOTAL

DEBITS, 2004-05
This section presents, at broad levels (i.e., population groups, bank groups and major states) comparison of turnover rate for cash debits with total debits for current and savings deposits, and cash credit and overdraft accounts in 2004-05. This feature was introduced in 2004-05 covering debits made in cash, including those through ATMs, therefore, comparable data for 1999-2000 are not available.
IV.7.1: OVERALL COMPARISON OF CASH DEBITS

TURNOVER RATE
At the aggregate level of deposits and credit limits under consideration the share of cash debits stood at 8.0 per cent to total debits in 2004-05 (Table 12). In the case of current deposits, 4.4 per cent of the total debits were estimated to be in cash, while cash debit accounted for 5.8 per cent in the case of cash credit and overdraft accounts. Resultantly, 4.9 per cent of the debits to current deposits and cash credit and overdraft accounts, which are predominantly used for economic activities, were in cash during 2004-05. As expected, the share of cash debits in total debits for savings deposits, which are predominantly used by households for meeting payment requirements, stood substantially higher at 30.6 per cent.
At the aggregate level for current and savings deposits, and cash credit and overdraft accounts, the turnover rate for cash transactions worked out to 2.4 in 2004-05 as compared to overall turnover rate of 29.9 for all transactions. The turnover rate for cash debits to current deposits is estimated at 4.0 as against rate of 90.5 for total debits to these accounts. For cash credit and overdraft accounts, the turnover rate for cash debits was 1.4, while for current deposits and such credit limits combined, the cash debit turnover rate was 2.2; as against rates of 24.0 and 44.8 for total debits during 2004-05. Savings deposit accounts had cash debits turnover rate at 2.6 against the total turnover at 8.5.

IV.7.2: CASH DEBITS TURNOVER RATE ACCORDING TO

POPULATION GROUP
The cash debit turnover rate in 2004-05 for current deposits was the highest for semi-urban areas at 7.2, followed by urban (5.3) and rural (4.9) areas. It was the lowest at 2.7 for metropolitan areas for these deposits (Table 13, Chart 5). In rural and semi-urban areas about one-fourth of total debits to current deposits were in cash, while the shares of cash debits for urban and metropolitan areas were lower at 10.8 per cent and 2.1 per cent, respectively. The above-observed feature, in general, revealed that use of cash for making payments is inversely related to level of urbanisation. This feature was also observed for combined deposits and credit limits.
The cash debits turnover rate for cash credit and overdraft accounts was 4.0 in rural areas and 0.6 in metropolitan areas. Bulk (66.7) of debits to cash credit and overdraft accounts in rural areas occurred in cash,
	Table 12: Deposits, Debits and Turnover Rate: Total Debits and Cash Debits

	Particulars
	2004-05

	Average Current Deposits (Rs. Crore)
	2,05,233

	Average Limits of Cash Credits and Overdrafts (Rs. Crore)
	4,51,360

	Total Debits to Current Deposits (Rs. Crore)
	1,85,65,100

	out of which, Cash Debits to Current Deposits (Rs. Crore)
	8,29,606

	Total Debits to Cash Credits (CC)and Overdrafts(OD) (Rs. Crore)
	1,08,26,092

	out of which, Cash debit to Cash Credits and Overdrafts (Rs. Crore)
	6,45,545

	Turnover of Current Deposits
	90.5

	out of which, Cash Turnover of Current Deposits
	4.0

	Turnover of CC and OD
	24.0

	out of which, Cash Turnover of CC and OD
	1.4

	Average Savings Deposits (Rs. Crore)
	4,55,982

	Total Debits to Savings Deposits (Rs. Crore)
	38,89,630

	out of which, Cash Debit to Savings Deposits (Rs. Crore)
	11,97,061

	Turnover of Savings Deposits
	8.5

	out of which, Cash of Savings Deposits
	2.6

	Turnover of Current Deposits, CC and OD
	44.8

	out of which, Cash turnover of Current Deposits,CC&OD
	2.2

	Overall Turnover
	29.9

	out of which, Overall cash turnover
	2.4


	Table 13: Population Group-wise Turnover Rates of Current Deposits, Savings Deposits,
Cash Credit and Overdrafts for Cash Debits

	Population Group
	Type of Debits
	Turnover Rate of

	
	
	Current Deposits
	Cash Credit

and Overdrafts
	Current Deposits,

Cash Credits

& Overdrafts
	Savings Deposits
	All Deposits

and Limits

	1
	2
	3
	4
	5
	6
	7

	Rural
	Total debits
	19.6
	6.0
	8.0
	6.5
	7.2

	
	Cash debits
	4.9
	4.0
	4.1
	3.9
	4.0

	
	
	(25.0)
	(66.7)
	(51.3)
	(60.0)
	(55.6)

	Semi-urban
	Total debits
	27.2
	8.6
	15.5
	4.7
	9.1

	
	Cash debits
	7.2
	2.5
	4.2
	2.5
	3.2

	
	
	(26.5)
	(29.1)
	(27.1)
	(53.2)
	(35.2)

	Urban
	Total debits
	48.9
	10.0
	22.0
	10.5
	17.2

	
	Cash debits
	5.3
	1.3
	2.5
	2.9
	2.7

	
	
	(10.8)
	(13.0)
	(11.4)
	(27.6)
	(15.7)

	Metropolitan
	Total debits
	130.0
	39.0
	69.7
	10.9
	52.2

	
	Cash debits
	2.7
	0.6
	1.3
	1.8
	1.4

	
	
	(2.1)
	(1.5)
	(1.9)
	(16.5)
	(2.7)

	
	
	
	
	
	
	

	All-India
	Total debits
	90.5
	24.1
	44.8
	8.5
	29.9

	
	Cash debits
	4.0
	1.4
	2.2
	2.6
	2.4

	
	
	(4.4)
	(5.8)
	(4.9)
	(30.6)
	(8.0)

	Figures in brackets indicate share, in per cent, of cash debits in total debits.


while a small share of 1.5 of total debits to such accounts in metropolitan areas was estimated to be in cash.
Cash debits turnover rate for savings deposits for rural areas was at 3.9 followed by Urban (2.9), semi urban (2.5) and 1.8 in metropolitan areas (Chart 6). Three-fifths and over one half the debits to savings deposits in rural
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and semi-urban areas, in 2004-05 were in cash as against 27.6 per cent and 16.5 per cent in the case of urban and metropolitan areas.
The overall cash debits turnover rates, in 2004-05, in rural, semi urban, urban and metropolitan areas were recorded at 4.0, 3.2, 2.7 and 1.4, respectively.
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IV.7.3: CASH DEBITS AND TURNOVER RATE

ACCORDING TO BANK GROUPS
Cash debits and total debits turnover rates for current deposits, Cash Credits and Overdrafts were 2.5 and 17.1, respectively, for SBI & its Associates in 2004-05. The corresponding figures for Nationalised banks were 2.4 and 20.7 (Table 14). Cash debits turnover rates were quite low at 2.0 and 0.8 compared to total debits turnover of 85.9 and 232.2 for OSCBs and Foreign banks, respectively. The cash debits in these accounts constituted as high as 44.9 per cent of total debits for RRBs compared to 14.6 per cent for SBI & its Associates, 11.6 per cent for Nationalised banks, 2.3 per cent for OSCBs and 0.3 per cent for Foreign banks.
The cash debit turnover rate for all deposits and credit limits at 0.8 was observed to be the lowest for Foreign banks. The rates were in the range of 2.3–2.5 for Indian bank groups. However, cash debits turnover has to be viewed in consonance with total debit turnover, which was the highest at 173.6 for foreign banks, followed by OSCBs (64.1). Similar rates for Nationalised banks (14.7), SBI & its Associates (13.9) and RRBs (3.8) were however, very low. From these two variables, it was observed that in the case of RRBs, over 60 per cent of the total debits for the deposit accounts and credit limits were in cash, while the share of cash debits was 18.0 per cent in the case of SBI & its Associates and 17.0 per cent for Nationalised banks. The shares of cash debits were significantly lower at 3.6 per cent and 0.5 per cent for OSCBs and Foreign Banks, respectively, in 2004-05.

IV.7.4: STATE WISE SHARE OF CASH DEBITS IN TOTAL

DEBITS
In regard to debits to current deposits, the share of cash debits in total debits showed wide variations across states in 2004-05. The share was substantially high (above 20 per cent) in most of the states in north-eastern region, Chattisgarh, Jammu & Kashmir and Uttaranchal, while Maharashtra reported the lowest share (0.9 per cent) as against 4.5 per cent at the all-India level.
	Table 14: Bank Group-wise Turnover Rates of Current Deposits, Savings Deposits, Cash Credit and Overdrafts for Cash Debits

	Bank Group
	Type of Debits
	Turnover Rate of

	
	
	Current Deposits
	Cash Credit

and Overdrafts
	Current Deposits,

Cash Credits

& Overdrafts
	Savings Deposits
	All Deposits and

Limits

	1
	2
	3
	4
	5
	6
	7

	State Bank of India & Associates
	Total
	45.8
	7.8
	17.1
	8.6
	13.9

	
	Cash
	6.0
	1.3
	2.5
	2.7
	2.5

	
	
	(13.1)
	(16.7)
	(14.6)
	(31.4)
	(18.0)

	Nationalised Banks
	Total
	37.1
	14.1
	20.7
	7.2
	14.7

	
	Cash
	3.9
	1.9
	2.4
	2.7
	2.5

	
	
	(10.5)
	(13.5)
	(11.6)
	(37.5)
	(17.0)

	Regional Rural Banks
	Total
	11.0
	2.3
	4.9
	3.5
	3.8

	
	Cash
	4.3
	1.3
	2.2
	2.3
	2.3

	
	
	(39.1)
	(56.5)
	(44.9)
	(65.7)
	(60.5)

	Other Indian Scheduled

Commercial Banks
	Total
	167.0
	26.3
	85.9
	17.4
	64.1

	
	Cash
	3.8
	0.6
	2.0
	3.0
	2.3

	
	
	(2.3)
	(2.3)
	(2.3)
	(17.2)
	(3.6)

	Foreign Banks
	Total
	263.3
	227.9
	232.2
	7.9
	173.6

	
	Cash
	1.1
	0.4
	0.8
	0.9
	0.8

	
	
	(0.4)
	(0.2)
	(0.3)
	(11.4)
	(0.5)

	All Scheduled Commerial Banks
	Total
	90.5
	24.1
	44.8
	8.5
	29.9

	
	Cash
	4.0
	1.4
	2.2
	2.6
	2.4

	
	
	(4.4)
	(5.8)
	(4.9)
	(30.6)
	(8.0)

	Figures in brackets indicate share, in per cent, of cash debits in total debits.


The share of cash debits in total debits to cash credit and overdraft accounts also depicted more or less similar behaviour observed for current deposits. Uttar Pradesh reported the highest share at 58.9 per cent, while Chattisgarh, Himachal Pradesh, Jammu & Kashmir, Jharkhand, Madhya Pradesh and Rajasthan, besides most states in north eastern region reported substantially high shares. Maharashtra had the lowest share (0.7 per cent); the all-India share stood at 5.8 per cent in 2004-05 (Statement 3).
The states in north-eastern region, Bihar, Himachal Pradesh, Jammu & Kashmir, Karnataka, Kerala, Punjab reported more than fifty per cent of the debits to Savings deposits during 2004-05 as cash debits. The shares for Maharashtra and Delhi (15.2 per cent and 15.4 per cent) were at the lower end, in contrast to 30.6 per cent share of cash debits at all-India level.

In respect of all deposits and credit limits under study, for most of the States in north-eastern region, Bihar, Chattisgarh, Himachal Pradesh, Jammu & Kashmir, Madhya Pradesh, Uttar Pradesh and Uttaranchal, the cash debits accounted for more than 25 per cent of total debits. As against all India level share of 8.0 per cent, the lowest share was observed in Maharashtra (1.8 per cent).

V. HIGHLIGHTS OF THE SURVEY RESULTS
1. The turnover rate of current deposits, which had witnessed a declining trend during the second half of the 1990s, more than doubled to 90.5 in 2004-05, from 42.4 in 1999-2000. The combined turnover rate of current deposits, cash credit and overdraft accounts also increased to 44.8 from 24.8, during the period under review. This is indicative of higher use of bank accounts by the business sectors and in alignment with the developments and changes in the volume of turnover in different payment/settlement systems. This is reflective of the economic development and changing structure of production processes in the country.
2. Savings deposits, which are primarily held by the household sector too registered higher turnover rate of 8.5 in 2004-05 compared to the range of 5.3-5.5 observed during 1993-2000.
3. Metropolitan areas held 56.8 per cent of the current deposits and accounted for 81.6 per cent of the debits reported in current deposits in 2004-05, as against 53.9 per cent and 57.5 per cent shares, respectively, in 1999-2000, signifying their importance as the centres of trade and commerce. The shares of other population groups registered a decline, both in terms of amount outstanding and debits to these deposit accounts.
4. Turnover rate of current deposits increased in urban and metropolitan areas, while it declined in rural and semi-urban areas. The increase recorded in metropolitan areas was phenomenal from 45.2 in 1999-2000 to 130.0 in 2004-05, while the rates in urban areas increased from 41.8 to 48.9 during the same period.
5. The combined turnover rate of current deposits, cash credit and overdraft accounts increased significantly from 23.9 in 1999-2000 to 69.7 in 2004-05 for metropolitan population group, and in contrast, declined in rural (14.0 to 8.0) and semi-urban population groups (26.8 to 15.5) during the same period.
6. The average amount of deposits/ approved credit limits per branch was the lowest in respect of RRBs and the highest for Foreign banks for the current deposits, cash credit and overdraft accounts and savings deposits.
7. The four major metropolitan centres (viz., Kolkata, Chennai, Mumbai and New Delhi) had combined shares of 40.8 per cent and 37.1 per cent in the total current deposits, and cash credits and overdraft account limits in 2004-05, while their share in total debits to current deposits, and cash credit and overdraft accounts stood at 68.7 per cent and 69.7 per cent, respectively, in 2004-05 resulting in higher turnover rates for these metropolitan centres.
8. At the aggregate level for current and savings deposits, and cash credit and overdraft accounts, the turnover rate for cash transactions worked out to 2.4 compared to the overall turnover rate of 29.9 in 2004-05.
9. In the case of current deposits, 4.4 per cent of the total debits were reported to be in cash, while in the case of cash credit and overdraft accounts 5.8 per cent of the debits were in cash. 4.9 per cent of the debits to current deposits and cash credit and overdraft accounts, which are predominantly used by business/ trading purposes, were in cash in 2004-05. The share of cash debits in total debits for savings deposits, which are predominantly used by households for payment purposes, was substantially higher at 30.6 per cent. Taking into account deposits and limits under consideration in the survey, the share of cash debits stood at 8.0 per cent in total debits in 2004-05.
10. In the case of RRBs, over 60 per cent of the total debits for the deposit accounts and credit limits under study, were in cash, while the share of cash debits was 18.0 per cent and 17.0 per cent in the case of SBI & its Associates and Nationalised Banks. The share of cash debits was significantly low at 3.6 per cent and 0.5 per cent for OSCBs and Foreign Banks, respectively. 
11. States in north-eastern region, Bihar, Himachal Pradesh, Jammu & Kashmir, Karnataka, Kerala, Punjab reported more than one-half of the debits to savings deposits in 2004-05 as cash debits. The shares for Maharashtra (15.2 per cent) and Delhi (15.4 per cent) were at the lower end, compared to 30.6 per cent share of cash debits at all-India level.
12. Taking into account all deposits and credit limits covered under survey, most of the States in north-eastern region and Bihar, Chattisgarh, Himachal Pradesh, Jammu & Kashmir, Madhya Pradesh, Uttar Pradesh and Uttaranchal reported over 25 per cent of the total debits as cash-debits. Compared to all India share of 8.0 per cent, the lowest share of cash debits was observed in Maharashtra (1.8 per cent).
	Statement 1 : State and Population Group-wise Turnover Rates of Deposits, Cash Credit and Overdrafts, 2004-05

	State/ Union Territory
	Rural
	Semi-urban

	
	Turnover Rate of

	
	Current

Deposits
	Cash

Credit

and

Overdrafts
	Current

Deposits,

Cash Credit

and

Overdrafts
	Savings

Deposits
	All

Deposits

and Limits
	Current

Deposits
	Cash

Credit

and

Overdrafts
	Current

Deposits

Cash

Credit

and

Overdrafts
	Savings

Deposits
	All

Deposits

and

Limits

	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11

	Andhra Pradesh
	26.4
	3.6
	6.2
	12.6
	8.5
	24.8
	11.3
	15.7
	6.8
	11.5

	Arunachal Pradesh
	8.0
	2.4
	7.1
	3.5
	4.8
	5.7
	5.0
	5.4
	2.8
	3.9

	Assam
	18.4
	9.0
	9.8
	4.1
	7.8
	25.7
	43.1
	31.0
	6.7
	13.8

	Bihar
	5.0
	2.5
	3.3
	2.1
	2.3
	8.7
	7.0
	7.8
	2.8
	4.0

	Chhattisgarh
	31.9
	2.7
	16.6
	3.6
	7.0
	21.7
	14.9
	18.2
	5.4
	10.0

	Delhi
	42.2
	11.6
	35.2
	3.3
	6.6
	3.8
	2.8
	3.6
	5.5
	5.3

	Goa
	5.7
	2.8
	4.3
	1.6
	2.1
	36.2
	20.0
	28.9
	3.1
	17.6

	Gujarat
	60.1
	19.8
	27.9
	3.8
	13.9
	30.6
	10.7
	19.2
	4.1
	9.8

	Haryana
	33.3
	4.3
	9.5
	3.3
	5.9
	59.2
	8.1
	21.4
	5.7
	13.0

	Himachal Pradesh
	17.1
	0.6
	1.4
	2.5
	1.7
	14.7
	9.0
	10.8
	3.9
	8.1

	Jammu & Kashmir
	23.0
	21.7
	22.4
	3.9
	10.2
	21.7
	12.5
	16.5
	3.3
	9.5

	Jharkhand
	3.8
	2.2
	2.7
	2.0
	2.1
	8.6
	10.3
	9.4
	3.1
	5.6

	Karnataka
	35.4
	0.6
	3.2
	32.6
	12.3
	37.6
	7.8
	19.4
	5.7
	11.3

	Kerala
	16.6
	2.8
	6.3
	4.4
	5.1
	27.8
	4.9
	11.3
	3.5
	6.0

	Madhya Pradesh
	9.2
	1.7
	3.2
	2.8
	2.9
	26.6
	11.2
	16.4
	4.7
	9.6

	Maharashtra
	12.6
	4.5
	7.9
	4.9
	5.8
	48.5
	6.5
	24.5
	14.8
	18.5

	Manipur
	12.3
	3.8
	7.1
	10.3
	9.6
	2.7
	2.6
	2.7
	9.4
	6.8

	Meghalaya
	2.4
	1.5
	2.1
	1.5
	1.6
	26.8
	4.7
	20.2
	1.3
	6.3

	Mizoram
	9.8
	2.0
	6.6
	2.4
	3.2
	6.2
	9.2
	6.6
	4.0
	4.9

	Nagaland
	5.4
	1.4
	3.7
	3.0
	3.2
	8.0
	3.8
	6.9
	4.6
	5.7

	Orissa
	16.2
	4.0
	7.1
	2.7
	3.9
	21.1
	4.1
	7.2
	3.1
	5.5

	Punjab
	10.1
	1.7
	3.0
	4.0
	3.5
	39
	9.6
	20.1
	3.3
	10.6

	Rajasthan
	7.8
	1.8
	3.1
	3.8
	3.5
	26.7
	6.9
	13.9
	4.1
	8.4

	Sikkim
	28.9
	10.5
	16.6
	3.8
	8.9
	20.3
	37.3
	28.8
	4.4
	14.7

	Tamil Nadu
	11.1
	4.4
	6.8
	4.6
	5.3
	26.2
	9.3
	16.2
	5.1
	10.3

	Tripura
	7.3
	4.3
	6.2
	2.9
	3.5
	6.6
	9.0
	7.7
	2.2
	4.2

	Uttar Pradesh
	15.9
	45.1
	37.4
	10.7
	17.4
	16.9
	6.9
	10.2
	3.2
	5.9

	Uttaranchal
	15.9
	0.2
	0.4
	3.6
	0.7
	11.1
	4.3
	6.9
	3.5
	4.9

	West Bengal
	27.3
	4.2
	10.1
	3.5
	5.3
	21.0
	8.3
	13.6
	4.7
	7.5

	Union Territories
	14.1
	4.1
	10.1
	2.4
	4.4
	36.9
	10.8
	25.0
	3.5
	13.7

	All-India
	19.6
	6.0
	8.0
	6.5
	7.2
	27.2
	8.6
	15.5
	4.7
	9.1


	Statement 1 : State and Population Group-wise Turnover Rates of Deposits, Cash Credit and Overdrafts, 2004-05 (Concld.)

	State/ Union Territory
	Urban
	Metropolitan

	
	Turnover Rate of

	
	Current

Deposits
	Cash

Credit

and

Overdrafts
	Current

Deposits,

Cash Credit

and

Overdrafts
	Savings

Deposits
	All

Deposits

and Limits
	Current

Deposits
	Cash

Credit

and

Overdrafts
	Current

Deposits

Cash

Credit

and

Overdrafts
	Savings

Deposits
	All

Deposits

and

Limits

	1
	12
	13
	14
	15
	16
	17
	18
	19
	20
	21

	Andhra Pradesh
	40.6
	11.7
	23.4
	8.1
	16.6
	58.9
	21.4
	36.6
	7.9
	27.6

	Arunachal Pradesh
	—
	—
	—
	—
	—
	—
	—
	—
	—
	—

	Assam
	16.3
	21.7
	18.0
	3.9
	11.9
	—
	—
	—
	—
	—

	Bihar
	12.1
	13.9
	12.7
	2.9
	6.4
	—
	—
	—
	—
	—

	Chhatisgarh
	36.0
	8.7
	20.9
	7.0
	15.0
	—
	—
	—
	—
	—

	Delhi
	—
	—
	—
	—
	—
	96.8
	34.3
	57.0
	6.6
	39.9

	Goa
	—
	—
	—
	—
	—
	—
	—
	—
	—
	—

	Gujarat
	80.8
	40.2
	38.0
	4.9
	22.3
	120.0
	18.2
	52.6
	6.8
	37.6

	Haryana
	53.6
	24.0
	32.8
	16.5
	25.4
	—
	—
	—
	—
	—

	Himachal Pradesh
	—
	—
	—
	—
	—
	—
	—
	—
	—
	—

	Jammu & Kashmir
	18.1
	6.0
	12.4
	2.1
	7.0
	—
	—
	—
	—
	—

	Jharkhand
	62.2
	35.0
	48.7
	75.2
	61.7
	—
	—
	—
	—
	—

	Karnataka
	39.1
	9.2
	17.8
	6.5
	13.7
	60.8
	48.2
	53.2
	6.0
	35.8

	Kerala
	81.0
	10.3
	27.9
	5.0
	21.7
	—
	—
	—
	—
	—

	Madhya Pradesh
	27.3
	16.4
	19.8
	3.9
	11.8
	40.4
	13.5
	25.2
	9.3
	17.8

	Maharashtra
	93.3
	12.8
	53.9
	11.8
	33.0
	205.6
	57.3
	104.7
	22.0
	85.8

	Manipur
	7.8
	5.1
	7.2
	2.3
	4.8
	—
	—
	—
	—
	—

	Meghalaya
	8.4
	6.4
	7.4
	3.0
	5.6
	—
	—
	—
	—
	—

	Mizoram
	16.4
	4.1
	9.7
	2.5
	6.6
	—
	—
	—
	—
	—

	Nagaland
	—
	—
	—
	—
	—
	—
	—
	—
	—
	—

	Orissa
	101.7
	9.3
	38
	22.0
	31.3
	—
	—
	—
	—
	—

	Punjab
	29.5
	5.1
	9
	4.7
	7.6
	52.6
	17.3
	28.1
	4.7
	19.1

	Rajasthan
	97.0
	9.9
	37.5
	5.3
	22.4
	97.0
	5.4
	19.0
	7.0
	16.2

	Sikkim
	—
	—
	—
	—
	—
	—
	—
	—
	—
	—

	Tamil Nadu
	28.8
	9.2
	15.8
	7.9
	13.1
	70.6
	12.7
	34.8
	8.0
	26.9

	Tripura
	35.6
	14.2
	26.0
	3.8
	11.5
	—
	—
	—
	—
	—

	Uttar Pradesh
	31.8
	12.9
	20.7
	7.2
	13.1
	66.4
	23.0
	46.3
	7.8
	23.7

	Uttaranchal
	15.7
	3.8
	8.5
	3.7
	6.0
	—
	—
	—
	—
	—

	West Bengal
	91.5
	17.0
	47.6
	18.0
	29.2
	86.2
	22.3
	40.1
	4.1
	29.5

	Union Territories
	60.7
	3.6
	6.4
	8.3
	6.6
	—
	—
	—
	—
	—

	All-India
	48.9
	10.0
	22.0
	10.5
	17.2
	130.0
	39.0
	69.7
	10.9
	52.2


	Statement 2 : State and Bank Group-wise Turnover Rates of Deposits, Cash Credit and Overdrafts 2004-05

	State /

Union Territory
	State Bank and its Associates
	Nationalised Banks

	
	Tuturnover rates of

	
	Current

Deposits
	Cash Credit

and

Overdrafts
	Current

Deposits,

Cash Credit

and

Overdrafts
	Saving

Deposits
	All Deposits

and Limits
	Current

Deposits
	Cash Credit

and

Overdrafts
	Current

Deposits,

Cash Credit

and

Overdrafts
	Saving

Deposits
	All Deposits

and Limits

	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11

	Andhra Pradesh
	30.2
	17.1
	21.9
	7.5
	17.0
	41.9
	7.6
	17.9
	7.9
	13.6

	Arunachal Pradesh
	6.6
	3.0
	6.2
	3.0
	4.1
	8.3
	6.9
	7.5
	2.9
	5.1

	Assam
	15.1
	42.3
	21.9
	8.1
	14.9
	19.8
	9.4
	11.6
	3.1
	8.4

	Bihar
	10.8
	12.2
	11.3
	2.7
	5.1
	8.7
	7.3
	8.0
	2.6
	4.0

	Chhatisgarh
	28.6
	11.9
	20.6
	6.1
	13.0
	17.0
	7.6
	10.8
	4.5
	7.5

	Delhi
	52.3
	4.5
	22.2
	4.3
	16.5
	48.7
	21.3
	30.2
	5.4
	20.0

	Goa
	3.7
	4.4
	3.8
	1.0
	2.3
	18.4
	19.1
	18.9
	2.3
	10.1

	Gujarat
	87.7
	23.8
	43.0
	4.1
	22.5
	44.0
	12.4
	22.0
	4.0
	14.3

	Haryana
	46.2
	41.3
	42.3
	3.8
	23.1
	26.3
	7.4
	12.4
	4.0
	8.4

	Himachal Pradesh
	19.5
	6.7
	9.9
	2.5
	6.0
	11.1
	1.0
	1.7
	3.3
	2.1

	Jammu & Kashmir
	3.5
	2.3
	3.0
	0.5
	1.4
	18.5
	7.2
	12.9
	1.8
	6.1

	Jharkhand
	27.0
	28.6
	27.7
	2.4
	13.0
	48.7
	20.8
	32.9
	54.2
	45.4

	Karnataka
	49.0
	13.4
	21.8
	3.2
	14.3
	39.7
	41.1
	40.7
	13.6
	29.6

	Kerala
	70.8
	2.8
	20.3
	3.5
	12.5
	21.6
	6.4
	11.6
	3.9
	7.2

	Madhya Pradesh
	15.7
	10.8
	12.4
	4.0
	8.1
	34.6
	14.2
	21.1
	6.2
	12.9

	Maharashtra
	102.8
	5.9
	25.9
	48.0
	31.8
	54.4
	15.5
	24.9
	7.9
	19.4

	Manipur
	2.3
	1.2
	2.1
	2.0
	2.0
	12.0
	7.3
	10.7
	6.5
	8.5

	Meghalaya
	5.8
	1.9
	4.1
	1.5
	2.8
	17.5
	11.0
	14.0
	2.8
	8.2

	Mizoram
	15.8
	4.3
	10.0
	2.8
	6.8
	2.8
	3.5
	3.1
	1.0
	1.8

	Nagaland
	4.9
	3.4
	4.7
	4.4
	4.5
	14.1
	3.5
	9.4
	4.4
	6.4

	Orissa
	24.9
	3.5
	7.3
	2.8
	5.5
	111.6
	11.9
	42.4
	17.0
	28.4

	Punjab
	30.3
	14.0
	18.2
	4.9
	11.9
	22.5
	4.4
	7.7
	3.2
	5.8

	Rajasthan
	82.7
	7.4
	25.2
	5.3
	17.2
	51.9
	3.9
	11.9
	4.3
	9.1

	Sikkim
	17.9
	16.8
	17.4
	2.5
	7.2
	14.2
	30.1
	25.5
	5.4
	15.2

	Tamil Nadu
	19.9
	7.8
	11.3
	10.0
	10.9
	28.8
	9.7
	17.6
	5.2
	12.1

	Tripura
	17.4
	7.3
	14.8
	1.5
	6.3
	33.6
	13.6
	21.7
	3.8
	10.3

	Uttar Pradesh
	63.3
	14.9
	31.4
	8.8
	17.4
	17.4
	22.4
	20.5
	7.3
	12.4

	Uttaranchal
	14.6
	0.3
	0.8
	3.1
	1.1
	11.6
	5.2
	8.2
	3.9
	5.5

	West Bengal
	26.8
	4.2
	9.8
	5.9
	8.1
	21.8
	8.1
	11.8
	4.1
	8.2

	Union Territories
	40.6
	2.1
	2.8
	11.1
	3.2
	25.6
	18.2
	20.9
	4.9
	12.8

	All-India
	45.8
	7.8
	17.1
	8.6
	13.1
	37.1
	14.1
	20.7
	7.2
	14.7


	Statemetn 2 : State and Bank Group-wise Turnover Rates of Deposits, Cash Credit and Overdrafts 2004-05 (Contd.)

	State /

Union Territory
	Regional Rural Banks
	Other Indian Scheduled Commercial Banks

	
	Tuturnover rates of

	
	Current

Deposits
	Cash Credit

and

Overdrafts
	Current

Deposits,

Cash Credit

and

Overdrafts
	Saving

Deposits
	All Deposits

and Limits
	Current

Deposits
	Cash Credit

and

Overdrafts
	Current

Deposits,

Cash Credit

and

Overdrafts
	Saving

Deposits
	All Deposits

and Limits

	1
	12
	13
	14
	15
	16
	17
	18
	19
	20
	21

	Andhra Pradesh
	13.6
	2.4
	5.9
	8.1
	7.5
	77.9
	13.3
	38.4
	13.2
	30.4

	Arunachal Pradesh
	6.7
	0.9
	2.7
	4.4
	3.8
	—
	—
	—
	—
	—

	Assam
	5.3
	9.0
	7.1
	3.0
	3.4
	57.9
	18.3
	42.7
	7.3
	28.5

	Bihar
	8.5
	2.0
	4.1
	2.2
	2.5
	39.9
	10.7
	31.4
	6.6
	17.1

	Chhatisgarh
	8.0
	2.9
	4.9
	3.2
	3.6
	110.4
	4.8
	85.1
	20.1
	61.1

	Delhi
	—
	—
	—
	—
	—
	120.9
	27.5
	72.1
	11.0
	54.6

	Goa
	—
	—
	—
	—
	—
	132.7
	25.8
	106.4
	9.0
	62.5

	Gujarat
	12.9
	5.0
	8.2
	3.2
	3.8
	232.7
	39.7
	152.2
	18.1
	107.9

	Haryana
	20.9
	0.9
	2.2
	3.0
	2.7
	166.7
	14.5
	106.1
	75.0
	88.3

	Himachal Pradesh
	4.8
	2.7
	3.0
	1.9
	2.2
	73.7
	21.4
	60.6
	11.0
	31.7

	Jammu & Kashmir
	4.9
	4.7
	4.8
	2.2
	2.6
	25.2
	15.7
	20.5
	4.4
	11.7

	Jharkhand
	4.8
	2.5
	3.3
	2.7
	2.8
	61.1
	10.3
	47.5
	8.7
	28.2

	Karnataka
	19.7
	1.9
	8.0
	6.7
	7.1
	70.2
	12.3
	33.0
	8.4
	25.6

	Kerala
	17.2
	1.2
	3.1
	5.7
	4.4
	85.0
	15.4
	29.4
	4.1
	15.9

	Madhya Pradesh
	9.0
	1.7
	3.5
	3.1
	3.2
	84.7
	14.0
	49.6
	9.4
	34.7

	Maharashtra
	18.7
	8.5
	10.9
	11.2
	11.1
	269.2
	39.9
	137
	33.7
	115.6

	Manipur
	27.6
	3.5
	12.2
	21.4
	18.1
	—
	—
	—
	—
	—

	Meghalaya
	5.1
	1.9
	4.1
	2.4
	2.8
	25.2
	—
	—
	5.0
	—

	Mizoram
	9.0
	3.1
	7.4
	3.6
	4.2
	—
	—
	—
	—
	—

	Nagaland
	—
	—
	—
	—
	—
	25.3
	—
	—
	5.2
	—

	Orissa
	10.6
	4.0
	6.4
	2.7
	3.3
	61.7
	3.1
	46.0
	12.4
	31.0

	Punjab
	6.7
	1.3
	1.9
	3.2
	2.6
	88.4
	11.2
	53.4
	7.6
	30.4

	Rajasthan
	13.3
	3.0
	5.7
	3.6
	4.2
	72.8
	14.4
	41.7
	7.4
	25.6

	Sikkim
	—
	—
	—
	—
	—
	42.0
	52.6
	42.2
	9.6
	27.7

	Tamil Nadu
	13.3
	0.1
	8.7
	5.4
	5.8
	112.9
	15.1
	49.7
	9.2
	37.3

	Tripura
	10.0
	3.2
	7.8
	3.9
	4.5
	—
	—
	—
	—
	—

	Uttar Pradesh
	9.9
	1.9
	4.7
	2.2
	2.7
	70.7
	19.3
	55.5
	19.9
	39.6

	Uttaranchal
	3.8
	2.3
	2.7
	2.7
	2.7
	37.4
	4.5
	13.6
	5.8
	9.8

	West Bengal
	7.6
	3.9
	4.8
	2.7
	2.9
	190.0
	35.8
	100.4
	52.8
	87.0

	Union Territories
	—
	—
	—
	—
	—
	109.5
	14.5
	64.8
	8.8
	41.1

	All-India
	11.0
	2.3
	4.9
	3.5
	3.8
	167.2
	26.3
	85.9
	17.4
	64.1


	Statement 2 : State and Bank Group-wise Turnover Rates of Deposits, Cash Credit and Overdrafts 2004-05 (Concld.)

	State /
	Foreign Banks
	All Scheduled Commercial Banks

	Union Territory
	Tuturnover rates of

	
	Current

Deposits
	Cash Credit

and

Overdrafts
	Current

Deposits,

Cash Credit

and

Overdrafts
	Saving

Deposits
	All Deposits

and Limits
	Current

Deposits
	Cash Credit

and

Overdrafts
	Current

Deposits,

Cash Credit

and

Overdrafts
	Saving

Deposits
	All Deposits

and Limits

	1
	22
	23
	24
	25
	26
	27
	28
	29
	30
	31

	Andhra Pradesh
	133.8
	85.4
	109.8
	6.2
	73.8
	46.0
	13.5
	24.8
	8.3
	18.3

	Arunachal Pradesh
	—
	—
	—
	—
	—
	6.9
	4.4
	6.2
	3.1
	4.3

	Assam
	66.2
	114.5
	67.8
	5.3
	34.4
	18.7
	13.9
	15.8
	5.0
	10.8

	Bihar
	12.3
	9.3
	11.9
	10.1
	11.0
	10.3
	8.2
	9.3
	2.6
	4.4

	Chhatisgarh
	—
	—
	—
	—
	—
	32.7
	9.0
	19.8
	5.5
	12.1

	Delhi
	226.4
	105.3
	147.9
	10.2
	113.9
	96.4
	34.3
	56.9
	6.5
	39.4

	Goa
	—
	—
	—
	—
	—
	33.4
	18.2
	26.5
	2.6
	14.1

	Gujarat
	117.6
	9.5
	47.5
	7.1
	37.6
	95.2
	16.8
	43.4
	5.2
	26.6

	Haryana
	47.8
	19.9
	30.0
	6.3
	22.1
	53.2
	16.8
	26.8
	10.8
	18.8

	Himachal Pradesh
	—
	—
	—
	—
	—
	15.6
	1.8
	3.3
	3.0
	3.2

	Jammu & Kashmir
	—
	—
	—
	—
	—
	20.4
	12.5
	16.5
	3.1
	8.8

	Jharkhand
	—
	—
	—
	—
	—
	39.0
	22.8
	30.8
	29.6
	30.1

	Karnataka
	44.3
	13.4
	29.3
	6.9
	21.7
	52.2
	24.0
	32.8
	9.2
	23.8

	Kerala
	73.5
	63.2
	58.2
	3.3
	37.9
	56.9
	8.0
	20.7
	3.8
	12.0

	Madhya Pradesh
	48.1
	4.7
	8.6
	6.9
	8.3
	31.1
	12.0
	18.5
	5.2
	11.3

	Maharashtra
	302.9
	515.7
	382.5
	6.7
	306.4
	190.3
	54.3
	99.5
	19.0
	77.3

	Manipur
	—
	—
	—
	—
	—
	7.1
	4.8
	6.6
	4.9
	5.7

	Meghalaya
	—
	—
	—
	—
	—
	9.6
	5.7
	7.8
	2.1
	4.8

	Mizoram
	—
	—
	—
	—
	—
	13.8
	4.1
	9.1
	2.8
	5.8

	Nagaland
	—
	—
	—
	—
	—
	7.8
	3.4
	6.6
	4.4
	5.4

	Orissa
	6.6
	0.7
	0.9
	5.5
	1.0
	65.8
	6.3
	21.2
	9.2
	15.2

	Punjab
	58.2
	22.6
	42.6
	4.9
	21.9
	34.5
	6.7
	12.9
	4.0
	9.0

	Rajasthan
	184.0
	27.1
	82.2
	8.4
	61.8
	69.1
	6.0
	20.3
	5.0
	14.0

	Sikkim
	—
	—
	—
	—
	—
	22.2
	27.8
	25.3
	4.2
	13.0

	Tamil Nadu
	79.5
	14.4
	41.5
	6.7
	32.2
	49.9
	10.8
	25.2
	6.8
	18.2

	Tripura
	—
	—
	—
	—
	—
	22.2
	11.3
	17.4
	3.1
	7.6

	Uttar Pradesh
	134.1
	79.8
	103.9
	39.6
	79.4
	34.9
	19.7
	25.6
	7.5
	14.3

	Uttaranchal
	—
	—
	—
	—
	—
	13.8
	0.7
	1.7
	3.6
	2.2

	West Bengal
	234.4
	260.1
	245.5
	4.6
	146.1
	78.9
	20.0
	37.7
	7.5
	24.3

	Union Territories
	191.8
	152.8
	166.4
	3.8
	84.9
	54.5
	3.6
	6.9
	7.1
	6.9

	All-India
	236.3
	227.9
	232.2
	7.9
	173.6
	90.5
	24.0
	44.8
	8.5
	29.9


	Statement 3 : State-wise Turnover Rates of Current Deposits, Savings Deposits, Cash Credit and Overdrafts for Cash Debits

	State /Union Territory
	Turnover Rate of

	
	Current Deposits
	Cash Credit and Overdrafts
	Current Deposits Cash

Credit and

Overdrafts
	Savings Deposits
	All Deposits and Limits

	
	Total
	Cash
	Total
	Cash
	Total
	Cash
	Total
	Cash
	Total
	Cash

	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11

	Andhra Pradesh
	46.0
	4.6
	13.5
	2.1
	24.8
	3.0
	8.3
	3.6
	18.3
	3.2

	
	
	(10.0)
	
	(15.6)
	
	(12.1)
	
	(43.4)
	
	(17.5)

	Arunachal Pradesh
	7.0
	2.7
	4.4
	1.3
	6.2
	2.3
	3.1
	1.7
	4.3
	1.9

	
	
	(38.6)
	
	(29.5)
	
	(37.1)
	
	(54.8)
	
	(44.2)

	Assam
	18.7
	3.2
	13.9
	1.0
	15.8
	1.9
	5.0
	2.5
	10.8
	2.2

	
	
	(17.1)
	
	(7.2)
	
	(12.0)
	
	(50.0)
	
	(20.4)

	Bihar
	10.3
	1.8
	8.2
	1.4
	9.3
	1.6
	2.6
	1.4
	4.4
	1.5

	
	
	(17.5)
	
	(17.1)
	
	(17.2)
	
	(53.8)
	
	(34.1)

	Chattisgarh
	32.7
	7.7
	9.0
	3.0
	19.8
	5.1
	5.5
	2.7
	12.1
	3.8

	
	
	(23.5)
	
	(33.3)
	
	(25.8)
	
	(49.1)
	
	(31.4)

	Delhi
	96.4
	3.9
	34.3
	0.5
	56.9
	1.7
	6.5
	1.0
	39.4
	1.5

	
	
	(4.0)
	
	(1.5)
	
	(3.0)
	
	(15.4)
	
	(3.8)

	Goa
	33.4
	2.6
	18.2
	3.4
	26.5
	3.0
	2.6
	1.0
	14.1
	1.9

	
	
	(7.8)
	
	(18.7)
	
	(11.3)
	
	(38.5)
	
	(13.5)

	Gujarat
	95.2
	4.0
	16.8
	0.9
	43.4
	1.9
	5.2
	1.6
	26.6
	1.8

	
	
	(4.2)
	
	(5.4)
	
	(4.4)
	
	(30.8)
	
	(6.8)

	Haryana
	53.2
	5.1
	16.8
	1.4
	26.8
	2.4
	10.8
	1.8
	18.8
	2.1

	
	
	(9.6)
	
	(8.3)
	
	(9.0)
	
	(16.7)
	
	(11.2)

	Himachal Pradesh
	15.6
	3.0
	1.8
	0.5
	3.3
	0.7
	3.0
	1.7
	3.2
	1.0

	
	
	(19.2)
	
	(27.8)
	
	(21.2)
	
	(56.7)
	
	(31.3)

	Jammu & Kashmir
	20.4
	5.7
	12.5
	5.5
	16.5
	5.6
	3.1
	2.0
	8.8
	3.5

	
	
	(28.0)
	
	(44.0)
	
	(33.8)
	
	(64.5)
	
	(40.0)

	Jharkhand
	39.0
	7.4
	22.8
	4.7
	30.8
	6.0
	29.6
	6.0
	30.1
	6.0

	
	
	(19.0)
	
	(20.6)
	
	(19.5)
	
	(20.3)
	
	(19.9)

	Karnataka
	52.2
	3.1
	24.0
	0.8
	32.8
	1.5
	9.2
	5.3
	23.8
	3.0

	
	
	(5.9)
	
	(3.3)
	
	(4.6)
	
	(57.6)
	
	(12.6)

	Kerala
	56.9
	6.6
	8.0
	1.0
	20.7
	2.5
	3.8
	2.2
	12.0
	2.3

	
	
	(11.6)
	
	(12.5)
	
	(12.1)
	
	(57.9)
	
	(19.1)

	Madhya Pradesh
	31.1
	5.7
	12.0
	2.4
	18.5
	3.5
	5.2
	2.4
	11.3
	2.9

	
	
	(18.3)
	
	(20.0)
	
	(18.9)
	
	(46.2)
	
	(25.7)

	Maharashtra
	190.3
	1.8
	54.3
	0.4
	99.5
	0.9
	19.0
	2.9
	77.3
	1.4

	
	
	(0.9)
	
	(0.7)
	
	(0.9)
	
	(15.2)
	
	(1.8)

	Manipur
	7.2
	2.4
	4.8
	0.8
	6.6
	2.0
	4.9
	2.8
	5.7
	2.4

	
	
	(33.3)
	
	(16.7)
	
	(30.3)
	
	(57.1)
	
	(42.1)

	Meghalaya
	9.6
	1.2
	5.7
	0.6
	7.8
	0.9
	2.1
	1.0
	4.8
	1.0

	
	
	(12.5)
	
	(10.5)
	
	(11.5)
	
	(47.6)
	
	(20.8)

	Mizoram
	13.8
	9.0
	4.1
	1.6
	9.1
	5.4
	2.8
	2.1
	5.8
	3.6

	
	
	(65.2)
	
	(39.0)
	
	(59.3)
	
	(75.0)
	
	(62.1)

	Nagaland
	7.8
	2.8
	3.5
	1.6
	6.6
	2.5
	4.4
	2.4
	5.4
	2.4

	
	
	(35.9)
	
	(45.7)
	
	(37.9)
	
	(54.5)
	
	(44.4)

	Orissa
	65.8
	3.9
	6.3
	0.9
	21.2
	1.7
	9.2
	1.5
	15.2
	1.6

	
	
	(5.9)
	
	(14.3)
	
	(8.0)
	
	(16.3)
	
	(10.5)

	Punjab
	34.5
	6.4
	6.7
	1.2
	12.9
	2.3
	4.0
	2.1
	9.0
	2.2

	
	
	(18.6)
	
	(17.9)
	
	(17.8)
	
	(52.5)
	
	(24.4)

	Rajasthan
	69.1
	8.7
	6.0
	1.3
	20.3
	3.0
	5.0
	2.3
	14.0
	2.7

	
	
	(12.6)
	
	(21.7)
	
	(14.8)
	
	(46.0)
	
	(19.3)

	Sikkim
	22.1
	4.0
	27.9
	2.5
	25.3
	3.2
	4.2
	2.4
	13.0
	2.8

	
	
	(18.1)
	
	(9.0)
	
	(12.6)
	
	(57.1)
	
	(21.5)

	Tamil Nadu
	49.9
	6.5
	10.8
	1.2
	25.2
	3.2
	6.8
	3.0
	18.2
	3.1

	
	
	(13.0)
	
	(11.1)
	
	(12.7)
	
	(44.1)
	
	(17.0)

	Tripura
	22.2
	8.0
	11.3
	2.4
	17.4
	5.6
	3.1
	1.6
	7.6
	2.8

	
	
	(36.0)
	
	(21.2)
	
	(32.2)
	
	(51.6)
	
	(36.8)

	Uttar Pradesh
	34.9
	5.8
	19.7
	11.6
	25.6
	9.4
	7.5
	3.3
	14.3
	5.6

	
	
	(16.6)
	
	(58.9)
	
	(36.7)
	
	(44.0)
	
	(39.2)

	Uttaranchal
	13.8
	3.1
	0.7
	0.3
	1.7
	0.5
	3.6
	1.6
	2.2
	0.8

	
	
	(22.5)
	
	(42.9)
	
	(29.4)
	
	(44.4)
	
	(36.4)

	West Bengal
	78.9
	3.3
	20.0
	1.1
	37.7
	1.8
	7.5
	1.9
	24.3
	1.8

	
	
	(4.2)
	
	(5.5)
	
	(4.8)
	
	(25.3)
	
	(7.4)

	Union Territories
	54.5
	5.9
	3.6
	0.4
	6.9
	0.8
	7.1
	2.6
	6.9
	1.0

	
	
	(10.8)
	
	(11.1)
	
	(11.6)
	
	(36.6)
	
	(14.5)

	All-India
	90.5
	4.1
	24.0
	1.4
	44.8
	2.2
	8.5
	2.6
	29.9
	2.4

	
	
	(4.5)
	
	(5.8)
	
	(4.9)
	
	(30.6)
	
	(8.0)

	Figures in brackets indicate share, in per cent, of cash debits in total debits.


Annex 1

Evolution of the Survey of Debits to Deposit Accounts

Bank debits refer to the charges made against the deposit accounts when banks honour depositors’ cheque or withdrawal slips or otherwise transfer funds as per mandates given by the customers. In recent years, they also include debits made through ATMs, Debit cards, ECS (debit), and other electronic channels. Bank debits have grown in importance as an indicator of financial transactions linking to economic community. Current/ saving deposits, cash credit and overdraft accounts maintained with banks account for a major portion of the current means of payment, i.e., money in hands of public. Debits to such accounts provide a direct measure of the extent to which depositors are using these funds for making payments in order to satisfy the needs of consumption, business activities, etc. The turnover rate of deposits is worked out by dividing the aggregate debits during the reference period by the average of month-end/ quarter-end outstanding balances in deposit accounts and approved limits in cash credit and overdraft accounts. The turnover of such accounts and cheque clearance data are used as an indicator for deriving business cycle series, as changes in business activity are closely linked to changes in volume of payments made through banking channels. However, caution has to be exercised, as relationship between the turnover rate and the business activities is not straightforward. The turnover rate may decline while business activities have increased depending on whether growth of deposits is more than the proportionate increase in debits, or not. The movements of these variables may be in the same or in opposite direction or remain unchanged. The duplications at different stages of production and consumption as also payments not related to production activities need to be to taken care of. Further, the turnover rate being an average figure, cannot be used as a business indicator in isolation, but its movements have to be viewed in conjunction with other financial economic indicators. The purpose of the survey is to collect statistics on debits to deposit accounts with banks for working out the rate of turnover of deposit accounts, cash credit and overdraft accounts which is one of the important indicators of economic activity in the country as a whole, as well as in the various regions during a given period of time. The survey is unique in terms of results derived relating to turnover rate for various population groups, bank- groups and states which are not available from any other source.
In India, the survey on debits to deposits and cash credit and overdraft limits was introduced in 1937 by collecting data through a return titled ‘Form T-1’, and the results for 1951 and earlier years were published in July 1954 issue of the Reserve Bank of India Bulletin. The reference period of the survey was changed from calendar year to financial year effective from 1971-72 survey. Collection of data on fixed deposits and their turnover were also discontinued from 1971-72 survey onwards on account of low debits to these deposits and thus do not effect the trend in money supply. The survey was conducted annually till 1971-72. The Committee on Banking Statistics (1972), popularly known as Raman Committee, recommended change in the periodicity of survey to once in three years (Form T-1). The reason for changing the periodicity was indicated as ‘since the data provided by this return are not of a nature showing short-term variations and since the return has to be submitted by the branches, the reduction in periodicity seems justified.’ The survey was next conducted in 1974-75. Surveys till 1974-75 were conducted on census basis covering all branches of banks. As decided by the Committee of Direction on Banking Statistics (CDBS), the T-1 return was renamed as Basic Statistical Return (BSR)-6 and the periodicity of collection of data was made biennial from 1985-86 and data reporting was modified to a sample survey basis rather than on Census basis. Further, collection of data on debits to current deposits, cash credit and overdraft limits according to broad ownership categories was also discontinued to make the return much simpler. On a further review of the utility of the survey results and in view of the small variations in aggregates estimated through the survey, the periodicity of the survey was modified to once in 5 years, and accordingly the current quinquennial survey with 2004-05 (April-March) as the reference period, succeeds the previous survey with 1999-2000 as the reference period.
The results of the survey have been published regularly in the Reserve Bank of India Bulletin, the first being in the July 1954 issue and the latest in the July 2001 issue.

Annex 2

Important Developments in Payment System in India, 2001-2005

(i) Extension of MICR based clearing to cover 40 major commercial centres facilitating thereby faster clearing of cheques at more centres.
(ii) Operationalisation of Real Time Gross Settlement (RTGS) System (RTGS service available at more than 4800 branches at 398 centres as at the end of April 2005).
(iii) Risk mitigation in wholesale payment systems by way of creating enabling conditions for establishment of Clearing Corporation of India Limited (CCIL) as a central counter party and settlement guarantee organisation for settlement of Government Securities trading amongst the NDS members and inter-bank Foreign Exchange transactions.
(iv) Introduction of Negotiated Dealing System (NDS) for government securities and migrating to DVP-III mode of settlement.
(v) Implementation of Structured Financial Messaging Solution (SFMS) and Centralised Funds Management System (CFMS). Using CFMS, banks maintaining accounts with RBI at its various offices are in a position to know their balances at each location from their treasury branch.
(vi) Increase in scope and coverage of Electronic Clearing Service (ECS) in both its variants – Credit Clearing and Debit Clearing.
(vii) Implementation of Centralised ECS. Electronic Clearing System (ECS), both for Credit and Debit operations, functions from 46 places (15 managed by Reserve Bank and the rest by the State Bank of India and one by State Bank of Indore). The ECS is the Indian version of the Automated Clearing Houses (ACH) for catering to bulk payments.
(viii) Enhancement in scope and coverage of Electronic Funds Transfer (EFT) system through the Special EFT and the proposed National EFT; many banks have integrated EFT with their own product offerings. The Electronic Funds Transfer (EFT) System is operated by the Reserve Bank at 15 places. This is typically for individual / single payments. These systems are governed by their own respective rules. A variant of the EFT, called the Special Electronic Funds Transfer (SEFT) System is also operated by the Reserve Bank to provide nation-wide coverage for EFT.
(ix) Removal of the per transaction limit for ECS and EFT transactions.
(x) Participation of a few banks in Electronic Data Inter-change (EDI) projects initiated by the Government of India.
(xi) Launching of pilot project of multi-application smart cards as a prelude to setting standards in smart cards.
 (xii) Creating conditions for competition in financial switch service for inter-connecting ATMs, leading to establishment of the National Financial Switch by Institute for Development and Research in Banking Technology.

