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QUICK ESTIMATES OF NATIONAL INCOME, 1996-97 AND
ADVANCE ESTIMATES, 1997-98: A REVIEW*

h Feouay 1998 te Ced Saisicd
Organisation (C0O) hes reeased Povisoral
Estimaies for 199596, Quick Estmates for
199697and  AdvanceEstmates  for1997-
98.Abriefreviewoftheseestimatesis
atempted  here.

1 RealGrossDomestic Product(GDP)
anditsSectoralComposition

11 ReviewoftheEstmates

@ QuickEstimates,1996-97

Accoding  to the Quick Estimaes |, Gross
Domestic Product (GDP) at factor cost (at
1980-81 prices)in1996-97 hadshownan
naease o 75 per cent ovr te year, which
washigherthanthatin1995-96(7.2per
cenl) (Tabe 1and Saement 1) The higher
growthratein 1996-97wasduetoan

aoccderated gomh rae  in ‘agricuiiure and
alliedactivities',whichhadmorethan

compensated the  deceerations in hdusty
ad 'sevoes, Red reiod  noome (e, N\P
a fador o) hed aso regsered  a higher
growthrateof7.7percentin1996-97as

aganst 73 per cent in 199596. Simiaiy,

per capta income recoded agowmh of 59
per cet as compared © 55 per cent, duing
the same years.

Aseciorwise  anayss  of the growth
red GDFor 199697 hings out te foning
featres  (Satement  2).

® Therewasasharpturnaroundinthe
gomh of GDPffom agicuiure @lom ()
34 per cet 0 82 per ce)  on acoount
of steep increases in the producion  of
wheat, coarse ogreals, puises,  oOlseeds
and cotion.

Table 1 Growth Rates and Secoral  Composiion  of GDP

(R @)

Satr Gonh Rae Seond Shees

199596 199697 199798 199596 199697 199798

(Roisad (@ (Adene ( Roisad (@ (Adene

Eindes) Edirde) Edirdes) Edirdes) Edirde) Edirdes)
€] (2 3 (4 (9 (9 (3
ArialtueadAliedAtivities (-)30 79 (-)20 20 A1 244
ey eddy Coudn) 1 29 66 61 270 %8 270
S (ddy Goaudy) 1 a3 78 83 470 a1 86
Goss Domesic  Product » I:) 0] 1000 1000 1000

* Prepared in the Division of National Income, Saving & Flow of Funds in the Department of Economic

Analysis and Policy.
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® Theraes o gomh N two oher sedors,
namely 'transport, storage and
communication’  and ‘community,  social
(from8.3percentand 6.0percent,
respecively, n 199659% © 92 per ot
and6.4 percent, respectively,in
1996-97).

® Thereweresomedecelerationsinthe
gowh rates of @ manufaduing  (from
14.0percentto7.4percent),(b)

electricity, ges and weter supply  (rom
73 per cet 0 50 per cent) (© tade
hotelsandrestaurants(from15.4per

cent to 84 per ce) and (d) finandng,
insurance, realestateandbusiness
senvices  (from 97 per cent to 87 per

cenl).  But, iner  temporaly, the rates
were high.
® There wasashap dedne in the growth
of ‘mining and quanying (from 84 per
cet © ) 03 per cenl)
Consequenttothedifferencesinthe
annualratesofgrowth, the sharesof
agolue adadd adies ad seniEs
for 199697 had improved with a per conta
dedlineintheshareafindustryinGDP
(Saement  2).

The growthrate forNetDomestic
Product (at 198081 prices) improved from
70 per cent in 199596 to 75 per cent in
199697. The sectoral  distribution of NDP
depicts a patem  more or less smilar to
that for GDPSaement 3).

O AdvanceEstimates,1997-98

The gomh rate of red GDPs esimated
to decclerate  from 75 per cent in 199697
t05.0percentin1997-98, primarilyon
accountofa negative growth of GDP
originatingfrom'agricultureandalied
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achviies from 79 per cet © O 20 per
@l

Othersectorswhichhaveexperienced

deceleration in ther gomh rates in 1997-

®B ae te flowing

® manufacduing  (from 74 per cent to 61
per cent).

® construction (from 52 per cent to 32
per cent).

® fade, hoels, restaurants, transport,
storageandcommunication(from8.6

per cent o 59 per cen).

Onte oher hand, te foloMg — sedors
have shown accelerated  gromh  rates:

® Financing,insurance,realestateand
business senices (om 87 per cent
95 per cenl.

® Communty, sodal and personal  services
(from 64 per cent to 138 per cen).

® MiningandQuarrying(from(-)0.3per
cent o 63 per cen.

® Flectici, ges and weter supply  (rom
50 per cent o 64 per ceni).

Onthe whoe, in 199798, the shares of
industry and 'services in GDPhave moved
up, respectively, o 270 per cent and 486
per ce, dong wih adedre n te gae o
agiodue added advies 0 24 pe
@t

Otherreal nationaland domestic
productaggregateshavealsosuffered
deoekerations n ter gowh res n 1997-
98 (Statement  1). The real Natonal  Income
is estimated to show aloner growth of 49
per cent Per cgpta red naiond  noome
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paced at Rs. 2847, wih alower gowmh of
31 per cent

2 SavingandCapitalFormation
21 Aggegate Saving and Capital  formation

There wes a Sonicat spp n te e
ofGrossDomesticSaving(GDS)from25.3
per cent of GDPat cument market prices in
199596 to 261 per cent in 199697 (Tabe
2 and Statement 5. Gross Domestic  Capial
Fomaion (GDCF, whch & agised  for enmors
andomissions), registeredamarginal
increase  fom 271 per cent of GDPn 1995

gapinsaving-GDCFfurthernarroweddue
toadeclineintherateofnetinfiowof

resouces  from aoroad.  Inddentaly, Gross
Coptal Fomaton (GCF, which s unagisied
forerrorsand omissions) declined
substantally fom 273 per cent of GDPin
1995-96t025.2percentof GDPiN1996-

97. Ths wesdue b emos  and omissors,
whichhadchangedfrom(-)Rs.1,197crore

(or(-)0.1 percent)in 1995-96 to
(+)Rs.26,637crore(or2.1percent)in

1996-97.

A te K o sriig te denin o
incemenial capil  ouput  ratio (ICOR),\(/;CB

96t027.3percentin1996-97. Thus,the can cdoe ICORfor ayear, as te raio
Tabe 2 Saig ad nvesment  Raes

6 peEte d Rt wet nad pe

ks 199596 1996.97
(Roisad (@

Eine) Edirdes)

€] @ (3
1 Goss Domesic Savig (L1 +12 +13 53 261
11RE St 2.3 19
12 Qe Satr 4.2 39
13Huse Sy @ +b) 188 a3
g Fadl  Saig 8.6 107
b Fhad  Saig 103 6

2 Guoss Domesic Cepidd  Fommaion (3 +4) 271 213
3 Goss Cgd Fomain (81 +32 +33 213 52
31 R Satr 7.9 74
32 Aee Quee Sar 9.1 82
33 Hosd Sty 103 6

4 Bos ad Orssos p a 21
5 Saig  hesmet  Gap(12) 0 B8 0
51 Rk Sar (@ -3) ( )56 ()55
52 Hee Quee Sy 2 -3) ()49 (43
53 Hogd Sar (13 - ) 8.5 107

NEe Gompoes neydt atlypb te ot depb audyg o
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fd nesmet @E adponh e o red components, viz.,household sector's

GDPat market prices. ' Consequent to the physicall saving, pubic sector saving and
opposite  behaviour of the two measures of pivee cpode  sedor sMy Pl sedor
nesmet (e, neese n te e o GDOF saig ra@e  had deteroaied becase o e

andreductionintherateof GCFin1996- dissavingbygovemmentadministrative
97),themovementinlCORbecomesquite departments.

sensitivetothechoiceofthemeasureof

investiment. 3 Summing Up

® [fGDCFistakentobe appropriate Strong performance  in ‘agricuiure ad

inestment  measure, ICOR had increased alliedactivities' hadcompensatedthe
maginaly fom 369 in 19959 t 370 deodraions n ndey and ‘senioes ad

in 199697. enabled the real GDPgromh to accelerate
to7.5percentin1996-97.RateofGross
® f GCHs considered, ICORhad dedined DomesticSaving(GDS)hadimprovedfrom
substantially from3.70in1995-96to 25.3percentofGDPIN1995-96toanall
343 in 199697. ime high rae of 261 per cent in 199697
Therae o goss domesic cgpial  fomation
ThiscontrarybehaviourofICORas (adusted for emors and omissons)  moved
regads the choce of measure of investment up from 271 per cent to 273 per cent The
5 de b te subsani eos  ad omssos estimateoferrorsandomissions’had,
in 199697. honever, tumed posiive, and amounted
Rs.26,637crore.Grosscapitalformation
22 SectoralSavingandCapitalformation (nadused  for eros  and omissons) hed
dedned fom 273 per cent of GDPn 1995
The stepup  in the rate of GDSn 1996 96t025.4percentin1996-97. Advance
97 s atibuche oy b agap e nh te Estimates  for1997-98predictedalower
e o househod sedor saigs N fnancd growthrateof5 percentprimarilyon
assets o 107 per cent of GDPfom 86 per acoount  of anegaive gowh in value added
centofGDPiN1995-96. Theincreasewas flom ‘agicuire ad ded  adMies 79

primarily due o alarge accretion  to bank percentin1996-97to(-)2.0percentin
deposits. However, there was a decline  in 1997-98).
therates ofsavinginallits other

1. Ideally ICOR should be calculated for a period of time. For a period, ICOR can be expressed as a geometric
mean of the individual year ICORs. ICOR for each year is the proportion of the real investment to change in
estimated real GDP at market prices. The series of GDP at constant market prices is normally estimated on
the basis of semilogarithmic trend for the period.
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STATEMENT1:IMPORTANTMACROECONOMICAGGREGATES

Em 199596 199697 199798
Amout | Gonh Rees Amout | Gonh Rees Amout | Gonh Rees
(R aag (R @) (R aae (R @) (R aae (R @)
I Cuput
1CPa By ot (9908l ey 2RI 7 2 2935 75 3188 5.0
2CPa i @ (Bt Ry 100556 159 14915 1 42 na na
3C@Pa wet neEd pEs 1118964 1 61 12/0n 1 41 na na
4NCPa By o (B8l pey /6104 7 .0 7 75 2% 4 7
5NOPa wet nad pes 1007378 1 &0 nme 1 41 na na
6N\Pa &y ot (B8l pEy 23057 7 3 235 7.7 2N 49
TN\Pa By ot @Et ey R126 1 60 1ORIB 1 44 na na
8N\Pa malet pes (19808l pos ) 2312 7 .6 131 7 5 na na
IN\Pa wet nad pes fee2:3e7) 1 62 jile3eirg 1 43 na na
D G\WPa &y ot (B8l pEy e 7 4 29183 77 Y 5.2
1 QP &y o Bt I 2204 1 61 1H0 1 44 na na
DR gh Nd hoe @ Rps
2 da|t pes [e3Y:] 1 40 wom 125 na na
122 & 19808l pes X8 5.5 2/l 5.9 BY 3.1
I Cosnpion Bgpedue @ armet  pies)
1Riee FHd Goanpn Bpede s7sei! 1 28 3e5 1 32 na na
(89 (573
2Coemat A Coanpdn Bgatdue 115%7 154 1216 1 40 na na
(1049 (103
. Saig  ad hvesmet @ arert  pices)
1Gos Domet Saig (GD9 2318 1 45 FR6 1 80 na na
(&3 (&7
2CQos Doret CgH Fomdn @OCH IBB 173 73733 1 47 na na
V&) (Z3

NE Fpes nbades ae paps d Gos Doet Padd (P a aet nmad poes
Suree Grird Saigicd Ogristin
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STATEMENT2:SECTORALCOMPOSITIONOFGROSSDOMESTICPRODUCT (at1980-81Prices)
Em 199596 199697 199798
Amout | Qonh Ress Amout | Qonh Ress Amout | Qonh Ress
(R aag (R @) (R aae (R @) (R aae (R @)
1 Agoke ad Al Adiess 71907 D 77564 n 76011 2
@) @D e
11 Ayialtue 633 - 34 Y28 8.2 na na
(@42 (29
2 hddy TAATL 129 79389 & 4271 al
en @3 en
21 Mmbdig 07 1 40 (35723 7.4 83 6.1
(25 (29 (27
22 Mig &Qanig 58 8.4 518 - 03 583 6.3
(19 (17 (19
23 By Gs8\W\&r Sy 73 7 3 /) 5.0 6 6.4
(29 (29 (29
3 Savss 12074 103 13989 B 151546 3¢]
@n @ @0
31 Qreuin 12216 9.7 235 5.2 1361 3.2
49 (43 (43
32 Tak Hib adRsuas B 1 54 43313 8.4
(19 (49 655 5.9
il
33 Tagt , Soap  ad Conmruian 564 8.3 1654 9.2 @9
(59 (59
34 Fedy feawe Re B &BEES
Sios esils% 9.7 i3} 8.7 %35 9.5
(20 (23 (27
35 Comuiy, SoH &Pesod  Sais 14 6.0 39 6.4 BB 138
(109 (1049 (n3
4 Gross Domesic Product  (1+2+3) 276132 i 296845 ) 3188 5]
(1000 (1000 (1000

Nie () Fyes

nhbades ae ppats o Gos Dot Paad (P a & o

Q Te srd  deday stered Adae Eess 5 Y deet  fon Qik BEhes
Tagot , e adCGmuis]  uth aste hedad Tek b @got ad omuisd

Sue: G@rtrd Saidicd Ogristion

I ds Tek Hi5 adRebas ad
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STATEMENT3:SECTORALCOMPOSITIONOFNETDOMESTICPRODUCT (t1980-81 Prices)
En 199596 199697
Amourt Qonh Rees Amourt Qonh Rees
(R aae ( R @) (R aage (R @)
1 Agnbe  adAd  Adks 67264 & 72593 o
@4 @m
11 Agialtue feviss) - 40 6787L 8.3
(26 (29§
2 sy 60212 140 63990
@B (2%
21 Mfdig 5380 1 46 5/} 6.8
(29 (28
22 Mig &Qanig m 104 X8 - 21
(12 (19
23 By Gs8\\& ¥/ vl 9 .1 I 5.1
(19 (19
3 Smies 117628 106 12684 y:
@0 &2
31 Qyddn 1416 9.9 7415} 5.2
47 (49
2Tak HE adReBEs /B 1 56 oml 8.4
(58 (160
33Tegnt  , Sep ad Qumrurian o 8.7 1098 101
49 (42
34Faty mew Rd B 8BSES SMES 0B 9 8 265 8.7
(23 (129
350y, S &PerH Sies 73 6.0 peivs) 6.5
(n3 (uny
4 Net Domesic Product (1+2+3) 245104 D 263427 5
(1009 (a9

NE Fues hbades ae ppats d e Doret Poda (\DPa &r o

Sucee Gtrd Saidicd Ogristim
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STATEMEN® - DOMESTICSAVINGS(@t  Current  Prices)
Em 199596 199697

Amart | Rb b GDRr NDP Amart | Rb b GDRr NDP
(R aage d a|t ndd ( R aae d a|t ndd
s @ G s & G
1 Goss Domesic Saig (GDS) 283003 =3 333816 &1
11 Hos Sedr 21017 1 88 268 2 03
111 Fed  Saig HI5 8.6 13 1 Q7
112 Saig h hed  ass W 1 a3 1289 9 .6
12 R Quee Satr a3 4.2 5 3.9
121 Yok  anmEes w2 4 1 &35 3.8
122 Gqede  lmls &suiks 170 0.1 172D 0.1
13RE Sy P 2.3 2478 1.9
131 RHicathuities K753 - 11 1650 - 13
1311 gamet ahiten 21 - 20 218 - 22
1312 chmed  aqEs B2 0.9 109 0.9
132 Nohehet  ebpss 3w 3 3 azr 3.2
2 les armnpn o bed i 111586 100 127 100
21 Hosht! sty 364 3 3 a7B 3.3
22 e apee @y B18 2.3 A 2.5
23 Ricsta s 4.3 5477 4.2
3 Net Domesic Saig (\DS) 171417 170 206634 180
31 Hus sty irzsss] 172 20780 189
32 A auee s 21198 2.1 1758 1.5
33 Ricsta 21 - 23 B - 25

Nie 1) Granpn didd gH @M 2 hsbeehed fnte e dfed g ok adepms apd s s d ass ad

&s fomte pin o dgeEn

asE ods d aus  Aarde eres anlediad Wy te B

2 Wk tedb dgos det saig adaandn diad g helbenampe wh egt 0 CORt et maig pos te

b dredmet g s vh et b NORt et ndd pis

Surae Grtrd Saigicd Qgristian
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STATEMENB.CAPITAL FORMATIONBY TYPE OF INSTITUTION
Em 199596 199697
Armut | R b GDRr NOP Armaut| R b GORr NOP
(R aage at auret/cagat (R aage at aurat/cagat
e pEes (@ G e pes @ G
A A Quet Pies
1 Goss Cgod Fomain 304980 213 321848 52
11 RHicssta |7 w15 7.4
12 Fee apEe sy 10801 1 geireiy 8 .2
13 Husdd s 14 103 1280 9 6
2 Cosnpin o ded g 111586 100 12718 100
21 RHicsta Pir,e 27} 4 3 5477 4.2
22 Fee apee Sy povies) 2.3 a9 2.5
23 Husdl s 364 3 3 478 3.3
3 Nt Cgid  Fomeion (12 19834 192 194665 169
31 Rk s @ -2) 4083 4.0 a3 3.5
32 R o s @ -2) B 7.5 R 6.3
33 Husdl Sar (13 -23) s 77 81166 7.1
4 Bos  &arsos 41197 a 26637 2
5 Nt gl fomein adised  fr
aos adarssos (34 192197 191 22138 192
6 Gos opid fnen  ajsed o
aus adarsos (14 303783 2771 348485 273
B At 198081 Pies
1 Goss Cgid Fomaion 4912 274 84418 B4
11 RMicsata 297 7 4 29 6.9
12 Fiee auEe sy 419 105 3176 9.5
13 Hasd s X6 9 5 P25l 8.9
2 Comnpin o fed 31028 100 33418 100
21 RHicsta 1316 4 2 1382 4.1
22 Fee ame sty am 2 BH 3.0
23 tHosd s e're] 3.1 9B 3.0
3 Nt Cqpd Fomein (1 - 2 53834 51,000 170
31 RE s @ -2) B2 3 5 90 3.1
32 A auee s @ -2) 205 8.6 2190 7.3
33 tasl Sar (13 -23) 0014 7.2 19710 6.6
4 Bos  &aTEOs 328 a 6907 2
5 Net i fmein adsed  fr
gos adarsios @ - 4 53556 192 57907 193
6 Gos eud fmeEn  adsed fr
aus adarsos (L - 4 584 273 9,325 274

Nie 1) Granpgn died gH €m 2 hsbenehsd fnte e d el g sk adepmr apd s s o ass ad

&5 fmte pin o dpedn

& hds d aurs  Aade ares eanledia Wy te

I Wk teb dgss gd D aos adosos adoenpgn dia gH et ome wh et b GORE

aEtost e pes teb dregd fen

Que Grird Saidic Ogistin

5 vh et b NCRt aetosat ned pEs



