
 
 
 

 

 
Yeejler³e fj�eJeõ yeQkeÀ 

________________RESERVE BANK OF INDIA________________ 
www.rbi.org.in 

�Î¹ˆ¿ÅŠ¸ œ¸¡¸Ä¨ø®¸μ¸  ¹¨¸�¸¸Š¸ ,ˆ½Å›Íú¡¸ ˆÅ¸¡¸¸Ä¥¸¡¸, ¨¸¥Ä” ’½” ¬ø›’£, ¬ø›’£ 1, ˆÅûÅ œ¸£½”, ˆÅø¥¸¸�¸¸, Ÿé¿�¸ƒÄ - 400005,  
’½¹¥¸ûÅø›¸ : (9122) 2218 9131-39 Åû¾ÅÆ¬¸ : 022 2218 0157  e-mail- cgmicdbsco@rbi.org.in 

Department of   Banking Supervision, Central Office, World Trade Centre 1,Cuffe Parade, Colaba, Mumbai - 400 005, INDIA 
Telephone: (9122) 2218 9131-39 Fax: 022 2218 0157 e-mail: cgmicdbsco@rbi.org.in 

RBI/2009-10/167 
DBS.CO.No. PP. BC. 8/11.01.005/ 2009-10                           September 24, 2009 
 
 
The Chairmen / Chief Executive Officers 
All Commercial Banks 
(excluding RRBs) 
 
Exposure to Real Estate Sector- Assessment of Group Risk 
 
It has been observed that some of the companies operating in the real estate sector 

have significant exposure in the form of advances, investments, etc. to their 

subsidiaries and other group or related entities. As a matter of prudence, banks may 

meticulously assess the inherent group risk of their borrowal accounts falling under 

the purview of real estate sector. Further, while assessing the loan requirements of 

large builders/land developers, they may carefully analyse the financial 

credentials/viability of the borrowers on a consolidated basis supported by the 

consolidated accounts/position of the group. They may also examine the financial 

credentials/viability of the relevant unconsolidated related entities such as Special 

Purpose Vehicles (SPVs).  

 
 

Yours faithfully,  
 
         
(S. Karuppasamy)  
Chief General Manager-in-Charge 


