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AT Red §%
(Rt 7T Rwm)
(T wrate)

st
Hers, 3 S[TE, 2014

(. HuT 314/31<+1-2014)
fAeft qar weiw (Freft fReft wfdgf =t siazor
T f2°tw) (guxr denew) e, 2014

At 489(37). —fa=eft T werer srfearfaae, 1999 (1999 #T 42) #T 9T 6 H IT-GTT (3) F
FT (T) 3T &TeT 47 T IT-4TT 2 FIRT Y& IfFAT &7 TN F2d g0, A1 5§ Uagnr, a7g-a97
o< 7T "errted, et qar weer (et et sfaqia & siawor srerar em) Efaaemast, 2004 (7 e,
2004 it STTEE==T |, HAT.120/3M71-2004) (& =9 o g7 AAF| @’ st Tfeg==r #igr 747 §) &
fReferferT Heres Fzar g, st —

1. gfera A s AW

() o EfFFw, At gar v (T Eeeft siasga 1 siawor staar f9) (gae genae) AfH=EmEeT,

2014 FgATU

(i) & FEHTLT TSI § 3ok TRTL ol I | A g
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2. 3f{aw 6 ¥ dmEe
u. I9-fafe=w (2) #, " @2 (iv) Feafotea  siaefud B som, serf:

"(iv) T a7 ¥, HE-EEd O A R a9 g At w5 ddters % wr o # e
HTHE H, T HHT eI [Haer  qaeg # arive Hoared RO y&qa i 81"

A1, IT-Fafaw (2) ®, AisEr @< (vi) Feferiaa & staeaaa BT s, st

"(vi) ST T, TH-aEE T A e 3 g AR e e F w1 i
Tk TTTErhd SATITLT *hT AT T & T&qd Fal 51"

|1, 3u-fafa=m (5) 9, Hisgar @ () Metertea & staefua o s, srai:

") st el wETE A QY s, g 1w R % g By
ATSTATE o AW 1 3T 11 § AT STTERa SATITT o 9T Rlee Feal gl"

3. fafRgw 9 & dne=
T, HiS[aT 3U-faf Iy (2) Meferied | Fiaearaa BT ST, st

"(2) AT ¥ aTgX TRET T ST/ TATHE AT HgEE hadt |, oar Rt el Fuet &
T 3 fafRw F Ardha o S At werer R & 943 sraee, aHa-awy 97 gy e %
g A, o siEtens & 9o 1§ e S

1. AISET IT-AAIw (20) Meterted F giaeariod BT ST, st

"(21) FEE-aEE 97 qd fed a9 g ARy, wnd g § st (2) ¥ safa e
AT FAE SATaET I |"

(T) WA | =g T FoFeT aare et & e & &oaor gy fFeer 29 % J2s 2 9 & a1e]
T FETA FUT o QA A gu ged Myt # g R sroam—

(i) et a5 (=) e s S & offa g, F87 937 1 9o Fyier a&t & 919
UShigd ot Aofi-1 Ae 99T FIaT ASaTd <4 & Iad [A=aTHE TR & 976 gSiiahd
faer deT/aee ST g T ST, s

(i) TT o= et | TRelt Al TR STAAT THIr A 1eh TG TRIE GIET ohAT SITUAT|

(3T) T T ATEL Al FAHTT AT 6 AT 3o 6 AR ALl F TAST g STgl AT qIel 6
T 9T Ui 79raT sferd: Wiawer <TTer it STTE 9% ST /0 g, Fgt <l &1 9o fHeieor 96T &
T ISt fohelt SfY-1 Heie Sohe TaT HolaTe <9 & St=ra A== Srfaemm & 916 dshiga e
ST/ A< ST gTT fohaT SITUm)

4. Affaw 14 ¥ Gmaw
T, His[aT 3U-fafae (2) Meferied | giaeamad B ST, st
"(2) AT ITET T SATHT § Tohet STeft e T q¥—
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() ITTEa ATIT fFReft Ut % TSI (acquisition) 3 oI &ie fasroor it s, AfFaw 6 &
afAfas Sgaw =T, % siavia € T g, 3%

(i) ATEAT qTeT Sifaw faswr e & 30 oA F Wia, s "@&faa arfea sdsa ST &
TEAH F, AT T AT Toord @ grer e, wnd ddvens & 9w 1o n & o
Je =1 TdTe yeqa wan”

1. "isET 3u-fafaw (3) Meferfaa & giteataa frar Stroam, staia:

"(3) AT ¥ aTgx AtHa Rt Fae, S ST-fEafaae (1) § 981 oy g, F ST g Sl ATArHT
goraT Fe7 g § wRT o ¥ oy, quw-aeg 97 ard Red a9 g R ot aderg |
sraee o s ww, ford &+ g fRfRtEs ot % aga, aamer s e F oo Greft gar 3 s
AT ST g 9T R wfarda I v ate AT S e i sreEta R d g & o
qRdT g1"
|7, 3u-fafa=m (4) 9, disEr g2 (v) Fetertaa & gfaearta B s, s

"() 9T 1 § Seataa AfF=mt & Suadl F aqeT T g, sruar 3u-AfHaw (3) F ofdaa forw
FHIET & M99 g ¥, Ay urer fatvaw 9 # fafafde ffa & worer el Faer w37 & fow

AT T& F B, TEA-aHT 9 A g dw g AR, o dderg § o 9
ST STeET T3 TEqd R, rrar”

5. faffaw 15 § dmew

HISET 39-fat=m (i) FAefertea & sfaefua fram som, srriq:
"(iii) FHT-AET 9T AT R 9% g ARy, wrd Sdvens F 9w m H ad & are7 F Tord
TIH S| AAAT T TATTHA ATAT FETT FOaA1 o Herel § T AT RA1E wia a9 e aia &
& AT q 37 o S g aw-awy o AR av R s arfwe wfaep s wreaw

o ford 9% #1 aeqa w1 99 aF o Rea §% 9 f@ow =0 § g & g1, sufea arfts fre g
IR/ UT FATE ATAT T HUAT % O o % eraradiferg arfie st av srarfia gt are)”

6. fAfaw 19 § dmew
Hisat fafaaw 19 fwferfeaa & sfaenfia frar smom, st
"19. wRa # fFf arferwmT T aRT 99 F e F o Red d& f qaigafa s w<ar

ATEA T IS GTITHRTAT TS STAAT T ZTET & TS AT FATA o o0 9T B o Tael Aa o
ATET F FUAT T AT FHET A F O, FHE-gT 97 qed Red §F g BREe e
SIETATE % WRT 1| o Terea ATy &4 % areaw ¥ foro R & & qatamia a2 % forg
STa L gAY 2
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EEGRED

(T) TR | FTg< T AT HUAT T THRT /U 0 I FT God A1 TIASH FET ST Al ST
FTSAT I o TATH TTq9Td & AT Tl g7 3iT

(3T) STAGTIHT, AT AT FIRT AT F ATgL 0l TRl AT FHAAT 0T TARTE Al T3 AILGTIAT,
I<H AT o TATHRTL [T T QAT o 0T AT o F18L ol SaTed el i & Ioif o a9 Traerd
I srfere wEt g

7. aggAT v § denEs

IV H, TS —

T, T27 (1) % forg, Aeatertea e BT ST, st
"(1) T AT F IUSET F qgad FhET Faret =1ftE g G U aggari o e, awg-amT
T AT RS ¥ g AR, o e ¥ a1 § fftea w7 F, v = 7 30 RAT F
AT, AT ST SATITL AT T5qd T STu|”

. w7 (2) F forw, et #r wfaeanfoa G so, i
"(2) foreT e ==fe g o o e, v fBro s | 30 At % ofiew, auw-amT W
qredir st o g AR, wnt Sdvens & 9w 1 #7 1 § A ariEe S g e J %
1 e v ST

T, T2 (4) = Torw, Meaferfaa 1 staetea Brar s, st
"(4) Tret famelt =fer g BT o fafRee, aag-aaT 92 qdE e A g ey, v

AT o ANT IV § AT0HT STreahd ATy 9% g e i smm afer it st & 30 &40
e e §% =it feae forg s

[T 9. 1/26/3TH/2014]
|1, <1, =arEe, 97 agveag®

g1 fevquft : go efaaemast 9 a9 % aEaiT Ty & 90 11, @< 3, 39-8¢€ (i) § 19 9997, 2004 %
a1 7., . 757(31) 5T TR i aguwid efertea gy st i g —

Tr.a.A. 7. 220(3r) &= st 7, 2005,
a5, 7. 337(2) fa=i wE 27, 2005,
ara#r.. €. 552(31) fedie s 31, 2005,
aT#L. & 535() faeiw frdaw 6, 20086,
Tr.a=. 7.13(31) femrs sady 5, 2008,
Tr.a. /. 209(31) o=t 9T+ 25, 2008,

ar.a.=. 7. 676(31) T fAgaw 24, 2008,
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AT |, 756(37) &A1 sgpae 31, 2008,
Tr.aA. 7. 108(3r) feT wwad 20, 2009,
Tr.a=. 7. 301(3r) oA 92 1, 20009,
AT T 4441 (31) TR S 23, 2009,
aT.#7.f. §.609(31) 2T swTE 28, 2009,
ar.FA. |, 607(31) famTe swea 3, 2012,
ar.FA. |, 609(31) faTe swea 3, 2012,
ar.a=. 7. 947(3r) e fawew 31, 2012,
ar.FLIA. g, 345(31) faATE |2 29, 2013,
T, ', 516(37) faam @ 30, 2013,
ar.FA. ", 529(31) faATe swea 05, 2013,
ar.FLA. F. 552(37) faT oFea 14, 2013 3%

ar.#1.5. 7. 323(3r) o= 7 07, 2014.

RESERVE BANK OF INDIA
(Foreign Exchange Department)
(CENTRAL OFFICE)
NOTIFICATION
Mumbai, the 3rd July, 2014
(No. FEMA 314/RB-2014)

Foreign Exchange Management (Transfer or Issue of any
Foreign Security) (Second Amendment) Regulations, 2014
G.S.R. 489(E).—In exercise of the powers conferred by clause (a) of sub-section (3) of Section 6 and sub-
section (2) of Section 47 of the Foreign Exchange Management Act, 1999 (42 of 1999), the Reserve Bank hereby makes
the following amendments in the Foreign Exchange Management (Transfer or Issue of Any Foreign Security)
Regulations, 2004 (Notification No. FEMA.120/RB-2004 dated July 7, 2004), as amended from time to time,
(hereinafter called the Principal Regulations or the Notification) namely :(—

1. Short Title and Commencement:—(i) These Regulations shall be called the Foreign Exchange Management
(Transfer or Issue of Any Foreign Security) (Second Amendment) Regulations, 2014.

(i) They shall come into force from the date of publication in the Official Gazette.

2. Amendment to Regulation 6
A. In sub-regulation (2), the existing clause (iv) shall be substituted with the following, namely:

“(iv) The Indian Party has submitted Annual Performance Report in respect of all its overseas investments in
the format given in Part III of the Form ODI, as prescribed by the Reserve Bank from time to time.”

B. In sub-regulation (2), the existing clause (vi) shall be substituted with the following, namely:

“(vi) The Indian Party submits duly completed Part I of the Form ODI, as prescribed by the Reserve Bank from
time to time, to the designated branch of an authorised dealer.”
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5.

In sub-regulation (5), the existing clause (b) shall be substituted with the following, namely:

“(b) The Indian Party files with the designated authorised dealer in Parts I and II of the Form ODI, as prescribed
by the Reserve Bank from time to time, full details of the investment proposed.”

Amendment to Regulation 9

The existing sub-regulation (2) shall be substituted with the following, namely:

“(2) Application for direct investment in Joint Venture / Wholly Owned Subsidiary outside India, or by way of
exchange for shares of a foreign company, shall be made in Part I of the Form ODI, as prescribed by the
Reserve Bank from time to time.”

The existing sub-regulation (2A) shall be substituted with the following, namely:

“(2A) An application made under sub-regulation (2) in Form ODI, as prescribed by the Reserve Bank from time
to time

(a) for the purpose of investment by way of remittance from India, in an existing company outside India, shall
be accompanied, by the valuation of shares of the company outside India, made-

(i) where the investment is more than USD 5 (five) million, by a Category I Merchant Banker registered
with SEBI or an Investment Banker / Merchant Banker registered with the appropriate regulatory authority
in the host country; and

(i) in all other cases, by a Chartered Accountant or a Certified Public Accountant.

(b) for the purposes of investment by acquisition of shares of an existing company outside India where the
consideration is to be paid fully or partly by issue of the Indian party’s shares, shall be accompanied by the
valuation carried out by a Category I Merchant Banker registered with the SEBI or an Investment Banker /
Merchant Banker registered with the appropriate regulatory authority in the host country.

Amendment to Regulation 14

The existing sub-regulation (2) shall be substituted with the following, namely:
“(2) On the Indian party winning the bid,

(1) the authorised dealer may allow further remittances towards acquisition of the foreign company,
subject to the ceilings specified in Regulation 6; and

(i) The Indian Party shall submit, through the designated authorised dealer concerned, a report to the
Reserve Bank in Parts I and II of the Form ODI, as prescribed by the Reserve Bank from time to time,
within 30 days of effecting the final remittance.”

The existing sub-regulation (3) shall be substituted with the following, namely:

“(3) For participation in bidding or tender procedure for acquisition of a company incorporated outside India
which does not fall within the provisions of sub-regulation (1), the Reserve Bank may, on application in Form
ODI, as prescribed by the Reserve Bank from time to time, allow remittance of foreign exchange towards
earnest money deposit or permit the authorised dealer in India to issue a bid bond guarantee, subject to such
terms and conditions as the Reserve Bank may stipulate.”

In sub-regulation (4), the existing clause (a) shall be substituted with the following, namely:

“(a) not in conformity with the provisions of Regulations in Part I, or different from those for which approval
under sub-regulation (3) was obtained, the Indian Party shall submit application in Form ODI, as prescribed by
the Reserve Bank from time to time, to Reserve Bank for obtaining approval for the foreign direct investment in
the manner specified in Regulation 9, or”

Amendment to Regulation 15

The existing sub-regulation (iii) shall be substituted with the following, namely:

“(iii) submit to the Reserve Bank, through the designated Authorised Dealer, every year on or before a specified
date, an Annual Performance Report (APR) in Part III of Form ODI, as prescribed by the Reserve Bank from
time to time, in respect of each JV or WOS outside India, and other reports or documents as may be prescribed
by the Reserve Bank from time to time. The APR, so required to be submitted, has to be based on the audited
annual accounts of the JV / WOS for the preceding year, unless specifically exempted by the Reserve Bank.”
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6.

Amendment to Regulation 19

The existing Regulation 19 shall be substituted with the following, namely:

“19. Prior Permission of the Reserve Bank for a Proprietary Concern in India to accept shares

A proprietary concern in India may apply to the Reserve Bank through the authorised dealer in Part I of the
Form ODI, as prescribed by the Reserve Bank from time to time, for permission to accept shares of a company
outside India in lieu of fees due to it for professional services rendered to the said company.

Provided that

(a) the value of the shares accepted from each company outside India shall not exceed fifty per cent of the fees

7.

receivable by the Indian concern from that company and

(b) the Indian concern’s shareholding in any one company outside India by virtue of shares accepted as

aforesaid shall not exceed ten per cent of the paid-up capital of the company outside India, whose shares
are accepted.”

Amendment to Schedule V

In Schedule V, in para ‘D’,

for the para (1), the following shall be substituted, namely:

“(1) The resident individual, making overseas direct investments under the provisions of this Schedule, submits
duly completed Part I of the Form ODI, as prescribed by the Reserve Bank from time to time, to the designated
authorised dealer, within 30 days of making the remittance.”

for the para (2), the following shall be substituted, namely:

“(2) The investment, as made by a resident individual, shall be reported by the designated authorised dealer to
the Reserve Bank in Form ODI Part I and II, as prescribed by the Reserve Bank from time to time, within 30
days of making the remittance.”

for the para (4), the following shall be substituted, namely:

“(4) The disinvestment by the resident individual may be reported by the designated AD to the Reserve Bank in

A.

P

art IV of Form ODI, as prescribed by the Reserve Bank from time to time, within 30 days of receipt of

disinvestment proceeds.”

[F. No. 1/26/EM/2014]
C.D. SRINIVASAN, Chief General Manager

Foot Note : The Principal Regulations were published in the Official Gazette of GOI vide G.S.R. No 757(E) dated
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November 19, 2004 — in Part II, Section 3, Sub-section (i) and subsequently amended vide :—
. 220(E) dated April 7, 2005,
. 337(E) dated May 27, 2005,
. 552(E) dated August 31, 2005,
. 535(E) dated September 6, 2006,
.13(E) dated January 5, 2008,
. 209(E) dated March 25, 2008,
.676(E) dated September 24, 2008,
.756(E) dated October 31, 2008,
.108(E) dated February 20, 2009,
301(E) dated May 1, 2009,
441(E) dated June 23, 2009,
609(E) dated August 28, 2009,
607(E) dated August 3, 2012,
609(E) dated August 3, 2012,
947(E) dated December 31, 2012,
345(E) dated May 29, 2013,
516(E) dated July 30, 2013,
529(E) dated August 05, 2013,
552(E) dated August 14, 2013 and
323(E) dated May 07, 2014.
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