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(Rt o RAwm)
(st wrfer)
At
=g, 39, 2015

ARt aT weig (W @ a1 % el B =afke g sy 6 siawor srar Fef) (e deae) R, 2015

ar.#1.f. 183(3r).— fEash qar gerer srfarfeerT, 1999 (1999 FT 42) Fi &M<y 6 FT IT-&m<T (3) F @< (T) ¥ &y
47 FIT 9& Rl & AN Fd g, AT e a6 TagrT Eeeft 937 vy (9T 8 a1 & ardr &HEr s g
sfasgfa &1 sfqwor staran fastw) fAfeammaett, 2000 (3 w2 2000 Ft stfag=ET €. ®A1.20/2000-312) § Avafafea derree
FAT B, AATL—

1. dferg T S O

(i) T FEfFTw Rt qa7 98 (AT & J1ge & [art et =t g Siaqia w1 aeer srqar =e) (ST Feire)
faffaurastt, 2015 FgaTd |

(i) 72w, 2015 & waT EI1
2. gyt 1 ¥ g

faraeft war ety (W & arge & el e st g wfasgfa & stawor staem [t fefaammestt, 2000 (3 72 2000 #
SATERLAAT &, AT, 20/2000-37T) |, HiS[ET Ferida o' ¥,
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HisgEr wfafe us.2.2 #, wg €. (4)(i)) #1 Featafa & staenfoa B s, st

F.9.

AT 9T

(4)(1)E)

T &1 § Hh STR(JV)/ETIE HOAT a1 e S § geae st [aer F sragdaas andw
oo §% & o= 997 ST0 qih 9T ST A e A srtesRer (IRDA) & aerset
Feeh ATAT &5 o forw @) et srweatiar &t 49 wiaera it Hwr v 7 g a7 giAftEa o s
LED

(i) ¥iETvEfe oh.7 §, 92 9.0%.7.1 U4 UF.7.2 & Aeafetag & staenfta B s, st

Foxe

P ERIRIEIE [ ¥ A A % [ wrd

T 7.1

(i) T FT 49% 26% d TaATTed AN |

(i) T T {TFETSTS +TdTAr 26% & AferF i 49% TF
(

(

i) =S T gerre (TS TS, FAUEAE ) + THARAE | FOAT A
EEEEEIE IR +URAT TS + )

gfafaay, 1999 (1999
FT 41) F 3Tt &
ST s st <fim
e FOAT

TF.7.1.2

A 9T
w) wre  oft A ST FaT arewrferar et afga el Feest grr o € B | g

faraeft fMarer o wrha TRl Wt =t it w&w 9ot & 49 wfaera & stfer &t enfiar (holding) #t srafa
Tl A

) st AT Fudt |7 g el Maer 26 wfaea & sifee i 49 gftera £ #wr aF of ST arer Tomer
Taraeft arer = geame Ity ant 7 g1 qeh)

oT) za g § et Faer far sifafaaw, 1938 F Sueet F aqurem 1 ad % i o =9 o F erefiw
ft 2 & weger el Mo o areht st g fiar G siw G s & $far
wfafatert & o sraeae ATz ITF F|

) T T Fudt 77 gfag woft 6 sa wntia s s 19 wwadt 2015 $ sfeg=er den
arEL. 115 (37) | G=a Harar AT FaEar gl § g7 gHaT a971 @

T ) ATt T Fuedt § fageft et Maer st qgar yaer (area & arge & e B =t g
gfasgfa &7 stawor starar faw) Afeamastt, 2000 & fafqaw 5 % s9-fAf=w (2), (20), (3) =iw (8) &
safde Iuadl s T gfasgfa s fffws o (Rt aewifomn Raas) RfFamaEs & suat grT
ot gt

) TRt et ST Faer § et e § gig ared RSE §9F g BT & S [EieE fEd
e Haeft fenfadert & sEm gr g
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Sty daT e e fAewre arfeerwr srfafeer, 1999 (1999 =T 41) % Ivaet F siava A fiar
TR, A< TTET TIATHRT, TAAHI AT FIA TeATwRAdIsl TAqT AT 0T FeAeT FqAa1 & dae § Faeft €
fordt fearer it 49 wfqera it 9 Ieer@TE AR F0A

=) Fead fF Stet dF S Bt e ¥, S srafus s i o ' e g, ardy $
AT s forere ITTeraaer gIeT 18T HeaeT FOidl & &9 H FF FLd & [0 AT &f ST g, af I

g g o) faeeft € fadt e s waeft srqaer 39 av oY g g aerd fo Ut Fufaat & srafae (sraia
T-ETT Faeft) FETE | 9T Toed T ot A a9 § 3696 T Tored & 50 TTT9AT F SATeF AqeT T

ATe) ST g vatdd AT FOfat F g ¥ SET-argae o F o iid TOuTE U2, Uh.2.1 3 UF.2.2
% T AT g

) 'feeEror, 2 Tt o OefY, faaeft sorer feer (uwstens ), RRslt Meere, st aewrferar fMeer,
T | O, AT Fo, TR e 7 FEr e g [y, e s\
'STAETET AT, FEERT o ST, Haret AT A, T fAaeft Fasr oreai & orof gt gir o 19
FXa<T 2015 T STreg=eT Fear ar. 1., 115 (37 ) ¥ 7y 77 2

[H-THAT°340/2015-37eT |
to e FHIFAT, T T HEIIagF
g feroquft:-
I fAfF=amEet 8 95 2000  AT1.47.17.5.406(37) & ST AL 597 & 90 ||, @< 3, I9-TT (i) § AT ¥ qoaana
fAmferfera gy wonfara £t woft oft.-
ar#1.f4. | 158(s7), fawi® 02.03.2001 ar.#r.f4. = 738(s7), fami® 22.12.2005
ar#1.fA. | 175(sr), feai® 13.03.2001 ar.#Lf. 7. 29(zr), fawi®w 19.01.2006
ar#1.fA. | 182(s7), fawi® 14.03.2001 ar.#.f. = 413(s7), i 11.07.2006
ararfa. @ 4(sr), &A1+ 02.01.2002 araLfA. €@ 712(=), fRqiF 14.11.2007
ararfa. @ 574(3), fIAi® 19.08.2002 ararfA. € 713(3), fRAiF 14.11.2007
ar#1.fA. | 223(sr), =T 18.03.2003 ar#rfa. | 737(s1), fAiE 29.11.2007
ar#1.fA. | 225(sr), faiF 18.03.2003 ar#r.f4. | 575(s), fadi® 05.08.2008
ararfa. @ 558(w), fa=i® 22.07.2003 ar.# . 5. 896(zr), fawi® 30.12.2008
ar#1.f4. & 835(sr), faei® 23.10.2003 ar.#1.f4. 5. 851(s7), fai®w 01.12.2009
ararfa. @ 899(s), fadi® 22.11.2003 ararfa. €. 341 (31), [adi® 21.04.2010
aranfa. @ 12(s), f&AiF 07.01.2004 ararfa. €. 821(), faAi® 10.11.2012
ar#1.fA. | 278(sr), AT 23.04.2004 ar.#1.f4. | 606(sT), i 03.08.2012
arar . @, 454(w), fe=i® 16.07.2004 ar#LE. 7. 795(3r), fami®w 30.10.2012
ar#1.fA. | 625(3r), AT 21.09.2004 ar.#1.f4. | 796(s7), i 30.10.2012
arErE. | 799(31), faATH 08.12.2004 arErf. |/ 797(), foAi® 30.10.2012
arFLE. | 201(3), faAk 01.04.2005 arErfA. |/, 945(=), foAi® 31.12.2012
ararLfa. @ 202(3), fAtF 01.04.2005 ararfa. €. 946(w), faAi® 31.12.2012
arFLE. " 504(31), faAi® 25.07.2005 arErfA. | 38(s1), feAi® 22.01.2013
ararfa. @ 505(3), A+ 25.07.2005 ararfa. €. 515(3), faai® 30.07.2013
ar#1.f4. | 513(er), [eei= 29.07.2005




4 THE GAZETTE OF INDIA : EXTRAORDINARY [PART II—SEC. 3(i)]

ararfa. €@ 532(3), A+ 05.08.2013 aranf. 7..361(3), faai® 27.05.2014
ar#1.fA. | 341(s7), faw 28.05.2013 ar#1. . 7..370(3r), AT+ 30.05.2014
ar#1. . ..344(s1), fRqi® 29.05.2013 ararfa. 7.371(31), fawi® 30.05.2014
ar#1.f. ..195(sr), =i+ 01.04.2013 AT 1.5 7..435(3r), R 08.07.2014
ar#1.f4. | 393(s), fadi® 21.06.2013 ararfA. 7..400(3), fawi®w 12.06.2014
ar#1.f4. | 591(s7), faw 04.09.2013 a1 7..436(3r), R 08.07.2014
ar#1.f4. 5. 596(s1), faw 06.09.2013 arHrfA. | 487 (31), femi 11.07.2014
ar#1.f4. | 597(s7), faw 06.09.2013 ar#r . | 632 (31), famik 02.09.2014
araLfa. €@ 681(3), faAi+ 11.10.2013 ararf. €. 798 (1), fadi= 13.11.2014
arFrE. | 682(s1), faAi®k 11.10.2013 arar. 7799 (31), feAiw 13.11.2014
ararfa. €@ 818(3), faAi® 31.12.2013 . €. 800 (31), fadi= 13.11.2014
ararfa. €@ 805(3), faAi® 30.12.2013 ararf. €. 829 (1), fedi® 21.11.2014
ar.#1.f4. ..683(3N), R 11.10.2013 arH . " 906 (31), famih 22.12.2014
ararfa. 7.189(s), faai® 19.03.2014 ararf. €. 914 (1), fadi= 24.12.2014
ar.#1.f4. ..190(3n), R+ 19.03.2014 ar#rf. | 30 (31), e 14.01.2015
ar.#1.f4. ..270(3n), R 07.04.2014
RESERVE BANK OF INDIA
(Foreign Exchange Department)
(CENTRAL OFFICE)
NOTIFICATION

Mumbai, the 3rd March , 2015

Foreign Exchange Management (Transfer or Issue of Security by a Person Resident outside India) (Third
Amendment) Regulations, 2015

G.S.R.183(E).— In exercise of the powers conferred by clause (b) of sub-section (3) of Section 6 and Section 47 of
the Foreign Exchange Management Act, 1999 (42 of 1999), the Reserve Bank of India hereby makes the following
amendments in the Foreign Exchange Management (Transfer or Issue of Security by a Person Resident outside India)
Regulations, 2000 (Notification No. FEMA 20/2000-RB dated 3™ May 2000) namely:—

1. Short Title & Commencement:-

1) These Regulations may be called the Foreign Exchange Management (Transfer or Issue of Security by a Person
Resident Outside India) (Third Amendment) Regulations, 2015.

(i1) They shall come into force from March 2, 2015.
2. Amendment of Schedule 1

In the Foreign Exchange Management (Transfer or Issue of Security by a Person Resident outside India) Regulations, 2000,
(Notification No. FEMA 20/2000-RB dated 3rd May 2000), in the existing Annex B,

(1) in the existing entry F.2.2, for the item (4)(i)(c), the following shall be substituted, namely:

S. No. Other conditions

@()(©) Applications for foreign direct investment in private banks having joint
venture/subsidiary in insurance sector may be addressed to the Reserve Bank of
India (RBI) for consideration in consultation with the Insurance Regulatory and
Development Authority of India (IRDA) in order to ensure that the 49 per cent
limit of foreign shareholding applicable for the insurance sector is not being
breached.
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(i1) in the existing entry F.7, for the items F.7.1, and F.7.2, the following shall be substituted, namely:

S. No.

Sector/ Activity % of FDI Cap/Equity Entry Route

F.7.1

Assessors

Intermediaries appointed under the
provisions of Insurance Regulatory and
Development Authority Act, 1999 (41 of

1999)

(i) Insurance Company 49% Automatic upto 26%
(ii) Insurance Brokers {(FDI+FPI(FII,QFD+NRI+FVCI+DR }

(iii) Third party Administrators Government route beyond
(iv) Surveyors and Loss 26% and up to 49%

(v) Other Insurance

F.7.2

a)

b)

)

d)

€)

2

h)

i)

i)

Other Conditions:

No Indian insurance company shall allow the aggregate holdings by way of total foreign investment in
its equity shares by foreign investors, including portfolio investors, to exceed forty-nine percent of the
paid up equity capital of such Indian insurance company.

Foreign direct investment proposals which take the total foreign investment in the Indian insurance
company above 26 percent and upto the cap of 49 percent shall be under Government route.

Foreign investment in the sector is subject to compliance of the provisions of the Insurance Act, 1938
and the condition that Companies bringing in FDI shall obtain necessary license from the Insurance
Regulatory & Development Authority of India for undertaking insurance activities.

An Indian insurance company shall ensure that its ownership and control remains at all times in the
hands of resident Indian entities referred to in Notification No. G.S.R 115(E), dated 19th February,
2015.

Foreign portfolio investment in an Indian insurance company shall be governed by the provisions
contained in sub-regulations (2), (2A), (3) and (8) of regulation 5 of Foreign Exchange Management
(Transfer or issue of security by a person resident outside India) Regulations, 2000 and provisions of the
Securities Exchange Board of India (Foreign Portfolio Investors) Regulations.

Any increase of foreign investment of an Indian insurance company shall be in accordance with the
pricing guidelines specified by Reserve Bank of India under the FEMA.

The foreign equity investment cap of 49 percent shall apply on the same terms as above to Insurance
Brokers, Third Party Administrators, Surveyors and Loss Assessors and Other Insurance Intermediaries
appointed under the provisions of the Insurance Regulatory and Development Authority Act, 1999 (41
of 1999):

Provided that where an entity like a bank, whose primary business is outside the insurance area, is
allowed by the Insurance Regulatory and Development Authority of India to function as an insurance
intermediary, the foreign equity investment caps applicable in that sector shall continue to apply, subject
to the condition that the revenues of such entities from their primary (i.e. non- insurance related)
business must remain above 50 percent of their total revenues in any financial year.

The provisions of paragraphs F.2, F.2.1 and F.2.2 relating to 'Banking- Private Sector', shall be
applicable in respect of bank promoted insurance companies.

Terms 'Control’, 'Equity Share Capital', 'Foreign Direct Investment' (FDI), 'Foreign Investors', "Foreign
Portfolio Investment', 'Indian Insurance Company', Indian Company', 'Indian Control of an Indian
Insurance Company', 'Indian Ownership', 'Non-resident Entity', 'Public Financial Institution', 'Resident
Indian Citizen', 'Total Foreign Investment' will have the same meaning as provided in Notification No.
G.S.R 115(E), dated 19th February, 2015.

[No. FEMA. 340 /2015-RB]
B.P.KANUNGQO, Principal Chief General Manager
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Foot Note:-

The Principal Regulations were published in the Official Gazette vide G.S.R. No.406(E) dated May 8, 2000 in Part II, Section
3, sub-Section (i) and subsequently amended as under:-

G.S.R. No. 158(E) dated 02.03.2001 G.S.R. No. 945 (E) dated 31.12.2012
G.S.R. No. 175(E) dated 13.03.2001 G.S.R. N0.946(E) dated 31.12.2012
G.S.R. No. 182(E) dated 14.03.2001 G.S.R. No.38(E) dated 22.01.2013
G.S.R. No. 4(E) dated 02.01.2002 G.S.R. No.515(E) dated 30.07.2013
G.S.R. No. 574(E) dated 19.08.2002 G.S.R. No.532(E) dated 05.08.2013
G.S.R. No. 223(E) dated 18.03.2003 G.S.R. No.341(E) dated 28.05.2013
G.S.R. No. 225(E) dated 18.03.2003 G.S.R. No.344(E) dated 29.05.2013
G.S.R. No. 558(E) dated 22.07.2003 G.S.R. No.195(E) dated 01.04.2013
G.S.R. No. 835(E) dated 23.10.2003 G.S.R. No0.393(E) dated 21.06.2013
G.S.R. No. 899(E) dated 22.11.2003 G.S.R. No.591(E) dated 04.09.2013
G.S.R. No. 12(E) dated 07.01.2004 G.S.R. No.596(E) dated 06.09.2013
G.S.R. No. 278(E) dated 23.04.2004 G.S.R. No.597(E) dated 06.09.2013
G.S.R. No. 454(E) dated 16.07.2004 G.S.R. No.681(E) dated 11.10.2013
G.S.R. No. 625(E) dated 21.09.2004 G.S.R. No.682(E) dated 11.10.2013
G.S.R. No. 799(E) dated 08.12.2004 G.S.R. No.818(E) dated 31.12.2013
G.S.R. No. 201(E) dated 01.04.2005 G.S.R. No.805(E) dated 30.12.2013
G.S.R. No. 202(E) dated 01.04.2005 G.S.R. No.683(E) dated 11.10.2013
G.S.R. No. 504(E) dated 25.07.2005 G.S.R. No.189(E) dated 19.03.2014
G.S.R. No. 505(E) dated 25.07.2005 G.S.R. No.190(E) dated 19.03.2014
G.S.R. No. 513(E) dated 29.07.2005 G.S.R. No.270(E) dated 07.04.2014
G.S.R. No. 738(E) dated 22.12.2005 G.S.R. No. 361 (E) dated 27.05.2014
G.S.R. No. 29(E) dated 19.01.2006 G.S.R. No.370(E) dated 30.05.2014
G.S.R. No. 413(E) dated 11.07.2006 G.S.R. No.371(E) dated 30.05.2014
G.S.R. No. 712(E) dated 14.11.2007 G.S.R. No. 435 (E) dated 08.07.2014
G.S.R. No. 713(E) dated 14.11.2007 G.S.R. No. 400 (E) dated 12.06.2014
G.S.R. No. 737(E) dated 29.11.2007 G.S.R. No. 436 (E) dated 08.07.2014
G.S.R. No. 575(E) dated 05.08.2008 G.S.R. No. 487 (E) dated 11.07.2014
G.S.R. No. 896(E) dated 30.12.2008 G.S.R. No. 632 (E) dated 02.09.2014
G.S.R. No. 851(E) dated 01.12.2009 G.S.R. No. 798 (E) dated 13.11.2014
G.S.R. No. 341 (E) dated 21.04.2010 G.S.R. No. 799 (E) dated 13.11.2014
G.S.R. No. 821 (E) dated 10.11.2012 G.S.R. No. 800 (E) dated 13.11.2014
G.S.R. No. 606(E) dated 03.08.2012 G.S.R. No. 829 (E) dated 21.11.2014
G.S.R. No. 795(E) dated 30.10.2012 G.S.R. No. 906(E) dated 22.12.2014
G.S.R. No. 796(E) dated 30.10.2012 G.S.R. No. 914 (E) dated 24.12.2014

G.S.R. No. 797(E) dated 30.10.2012

G.S.R.

No. 30 (E) dated 14.01.2015
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