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India’s External Debt as at the end of March 2005

Major Highlights

· India’s total external debt is placed at US $ 123.3 billion at the end of March 2005 (Chart 1). 

· In nominal terms the external debt stock increased by US $ 11.6 billion (10.4 per cent) during 2004-05  - the highest accretion in any single year starting from 1990-91. 
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· The US dollar continued to dominate the currency composition of India’s external debt (Chart 2).
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· External commercial borrowings (ECB), trade credits (short-term and long-term), multilateral debt and NRI deposits were the key drivers to the growth in the external debt stock.

· Bilateral and rupee debt have recorded a decline (Chart 3).

· The rise in ECB by around US $ 5 billion during the year reflected strong investment demand domestically as well as favourable financing conditions overseas. 

· ECB mainly took the form of syndicated loans and issues of bonds including foreign currency convertible bonds (FCCBs), as spreads on emerging market bonds narrowed down substantially.
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· Short-term debt recorded the highest growth (69.8 per cent) during the year reflecting the sharp rise in both POL and non-POL imports (Table 1). 

· External assistance (both concessional and non- concessional) to the Government from multilateral agencies increased substantially during 2004-05. 

Table 1: Variation in External Debt by Components

Item
                       At the end-of 
Variation during the year


March 05
March 04





Share in

Share in
Absolute
Percentage


Amount
total debt
Amount
total debt
variation
variation


(US $ million)
(Per cent)
(US $ million)
(Per cent)
(US $ million)
(Per cent

1
2
3
4
5
6
7

Multilateral
31763
25.8
29288
26.2
2475
8.5

Bilateral
17222
14.0
17278
15.5
-56
-0.3

 IMF
0
0.0
0
0.0
0
0.0

Trade Credit
4960
4.0
4680
4.2
280
6.0

Commercial Borrowings
26942
21.8
22101
19.8
4841
21.9

NRI Deposits (long-term)
32599
26.4
31216
27.9
1383
4.4

Rupee Debt
2300
1.9
2721
2.4
-421
-15.5

Long-Term Debt (1 to 7)
115786
93.9
107284
96.0
8502
7.9

Short-Term Debt
7524
6.1
4431
4.0
3093
69.8

Total Debt (8+9)
123310
100
111715
100
11595
10.4









· There was a prepayment of debt amounting to US $ 35.1 million in 2004-05 as compared with prepayments of US $ 3.8 billion and US $ 2.9 billion in 2003-04 and 2002-03, respectively.

Indicators of External Debt

· The ratio of short-term to total debt posted a modest rise. This was also reflected in an upward movement in the ratio of short-term debt to foreign exchange reserves (Table 2). 

Table 2: Indicators of Debt Sustainability

Indicators
End-Mar 05
End-Mar 04

Concessional debt/Total debt(%)
33.5
36.1

Short-term/Total debt (%) 
6.1
4.0

Short-term debt/Reserves (%)
5.3
3.9

Reserves/ Total debt (%)
114.8
101.1

External Debt / GDP (%)
17.4
17.8

· India’s foreign exchange reserves exceeded the external debt by US $ 18.2 billion providing a cover of 114.8 per cent to the external debt stock at the end of March 2005 (Chart 4). 
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Full details of the evolution of the debt stock over the period March 2004 to March 2005 are set out in Statement 1 and 2.

P.V. Sadanandan

Manager
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valuation table

		

				India's External Debt as at end-March 2004

				Valuation Effect

				Currency		Debt Outstanding		Debt Outstanding		Debt Outstanding		Increase in Debt

						at end-March 2004		at end-March 2004		at end-March 2004		due to valuation

								(at end-March 2004		(at end-March 2003		changes

								exchange rates)		exchange rates)

						in million of loan currency		in US $ million		in US $ million		US $ million

				1		2		3		4		5

				USD		45203.6		45203.6		45203.6		0.0

				SDR		13080.0		19365.0		17969.1		1395.9

				Indian Rupees		1023867.5		23567.0		21552.8		2014.1

				JPY		1505206.5		14434.2		12527.7		1906.5

				Euro		5219.1		6420.0		5672.9		747.1

				Pound Sterling		1641.5		3026.1		2605.5		420.5

				Swiss Franc		395.7		309.1		293.1		16.0

				Canadian Dollars		203.0		155.9		138.1		17.9

				Norweigh Kroner		240.4		34.8		32.8		2.0

				Swidish Kroner		210.5		27.8		24.8		3.0

				Singapore Dollar		34.1		20.3		19.3		1.0

				Australian Dollar		17.5		13.3		10.5		2.7

				Danish Kronor		71.7		11.8		10.5		1.3

				Malaysian Ringitts		8.7		2.3		2.3		0.0

				UAE Dirham		2.4		0.7		0.7		0.0

				Kwiati Dirham		0.2		0.6		0.6		0.0

				Shekels		1.9		0.4		0.4		0.0

				Total				112592.9		106064.8		6528.1





Sheet1

		

		Valuation Calculation

				Valuation Changes

				Debt stock as at March 2003						BoP		Bop		DIF compilation

								(Status Report)		Net Inflow		Outstanding		Debt		Difference

								Mar-03		2003-04		Mar'04		Mar'04		(Valuation change)

				Multilateral				29994						29614

				bilateral				16814						17489

		1		External Assistance				46808		-2651		44157		47103		2946

				ECB				22540						22286

				Export cxredit				4974						4588

		2		ECB				27514		-1609		25905		26874		969

				NRI (long)				23160						31171

				NRI (Short)				1962						304

		3		NRI				25122		3627		28749		31475		2726

		4		Rupee Debt				2818		-420		2398		2709		311

		5		Trade Credit (Short)				2607		1553		4160		4432		272

		6		Total				104869		500		105369		112593		7224

		7		Increase in debt outstanding												7724

		8		% to total												93.5





Sheet2

		

								At end-June 2004 rate		At end-March 2004 Rate

						Total in loan currency		Total in USD		total in USD

				USD		49154.4		49154.4		49154.4098729917

				SDR		12427.9		18269.0		18399.5870651774

				Indian Rupees		1042612.1		22675.3		23998.4366984703

				JPY		1392655.5		12849.7		13353.0414064176

				Euro		5018.9		6120.6		6173.7593288737

				Pound Sterling		1664.6		3029.5		3068.6797023653

				Swiss Franc		344.0		275.2		268.7492408452

				Canadian Dollars		206.6		154.2		157.6804205881

				Norweigh Kroner		259.1		37.3		37.5479466169

				Swidish Kroner		253.6		33.7		33.4957662707

				Singapore Dollar		38.8		22.6		23.1244135778

				Australian Dollar		3.9		2.7		2.9378622288

				Danish Kronor		58.6		9.6		9.629326561

				Malaysian Ringitts		8.2		2.2		2.16985114

				UAE Dirham		3.8		1.0		1.039510081

				Kwiati Dirham		0.2		0.6		0.6358168457

				Shekels		1.8		0.4		0.3936009045

				Total				112638.1		114685.317829956

								112638.068605116

				Total External Debt





currrency composition

		

				Currency Composition of External Debt

																						At end-March 2005 Rate		At end-December 2004 rate		Difference		currency composition								Currency Composition								Currency Composition

				in million		Mutilateral and Bilateral				ECB and LT Trade Credit		NRI Deposits		Rupee Debt		Short-Term Trade Credit				Total in loan currency		total in USD		Total in USD		in USD million		Percentage												Mar'05								Mar'05

				USD		13965.0533				25856.84		8225.0124516987				7524				55570.9		55570.9		55570.9		0.0		44.5254								USD				44.53				USD				44.53

				SDR		12757.7626205463														12757.8		19274.8		19812.9		-538.1		15.8748								SDR				15.87				SDR				15.87

				Indian Rupees		13288.157223				18567.69		923624.295		100640						1056120.1		24137.1		24231.3		-94.1		19.4150								Indian Rupees				19.41				Indian Rupees				19.41

				JPY		1193639.78635				273080.58		20399.4259029834								1487119.8		13853.0		14282.7		-429.7		11.4439								JPY				11.44				JPY				11.44

				Euro		3287.1960814563				1368.40		185.1926435996								4840.8		6275.6		6593.6		-318.0		5.2831		-318.0						Euro				5.28				Euro				5.28

				Pound Sterling		26.018803782				352.03		1505.830526615								1883.9		3546.6		3638.5		-91.9		2.9153								Pound Sterling				2.92				Pound Sterling				2.92

				Swiss Franc		11.70889632				393.55										405.3		339.1		358.1		-19.1		0.2869								Swiss Franc				0.29				others				0.54

				Canadian Dollars						205.09										205.1		169.6		170.4		-0.8		0.1365								Canadian Dollars				0.14

				Norweigh Kroner						335.68										335.7		53.0		55.6		-2.6		0.0445								Norweigh Kroner				0.04				Total				100.00

				Swidish Kroner						420.19										420.2		59.5		63.5		-4.0		0.0509								Swidish Kroner				0.05

				Singapore Dollar						23.30										23.3		14.1		14.3		-0.1		0.0114								Singapore Dollar				0.01

				Australian Dollar						2.98										3.0		2.3		2.3		-0.0		0.0019								Australian Dollar				0.00

				Danish Kronor						49.89										49.9		8.7		9.1		-0.4		0.0073								Danish Kronor				0.01

				Malaysian Ringitts						6.36										6.4		1.7		1.7		0.0		0.0013								Malaysian Ringitts				0.00

				UAE Dirham						3.84										3.8		1.0		1.0		0.0		0.0008								UAE Dirham				0.00

				Kuwaiti Dinars						0.18										0.2		0.6		0.6		0.0		0.0005								Kwiati Dirham				0.00

				Shekels						1.82										1.8		0.4		0.4		-0.0		0.0003								Shekels				0.00

				Total																		123308.1		124807.2		-1499.1		100.00								Total				100.0000

				Total External Debt																		123309.0																		0.41

		I		Multilateral and Bilateral		in million		% of total		in million USD		in million of loan currency						in million

						loan currency												Rupees		USD		loan Currency

				USD				28.51		13965.0533		13965.0533						0		413561088.4262		224334737.415894

				Yen				22.7		11119.141		1193639.78635						0		329282241.574		329282241.574

				GBP				0.1		48.983		26.018803782						0		1450582.562		979785.723838407

				INR				0.62		303.6946		13288.157223

				Swiss Franc				0.02		9.7966		11.70889632

				SDR				39.35		19274.8105		12757.7626205463

				Euro				8.7		4261.521		3287.1960814563

				Total				100		48983								0		29614

				Total Outstanding				48983												744293912.5622

		II

		III		ECB

				in millions		loan currency		USD million		% of total		USD		loan currerncy

				USD				24720.1		0.81		25856.84		25856.84

				Euro				1696		0.06		1773.99		1368.396694876

				JPY				2432		0.08		2543.83		273080.576088133

				GBP				633.6		0.02		662.74		352.0321314932

				INR				405.7		0.01		424.36		18567.6904361383

				Swiss Franc				314.8		0.01		329.28		393.5505277765

				Canadian Dollars				162.1		0.01		169.55		205.0925968072

				Norweigh Kroner				50.7		0.00		53.03		335.6782004859

				Swidish Kroner				56.9		0.00		59.52		420.1865613535

				Singapore Dollar				13.5		0.00		14.12		23.2964774701

				Australian Dollar				2.2		0.00		2.30		2.9811706087

				Danish Kronor				8.3		0.00		8.68		49.8874814204

				Malaysian Ringitts				1.6		0.00		1.67		6.3595849112

				UAE Dirham				1		0.00		1.05		3.8413775636

				Kuwaiti Dinar				0.6		0.00		0.63		0.1832564599

				Shekels				0.4		0.00		0.42		1.8246151183

				Total				30499.50		1		31902

				Total Outstanding (ECB + LT Trade Credit)								31902

		IV		Rupee Debt

				in millions		loan currency		USD		% of total		USD		loan currerncy

				INR		100640

		V		NRI Deposits

				in millions		loan currency		USD		% of total		USD		loan currerncy

				INR (NRE)		923624.295		21109

				FCNRB				11490

						STAT USD		% of total		USD		Amount on loan currency

				USD		2282.33		0.7158409444		8225.0124516987		8225.0124516987

				GBP		786.64		0.2467255483		2834.8765494053		1505.830526615

				JPY		52.73		0.0165384905		190.0272557334		20399.4259029834

				Eur		66.62		0.0208950168		240.0837431625		185.1926435996

				Total		3188.32		1		11490
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Chart 2: Currency Composition of External Debt as at end-March 2005



Sheet3

								COUNTRY NAME		DATABASE		SERIES_CODE		DESCRIPTOR		2003M3																Total in loan currency				At end-June 2004 rate				At end-March 2004 Rate				Difference

								Australia		IFS		193..AE.ZF...		MARKET RATE		1.66														in million						Total in USD				total in USD				in USD million

								Canada		IFS		156..AE.ZF...		MARKET RATE		1.47														USD		49026.1				49026.0543742243				49026.0543742243				0

								Denmark		IFS		128..AE.ZF...		MARKET RATE		6.82														SDR		12308.2				18093.1244911826				18222.4841771706				-129.359685988

								Kuwait		IFS		443..AE.ZF...		OFFICIAL RATE		0.3														Indian Rupees		1042485.2				22672.5793695997				23995.5161563861				-1322.9367867864

								Malaysia		IFS		548..AE.ZF...		OFFICIAL RATE		3.8														JPY		1380990.8				12742.1182049061				13241.1982458192				-499.0800409132

								Norway		IFS		142..AE.ZF...		OFFICIAL RATE		7.32														Euro		5359.3				6535.6746958625				6592.417423572				-56.7427277095

								United Arab Emirates		IFS		466..AE.ZF...		OFFICIAL RATE		3.67														Pound Sterling		1664.4				3029.5				3068.246930702				-38.746930702

								Sweden		IFS		144..AE.ZF...		OFFICIAL RATE		8.5														Swiss Franc		343.9				275.1597679288				268.710710868				6.4490570608

								Switzerland		IFS		146..AE.ZF...		OFFICIAL RATE		1.35														Canadian Dollars		206.6				154.1502619182				157.6804205881				-3.5301586699

								Singapore		IFS		576..AE.ZF...		MARKET RATE		1.77														Norweigh Kroner		259.1				37.3315319389				37.5479466169				-0.2164146779

								Israel		IFS		436..AE.ZF...		MARKET RATE		4.69														Swidish Kroner		253.6				33.7184774826				33.4957662707				0.2227112119

								United Kingdom		IFS		112..AE.ZF...		MARKET RATE		0.63														Singapore Dollar		38.8				22.5866365178				23.1244135778				-0.5377770599

								United States		IFS		111..AE.ZF...		MARKET RATE		1														Australian Dollar		3.9				2.6744676842				2.9378622288				-0.2633945447

								Euro Area		IFS		163..AE.ZF...		MARKET RATE		0.92														Danish Kronor		58.6				9.5978066704				9.629326561				-0.0315198905

								Japan		IFS		158..AE.ZF...		MARKET RATE		120.15														Malaysian Ringitts		8.2				2.16985114				2.16985114				0

																														UAE Dirham		3.8				1.039510081				1.039510081				0

																														Kwiati Dirham		0.2				0.6358168457				0.6358168457				0

																														Shekels		1.7830120972				0.3801731551				0.3936009045				-0.0134277494

																														Total						112638.495437138				114683.282533557				-2044.7870964187

								COUNTRY NAME		DATABASE		SERIES_CODE		DESCRIPTOR		2004M3		2004M4		2004M5		2004M6

								Australia		IFS		193..AE.ZF...		MARKET RATE		1.32		1.39		1.4		1.45								Total External Debt						112638

								Canada		IFS		156..AE.ZF...		MARKET RATE		1.31		1.37		1.37		1.34

								Denmark		IFS		128..AE.ZF...		MARKET RATE		6.09		6.23		6.07		6.11

								Euro Area		IFS		163..AE.ZF...		MARKET RATE		0.82		0.84		0.82		0.82

								India		IFS		534..AE.ZF...		MARKET RATE		43.45		44.38		45.56		45.98

								Japan		IFS		158..AE.ZF...		MARKET RATE		104.3		110.2		110.5		108.38

								Kuwait		IFS		443..AE.ZF...		OFFICIAL RATE		0.29		0.29		0.29		0.29

								Malaysia		IFS		548..AE.ZF...		OFFICIAL RATE		3.8		3.8		3.8		3.8

								Norway		IFS		142..AE.ZF...		OFFICIAL RATE		6.9		6.88		6.71		6.94

								Singapore		IFS		576..AE.ZF...		MARKET RATE		1.68		1.7		1.7		1.72

								Sweden		IFS		144..AE.ZF...		OFFICIAL RATE		7.57		7.66		7.45		7.52

								Switzerland		IFS		146..AE.ZF...		OFFICIAL RATE		1.28		1.3		1.25		1.25

								United Arab Emirates		IFS		466..AE.ZF...		OFFICIAL RATE		3.67		3.67		3.67		3.67

								United Kingdom		IFS		112..AE.ZF...		MARKET RATE		0.55		0.56		0.55		0.55
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