Annex - llI: Interest Rate Sensitivity

Heads of accounts

Rate sensitivity of time bucket

Liabilities

1.

Capital, Reserves & Surplus

Non-sensitive

2. | Gifts, grants & benefactions Non-sensitive
3. | Notes, bonds & debentures:

a) | Floating rate Sensitive; reprice on the roll-over / repricing
date, shall be slotted in respective time buckets
as per the repricing dates.

b) | Fixed rate (plain vanilla) including Sensitive; reprice on maturity. To be placed in

Zero coupons respective time buckets as per the residual
maturity of such instruments.

c) | Instruments with embedded options | Sensitive; could reprice on the exercise date of
the option particularly in rising interest rate
scenario. To be placed in respective time
buckets as per the next exercise date.

4. | Deposits
a) | Deposits / Borrowings

i) | Fixed rate Sensitive; could reprice on maturity or in case
of premature withdrawal being permitted, after
the lock-in period, if any, stipulated for such
withdrawal. To be slotted in respective time
buckets as per residual maturity or as per
residual lock-in period, as the case may be.
The prematurely withdrawable deposits with no
lock-in period or past such lock-in period, shall
be slotted in the earliest / shortest time bucket.

ii) | Floating rate Sensitive; reprice on the contractual roll-over
date. To be slotted in the respective time
buckets as per the next repricing date.

b) | ICDs Sensitive; reprice on maturity. To be slotted as
per the residual maturity in the respective time
buckets.

5. | Borrowings:

a) | Term-money borrowing Sensitive; reprices on maturity. To be placed as
per residual maturity in the relative time bucket.

b) | Borrowings from others

i) | Fixed rate Sensitive; reprice on maturity. To be placed as
per residual maturity in the relative time bucket.
ii) | Floating rate Sensitive; reprice on the roll-over / repricing
date. To be placed as per residual period to the
repricing date in the relative time bucket.
6. | Current liabilities & provisions

a. | Sundry creditors

Non-sensitive
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Expenses payable

c. | Swap adjustment a/c.

d. | Advance income received / receipts
from borrowers pending adjustment

e. | Interest payable on bonds /
deposits

f. | Provisions

7. | Repos / bills rediscounted / forex swaps | Sensitive; reprices on maturity. To be placed as

(Sell / Buy) per the residual maturity in respective buckets.

Assets:

1. | Cash Non-sensitive.
2. | Remittance in transit Non-sensitive.
3. | Balances with banks in India

a) | In current a/c. Non-sensitive.

b) | In deposit accounts, Money at call | Sensitive; reprices on maturity. To be placed as
and short notice and other | per residual maturity in respective time
placements buckets.

4. | Investments

a) | Fixed income securities (e.g. Sensitive on maturity. To be slotted as per
Government securities, zero residual maturity.
coupon bonds, bonds, debentures, | However, the bonds / debentures valued by
cumulative, non-cumulative, applying NPA norms due to non-servicing of
redeemable preference shares, interest, shall be shown, net of provisions
etc.) made, in:

i) | 3-5 year bucket - if sub-standard norms
applied.

ii) | Over 5 year bucket - if doubtful norms
applied.

b) | Floating rate securities Sensitive; reprice on the next repricing date. To
be slotted as per residual time to the repricing
date.

c) | Equity shares, convertible | Non-sensitive.

preference shares, shares of
subsidiaries / joint ventures, venture
capital units.

5. | Advances (performing)

a) | Bills of exchange, promissory notes | Sensitive on maturity. To be slotted as per the
discounted & rediscounted residual usance of the underlying bills.

b) | Term loans / corporate loans / Short
Term Loans (rupee loans only)

i) | Fixed Rate Sensitive on cash flow / maturity.

ii) | Floating Rate Sensitive only when PLR or risk premium is
changed by the NBFCs.
The amount of term loans shall be slotted in
time buckets which correspond to the time
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taken by NBFC to effect changes in their PLR
in response to market interest rates.

6. | Non-performing loans: (net of
provisions, interest suspense and
claims received from ECGC)
a. | Sub-standard To be slotted as indicated at item B.7 of Annex
b. | Doubtful and loss 1.

7. | Assets on lease The cash flows on lease assets are sensitive to
changes in interest rates. The leased asset
cash flows be slotted in the time-buckets as per
timing of the cash flows.

8. | Fixed assets (excluding assets on Non-sensitive.

lease)
9. | Other assets
a) | Intangible assets and items not | Non-sensitive.
representing cash flows.
b) | Other items (e.g. accrued income, | Non-sensitive.
other receivables, staff loans, etc.)

10. | Reverse Repos / Swaps (Buy / Sell) Sensitive on maturity. To be slotted as per

and Bills rediscounted (DUPN) residual maturity.

11. | Other (interest rate) products

a) | Interest rate swaps Sensitive; to be slotted as per residual maturity
in respective time buckets.
b) | Other Derivatives To be classified suitably as per the residual

maturity in respective time buckets
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