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T Red S
(Foraeft szt farsmT)
(F Frate)
e
TFaE, 14 S99, 2025
et Ao Y& (AT ATEAH qAT - foradl r TarteT) (e denge) ArRgwest, 2025

ATSEAT €. HAT. 395(3)/2025-3ST.— (st waT waer sfarfaaw, 1999 (1999 1 42) #t T 47 FT=T
TaT Rl & AN F3d g0, 9y R 8% wagnr et 981 gae (FErae /reaw oY dv-we foradt &
foaité) fAffemmeet, 2019 [fFTF 17 smereav, 2019 #t sferEET e FEMA.395/2019-3et] (S =&+ amg
H FAA=aTEEt Figr @ 8) § Aetated geree war g, T97 ;-

1. wferg 7 ud Trw.~(1) 7 AfRearast feeft qur wayr (swrare wreaw qur dv-wst Tt i Rt (e
Herra) fafazaTasr, 2025 FEATus
(2) == FafATaTaet TeFTT T § T8 TH19F T T T AT R

2. g fafamwmaet & fafaaw 3.1 &, & g |, 11, VI, VI, VI & X 92 =R 1w Sisger smagEn & St &

gfaeariua frar s, 7= -
386 G1/2025 @)
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Rt it It ST {TEAw UE fahiTe e 3 fasreor % Hae # R
l. gt | RUEIGRERE
(AT * (1) srfareer T TTf9r 7 SEraTe ST St % Arew ¥ fEwer ¥ sras oo F w9 7 47
qEL FErgeft 7aT werer (Stwm) AfREmTEsEt, 2016  Sqae § 9970 @ 0 B yeAEad
aﬁﬁii'a"“ Frzeft waT a7 o =g § erfia #i wE [AteE & BT smom
e et fie T 3 e enfiver 27
“.'(E““ (i) Toreft ATl ST g e 1 3Ee g o faReft orfer (e & sser e v o
et S
HECC
Fererat it (i) ST forardt = =t oft 7 =
R R
) (2) 9T % AT & (AATEHT STk T 6 TR & HaA9T 9T TA®we it TTTH 6T I H 975
&A1 % ofiaw sfeads forad ST &t ST
TISTRTOT: AT & F YaT el A% & "TH 6, 60 AT it srafyr i oET yeAw
HIT-STAT (i THe) & I T arerg & 6T st
(3) STet == avg & sfaadt forad wfawe wfy f arda & a1 &1 % e s a8t fir
ST 8, 3T ATHAT |, Ifearad |18 fad T g it aira 7 Uag &t & Hiaw 3 gawa
TTfer FHaterd =ik &1 STERT ST & ATeqT | Srae [&AUu & =7 F of7a7 39 faaeft qar
warer (STAT) FAfRTaTastt, 2016 % Tqa0 § 9970 T T Gt seamaadra @asft gz ar
FOAT GTd § STHT F3A 6 AT F, 9T S ATHAT 21, a9 iy J10)
(4) =H AT F T2 STHAET o ST FA AT P ST e g et wqE
srerer (AT & et =rfe gy ARt qar ara) Erffawmashi 2016 F savor § awa &
et sTferspa =amamy o o faeeft qet |mar |@rEr S a9t g
. |FeshiTa st & AT
Tiaadt feradl it oEhRTa o (AL X0 T Feldl & TATT) H I o drge f&autua &
ST HHAT 8 AT 39 HaATed ATk o TeATaa= 1 faaefT a1 a1 =937 @1 §, S et qgar
ey (STT) FAfAemTEet, 2016 % AqaeT § 977 W@ AT g1, AT AT ST 9ar 2|
. | AT ATEAH
(FRrsft (1) wfererer i Trfer &1 T forger & srasw fasror % w0 § SR A9t F qrerw 1, 1T
MALNEL Foreft wam =T /AT et e e (srT) RrfemTadt, 2016 ¥ srET @ T A
At A 7T () A 3 ekt Rt & 4 fr s
& A
(2) st 7 = FAfaaATaet # a1 rE v st § sear [fde 7 B s, 99 9%
forefY et =T T ST e A AT T F T AT F AR A AT S F g
T StTomm
| s =T fAswr
T foradl o AeEansel, SAtaeq i o FAAd % 0 Iiwal o fasht § 9 Tfar
(FT % 3Uid e Tfen) qea & arge I £ ST Tt g A7 wEdrare F Al qar '
IT THUASALSAT GTd H STAT 0 ST Fohd T 2l
VI |sgEEt VI AT /AT
(GUEE et fRrererss gy Foelt Teruerdt st OSit  SferaT™ aq AT (aaer § ST 99 & Areas
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EeEll ‘ T e A F w7 § a7 fEaeft qur year () AfFeErEstt, 2016 F sqEer § a[ e
ﬁ%r“"“a'f'ﬁ T T fEft gearadHr Ereft qar a1 v =g § arfia i € @t & BT smom
<)
. [RfHEer & s iy 1 s
frfaaer & wra wrfer wwrea & argw BT it S "t § srerar "@etea =ixe & et qar
Serer (STT) FAfReATaet, 2016 F Aqa aAT0 TU T Searadd Faeft qar a1 w93
Grd § STHT ¥ ST e T 2
VI |sggERt VIl |T. [T AT
(st S=mr (1) farRet Trfer &t sraTer fEer & $ET =t & wreaw F ek B3Erwr F =9 7 sear
FCIRRERED FErgeft 7aT werer (Stum) fAfAasTaet, 2016 & Aqaer § 9977 & U fageft qa7 °rd s/
g fAae) Forar fery srffamet =T (Tauasee) 'ra ® arfa & e et 7 R srom)
(2) 5@ 7 o =8 AfREATEEt storar qatea st | s et 7 e w e,
Ta T el qa7 @1 7 STANT Faet T AT T H TH AGAT 6 qgd oA % (o0
ERISI
A, |foreh/ afagar & e Tfr #7 fRAdwor
it it farshl/ Tfagar o7 YT S (F AT FSIAT F THETT) F TG F age g
TR ST |t g oreraT 39 gatead faeft Som goit Reere (uwatetens) F el qar ard
ot Aoy stfeETeT T |ra § ST AT S q9har g
VI |t VI [T [T e
(AT * STIoRe TT9T T AT fAer & ST Sl % qTeqq | e (Gouer & &9 § orqar e
TR H o s ATerw (TEHEY) F R AT T A F orqar fawet qur wEe (Sm)
et fF=mTaet, 2016 F a0 § griid et yemaadT @aeft qur a7 F9=m | #§ gaia
=fF g it g fAfat & f strowm
B P [ [ e e s e
e FfAet &t fasht & / afagar 9% 9TH T (AT F AT FwIAT 6 TETT) FCART H q187
e T ST @ear § st S ARl qar yaer (W) AfFEEEEr, 2016 F e §
FATT ¥ MU Faterq =ie % T seamaadrs et ger a1 =93 g § s & s
THAT 2
IX. |smgsrX  |u |G Area
(" ATAATET AT =T (TS srorar fageft A anrfea (artars) feeft gt y& e
ICCR LIRS (srem) fafF=eTEstt, 2016 % FqER § a0 @ U AO9 AHATHT 1] (TANE)/
Tl # THRHITA(ST) @t § erfva [ &1 I #7d gu s FHeomme et
st (TSR H Haer T 75 2
Fre TEdTems el qar wey (smT) AfRgwTEet, 2016, T8F-g97 9T TATEAAE, &
ATETE FATC T 70 el T @ /AT THUAARET @rd § orid et &1 STInRT
FIA g AL | (Aa9r F7 T 2
& |/ afagar a2 sma s @ s

AT FT ATHRaT SOt o siafafed (FSTAT) 2t <t F ®T § Hr=/ FqTea<or
FEraeft qaT werer (areastia faer) Faemastt, 2022 F Sy § BT som
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3. g fafagwTaett & fafaaw 3 # wisar 3w fafaaw 3.2 #1 FMeferfaa & wiaearoa B sosm, 74 -
“FareY AT TETE-aTT FOet GIRT UREdH 1 el &7 faf:

TS TITE-3TT FIAT, ST AT F 918 et et =i & aiad=g Jie At st g, a8 sfawe afer st

IAAT o ATEAT | oA oy o 9 H r7a7 Satag At grr Al qa1 v&e () AfAmmEet, 2016 F e
H FAT0 T MU R serade et gEr A1 w9 wrg @ fee & 6reds § G FT el gl [ orear fanht
I ITH ST AT W & q1ge fautud Fra ST aerdar € srerar 3o el gz sweyr (sm) rffaemastt, 2016 % sreeor

H "ataa =t g @ 0 B gerad-ra fEreeft gar a1 woar g | S| R S a9war g1
4. g1 fafawmaett F fafaaw 3 9, 3w fafaaw 3.2 % s Mt s siafds G smom, e -

“TTSIHOT: 36 FATTHTET & A g, "STET A=al” & v [T F93T qeel @Td digd VAT Hs @ F997 Freer
qTar At g, S| @ i aqAta ad F argr Fanh satw @ Gl qar ey () EfRmemeet, 2016 F
w7 () FaTh g

T, Sfae T, TAT T AeTae
[FarsTae-111/4/5147./897/2024-25]
e e

g FAFHTae 9ad qER & Gy TSI - SETE-An-11, gve-3, 37 @ve (i) # A 17 gy, 2019 %
SI.UE. AT, €. 795() o WILAH & THITAT f AT ofF 3w agueia saar derree e o w1, 7=,

FfegE=T €. WAT 395(1)/2020-37ET & i 15 S, 2020

ATEFAT &, HHT 395(2)/2020-AT7T famiew 23 e, 2024
RESERVE BANK OF INDIA

(Foreign Exchange Department)
(CENTRAL OFFICE)
NOTIFICATION
Mumbai, the 14th January, 2025

Foreign Exchange Management (Mode of Payment and Reporting of Non- Debt Instruments) (Third
Amendment) Regulations, 2025

Notification No. FEMA 395(3)/2025-RB.—In exercise of the powers conferred by Section 47 of the Foreign
Exchange Management Act, 1999 (42 of 1999), the Reserve Bank of India hereby makes the following amendments to
the Foreign Exchange Management (Mode of Payment and Reporting of Non-Debt Instruments) Regulations, 2019
[Notification No. FEMA.395/2019-RB dated October 17, 2019] (hereinafter referred to as 'the Principal Regulations)
namely:-

1.  Short Title & Commencement.-- (1) These Regulations may be called the Foreign Exchange Management
(Mode of Payment and Reporting of Non- Debt Instruments) (Third Amendment) Regulations, 2025.

(2) They shall come into force from the date of their publication in the Official Gazette.

2. In the principal regulations, in regulation 3.1,for the existing provision at SI. No. I, I, VI, VII, VIII and IX the
following shall be substituted, namely:
Schedule of the Rules Instructions on Mode of payment and Remittance of sale proceeds

I. Schedule | A. Mode of payment

(Purchase or sale of equity (1) The amount of consideration shall be paid as inward remittance from abroad
instruments of an Indian  |through banking channels or out of funds held in any repatriable foreign currency or
company by a person Rupee account maintained in accordance with the Foreign Exchange Management

resident outside India) | (peposit) Regulations, 2016.
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Explanation: The amount of consideration shall include:

(i) 1ssue of equity shares by an Indian company against any funds payable by it to the
investor.

(ii) Swap of equity instruments or equity capital.

(2) Equity instruments shall be issued to the person resident outside India making
such investment within sixty days from the date of receipt of the consideration.

Explanation: In case of partly paid equity shares, the period of 60 days shall be
reckoned from the date of receipt of each call payment.

(3) Where such equity instruments are not issued within sixty days from the date of
receipt of the consideration the same shall be refunded to the person concerned by
outward remittance through banking channels or by credit to his repatriable foreign
currency or Rupee account maintained in accordance with the Foreign Exchange
Management (Deposit) Regulations, 2016, as the case may be within fifteen days
from the date of completion of sixty days.

(4) An Indian company issuing equity instruments under this Schedule may open a
foreign currency account with an Authorised Dealer in India in accordance with
Foreign Exchange Management (Foreign currency accounts by a person resident in
India) Regulations, 2016.

B. Remittance of sale proceeds

The sale proceeds (net of taxes) of the equity instruments may be remitted outside
India or may be credited to any repatriable foreign currency or Rupee account of the
person concerned, maintained in accordance with the Foreign Exchange Management
(Deposit) Regulations, 2016.

I1. Schedule 11

(Investments by Foreign
Portfolio Investors)

A. Mode of payment

(1) The amount of consideration shall be paid as inward remittance from abroad
through banking channels or out of funds held in a foreign currency account and/ or a
Special Non-Resident Rupee (SNRR) account maintained in accordance with the
Foreign Exchange Management (Deposit) Regulations, 2016.

(2) Unless otherwise specified in these regulations or the relevant Schedules, the
foreign currency account shall be used only and exclusively for transactions under
this Schedule.

B. Remittance of sale proceeds
The sale proceeds (net of taxes) of equity instruments and units of REITs, InViTs and

domestic mutual fund may be remitted outside India or credited to the foreign
currency account or a SNRR account of the FPI.

V1. Schedule VI

(Investment in a Limited
Liability Partnership)

A. Mode of payment

Payment by an investor towards capital contribution of an LLP shall be made by way
of an inward remittance through banking channels or out of funds held in any
repatriable foreign currency or Rupee account maintained in accordance with the
Foreign Exchange Management (Deposit) Regulations, 2016.

B. Remittance of disinvestment proceeds
The disinvestment proceeds may be remitted outside India or may be credited to any

repatriable foreign currency or Rupee account of the person concerned, maintained in
accordance with the Foreign Exchange Management (Deposit) Regulations, 2016

VII. Schedule VII

A. Mode of payment
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(Investment by a Foreign (1) The amount of consideration shall be paid as inward remittance from abroad
Venture Capital Investor) | through banking channels or out of funds held in a foreign currency account and/ or
a Special Non-Resident Rupee (SNRR) account maintained in accordance with the
Foreign Exchange Management (Deposit) Regulations, 2016.

(2) Unless otherwise specified in these regulations or the relevant Schedules, the
foreign currency account shall be used only and exclusively for transactions under
this Schedule.

B. Remittance of sale/ maturity proceeds
The sale/ maturity proceeds (net of taxes) of the securities may be remitted outside

India or may be credited to the foreign currency account or a Special Non-resident
Rupee Account of the FVCI.

VIII. Schedule VIII A. Mode of payment:

The amount of consideration shall be paid by the person concerned as inward
(Investment by a person remittance from abroad through banking channels or by way of swap of shares of a
resident outside Indiain an  |Special Purpose Vehicle or out of funds held in any repatriable foreign currency or
Investment Vehicle) Rupee account maintained in accordance with the Foreign Exchange Management

(Deposit) Regulations, 2016.
B. Remittance of sale/ maturity proceeds:

The sale/ maturity proceeds (net of taxes) of the units may be remitted outside India
or may be credited to any repatriable foreign currency or Rupee account of the
person concerned, maintained in accordance with the Foreign Exchange Management
(Deposit) Regulations, 2016.

IX. Schedule X A. Mode of Payment

(Issue of Indian Depository |NRIs or OCIs may invest in the IDRs out of funds held in their NRE/ FCNR(B)
Receipts) account, maintained in accordance with the Foreign Exchange Management (Deposit)
Regulations, 2016.

An FPI may invest in the IDRs out of funds held in a foreign currency account and/or
an SNRR account, maintained in accordance with the Foreign ExchangeManagement
(Deposit) Regulations, 2016, as amended from time to time.

B. Remittance of sale/ maturity proceeds

Redemption/ conversion of IDRs into underlying equity shares of the issuing
company shall be in compliance with the Foreign Exchange Management (Overseas
Investment) Rules, 2022.

3. In the principal regulations, in regulation 3, for the existing sub-regulation 3.2 the following shall be substituted,
namely;

“Issue of Convertible Notes by an Indian start-up company:

A start-up company issuing convertible notes to a person resident outside India shall receive the amount of
consideration by inward remittance through banking channels or by debit to any repatriable foreign currency or Rupee
account of the person concerned, maintained in accordance with the Foreign Exchange Management (Deposit)
Regulations, 2016. Repayment or sale proceeds may be remitted outside India or credited to any repatriable foreign
currency or Rupee account of the person concerned, maintained in accordance with the Foreign Exchange
Management (Deposit) Regulations, 2016.

4. In the principal regulations, in regulation 3, after sub-regulation 3.2, the following paragraph may be inserted,
namely;

“Explanation: For the purpose of these regulations, “banking channels” shall include any rupee vostro accounts,
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including Special Rupee Vostro Accounts, permitted to be held by a person resident outside India, in terms of
Regulation 7(1) of Foreign Exchange Management (Deposit) Regulations, 2016."

Dr. ADITYA GAIHA, Chief General Manager-in-Charge
[ADVT.-I1/4/Exty.I897/2024-25]

The principal regulations were published in the Official Gazette of Government of India — Extraordinary — Part-II,
Section 3, Sub-Section (i) vide number G.S.R. 795 (E) dated 17th October, 2019. and subsequently amended vide the
following, namely;

Notification No. FEMA. 395(1)/2020-RB dated June 15, 2020
Notification No. FEMA. 395(2)/2020-RB dated April 23, 2024
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