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The financial resource balance of the domestic
economy improved by narrowing the deficit to 0.9 per cent
of GDP in 2023-24 firom 2.3 per cent in 2022-23. The
strenggthening of financial balance sheets of households,
general government and non-financial corporations has
driven the net financial wealth of domestic sectors to 28.6
per cent of GDP in 2023-24 from 24.8 per cent in 2022-
23. The financial assets of the domestic economy expanded
by 13.9 per cent, while hinbilities grew by 12.7 per cent
during the year. The government’s fiscal consolidation,
coupled with improved corvporate profitability and
deleveraging, supported healthier financial net positions
and vise in financial wealth.

Introduction

The flow of funds (FoF) refers to a comprehensive
financial accounting framework to understand the
fund flows across various institutional sectors of the
economy.! ? It provides a consistent and homogenous

information for analysing financial transactions and

~ The authors are from the Department of Economic and Policy Research,
Reserve Bank of India. The authors are thankful to Shri Rajib Das for his
valuable suggestions and guidance. The views expressed in this article are
those of the authors and do not represent the views of the Reserve Bank
of India.

1 Financial accounts comprise financial assets and liabilities which do not
include fixed assets, reserves and surplus, provisions and deferred tax.
According to the OECD, financial balance sheets, compiled in line with
the SNA 2008, present a snapshot of an economy's financial assets and
liabilities (excluding non-financial assets), disaggregated by institutional
sector and by type of financial instrument.

2 The domestic economy/sectors in this article refers to institutional
sectors, namely, (i) financial corporations (FCs); (ii) non-financial
corporations (NFCs); (iii) general government (GG); and (iv) households
(HH) including non-profit institutions serving households (NPISHs). Rest
of the world (RoW) is the remaining sector which shows transactions of
the domestic economy with non-residents.
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outstanding positions of financial assets and liabilities
across institutional sectors of the economy. Copeland
pioneered the FoF analysis in 1947. The FoF accounts
have evolved globally and gained prominence as the
critical tool for assessing financial interconnectedness
and linkages among institutional sectors. It also helps
to uncover the potential vulnerabilities consistent
with the macroeconomic developments.

The Global Financial Crisis (GFC) 2008
underscored the relevance of FoF analysis for assessing
systemic risks and thus, became a crucial part of the
G20 data gap initiative®. The FoF, which is currently
structured on from-whom-to-whom (FWTW) basis
across the instruments reveals inter-sectoral financial
linkages, discloses the shifts in savings, investments,
and indebtedness, and provides enhanced insights
into the financing of economic growth, monetary
policy transmission and financial intermediation.?
Following the System of National Accounts (SNA)
2008 framework and India's G20 Data Gaps Initiative
(DGI) commitments, the Reserve Bank of India's
financial accounts compilation framework known as
(FSF)

presents a detailed view of sectoral and instrument-

the Financial Stocks and Flow of funds

wise stocks and flows of financial resources.

The current FSF mirrored the macroeconomic
developments of 2023-24, which was characterised by
robust economic growth of 12.0 per cent at current
prices, largely driven by the private final consumption
expenditure (PFCE) accelerating to 9.7 per cent.
Favourable

inflationary developments, prospect

of inclusion of Indian bonds in major global bond

3 The data gaps initiative (DGI), launched by G20 in 2009 in the aftermath
of the GFC, in its recommendation 1.8 highlighted the relevance of
flows and balance sheet data of the institutional sectors in assessing
vulnerabilities, interconnections, and spillovers.

4 The "from-whom-to-whom" (FWTW) basis provides a detailed mapping
of financial transactions and outstanding stocks (both assets and
liabilities), identifying the origin (creditor) and recipient (debtor) for each
financial instrument, thus provides insights into inter-sectoral financial
linkages and systemic economic dependencies.
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indices, lower than expected market borrowings by
the Union Government and domestic equity market
capitalisation crossing the US$ 4 trillion-mark
influenced the fund flows during the year. The overall
capital flows remained robust with net capital inflows
outpacing the current account deficit (CAD) enabling
the accretion of foreign exchange reserves. The
monetary policy committee (MPC) kept the policy repo
rate unchanged at 6.50 per cent during 2023-24, while

the stance focused on withdrawal of accommodation.

The financial assets of the domestic economy
expanded by 13.9 per cent in 2023-24, while liabilities
grew by 12.7 per cent.” The general government's
fiscal consolidation, coupled with improving
corporate profitability and deleveraging, supported
healthier sectoral net positions and the overall rise
in financial wealth. The financial resource balance
of the domestic economy remained in deficit at 0.9
per cent of gross domestic product (GDP) in 2023-24,
as compared to that of 2.3 per cent in 2022-23.° Net
financial wealth (NFW) of domestic sectors rose to
28.6 per cent of GDP in 2023-24 from 24.8 per cent
in 2022-23 signalling a broad-based strengthening
of financial balance sheets of households, general

government, and non-financial corporations.’

The rest of the article is structured as follows:
Section II provides the sectoral and instrument-wise
financial flows in the economy during 2023-24. An
assessment of sectoral financial resource balance is
presented in Section III. Section IV illustrates inter-
linkages and sector specific financial trends. Section V

concludes the article.

> Financial accounts comprise financial assets and liabilities which do not
include fixed assets, reserves and surplus, provisions and deferred tax.
This may lead to the divergence in growth rates of financial assets and
financial liabilities, (see footnote 1).

6 The financial resource balance is measured by the net acquisition of
financial assets less net incurrence of liabilities.

7 NFW is measured as the difference in stock of financial assets and
liabilities. Equity and investment funds and reserves and surplus are
excluded from liabilities in the measurement of NFW.
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II. Financial Flows: Sector and Instrument-wise

Reflecting the uptick in economic growth,
financial assets of the domestic sectors registered a
growth of 13.9 per cent in 2023-24 as compared with
9.9 per cent previous year, while liabilities increased
by 12.7 per cent as compared with 10.4 per cent.
Households (HH) and financial corporations (FCs)
including central bank, being the dominant sectors of
the domestic economy, together accounted for around
73 per cent of the total financial assets in 2023-24.
Both the sectors play a pivotal role in catering the
financing needs of the general government (GG) and
non-financial corporations (NFC). The financial asset
growth was mostly broad-based across sectors barring
the non-financial corporations (NFCs) including both
public and private corporations. The FCs, constituting
46.2 per cent of total financial assets and 41.9 per cent
of total liabilities, recorded growth in both assets and
liabilities reflecting higher resource mobilisation and
financial intermediation. In contrast, the assets and
liabilities of NFCs declined reflecting slower expansion
in business activity and continued deleveraging. The
NFCs registered a significant moderation on the
liabilities as compared with other domestic sectors.
With the progress in fiscal consolidation, liabilities
of the GG contracted marginally and its share in
total liabilities reduced to 18.0 per cent in 2023-24
from 18.3 per cent in 2022-23. For households, both
financial assets and liabilities rose, during 2023-24,
reflecting steady financial balance sheet expansion.
Despite global uncertainties, financial assets and
liabilities of the rest of the world (RoW) increased
in 2023-24 indicating the increasing openness in the
external front (Charts 1 and 2).

Instrument-wise preferences for financial assets
and liabilities across sectors remained broadly
stable during 2023-24. Currency and deposits,
along with loans and advances, continued to be the

major instruments used across sectors for holding
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(Y-0-Y growth in per cent)

Chart 1: Sectoral Growth of Financial Assets and Liabilities

a. Financial Assets

Domestic economy

PVNFC

PuNFC

HH

GG

FCs

ROW

Domestic economy

PVNFC

PuNFC

HH

GG

FCs

ROW

W 2023-24

W 2022-23

b. Liabilities

20 0
W 2023-24

10

W 202223

Enterprise Survey Report; and authors' calculations.

Sources: RBI; NABARD: SIDBI; EXIM; NAFSCOB; NAFCARD: AMFI; SEBI; IRDAI; PFRDA; EPFO; Union Budget; NSO: Balance sheets of SFCs; SIDCs and Port Trusts; Public

both financial assets and liabilities. For financial

households and private NFCs (PvNFCs), remained

corporations, loans and advances extended to the predominant financial assets followed by debt
Chart 2: Institutional Composition of Financial Assets and Liabilities 2023-24
(Share in per cent)
a. Financial Assets b. Liabilities
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Note: The change in financial assets and liabilities as per cent of GDP is calculated as difference between stock of financial assets and liabilities expressed as per cent to
GDP at time t and t-1.
Sources: RBI; NABARD; SIDBI; EXIM; NAFSCOB; NAFCARD; AMFI; SEBI; IRDAL; PFRDA; EPFO; Union Budget; NSO: Port Trusts; and authors’ calculations.

RBI Bulletin January 2026

49



ARTICLE Financial Stocks and Flow of Funds of the Indian Economy 2023-24

securities issued by the general government. On . .
S ' y & & ' , Chart 4: Financial Resource Balance
the liabilities side, currency and deposits remained (As per cent of GDP)
. . iis 20 A -4
the major instruments of FCs. Debt securities held s
X . . . . 1 -3
by financial corporations continued to be the major 0. I
L2
liability of the general government, while the assets 5- I I I I I I I [ | I
< L1
. . . 0.1 K
were largely held in the form of deposits with 0 A EHEEMEMYMEEE
) , ) 5 1 . S0 . ol
other depository corporations (ODCs) and equity l .' l?.- w B IJ I l . )
a0 LW B Pl s
investments in public NFCs (PuNFCs).® Among sl e 9 4 | A
households, currency and deposits continued to 204 L5
S o2 o2 o2 =2 8 3§ ]/ 8 3
remain the preferred financial assets. Nonetheless, S X £ £ 5 2 2 8 & &8 8
o o~ o~ o (o} o~ o o o o~ o
the shares of insurance, pension, and equity
FCs PvNFCs
investments in household financial assets have also s PuNFCs m— GG
= HH ««e+++ Financial resource balance (RHS)
been gradually Increasing. Loans and borrowmgs Note: Financial resource balance is measured by the net acquisition of financial
. : assets less net incurrence of liabilities.
from FCs continued to represent the major Sources: RBI; NABARD: SIDBI; EXIM; NAFSCOB; NAFCARD; AMFI; SEBI; IRDAI;
TR P . PFRDA; EPFO; Union Budget: NSO: Balance sheets of SFCs; SIDCs and
component of household liabilities. For RoW, equlty Port Trusts; Public Enterprise Survey Report; and authors’ calculations.

investments in PvNFCs accounted for a significant

portion of financial assets, while debt securities held of financial assets over the liabilities supported

by the central bank remained the main component by strengthening financial balance sheets of

of their liabilities (Chart 3). NFCs, improved net financial positions of general

government and households. The financial resource

IIL. Financial Resource Balance deficit of the domestic economy decreased to 0.9 per

The financial resource deficit of domestic sectors ~ cent of GDP in 2023-24 from 2.3 per cent of GDP in
declined in 202324 driven by the higher growth ~ 2022-23 (Chart 4).

Chart 3: Institutional Instrument Holding
(As at end-March 2024, Share in per cent)
a. Financial Assets b. Liabilities
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Sources: RBI; NABARD:; SIDBI; EXIM; NAFSCOB; NAFCARD; AMFI; SEBI; IRDAI; PFRDA; EPFO; Union Budget; NSO; Balance sheets of SFCs; SIDCs and Port Trusts; Public
Enterprise Survey Report; and authors’ calculations.

& ODCs include scheduled commercial banks (SCBs), regional rural banks (RRBs), co-operative banks, non-banking financial companies (NBFCs) - deposit
taking and housing finance Companies (HFCs) - deposit taking.
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Table 1: Sectoral Net Financial Wealth
(As per cent of GDP at current prices)

2013-14| 2014-15| 2015-16| 2016-17| 2017-18| 2018-19| 2019-20| 2020-21| 2021-22| 2022-23| 2023-24
1. FCs 28.3 29.0 28.1 30.2 31.8 31.5 33.6 38.1 34.3 34.3 34.0
2. NFCs -21.6 -26.7 -26.1 -30.2 -35.1 -37.6 -38.4 -34.8 -34.9 -34.4 -32.8
2.1. PuNFCs -2.0 -2.0 2.2 23 2.2 23 2.7 -3.0 2.6 -1.9 -1.4
2.2. PvNFCs -19.6 -24.7 -23.9 -27.9 -32.8 -35.4 -35.7 -31.8 -32.3 -32.5 -31.4
3. GG -49.6 -49.2 -52.2 -51.0 -50.9 -50.5 -53.8 -68.0 -63.1 -61.4 -60.3
4. HH 73.1 75.5 77.0 78.4 79.9 81.2 82.4 99.8 92.5 86.4 87.8
5. RoWw 24.3 23.9 23.1 21.4 20.8 21.0 19.6 19.0 17.5 17.3 16.1
Domestic sectors 30.2 28.5 26.8 27.4 25.7 24.6 23.9 35.1 28.8 24.8 28.6
(1+2+3+4)

Source: Authors' calculations.

The NFW of the domestic sectors rose to 28.6  and interconnectedness among domestic institutional
per cent of GDP at end-March 2024, up from 24.8 per ~ sectors, as well as between residents and non-
cent in 2022-23 and the pre-COVID level of 23.9 per residents. Intersectoral financial flows also illustrate

cent in 2019-20, indicating an overall strengthening ~ the direction of flows in FWIW basis alongside

of domestic sectoral financial balance sheets, The highlighting the magnitude of flows. The net

improvement was broad-based, with notable gains in financial flows (uses minus SOUICES) across sectors are

the net financial wealth of NFCs, GG, and households
(Table 1). Households continued to remain prominent

presented in the chord diagram (Chart 5).

net lenders in 2023-24. Their net financial flows to
OFCs and GG increased, while flows to the central
The mapping of sectoral financial flows offers  bank moderated reflecting the currency withdrawal

IV. Sectoral Financial Linkages

a comprehensive view of the financial interlinkages by the Bank on May 19, 2023.° Amid rising credit

Chart 5: Sectoral Net-flows of Funds
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Note: Length of an arc represents involvement of the institutional sector in terms of the relative share of flows in the total economy. Chords represent the inter-sectoral
net flows and the colour indicates direction and magnitude of flows.

Sources: RBI; NABARD; SIDBI; EXIM; NAFSCOB; NAFCARD; AMFI; SEBI; IRDAI: PFRDA; EPFO: Union Budget; NSO: Balance sheets of SFCs; SIDCs and Port Trusts; Public
Enterprise Survey Report; and authors’ calculations.

9 OFCs include insurance corporations, pension and provident funds, mutual funds, NBFCs-non-deposit taking, HFCs - non-deposit taking, all India
financial institutions (AIFIs), state finance corporations (SFCs) and state industrial development corporations (SIDCs).
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demand, households continued to receive higher net
inflows from ODCs during the year. The net flows
between the GG and the central bank rose factoring
the larger surplus transfers to the central government
and redemption of debt securities held by the Bank.
PuNFCs, supported by higher deposit accumulation,
turned into net lenders to ODCs in 2023-24, reversing
their net borrower position in 2022-23. PvNFCs turned
as net borrower from ODCs in 2023-24 from their net
lending position to ODCs in 2022-23. With robust
capital inflows accruing to the foreign exchange
reserves, central bank turned as net lender to the Row.
Contrastingly, the net flows from the central bank to
ODCs declined consequent to the monetary policy
stance of withdrawal of accommodation, marking a
notable shift in the net lending position of central
bank between the ODCs and RoW in 2023-24.

IV.1 Financial Corporations
IV.1.1 Central Bank

The growth in financial assets and liabilities
of RBI increased to 11.1 per cent and 12.6 per cent
in 2023-24, from 2.5 per cent and () 1.9 per cent,
respectively in 2022-23. Increase on assets side was
mainly on account of rise in foreign investments,
gold, and loans and advances. The loans and
advances by RBI to financial institutions outside India
increased by 59.9 per cent due to increase in reverse
repo transactions. Growth of currency liability of
the RBI moderated to 3.9 per cent in 2023-24 from
7.8 per cent in 2022-23 amidst currency withdrawal
and increasing preference for digital payments. The
deposit liabilities increased by 27.1 per cent in 2023-
24 reflecting the rise in deposits by ODCs and increase
in reverse repo transactions amidst tightening of
liquidity conditions in sync with the monetary policy
stance. Liabilities under other accounts payable
doubled due to increase in surplus payable to central

government.
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IV.1.2 Other Depository Corporations
the

fundamentals and robust economic growth, the

Driven by strong  macroeconomic
growth in financial assets of ODCs increased to 13.2
per cent in 2023-24, from 11.7 per cent in 2022-23. The
scheduled commercial banks continued to dominate
the segment with an increased share of 87.1 per cent,
also reflecting the merger of an HFC with a scheduled
commercial bank, with effect from July 1, 2023 (Charts

6 and 7).

The Indian banking sector remained strong and
resilient in 2023-24 propelled by robust credit growth,
high profitability, improved asset quality. On the
asset side, the Indian banking sector witnessed strong
credit expansion in 2023-24. The loan-to-deposit
ratio rose to 84.5 per cent in 2023-24 from 82.3 per
cent in 2022-23. The growth rate in the holdings of
central government securities increased to 13.8 per
cent in 2023-24, supported by higher returns and its
role in meeting regulatory and prudential liquidity
requirements. In contrast, the flow of assets to the

RoW declined in 2023-24, primarily due to a reduction

Chart 6: Financial Assets and Liabilites of ODCs
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Chart 7: Financial Assets of ODCs
(As at end-March 2024, Share in per cent)
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Sources: RBI; NABARD; NAFSCOB; NAFCARD: and authors' calculations.

in loans and advances extended by housing finance

companies (Chart 8).

Flow of financial liabilities of ODCs increased
to 11.6 per cent of GDP in 2023-24, driven largely by
continued deposit mobilisation. The household sector
remained the dominant contributor to bank deposits,

reaffirming the preference in conventional savings,
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however, the deposits of other financial corporations
(OFCs) with ODCs declined. Overall, the deposits
expanded and accounted for 79.7 per cent of ODC
liabilities, registering a 12.7 per cent increase during
the year, aided by the rise in term deposit rates in a
tightening interest rate environment (RBI, 2024b). This
trend underscores the continued financial deepening
of the banking sector and the shifting preference of
savers toward higher-yielding term deposits in 2023-
24 (Chart 9).

IV.1.3 Other Financial Corporations

Stock of financial assets and liabilities of OFCs
registered a substantial expansion in 2023-24, rising
to 93.1 per cent and 76.4 per cent of GDP, respectively,
from 87.1 and 70.3 per cent each in 2022-23. The
growth of financial assets of OFCs increased to 19.7
per cent in 2023-24 from 11.5 per cent in 2022-23. The
growth of financial liabilities of OFCs increased to
21.7 per cent in 2023-24, from 10.8 per cent in 2022-
23. Within the OFCs, the distribution of assets and
liabilities continued to be dominated by insurance
corporations, followed by mutual funds and pension
and provident funds (Chart 10).

Chart 8: Sector-wise Flow of Financial Assets of ODCs

(Per cent of total financial assets, left scale; Per cent of GDP, right scale)

Sources: RBI; NABARD; NAFSCOB; NAFCARD: and authors' calculations.
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Chart 9: Sector-wise Flow of Financial Liabilities of ODCs
(Per cent of total financial liabilities, left scale; Per cent of GDP, right scale)
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Sources: RBI; NABARD; NAFSCOB; NAFCARD: and authors' calculations.
Financial assets and liabilities of insurance sector The share of financial assets in general

- the key driver of OFCs, accelerated sharply by 17.4  government (GG) instruments declined from 56.1

per cent and 16.8 per cent, respectively, compared per cent in 2019-20 to 50.3 per cent, while the share

with 8.6 per cent and 7.9 per cent in the previous in FCs increased from 26.3 per cent to 36.1 per cent,
year. This surge reflects post-pandemic portfolio

, . , following stronger capital positions and lower NPAs
rebalancing, strong premium growth, and increased

participation in financial markets, underscoring the ~ ©f banks. In contrast, share in NFCs declined from
expanding role of the insurance industry in India's ~ 12.9 per cent to 10.3 per cent, reflecting cautious

financial intermediation and savings mobilisation. credit exposure (Chart 11).

Chart 10: Composition of OFCs

(As at end-March 2024, Share in per cent)

a. Financial Assets b. Liabilities

M NBFCs- ND M Mutual funds W Others M NBFCs- ND M Mutual funds W Others
B Insurance B Provident and pension funds B Insurance M Provident and pension funds

Note: Others include All India Financial Institutions (AIFIs), State Finance Institutions (SFCs), State Industrial Development Institutions (SIDCs) and Housing Finance
Companies - Non deposit taking (HFCs-ND)
Sources: RBI; NABARD; SIDBI; EXIM; AMFI; SEBI; IRDAI; PFRDA; EPFO; Balance sheets of SFCs and SIDCs; and authors’ calculations.

54 RBI Bulletin January 2026



Financial Stocks and Flow of Funds of the Indian Economy 2023-24

ARTICLE

Chart 11: Financial Assets of Insurance Sector
(Share in per cent)

a. As at end-March 2020
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Sources: RBI; NABARD:; SIDBI; EXIM; AMFI; SEBI; IRDAI; PFRDA; EPFO; Balance sheets of SFCs and SIDCs; and authors’ calculations.

As domestic equity market capitalisation crossed
the US$ 4 trillion-mark in 2023-24, the mutual funds
industry witnessed strong gains in assets supported
both by the asset appreciations and the growth of
investors (RBI, 2024a). Stocks of financial assets and
liabilities of mutual funds increased by 35.5 per cent
in 2023-24 as compared to 4.9 per cent in 2022-23. This
growth was enabled by deeper penetration, digital
integration, improved financial literacy led retail
participation, and evolving investor mind-set. AUM to
GDP ratio reaching an all-time high of 17.7 per cent
as of March 2024, driven by valuation changes along
with increase in resource mobilisation on account
of rising retail participation, portfolio counts, robust
growth in systematic investment plans and ease of
access and investment provided by various platforms
(Chart 12).

The financial assets and liabilities of pension and
provident funds (accounting for 16.3 per cent of GDP)
rose by 27.0 per cent in 2023-24 on top of 16.4 per cent
rise in 2022-23. The government securities continued
to remain the dominant asset class, accounting for
59.4 per cent of the total.

RBI Bulletin January 2026

IV.2 Non-financial Corporations

The growth of financial assets of NFCs moderated
marginally to 7.1 per cent in 2023-24 from 7.4 per cent
in 2022-23 while liabilities recorded a fall of 6.7 per
cent in 2023-24 from 8.5 per cent in 2022-23. Notably,
the debt-to-equity ratio of PuNFCs moderated to 4.1
in 2023-24 (4.8 in 2022-23) and the same of PYNFCs

Chart 12: Trends in Mutual Funds
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increased to 3.5 from 3.3 in the previous year. The
corporate resilience in terms of cash-to-debt ratio
of PuNFCs increased to 20.9 in 2023-24 from 18.5
previous year showing improved liquidity and
financial resilience supported by higher profits and
capital infusion in select public enterprises (especially
energy and transport) by the central government.

On the liability side, the corporate debt effect
(Prakash et al, 2023) increased marginally, but not
enough to offset the rise in cash holdings. As a result,
PuNFCs became net lenders in 2023-24, pointing
profitability,

financial management amidst a high interest rate

controlled leverage, and cautious

environment (Chart 13a).1°

Though the cash-to-debt ratio of PvNFCs increased
from 34.6 to 35.8 in 2023-24, the net changes in the
ratio marginally declined due to the debt effect. The
debt effect expanded as firms ramped up borrowing to
finance capacity expansion, inventory accumulation,
and working capital requirements driven by robust

economic growth (Chart 13b).

Financial Stocks and Flow of Funds of the Indian Economy 2023-24

IV.3 General Government

Post-pandemic fiscal consolidation by the union
government brought the gross fiscal deficit down
to 5.5 per cent of GDP in 2023-24 from 6.5 per cent
in 2022-23, and 6.7 per cent in 2021-22 (Gol 2025).
The state governments’ combined gross fiscal deficit
(GFD) was 2.9 per cent of GDP in 2023-24 as compared
with 2.7 per cent in 2022-23 (RBI, 2024c). Reflecting
the fiscal prudent measures, the financial resource
gap of general government in 2023-24 narrowed
down to 5.5 per cent of GDP, as compared with 6.0
per cent previous year (Chart 14). General government
debt reduced to 83.7 per cent of GDP from 84.5 per
cent in 2022-23 with the continued commitment to
fiscal consolidation. Growth of equity investments
in statutory corporations and joint stock companies,
comprising the bulk of financial assets of central
government, accelerated to 17.1 per cent during 2023-
24 (15.5 per cent in 2022-23) with increased capital
infusion by the central government in PuNFCs.
Total loans and advances extended by the general
government moderated to 7.7 per cent in 2023-24,

Chart 13: Change in Corporate Cash-to-Debt Ratio

(in percentage points)

a. PuNFCs
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Sources: RBI; Balance sheets of Port Trusts; Public Enterprise Survey Report 2023-24; and authors’ calculations.

10 Debt comprises 'debt securities’ and 'loans and borrowings’. The intercompany borrowing within NFC sector is not netted out. Change in C/D ratio

between t and t+T can be decomposed into a change in the level of corporate cash, i.e., corporate cash effect =575

Debt!,; - Debt}
Debt{

Cash,

debt growth, i.e., a corporate debt effect (-) Db

50

Casher - Cashe 414 2 change in the corporate

T

RBI Bulletin January 2026



Financial Stocks and Flow of Funds of the Indian Economy 2023-24

ARTICLE

140 -
120 -
100
80
60
40

20

Sources: RBI; Union Budget: and authors’ calculations.

Chart 14: Financing of Resource Gap of General Government
(Per cent of resource gap, left scale; Per cent of GDP, right scale)
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vis-a-vis, 9.4 per cent in 2022-23. On the liabilities
side, debt securities issued by central government,
accounting for 73.5 per cent of its total liabilities as
at end-March 2024, rose by 10.8 per cent over the

previous year.
IV.4 Households

The financial surplus of households remained
unchanged at 5.2 per cent of GDP between 2022-23
and 2023-24. It moderated to 6.7 per cent of GDP in
2021-22 from 11.8 per cent of GDP in 2020-21. The
moderations reflect the continued drawdown of
excess savings accumulated during the pandemic
(Chart 15). The flow of financial assets mainly in the
form of bank deposits, provident and pension funds,
life insurance funds, and small savings recorded
a marginal uptick to 11.4 per cent of GDP (11.1 per
cent in 2022-23). Concurrently, the flow of liabilities
rose to 6.2 per cent of GDP (from 5.9 per cent a year
earlier), indicating higher borrowings, both from
banks and non-banking financial companies (NBFCs).
The rise in households’ share in credit coupled with
a decline in their share of deposits, has been a major

factor behind the post pandemic moderation in net
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household financial savings. However, the growth
momentum in unsecured personal loans and credit
card outstanding, started slowing down following the
central bank’s decision to increase the risk weights on
these exposures.!!

Chart 15: Financial Surplus of the Households

(Per cent of financial surplus, left scale; Per cent of GDP, right scale)
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Sources: NSO; and authors’ calculations.

1 The risk weights were increased on November 16, 2023, when RBI
tightened norms for unsecured personal loans and credit card exposures,
raising the risk weight from 100 per cent to 125 per cent for personal or
consumer credit.
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Chart 16: Decomposition of Change
in Household Debt-to-GDP Ratio

(Percentage points)
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Chart 17: Flow of Financial Assets of RoW

(Per cent of flow of financial assets, left scale; Per cent of GDP, right scale)
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Sources: RBI; and authors’ calculations.

The household debt-to-GDP ratio increased to
41.5 per cent in 2023-24 from 39.4 per cent in the
previous year, offsetting the GDP growth effect (Chart
16).22 The stock of HH financial assets increased to
129.3 per cent of GDP at end-March 2024 from 125.8
per cent a year ago. Accordingly, their net financial
wealth increased to 87.8 per cent of GDP from 86.4
per cent over the same period.

IV.5 Rest of the World

The financial linkages with Rest of the World
(RoW) strengthened in 2023-24, amidst multiple
global headwinds, supported by robust capital inflows
and a narrowing current account deficit (CAD).
India remained net borrower in 2023-24 as the net
acquisition of assets by RoW remained positive with
higher portfolio and direct investments indicating
a buildup of India's external liabilities. The flow of
financial assets of RoW increased to 2.9 per cent of
GDP in 2023-24 (from 1.6 per cent in the previous
year) driven by higher equity investments in private

12 Change in household debt-to-GDP ratio between t and t+T can be

,yt

decomposed into a change in the level of debt, ie., debt effect

and a change in the GDP (Y) growth, i.e., a nominal GDP growth effect ()

Debt!,, - Debt! Debt,
Debt? Vi
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corporate businesses, increased deposits with ODCs
and loans to the central government (Chart 17).

Notwithstanding the above trends, the flow of
financial liabilities of the RoW increased to 2.2 per
cent of GDP, a sharp turnaround from (-) 0.4 per cent
in the previous year. This rise was driven primarily
by an increase in foreign investments by the RBI,
reflecting higher accretion to foreign exchange
reserves and active foreign asset management in
response to sustained capital inflows. At the same
time, foreign deposits held in India exceeded Indian
banks' deposits placed abroad by about 1,287 billion,
which partially offset the overall rise in RoW liabilities
(Chart 18). Despite India being a net borrower, these
trends together highlight a resilient external sector in
2023-24, marked by robust capital flows, strengthened
reserves,

and prudent external asset liability

management by the RBI and the banking system.
IV.6 Sector and Instrument-wise Heat Maps

A snapshot of sectoral contribution to the
total increase in financial assets and liabilities of
the domestic sector is presented in Table 2 and 3,
respectively. Stock of financial assets of the domestic
sector expanded by 13.9 per cent during 2023-24, with

RBI Bulletin January 2026



Financial Stocks and Flow of Funds of the Indian Economy 2023-24

200+

150+

100
504
04
50

21004 o« n o ~ 0

- - - - " -

N [N W O ~

— — ~ —_ = —

1<} <) o o <) o

(o] o o~ (o] o o~

mmmm Central bank
GG
eeseeo Net financial claims (RHS)

sectors.
Sources: RBI; and author's calculations.

2018-19

0y
.

2019-20
2020-21

mmmm ODCs
mmmms PyNFCs

o
>
.
.

2021-22

Chart 18: Flow of Financial Liabilities of Row

(Per cent of flow of financial liabilities, left scale; Per cent of GDP, right scale)
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Note: RoW has no net incurrence of financial liabilities with other domestic
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households making the largest contribution, followed
by OFCs and ODCs. Instrument-wise, loans and
advances accounted for the largest share of the asset
growth, followed by debt securities and deposits.
The rise in loans and advances was driven primarily
by ODCs and OFCs, reflecting stronger financial
intermediation during the year. Deposits grew across
all sectors, with household sector contributing the
most to this expansion. The increase in debt securities
was mainly attributable to OFCs, while equity
investment growth was led by OFCs and households.
In the RoW, financial assets rose by 9.6 per cent during
the year, primarily due to higher equity investments,
followed by an increase in other accounts receivable,
reflecting the expansion of trade credit and advances
extended to PvNFCs (Table 2).

Table 2: Heat Map:

Financial Assets 2023-24

Financial assets Central ODCs OFCs NFCs GG HH Domestic RoW
Bank sectoral share
Monetary Gold and SDRs 17.8 - - - .. - 11.4
(0.4) (0.4)
Currency 3.7 3.8 -
0.7) 0.3)
Deposits 5.8 11.0 82 16.9 14.3 10.7 11.4 11.2
0.3) 1.7) 0.9 3.2) (1.9) (10.7) (18.7) (12.3)
Debt Securities 10.3 7.0 -1.3
(3.0 (0.4) (-0.1)
Loans and Advances 30.5 7.1 7.7
0.5) (1.5) (0.5)
Equity and Investment Fund 4.2 16.9
(1.5) (1.7)
Insurance, Pension and PF - -
Other account receivable / payable 4.8 533
(1.4) (0.9)
Others - 5.1
(0.6)
Domestic sectoral share 11.1 7.1 13.1
4.3) (8.6) (4.9)
| |
R Ee) s L0 - a5 (o) s L Expansion>>
Notes: 1. Green and red colours indicate increase and decrease in assets, respectively.

2. Higher contributions to the changes in value of assets are represented by higher colour concentration.

3.
4.
5.

Figures in the parenthesis show instrument-wise contribution to total change in assets of the domestic economy.
Figures in the parenthesis of RoW show instrument-wise contribution of total change in assets of RoW.
"-" indicates Nil. and "..” indicates Negligible.

Sources: RBI; NABARD; SIDBI; EXIM; NAFSCOB; NAFCARD; AMFI; SEBI; IRDAI; PFRDA; EPFO; Union Budget; NSO; Balance sheets of SFCs; SIDCs and Port
Trusts; Public Enterprise Survey Report; and authors’ calculations.
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Table 3: Heat Map: Liabilities 2023-24
Liabilities Central ODCs OFCs NFCs GG HH Domestic RoW
Bank sectoral share
Monetary Gold and SDRs - - - - - - - -1.8
-(0.4)
Currency 3.9 3.9
(0.9) (0.9)
Deposits 27.1 12.9 51.9 10.3
(2.4) (0.4) (0.3) 2.8)
Debt Securities - -25.3 9.2 0.8 11.4
-(1.0) (1.2) (1.3) (12.7)
Loans and Borrowings - 20.0 16.0 12.1
4.3) 23) 0.9)
Equity and Investment Fund . 6.8 33.9 Al - 19.5 10.7
0.2) 9.6) (1.1) - (10.9) (13.9)
Insurance, Pension and PF - 4.2 - 19.5
0.3) (14.5)
Other account receivable / payable 120.8 6.1 . 4.2 . 11.0 5.2
0.3) 0.2 33) (0.1) (@.4)
Others - 32.9 17.1 59 . - 9.5
(1.7) 0.1 (2.0) 3.8)
Domestic sectoral share 12,6 13.1 21.7 17.9 12.7 13.2
(4.1) (23.6) (27.8) (12.8) (100.0) (100.0)
| |
RS €0} s[5 Tatn 1o o L Expansion>>

Notes: 1. Red and green colours indicate increase and decrease in liabilities, respectively.

2. Higher contributions to the changes in value of liabilities are represented by higher colour concentration.

3. Figures in the parenthesis show instrument-wise contribution to total change in liabilities of the domestic economy.

4. Figures in the parenthesis of RoW show instrument-wise contribution of total change in liabilities of RoW.

5. "-"indicates Nil. and "..” indicates Negligible.
Sources: RBI; NABARD; SIDBI; EXIM; NAFSCOB; NAFCARD:; AMFI; SEBI; IRDAI; PFRDA; EPFO; Union Budget; NSO; Balance sheets of SFCs; SIDCs and Port
Trusts; Public Enterprise Survey Report; and authors’ calculations.

The domestic sector stock of liabilities increased  in India's reserve position with the International

by 12.7 per cent in 2023-24 with largest contribution = Monetary Fund (Table 3).
from OFCs followed by ODCs and GG. Instrument-

wise loans and borrowings led by HH and NFCs

V. Conclusion

The sectoral financial landscape in 2023-24,
accounted for the major share followed by deposit P

liability steered by ODCs. The central bank's deposit

liabilities also expanded, reflecting the balance

largely reflected a balanced assets and liabilities
expansion and improved financial health. Both

financial assets and liabilities of the domestic sectors

sheet expansion of ODCs, and increased reverse registered strong growth of 13.9 per cent and 12.7

repo transactions following the monetary stance of per cent, respectively over 2022-23, reflecting robust

withdrawal of accommodation. Liability of RoW grew o onomic growth, high financial intermediation,

by 13.2 per cent during the year mainly due to arise  and deepening linkages among institutional sectors.

in debt securities held by the RBI and deposits held by
FCs. However, liabilities in the form of monetary gold

and SDRs declined marginally, owing to a reduction

60

FCs and households being in surplus continued to
remain as the net lending sectors to the rest of the
economy. Households expanded their asset base
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through deposits, insurance, and equity investments.
Financial corporations continued to play a pivotal role
in mobilising and allocating resources, with notable
growth in loans and advances, and debt securities,
reaffirming their central role in financing the growth
of the domestic economy. The general government's
fiscal consolidation, alongside improving corporate
financial balance sheets, contributed to healthier
sectoral netpositionsandan overallrise in net financial
wealth to 28.6 per cent of GDP. India's financial
interactions with the rest of the world strengthened
during the year driven by both inflows and outflows
despite multiple global uncertainties. Overall, the
financial accounts of 2023-24 highlights a robust and
resilient financial balance sheet of domestic sectors
supported by strong macroeconomic fundamentals
and deepened financial intermediation.
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