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fa =T
(s Ff fRvmT)

T SAfegE=T
< feeett, 27 @, 2018
RA GER A TorwiT gt yeaw faw i Sfemft gro faht
B . 4(2)-SqUUSTH/2018.—ATF 18 THaT, 1986 F TXFHNT ATALAAT HEAT UH.4(14)-TqUI=TH/86;
01 S9a<T,1993 # 7. T 2(17)-TseqUULUA/92; 04 AT 1994 #t . UF 2(17) T=qUueUH/92; 20 WE,1997 #T &,
TF 2(1)-TseqauueuH/97; faATH 20 #E,1997 #it wear uh 2(1) Tsequusuw/97(i); fawisw 31 A71+,1998 #T U, 7. UH
2(12) Tsequusuw/97; fadiw 19 a1de, 2016 i UE. . 2(12)-Tsequvsuw/97; 26 WS, 2016 H UH H.4(8)

TSUUSTH/2015 FT ATSFHIAT FXA U AT TLHTE TTZRT “ATT AL TSR gieFi/AFe yaee faa” (zad =09
1T “gieAT FgT SruA) it At g e sty w8l

e fadaard:

2.() 364 fgaw &t afdwaw srate & arg Gfvw s@fy i afagamarnt gRat fi i aedT e 9% g

FrATt g i ATt A i i $i T, gRA i qaty i et agfa fi oo gwr-awg 97 {Ree d9F
FTeT 39 =g & s it Sroam

(i) qT fod §F q9F-g87 9T qiaeqdT Sreiararst F1 =5t ST arat gieat f dintas e sryar et fiv
Trfer it =T srfer=a ) FfT gawrfer & v Fwr afefa BT ST g, 99 T e 9% F 99 a9Ew T S
qerHeT F 39 HIHT F qgd TTaeaet St o siasta el oft erawafor st T Fv 1 fAawrteem grm

(iiif) atT R g% AT F a6 FeAErars w1 FAGET goF A AT “TgA-Ted AATH F q9reaq g
e T qHhAT &, ST o AATHT F wger s i T gl

(iv) gt & Ramadt wor aw S fama s s st g 9w wree T srom

THHA-FHT U IS [T AT T2l g
1838 GI/2018 1)
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fAaer % forg araT:

3. gfeat § fRerer wea & et off e ==t g e ST aear © Res o7 a3, &5, ST, Fae
fer, weamt, = e gaar e oanfae 81 sfRaret ad, aea & yarh ante o7 Geeft aewtea A
LRI & AqHTaA o Aol gt saee sferfe=,1999 a=m 3w savta a1y v fafe=rf 3 srermar avt st 9
AN FTIAL & AT ITFET F AT Tt Trasgraat § f=aer a2 & forg o )

iR F wt o e gfea w T e

4. (i) gsfr FAarers wiaeaeft et g2 & 917 o % 979 g1 =9 @ § 95 At ¢ 7 qaqwT A ged yoAw At §
Ratia T ST auqsT gog AATHT F 7o §, @it g giaedT aiferai #1 = aw agnd g7 9% @i /AT
ST ST Fe-3 T Fgl SITaT g i ST A ardT g1 Teqd ardt gedi a2 earq fu foar fawt & [aita G
STTOATT| TEA-Td ATl & ATHS §, T Traeqel arferal H Tart § TS areiararat a0 Teqd aiel gedi 1%
T AT SO -3 god & w7 Jerweft gt o yeqa staerd et @ audsT o7 agd-ge7 a1 & 77 §
e &Y f3aT ST (Ageg-l § 3aree) |

(i) FTFT F grHd ¥ ady R §F g Rgiia sqgag o e AR R & o dardt & softaerdt
AT IT AT o T &1 T TLRIE,A17d | a1 Afaey 8t 2 qurer g 69, e srigastias Sriesr (Fad 91
et v Rt §) Reasam % (Faw 91 Rasfta womrdir R #) i zo 99y § awwe & st &
aEters g AfAfEE FiE ARE s@ar 99T auiaerd] saRuy 9 o 9%ar g1 Aftega r Aot & =7 § off
srfaeaeT smeme o% anT & " &1 gaer At afgg ar weemd sreters gy A srrfenet et g T
F dgd TTe/hRferEeT (a9 g ST S/ ITeAd et gty F o) F Jhw fondt § 9 w9 & anr o
AT &1 TEH TATAT, ATTATTT SAETT T qT FEAT, F{S AT AT SAveAT ¥ e=errer 9% foar et sigpor % wfaendt @< #
AT o o 97 g

(iii) “srfaeTeff afer” § areed wWed g 7 e ¥ aetes & Faw 9¥ gem ger et F o st
gt F FraT Tt Hiwias gk Afdway 5 yfaera & fiar F faw e T s, SarfE aae-aw W
LRI F T T aqeatens g ey B s s qeamra e, & s 93w, gider atasy [faet
TATR % Ta H OUT-T80T 9% GEHT F TOHT T areeians grer AfafEy sifagfa aqwafer & 9v srrEr @ar F dfiaw
reras AT ST

(iv) “srorfaeaet arferat & sraied Aot & o gfaereft arfert v i siaa g 9% B s

(V) AT TLHTT F AL & ALETATS & q16 &7 A H10r a1 et arefl srzram asft atert it qor srerer Aifoes =7
T ST a8 Stoa a9, TFa Aqar STE R Hd AT U7 (a1 R g

(vi) SIS, AT IUIH THA, TN A “ATTAETeT” o T H TATHT | 9T of TFHaT g A At § [Feifia we-si® g
a¥ Aifre srereTET srfergferaetar & forw Rt £ wdig v wewar 2

TG @R f Teiy gRAt & fanft § abz g Rt

5. (i) SEteAs gT aHA-q9g 9¥ gieAt fiv fFehr gq e dereft wiHhA F A A A I9E qEanrd Ja6ree qqEr
T T 59 Wif2ar & Siw &t STosfh

(if) Frarfaa et F st St ST F o, S grer it Somdt w1 &1 a7 gamm g aF, At e
AfeF=T -FaT & TAFSIAT TWEHIH TTAT [T ST TIEhHH IT FT Gohd gl SIfedi qifas &7 § e gt it
STTstY, e ermemer a9 3 Sead i freear i fafa @

(iii) FTereaeT =T F arefarar SHI/ATH qodi 97 F2 arferdt Teqd FC 9T 2l
(iv) 3ol sTeraA/aTTer T e i foAT aaru fAeed it ST ahdt 21

(v) TRet arefieTar (Srarer) &1 et F fAae arer fiT Raifa Fe-arw :1 a9 a5 aedis g 8 i emfea
Trfer E-Steamr/afaraor % IR s =T Wra/AwT T e/ S/ AT gTH/AaRE § AT HAThT HIAT g

qr sifasw @A @ R wE sfase Pt § o siisy A s, 1925 3w sfasy @f aun
vt suay sfafaes, 1952 qamr wifa & Fret § Bee fayr Yoot oRa @R @ aa B s gl
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aw aAfiE
6. gt wiaeaef va srrfaeaeff sem< uw =g=aw 10,000 9T (37 AT 97 A7) o0 sfT 10,000 =TT F O H
faetfere i Sraat
FEEH
7. g1 aeaters Fafeaftadl SAea a9 (TASU) sarsed § WHadt qre/ 7 & =9 # fAitwa i S
Faweftaar:
8. gfeat, avardy wfagfa sfarfaam, 2006 =i aw=wrdt wiagfy fafam, 2007 & Feaet & srexedia siaeofra 2if
FaTEEft:
9. gt i srarrft sweftens F wrataw, Set w7 OSrEd U ww g, w3 qafy qury g 9 auged a7 iy
ST
gRal ¥ ddy ¥ AR FA
10. (i) gfRat v arer a1 39+ forw sifvem & arer a+dt st & afgwd &1 et sreefers g o g9g §
T FHT F 99 § q0T-G0T I¢ AT dF Aregadre 6T 6 afeg=ar it aaft & arey afeq aeardt yragha
srterfaerg, 2006 #i¥ Tt yiagta &=z, 2007 F sraem=i F srEme G s
(ii) E2T ermTant AT AT A IAITEY AT AFAT T AT FA F FASATS AT H HISET F AT AR BT
(iii) == & Haer & = o ww F e & w9y #§ Ao wd & =t g Ry srom

TIA F TPTIA F Ae9r 7,

TOTTe e, 6k qr=a

AHIET T AR G-
Hanft vafaat dadt sfoersias
iferat fit Sfifa gt aaT SR

AT, gH Tg AGHE a0 o aredir R % F worardtr gt & ot § wfaergieas arftamarst % oo 300
FErE w0 T ey sfda i g e 3w fwfertea arfemt s g2 2

AefeTar et g (T9) e Y Tfer (FAE <. ) et FY gt Tfdr (FAE = F)
ki 98.50 90 90
a 98.40 60 150
T 98.35 80 230
= 98.30 70 300
<. 98.20 85 385
. 98.00 30 415

H T AIATT T & o FHrart § [9d Fe-atw o7 98.30 FF 81 Igd-Hod aTHT § Fe-3A qod oAiq F, &, T
TS F qF Il TEd A SATOAT T, ST T AT H A AT ST GHTET o F AIATHI F qTHe |, TedAw
A FTATETAT il AR T2 3T 7 0 Freft gt & arasz 98.30 %. FY 3¢ I I FIAT SR Tl 37 TIf9r
(98.30/100X 300) = 294.90 FIE FUT ZRMY; Ttk agar-gea AarHt & qraer §, TeiT T A rardr o 39 el g
T ST FAT ST Sy e Forwer v ot e 37 7777 [(98.50/100 X90)+ (98.40/100 X 60) + (98.35/100 X80)
+(98.30/100 X 70)] = 295.18 F3Tz & 2|

3 FILEATemE frEmT
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MINISTRY OF FINANCE
(Department of Economic Affairs)
GENERAL NOTIFICATION
New Delhi, the 27th March, 2018
Sale of Government of India Treasury Bills/Cash Management Bill by Auction

F. No. 4(2)-W&M/2018.—In supersession of Government Notifications No. F.4(14)-W&M/86 dated
18" November, 1986; No. F. 2(17)-W&M/92 dated 1% January, 1993; No. F. 2(17)-W&M/92 dated 4thJuly, 1994;
No. F.2(1)-W&M/97 dated 20™May, 1997; No. F.2(1)-W&M/97 (i) dated 20" May, 1997; No F.2(12)-W&M/97 dated
31"March 1998 and F. No. 2(12)-W&M/97 dated 19" April 2016, F. No. 4(8)-W&M/2015 dated 26™ May, 2016; the
Government of India hereby notifies the procedure of sale of “Government of India Treasury Bills/Cash Management
Bills” (hereinafter the “Bills’’) on auction basis.

Main Features:

2. (i) Bills of varying maturities with a maximum tenor of up to 364 days will be sold by the Reserve Bank of India
(RBI) on auction basis. The date and place of auction, tenor of bills and auction method will be announced by the RBI by
way of Press Release from time to time.

(ii) The RBI will notify the nominal amount or a range of amount of bills to be sold to competitive bidders from time to
time. In case a range of amount is notified, RBI, in consultation with the Government, will have the discretion to accept
any amount under competitive category within the range.

(iii) The RBI may make allocations to the successful bidders of the auctions by means of either ‘uniform price auction’ or
‘multiple price auction’, as announced before the auction.

(iv) Bills will be issued at a discounted price and redeemed at face value' .
Eligibility for Investment:

3. The investment in the Bills may be made by any person resident in India, including State Governments, firms,
companies, corporate bodies, institutions, trusts and retail investors. Non-Resident Indians, Overseas Citizens of India
and Foreign Portfolio Investorsare eligible to invest, subject to the approval of the Government and provisions of Foreign
Exchange Management Act, 1999 and the Regulations framed there under, in addition to the other provisions of laws
applicable to Government Securities.

Channels of Participation and Allotment of T-Bills:

4. (i) All investors are eligible to participate in competitive bidding segment. In this segment, the rate of discount and the
corresponding issue price would be determined at each auction. In case of uniform price auction, all successful
competitive bids will be accepted at the minimum discounted price, called cut-off price, determined at the auction,
irrespective of bid prices tendered by the bidder. In case of multiple price auction, successful competitive bids will be
accepted at the bid prices tendered by the individual bidders at the auction. Competitive bids at offer prices lower than
the ‘cut off” price will be rejected in the case of both uniform and multiple price auctions (Illustrations in Annexure-I).

(ii) Permitted eligible entities, as decided by the RBI, in consultation with the Government, could participate on ‘non-
competitive’ basis in auctions for specified Bills. The State Governments, eligible provident funds in India® , Nepal
Rashtra Bank, Royal Monetary Authority of Bhutan (only in 91 Day T-Bills),Vnesheconom Bank (only in 91 Day T-
Bills) and any Person or Institution, specified by the RBI, in consultation with the Government, in this regard, can
participate on non-competitive basis. Individuals may also participate on non-competitive basis as retail investors.
Eligible entities, including retail investors, would be eligible to participate in the auction, indirectly through an
Aggregator/ Facilitator (through their sponsoring bank/ primary dealer, etc.) as per the scheme of Non-competitive
bidding facility announced by the RBI. Further, the entities eligible to bid on non-competitive basis are also, if they so
desire, eligible to bid in the competitive segment, without any restriction on the bid amount.

(iii) Allocation against ‘non-competitive’ bids will be at the discretion of the RBI, which shall duly exercise the
discretion, in consultation with the Government of India. For retail investors, the allocation will be restricted to a
maximum of 5 percentage of the aggregate nominal amount of the issue, within the notified amount, as specified by the
RBI, in consultation with the Government of India, from time to time. For other institutional investors, such as State
Governments, select Provident Funds, etc., the allocation shall be within or outside the notified amount, as specified by
the RBI, in consultation with the Government, from time to time.

'There shall be no coupon payment from time to time.
*Eligible Provident Funds are those non-government provident funds governed by the Provident Funds Act, 1925 and Employees’ Provident Fund and
Miscellaneous Provisions Act, 1952 whose investment pattern is decided by the Government of India.
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(iv) Allocation against ‘non-competitive’ bids will be at the weighted average price of the competitive bids accepted at
the auction.

(v) The RBI, in consultation with Government of India, will have the full discretion to accept or reject any or all the bids,
either wholly or partially, as deemed fit by it, without assigning any reason.

(vi) The RBI may, if it considers appropriate to do so, participate in the auction as a ‘non-competitor’ and buy bills for
part of or whole of the amount notified at the cut-off price decided in the auction.

Tenders for purchase of Government of India Auction Treasury Bills:

5. (i) Details of the procedure relating to auction for sale of the Bills will be announced by the RBI on its official website
or through other media, such as newspapers, from time to time.

(ii) Intending investors would be required to submit their bids, in electronic form on the E-Kuber or any other platform,
notified by the RBI, on the day of the auction, up to the close of auction hours prescribed by the RBI. Bids in physical
form will not be accepted except in extraordinary circumstances such as in event of network failure.

(iii) A bidder in the competitive segment can submit multiple bids at same/different prices.
(iv) Incomplete applications/bids are liable to be rejected without any reference to the applicant.

(v) The successful bidder(s) would be required to deposit the requisite amount to the RBI by e-banking/authorisation to
debit their current Account/ Banker’s Pay Order/cheque/DD/cash by prescribed cut-off hours on the auction settlement
day.

Minimum Subscription:

6. Bills will be issued for a minimum amount of ¥ 10,000 (Rupees Ten Thousand only) and in multiples of ¥ 10,000 both
on competitive basis, and on non-competitive basis.

Form:

7. The Bills will be issued in the form of Promissory Note/Credit to Subsidiary General Ledger (S.G.L.) Account’ with
the RBL

Transferability:

8. The bills will be transferable in terms of the Government Securities Act, 2006 and the Government Securities
Regulations, 2007.

Repayment:
9. The Bills will be repaid at par on the expiration of their tenor at the office of the RBI at which they are registered.
Laws Applicable in regard to the Bills:

10. (i) The rights of all persons subscribing to or holding the Bills shall be determined in accordance with the provisions
of the Government Securities Act, 2006 and the Government Securities Regulations 2007, read with the terms of this
Notification, and such other Notifications as may be issued from time to time by the RBI, in consultation with
Government of India, in this regard.

(ii) The extant tax laws in India will apply for the purpose of assessing and determining the liability of the investor or
holder of the Bills.

(iii) Any dispute in relation to the Bills shall be decided by the Courts in India.
By Order of the President of India,
PRASHANT GOYAL, Jt. Secy.

*RBI Depository
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Annexure - I

Illustration showing acceptance of Competitive bids on

‘Uniform Price’ and ‘Multiple Price’ Auction methods

Let us assume that RBI has notified an amount of I300 crore for competitive bidders in a Treasury bill auction and
received the following bids:

Bidders Bid Price Bid Amount Cumulative bid amount
® ® Crore) (RCrore)
A 98.50 90 90
B 98.40 60 150
C 98.35 80 230
D 98.30 70 300
E 98.20 85 385
F 98.00 30 415

Let us assume that the cut-off price fixed in the auction is ¥ 98.30. In ‘Multiple Price’ auction bids up to the
cut-off price i.e. A, B, C &D will be accepted. E&F will be rejected. In the case of the ‘Uniform Price’ auction, each
successful bidder will have to pay@% 98.30 irrespective of bid prices individually quoted. The total amount payable
will be (398.30/100x300)= ¥294.90 crore; whereas in the case of Multiple Price Auction, each successful bidder will
have to pay the bid price he had offered. The total amount payable will be [(398.50/100x90)+( 98.40/100x60)+

(%98.35/100x80)+( 398.30/100x70)]= %295.18 crore.
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