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Annex: Liquidity Facilities under Revised Liquidity Management Framework

Sr. Instrument Quantum Periodicity
No.
A. Instruments to manage short-term/transient liquidity

1. | Variable Rate Repo | The auction amount will be | Discretionary.
(VRR)/Variable Rate | decided by the Reserve Tenor of operations wil
Revgrse Repo (VRRR) | Bank, based on an primarily be  7-days.
auction gssggsment 'c.)f the system Other tenors as deemed
Tenor: overnight to a liquidity conditions. necessary.
fortnight

2. | Standing Deposit | No restriction on amount. Daily: 7:.00 PM — 11:59
Facility (SDF) PM

3. | Marginal Standing | Individual banks can draw | Daily: 7:00 PM — 11:59
Facility (MSF) funds against their excess | PM

SLR holdings + up to 2 per
cent of their respective NDTL
outstanding as at the end of
the second preceding
fortnight, below the stipulated
SLR.

4. | FX Swaps The amount will be decided | Discretionary

by the Reserve Bank, based
on an assessment of the
system liquidity conditions.

B. Instruments to manage durable liquidity

5. |Long Term Variable | The auction amount will be | Discretionary
Rate Repo | decided by the Reserve

Bank, based on an
Tenor: beyond a | assessment of the liquidity
fortnight conditions.

6. Long Term Variable
Rate Reverse Repo
Tenor: beyond a
fortnight

7. | FX Swap Auctions The auction amount will be | Discretionary

8. | Open Market decided by the Reserve

Bank, based on an

Operations (OMOs)

assessment of the system
liquidity conditions.




